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PROCLAMATION No. 985/2016
COOPERATIVE SOCIETIES PROCLAMATION

WHEREAS, it has become essential to
establish and manage cooperative societies for those
persons with common interest by bringing together
their finance, knowledge, resource and labour
voluntarily to meet their common economic, social
and cultural needs and other aspirations which would

then allow mutual support and create savings;

WHEREAS, cooperative societies are
required to contribute to the country’s economic and
social development, and to be nationally and globally
competent creation of an employment opportunities
through supporting production and productivity
increment in both rural and urban settings, value
addition on members produce, creating financial and
market linkage, shortening unnecessary market
chains, in the way helpful to sustain one economic
community in accordance to our constitution; through

a uniform cooperative societies proclamation ;

1261 Jm 7o, NS
Negarit G. P.O.Box 80001
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WHEREAS, it has become necessary to
cause the cooperative societies to play pivotal role in
the free market economic system by maintaining their

guiding principles and unique features;

WHEREAS, it is necessary to establish and
strengthen cooperative societies that are directed and
managed by members and also ensure their rights,

owners and benefits of them;

WHEREAS, it has become necessary to
promulgate laws on establishment and management of
by

proclamation,

cooperative  societies replacing  existing

cooperative societies in order to

achieve the objectives of the cooperative society;

NOW, THEREFORE, in accordance with the
provisions of Ariticle 55 (6) of the Constitution of the
Federal Democratic Republic of Ethiopia, it is hereby
proclaimed as follows:

PART ONE
GENERAL
1. Short Title
This Proclamation may be cited as the “Cooperative

Societies Proclamation No. 985/2016”.

2. Definitions
In this Proclamation unless the context otherwise

requires:

1/ “cooperative society" means an autonomous

association having legal personality and
democratically controlled by persons united
voluntarily to meet their common economic,
social and cultural needs and other aspirations,
which could not addressed individually,
through an enterprise jointly owned and

operated on the basis cooperative principles;

www.chilot.me
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CAHE QLT AT p2 TWOC 1 @ 2/ “primary cooperative society" means a
G/ o0t om0t 4RalT” e cooperative society established by individuals
Famiuie, QAT QAFD ¢ ANLT  PL W0 having similar interest and objective with a
LLeST  ONHY  APE  Qtoat @ At O4Fo minimum number of members prescribed in
PAAAT A dPC ol N0l P this Proclamation to produce, provide service
WOLF  RLEET QAR PUY PewmE or to engage in both activities;
ATANE Pomiat @R UvAET TG @Y
FA0C ATRO P ¢ TRRI PAFE LT A0LF 3/ “cooperative societies union” means a
Pl WOC T oF secondary level cooperative society
E/ SOUNLF P TWOET AT TE QAFERE established by primary cooperative societies
oNT PUUTF awlFR ANt P TW0ETE having similar objective with a minimum
er0Lt P WO RLRTTE ARG Pl number of members as prescribed in this
£ TWOCT LRLTTFT ¢ Wha AT Y o Proclamation to produce, provide service or to
B/ TvATA 04Nt pE WOACT TME ARAAE engage in both activities that are beyond the
oW T AS  RTANNT Lot 0T . . . ..
capacity of primary cooperative societies;
ATMS o7 ¢ tEkka 40T PZ- TWOC T OF
Z/ “eem1q NLC ANLT P TWOC” T 4/ “cooperative societies federation” means a
Pemi:  PNRC AT PORC P MROT oY tertiary level cooperative society established
hTA0FTY ARQAE  Aomat  PtERe by cooperative society unions having similar
ANt P2 TWOC T OF . . ..
objective with a minimum number of
members prescribed in this Proclamation, to
Hi.oe dii produce, provide service or to engage in both
&/ Ve PALOF aRT” Tt haNet P activities that are beyond the capacity of
MyAC NLEC LoAL LANLT P TWOC KA cooperative society unions;
M%7 ok Qor h&he ALt 0T QAL
P07 NEC Aohdd PTAT ? oY  PAKS 5/ “cooperative societies league” means a league
103 which  represents primary  cooperative
g/ “ea0it P MOC PAZ haa” Tt societies, cooperative society unions and
NTFOP eA0T P WOC @HEREL L7 cooperative society federations operating in
etoAT ST AN AA@ QAT Pte10 L.
Ethiopia;
P hdh 1 oF
T/ SRAAY TMAE 00T P W04 @8R4 e 6/ "multi-purpose cooperative society" means a
30 LT RTLANLT AL WO ALY T society established to engage in production
e+LYT1 Y LAQATF wHEPTFT 9PNt and service delivery activities for its members;
ARQAATT TEE APCO ALY 177 A0AA o , , .
7/ “saving and credit cooperative society” means

1=

o

ogr  awlFP ANt P TWOC 0P

ANt P WOt LT OLP PNt

Pl WOt Ll 1 @F

“mPaa A7 TNE PATE ewl e ALt
P TNOC 00 AQAT @ toheFFo-
o9 howlFE 0Lt P WOC 0AL

hvy Lowl e 0Lt Pe TWOCHE
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a society established to provide saving, credit

and loan-life-insurance services to its

members;
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PANLT P WO RLETTF 0L AN 8/ “loan-life-insurance” means an insurance
Pl TWOET  LELTOTT  OneF ¢ en Rt given by a cooperative society to its members
Tk 10 to cover loan taken by a deceased member
1g€/ “Mohe” @t Aohha 0104t P2 WS before full repayment of debt;
8L LN (WA @ owld  UR . o . . .,
9/ “cooperative’s societies working area” means
Mol 3¢ ¢ ANLF 22 “WOC ATAAN AQATF ] ] i
an area stated in cooperative society’s by-laws
+Ohte 0aPAA  F0h PR PAT  OLP . . N
and registered by appropriate authorities;
010t P2 WOt LT ©LP 0404t
Pl WOET LT OmPAA  10A  Form 10/ “member” means any individual or a primary
eANLt P TWOCGTT  thR 0TE o cooperative society or a cooperative societies
P10t P2 TWOC aPAA TQA ANA0 AL union or cooperative societies federation who
M7+ £9% LTT A0AN 7 OF applied and admitted for membership upon
[T/ “evtffef 2307 Mt MY ATE ATPR fulfilling  the minimum  membership
TE  etemhtr  HCHETF AR e PHE } N ) _—
RI0Q QAD ANA PHAeHI0 RS 00 LHO- requirements that are determined in the by
PORTADTI® afC NANCT 22 W0E amPAA laws by taking into account the nature of the
0k Qvat POTE & PeLe PANLT A cooperative society;
vii.oy 7 .
WaE FRARCAT T o 11/ “General Assembly” means a meeting of
I3 “a% @a3” SN QhQAE AL AOTARSY T o . .
individual members or their representatives
WTATLO 0ET e WA AOAT Qudt at  primary  cooperative  society  or
POTT O LR g P PANT @vE h 0F representatives of primary cooperative
T8/ “erL howC DT TN QaPAA Ok societies, cooperative societies unions or
D PRTET AT P MAC FLPT cooperative societies fe'derati(?ns when it is
above primary cooperative society;
h780% PALTT LtHam@ Ahd b of
IZ/ "% KARSRT ST ATOLT £E TWOC 2L 12/ “representative” means as prescribed in the
haeC tmé LUTS NtOm@ ALY S . . .
" e 2 by-law of the cooperative society with
PO 180 Mt LANLt P TWNGT . T .
regards representation, an individual in
eoAt  toAt  PEPFYT PORIPAPOH P AL . . _
primary cooperative societies, represented by
LLVA N . .
members to vote in general assembly, or in
12/ “wetFT et nhhdeo ea0Lt £ Tw0C cooperative unions and federations elected
PC MA@ Of oWt LoaT FONT PP by General Assembly of the cooperative
h74LREL 0PTC AR Phemat  Pre society to represent and vote for in any
TYFE LAD AN b @3 General Assembly of the cooperative society;
IZ/ “eama0e? AA0"7 TNt PNt Pl W04
haood®  HFCé O+ omit  aemA0eer )
13/ “by-laws” means the law governing a
? 7% O ¢ P0G AROAT nrce &CaT T . . . .
cooperative society including amendments
P oiehddam Laq 1 o2 made to it and approved by two third vote of
the General Assembly and registered by
ig/ “MTHA” Nt et P2 WOC hAao-

mPAA U AL 08D 4P P TRL@ LU
any (WPY PAQATT 0 TP fomnNbg
Yaq: ampi  oCca hG  Noet8LLPe L7(¢

www.chilot.me

appropriate body upon fulfilling particulars
specified under Article 12 of this
Proclamation;
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PEAT 78T RS ATGAFAIETT e oH 14/ “special resolution” means a resolution
1 0% passed by a two third majority of the
members of the cooperative society to be
A/ “h0a0  fA@  AAAAMI” TRt P 4L4A o
binding on all members;
INetT P AETA O Nhdd ¢A0LT Fo
Mt RPET ATH LATE  HCET Ao 15/ "management committee" means a body
ARG ATBMMC @ Addad AhA Y mF elected and empowered by the general
assembly with the responsibility to manage
the activities of a cooperative society;
] 16/ “manager” means an officer accountable to
Rg ThaAT qnt NATERS LLLAT AThEALE the management committee and operates the
6TOND A1 - ApE hTER R () day-to-day activities of the cooperative
Premhta MTFOP had AU PALL KON society within the limit of the powers and
DR AOPARC AT PRGAT AQTARCT responsibilities entrusted to it;
L bl :
17/ “worker” means an individual who has an
7€/ “CANLF Oé TWOLT 4TRT TN T o . . .
employment relationship with the employer
ALt A TWOC ATALR PDe  TRTT
AFUCT  @e?  AdAMS @R Ak&H cooperative society to perform day-to-day
A1ADNF DR AT LAF 0L ATGH AG activities in accordance with the agreement
PCIC 0L AU ATA°lNT OLP ATCIN?S reached in the contract of employment;
havy 7 hq A0 a1 A0t
W OAFDYT NANLTF ¢ TWOETF  Gavre 18/ “reserve fund’’ means part of annual surplus
P FCE QadbAaa H0A% AO0T PN 10 retained and reserved by cooperative
ATEU 04T A TWOET hamd 0L societies in accordance with the law and not
(] . . o e
neca e Ptafe  TCENAFY  Qeprd distributed as dividend to members;
hocsr AT hHAfe 10 TMIFPF e41F
1T02F7 AG PANLT Né "WNT VADSTFOT 19/ “capital” means the amount of asset
Ao+ LH ?9Rh4 &bt P9 TTHAS accumulated after deducting liability of a
L fIRAa00T 478 o cooperative society, and it includes share of
&L/ “t6Mm hef” Tt N40Lt 0e W% the members, reserve fund, donation,
PHOR PO LAD KRG ARAATT ATL TRowE inheritance, and funds prescribed by by-laws
PLav i F TS 1THA ORP N%LT+ £+Am .
and investments;
o ¢ T T 1 @F
20/ “appropriate authority” means the Federal
A0/ “AO7 TNt PHLTC (@ 0L (A P At Pprop y
@0 ¢ FAmD hhd h 0F Cooperative Agency, or an organ established
RE/ TMTFOP Q07L& 2F PF1AR® P ATTI at regional levels to execute the cooperative
fhtda: societies proclamation, lead and regulate the

bl

pi)]
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cooperative sector;
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¢ Mbiet GATIPT QLTI 21/ “region” means any state referred to in
53/ AOAT O+STmA 0Pzt AOmFo- ? a9, 1A F 0% Article 47 (1) of the Constitution of the

PADTT, AT WOSE FACTT 0tane  TLE Federal Democratic Republic of Ethiopia and
PRETE wpmp: owkke WG o includes the Addis Ababa City Admin
8/ kAT PATFDY b OFt BAFS rAY istration and Dire Dawa Administration;
NS et ¢+aa omtd TFITEE
F/ OOAOAT H3& (b oobawom?y op a0+ 22/ “copoperative societies fund” means a type of
fund established to achieve copperative
G/ ATHUA P TRALAT DT O Ph14A AhT PO o ) o
Qampr o ROAT  CURATFT AT 0o societies jont benefit for education or training
ATA90F AT QFE PO AT8LTT LA KG or audit service or incentive, or research and
PCHIFD ORI A1 MINCHFO- 2AHTA 2100 PO development or legal service or for
ATALTT AL promotion and communication, and for social
&/ eEhih 00T AG PAE Lmér 0P AR ) .
services purpose by pulling incomes from
ATRPA P TR NLAT UBIPT TS Qdd TIREDE _ ) .
cooperatives net income as decided after
g/ 0AOAT ahha  eml  AQUA  AT8RN0C  AS ]
audit by the general assembly, and also
A7T80 %% TILE
income from gift or hire or different project
7/ AhQAF ? NeC A1 AT 0 oy vk
initiatives or support and income from
AT+t MGG
different income generating activities and
£/ AKOAT PALC ?MGOT R PATS omarl:
other incomes pulled from common
8/ A0AE Q9AF0 L& TC ALCHANFO ¢ THFa 07
indivisible money and asset remained after
T8FT e 006 M PhLTRTAT A
the liquidation of cooperative societies;
4T i ovbiac
23/ “Payment of shares” means the declared
T/ hQAT7 non-+ocs 070 Am? ADG TR PG .
share having par value and serve members as
TN APTHOTT QUATOT B A0T: : .. . . .
precondition for membership paid prescribed
E. 20T L TWOET oweie T UPT in cash or in kind:
5/0104t P2 M0t AAATF 0N Ok

A1A%0t AP ATRATS CAAATT 1IPTT

APAA &PRE AUPF APT v 02T 07HM0LP
A%9%  QHCE: QZAth Aemhhdi Qhha
TR 090 N7 LT ARYTT ARRLT Aund®
het BUTA: :

g/ eMNLt P TN0GT AN NTI0M RS @4 P
0“n-+AAg 1P +Ate 0T®LCT ANAT f T
LINEAL R LCBFTT ALTR7TS hOA Ahd L%

PAD ATSUP ATL KON AT L% NF LA
LT A: ¢
gy
F/FCe AL AomI0e? AS  AdKT  ATADRTF
+e70 hbdorn QA A0ATF WAL P W0
WTH+ 6@ oMy AS
PoD FCE LhédAdn: :

0L Ute  owl

24/ “person” means a natural or juridical person;

25/ any expression in the masculine gender

includes the feminine.

3. Scope of application

This proclamation shall apply to cooperative

societies established in the country.

4. Objectives of a Cooperative Society

A cooperative society established pursuant to this
Proclamation shall have any one or more of the
following objectives:

1/ to collectively overcome, withstand and solve
economic and social problems which members

cannot individually achieve;

www.chilot.me
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/40 P MOt haE AhAad oC 2/ to achieve a better result by coordinating

avy T e A1t PIRRCTE og9 members’ knowledge, resource and labor;

N0t e MOCFO O R P 17 3/ to promote self-reliance among members;

Nemec nTHAFOT  TNMLA ¢ oAt PhAATT

STNLALP ETTC 0TPLD APE  40ld Ao 4/ to reduce production and service costs and to

TFINGFOT L0 N TMAS8C 0t 0P offer inputs and services to members with

AU Peh AU AV NRIh vl S lower costs and finding better market prices to

oy LTCNFA: : . .
their products or services;

E/eA0CT P2 MO AOATE bagiti P

AODLR AG wedE ALt pE TM0GFO 5/ to expand situations by which technical

01t A1TOOT AQHPRA ATALOLDE FIVCTT knowledge could be put into practice and
P a6 RTSLE PLCONT DA ANLT AL promote entrepreneurship:

Tt PTG PP ANHE OTALIS  AOTHE: .
6/ to develop and promote saving culture between

fat PoFi: :
members;
3/ 0hha0: QU1C A+eT  0AVTC hP§E AT .
7/ to provide loan to members and promote

NGa® Ad+e L£LE hon'r 104t P2 "WOET .
mvestment;

PPt pC Qertanc PANLT P2 WO

MTENSAT 09 GhC  AQAFEOT  0ema 8/ to provide loan-life- insurance coverage to

PTATA N ¢ members;

9/ to minimize and reduce damage and lose of
eAeT P2 THOC AONE Q0 LRTFo- 7AALPTF

1N
~

each individual members, if it had been
AT F Qhha ALFD- AA® A0L+AN HAE
undertaken individually, by sharing it to
ATH ATHOTE P R ATA A10C PhGOF A

members;
T. ULt 2L WALt hG PAAAT hORT

10/ to develop the social and economic capacity and
5/ 404t P2 WOET hOAT @ Tt UG A

V) &07 NGh a8t

culture of the members through education and

training.
A) PN VALY TT auDayR: 5. Guiding Principles of Cooperative Societies
Ah) PN QVAT TMG4TE 1/ Cooperative societies shall be voluntary
@) Ahd b organizations open to all persons willing to

. use their services and able to accept the
w) Y RYHE . . .
responsibilities of membership  without
o7 7o 7 SOPFFY b e e e . .
HgedE ) 0% rt discrimination on the basis of gender, social

g/ PNl P TWOET KAAT €27 -I0C status, race, political ideology, disability or
AORT © oIt QUG - religion.

V) Ay 2/ Cooperative societies shall be democratic
A) 007 organizations controlled by their members
) Amedt who actively participate in setting their

N H
) hAaT policies and making decisions; each member

ao é'rl:

having equal voting right as well as one

w) TWALR DALY AG .
member having only one vote.

) AdtsF oInA:

hed vat

www.chilot.me
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6.

3/ Members shall receive dividends from surplus
according to their shares and participation
after deducting and setting aside an amount

necessary for reserve and other services.

4/ Cooperative societies shall, when enter into
agreement with other organizations including
government or raise capital from external
sources, do so on terms that ensure democratic
control by their members, maintain their
autonomy and do not affect their self-help

characteristics.

5/ Cooperative societies shall provide education

and training for their members, elected
representatives, managers and employees so as
to enable them to contribute effectively to the
development of their societies and, advertize

to the public at large particularly to the youth

about the nature and benefit of societies.

6/ Cooperative societies shall serve their

members most effectively and strengthen the

cooperative movement by working together

through local, national, regional and
international structures.
7/ Cooperative society shall work for the

sustainable development of their community

through policies approved by their members.

Values of the Cooperative Societies and their
Members
1/ The values of the cooperative societies shall

be:

a) self-help;

b) self-responsibility;

¢) promoting culture of democracy;
d) equality;

e) equity; and

f) Solidarity.
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“saghE PEOAY P ANLT P2 TWACT T 2/ The ethical values of the members of the
Al R& LTCATA: : cooperative societies shall be:
F/ A7& e40ZF P “WOC 0toma00F g a) honesty;
an @ ARt AS P22 hAA OT AA P ANLT b) openness;
P TWOC FeMAL AG hAaF A o amgp ¢) accountability;
rant ke heFar: : d) participatory ;

/ enFo® ANt A2 TWOC A 1AV US

pi]

e) social responsibility; and

e eaNLt P WO P NThEL0T .
f) caring for others.

nNngor e an e AAQT: : h'7U9°
04Nt P2 W0 TNFORePTF: QN8SNPT: PART TWO

ANSTF @0 PFG Q4L P2 W0 A FORMATION AND REGISTRATION OF

Nl (11 &F AL dRGE O TH I g/ COOPERATIVE SOCIETIES
AT :
MFEOP A@- A0 hAD QALATT LPE 4P

7. Formation of Cooperative Societies

pio)]
~

1/ Cooperative societies may, according to their

Pract se mwOC PMOT 0P e nature, be established at different levels

ARTHP: : from primary up to federation level.
I. 04 404+ £E oH0C PHIQ 2/ The primary cooperative society shall be
5/ *mEo® el P TMOC  A90Q QAo established:

a) by individuals who live or work or
AN a1l AAQT: : . . . -
engaged in specific profession within a

g/ o eaN0Lt P THOCE 0Lt AL given area; and
MOC P AWl QI TWmAhFO%F hetat 9C b) by number of members not less than
PG AE eeH A0 AND QAFDTT LHCAA: - fifty.
v)  PerFE a0a0 Fa 1A 3/ Notwithstanding paragraph (b) of sub-article
A)  PUNLT Fr TW0ET dRSLLe L0 P (2) of this Article, the appropriate authority

. may specify in the directive the minimum

PRSP number of members of a society based on the
h) AN P TWOET AL KAl hOH nature of the work and economic feasibility;
WOAT A9 KRUHC 4C: provided, however, that the minimum
number of members shall not be less than 10.
@) L0t £ TWOLT CRTTC DR AAAT 4/ Primary cooperative society established at

A% A&NT LCTH federal level shall consist members from two

W) et Fe WG AQAF U o or more regional states.

P 0A0F ARV APET 01NCH 5/ The appropriate authority shall establish and
P TM0E oF8RSP LT Ntodt @ register cooperative societies at federal or
s d KON AU Ak oG Fod regional levels.
PORALH HCHC o™n PTF: 8. Type of Cooperative Societies

) east P WS howe 3¢ 1/ A cooperative society may be established to
0Lt A TWOC AR WUt PA0A engage in production or service rendering
TOEE PL WOEET ALET WG Pt activities or both in production and service
&CE rendering activities.

) hoat xah APt et eeRca P04

www.chilot.me
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Pl TW0G PG WL 01 L3 2/ Without the prejudice to the provision of sub-
i) ¢femd hTHAT emis  taNAN 007%h article (1) of this Article, types of cooperative
a0 10 eRLFT 0P ath  QAANT societies to be established shall not in the
AMAQML hvr D@ Q@AY @ P 48570 areas prohibited by law, immoral to public
+RP avponny TR L AT O £F values, activities affecting environmental
security, hence the appropriate authority shall
¢) ALt P TWOE LOWENT 0 I give professinoal support after conducting
1) 2T APE ATMLA® N@OM 0T @pe due socio-economic study in order to identify
aumg @ PF ¢ AR AT 0o A P the potential resources a vairable to organize
cooperative societies.
F/ AaaQ fa@ QarDM  f+L04T7  £9°HTA
N PE TS 9. Name of a cooperative Society
ARPAT AhFde ¢ 25 $GF 0T 0 ANLT 2L 1/ Any cooperative society shall have its own
TN (147 av 9 £ 9°H1 O ahc oL+ name; and such name shall be rational, does
LamPa:: ARV P10 MhC 0Lt AL not contravene law and public morality.
et pe WA 010CT P TWACT T 2/ The phrase “Cooperative Society with
pigean te 100F 47 eabad: : Limited Liability” shall appear in the end of
8/ A0 fA® QNPT AemnET 104t PE the name of any cooperative society.
TYAC awrHIAQl ART1AOP AL POONT ATTL VI .. . .
3/ No similar and misleading name or
ThILET ORAE O7RET AT 22 WO distinguishing mark shall be used by another
ohaF hemhk0F 7 ZRC QAPAT thide cooperative  society ~within the same
e P PTT ONT P10 AAQNT:: operation area of a registered name or
distinguishing mark of a given cooperative
&/ thamhF ohaF OHY  A7¢x 700 ATPR society
0) owlt N&dE 0tamo oar AR o) . .
@) 4/ The name of any cooperative society shall be
AT nrr T NhAA A7 A90N AA@ ?hdk .
written boldly and be put at every place
FCL M 0L L&A LLE AUPT AdLoA . . .
where the cooperative society's activities are
ne+g &CL O NFE +hrre ¢+ onT .
performed. It shall also be written or sealed
AED Tl RTFAN: .
on any notices, letters, other statements and
2/ QLY Are&x 100 ATPR (F) ewit fham documents which are signed on behalf of the
g1 ePAhC @LPF LNt AL WO cooperative society.
ALY APE O+RY 770 el ¢tom10 ATV 5/ No person may use the name “Cooperative
0% “MLE LUTA:: Society” without obtaining permission from
the appropriate authority.
Z/ OHU A7T¢x 0700 A7T$X (F) owit 0md® PPTOp Y
1L oM TMEOP 04t ¢ “WOC | 10. Registration of a cooperative society
Ao Q0T ATk Qeb4Ree R0 o 1/ Any cooperative society shall be registered by
ATePLAT ¢ anth AA HeElS P78 4P . .
the appropriate authority.
AL NENT D BWCA: :
2/ Any cooperative society, to get registered as a
&/ OHY h7P& h70a A7¢% (E) (V) hah . . .
cooperative  society, shall submit an
(@) eHLHGd  omacHF e oy application for registration together with the

A0 PA@ AAPANTT  OALLUIT hATL& Aot
AAAM LH PTWIATN LELE PNC @lbt

www.chilot.me

following particulars to the appropriate

authority:
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art  edhdet amAcHT Otam@ PLH 78 a) minutes of the founders meeting;
ONT AT TNLLT LTFAM: : b) the by-laws of the cooperative society in
g/ mfoe 40t P WOC  hrkd oMt three copies;
GATE Ty O, A7PAP0 1T OHY A c) names, address and signature of the
e FLPLATT P RT8/LWE A0 PA® members of the management committee of
NAPDTT ALDLD RTFAA: : the cooperative society;
d) name, address and signature of the
members of the control committee of the
g cooperative society;
e) a detailed description which proves that the
T/ QM hTeR 300 ATER(F) owet fI1R0 registered members of the cooperative
LNt P WOC 0% ATRIAAT 0@ . .
society have met the requirements for
thpge ¢4+ ont haonh+ A900 PA@ o _
membership in accordance with the
AAPDTT I L IWLO WCTH LONKA: : o ) )
provisions of this Proclamation and the by-
18/0HY ATP& 700 ATP& (§) ewlt 318 . .
laws of the cooperative society;
104t Qe WOC  a@PAA FAA 6%
ATSTAAF  A90N  AAD  QAPAATY PR f) if the cooperative society is of a higher
afPcN eFaa::  TPEOT  PHPNAD A0 level than the primary cooperative society,
FAD QRPN EANLE L WAL abaA the name and address of the member
Tk K9S AT8IANT PPL0® PRTLE (4G . . tios and si
A00 UT AL1TO- A8 ALTA FAA: : primary cooperative societies and signature
A0 PAD AAPNTT K87 PATA KTEU of their representatives;
PATANTT Ph7ft NZAE PLAOPA::  A90q g) three up to five years action plan of the
society;
PAD AAFAT  QAMO OAL  PAFATFT AhA v
08 LAHAMD NLLEA L4F MU ALLEA h) documents showing the amount of initial
NG&+HE QCe L @L® 698 Nhad L¢F huvh capital of the society and the capital that has
QAT AND AhAA SC& 0 2907 @i been col.lected 2.11’1(1 depositced in a bank
efaa: : account, if there is no bank in the area, that
it has been deposited in a Financial
Iz. £ O@VHG 3423 7% Institution where the appropriate authority
5/ NEO® C40LT P2 THONC OHYU APE AT¢% .
has designated,
I owet ntema00d 3 290 047 €40t i) the description of the place at which the
a(lT RGLPA: : . .
cooperative society operates;

g/ nEFo® 4Nt L WOC hAo adAaA j) other particulars that may be specified in the
Ot 0AL Q04 tafd ARUIPE DALYk regulations or directives issued hereunder;
etoay 7o

I2. C40LF P “NOC 8849 23 3/ The appropriate authority shall register the

5/ TMFOP eANLtF AL TWOC R8RS L7
LRLPAT PavkRR4Ee  RTM LHA  f TNt
L6l —

v) LANLTt P TWOET QAT ARGAE

a) PNt P TWOET GATE F0CE

d) P10t P TWOET PP 0F RS

www.chilot.me

cooperative society and issue a certificate of
registration within five consecutive working
days when it is satisfied that the application
for registration submitted to it has fulfilled the
requirements for registration. The date of
registration of the cooperative society as a
cooperative society shall be recorded on the
certificate of registration.
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aAhans 4/ When the appropriate authority rejects the
™ 4Nt P WO AOA Aord application for the registration of a
¢ o 04 En ; cooperat.ive society, it shall giYe a written
explanation to the representatives of the
w)  hATNLT P WS AQAT ehg cooperative society starting from the date of
% LI P T application within five consecutive working
Hitgz 48 days
) aa 0Lt P WS AeC AhAT 5/ If representatives of the cooperative society
PAE BALTFS +A0CE have grievance on the written decision of the
a) ROAF DA0LE A TR0 D ATDMA RS apProprlate authquty g%ven pursuant to sub-
) article (4) of this Article, they may lodge
AATGOROE v I3 petition, to the appropriate Regional Court, if
) aa 10+ P2 W0G PL haeC bl it is at regional level and to the Federal High
ANATS  ANSF PP PALPT CeE Court, if it is at federal level, within 60
oot ep% UL ATRUIC hpAdYt consecutive days to high court which has
AAT &NF O.® AATL ATONENT Ul JE jurisdiction.
#) aa T £ WO 000 AMGC AT 6/ The certificate of registration issued to a
AALTR hOTTE cooperative society pursuant to sub-article (3)
0)  AATCE AomBeQS hEEA: of this Article shall be a sufficient evidence to
+) aAYU0 PG aus prove that a cooperative society is registered
) AAwetE heam: in accordance with this Proclamation.
X . . - 7/ Any cooperative society which has been
) o e ¢ 7 ¢ legally registered pursuant to sub -article (3)
PoM L340 hG oWy PR P of this Article shall engage in business in
ST BT accordance with its objectives and activities
endorsed in its by-law as of the date of
g/ ANt P TWN4 aoh884P LN NmPAA registration without the need to secure
GO AR oWy ARTA  eFAa: g additional business license.
enEFOr et P TWOC RRALS LT 8/ Where the appropriate authority ensures that
CHAC ARG PUHAD A0 AAD AALAT requirements indicated under paragraph (a) to
PCO MO0 7 ATAR LUTA: (h) of sub-article of this Article are met, it
F/ eon5o® 104+t P& "WOAC PavF8R4L L7
shall grant temporary certificate which may
A78840A OmPAa 0G0 AOONT L HRLT O
serve not more than a year and shall cause the
TEE KG QLU APE eweih PhAAL P ANLT v 4 .
pr M0 mPAA MR A8 @AY 0pE BB rest requirements to be observed within a
FRCT @AY OFANL NTE Ahire Phe +6F specified period of time.
OAT A0N AAD AAPAMT @l AAN: : 9/ Where any cooperative society is found

)
~

Poot8RSsP LM WAL (Otmbao 7 oaT
A0 AA® QAPANNTT  hadlN PR F
heTL D9 :

QHY A7$Z 700 AT+X (F) it PeL00:

ootRLsP LNl AL LUTT APET APEY
ATNLA LOMDY L7 AG awsf P TRIPLY

a7 a0 PAO QAPDD: (AL Ly

www.chilot.me

operating out of the objectives and principles
for which it is established, the appropriate
authority may suspend it from carrying out

activities permitted by this law.
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P theAFo oy @RP ehef  PatS
e A MEO PR FLoUm AR OU3 0

A0 QA® QNPT PHoHT N VP

h) PO PANLT PL TWOCLT OLP ANt
P2 WOC PH1Q  hovH1N emMliH A
nov e+ e Nahin ©+dmd 0L+
Pl WO @oe ANt PL THOC

www.chilot.me

10/ Whereas the cooperative society suspended
pursuant to sub-article (9) of this Article fails
to apply within 30 consecutive days to lift up
the suspension, the appropriate authority may

take legal liquidation measure.

11/ Where the General Assembly of a cooperative
society suspended pursuant to sub-articles (9)
of this Article submits its request to lift up the
suspension and where the appropriate

authority found the request appropriate, it may

lift up the suspension. If the appropriate
authority doesn’t lift up the suspension, it
shall give a written explanation. Any party
dissatisfied by the decision rendered at the
federal level may lodge petition to The

Federal High Court or if the decision is

rendered at regional level may lodge petition

to the appropriate court which has jurisdiction.

11. Juridical Personality and Responsibility

1/ Any cooperative society registered in
pursuance of Article 10 of this Proclamation
shall have juridical personality from the date
of its registration.

2/ Any cooperative society shall not be liable
beyond its total asset; and it has limited

liability.

12. By-laws of a Cooperative Society

1/ Any cooperative society shall have its own
by-laws; and the contents of the by-laws shall
include the following particulars:

a) name and address of the cooperative

society;

b) objectives and activities of  the
cooperative society;

¢) working place and area of the cooperative
society;

d) requirements necessary for membership
of the cooperative society;

e) the rights and duties of members of the

cooperative society;



1

boRleDN 1 D6 OB RPC Z VAN T8 7 BAT 990

Federal Negarit Gazette No.7 23 December, 2016 ....... page 9449

1=

1=

o7 ¥

<y
S

awmy (v
WLPTT BUTA: :
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A% @Ay AL (temht@ HCHC it ASn
0L tREawm ¢ ANLT PL TWAC STANGA:

ow/ it (ta10o P 9NLT P TWOC

i/ ONohéine mbOSo7 gam- 404+t P2 “WAC
ot AG  ALFPTF O(HVU ATP&x 00 AT
(8) owlt Qtotir0@ 404+ 22 04
A @@y AL (tamht@ HCHC it ASN
oL A+RRavt ¢ 404t Pl MOt LTANGN: :

hRLEET
tamag g4
Mrr  owl 3¢

OA_ 104t 2L TNOST 8187
5/ ANt P2 WOET LR
AAFo- pAts e (AL
eANLt Pl TWOLT LRLEBN: :
g/ et AL TWOCT RLRTT NLRLA ORYP

Nhad  £2%  WOERT  AhTWR LPW -k

Ae e TREET LIWA LUTA: :

F/ 0&L4A £4F 9ReE. 104+ PL- “WOet
eue? AQAF 0L7A huat hAsT ¢ tomm
awl 3P AL P2 WOt P hAQFo:

00102 2B WOET &RLTT KRLEET

5/ temag 949 qAFO pA+S hHE NAL Ok
LINLtT P TWOLT LT PANLt P
WOt dflol7 LREGEAN: @

R

g/ WNLPRS AhGTRER APBE Fet 1Lt Pe-
YNt LLLTNTT N4.L4H0 @LP NhAA 84F
TREET LFAA: :

F/ 042D L4F PoReP 0Lt P2 WOt
LLLTT AOAF AL7TH huat hanTt ¢ t+oam
vAt AS DHe NAg ANl AL MO
L eT Py hAQFO: :

IZ. Q9% PoRLE AT PE “WOC “FPRT LANF

a &.CAT
5/ TMTOP awl 3P ALt A2 WOC PANAFT

aP  owlt ARCT  PUREE WUt APTATA

AOQA howmht+o Ahd o OPF TUOTH

TNELE TRLN AAOT: e

Joo)
~

ALY A7T$Z 700 ATPX (5) oNLtT Pa¥®
NPT U218 CTRCNVFO (VD Lo APt

YD1 ATALOM- NP AT &% PO ombhF AF

2/

3/

4/
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f) the powers, responsibilities and duties of
management bodies;
g) conditions for withdrawal and dismissal

from membership;

h) conditions for election, appointment, term
of office and suspension or dismissal of

the members of the management

committee or other management bodies;

i) conditions for calling of meeting and
voting procedures of the cooperative
society;

j) allocation and distribution of profit;

k) auditing;

1) employment of workers;

m) other particulars not contrary to this
proclamation, and regulation and directive
for the implementation of this
proclamation.

By-laws of a cooperative society may be
amended by the special resolution of the
general assembly; provided, however, that
the amendment of the by-laws of the society
shall be effective on the date of its
submission to and registration by the
appropriate authority.

Where the cooperative society decides on
the amendment of its by-laws three copies
of the amendment and the special resolution
of the cooperative society general assembly
made in accordance with this Proclamation
shall be submitted to appropriate authority
within 15 consecutive working days from
the date of the decision. If the by-law
amended is not submitted to appropriate
authority within the specified period it shall

not be accepted.

The appropriate authority shall register the
amendment to the cooperative society where
it is satisfied that the amendment of the by-
laws specified in sub-article (3) of this
Ariticle was made in accordance with this
Proclamation and regulation and directive
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issued for the implementation of this
Proclamation, and give evidence of its
registration within five consecutive working

days.
5/ If the appropriate authority fails to register
the amendment or fails to notify the
cooperative society the reasons for not
registering within five consecutive working
shall be

days, the amended by-laws

considered as registered and put to practice.

6/ Any cooperative society shall include

principles and values of the cooperative

society in its by-laws.

7/ Any cooperative society shall include

requirements necessary to encourage
participation of female members in the

management committee of the society.

8/ any cooperative society shall include activities

to increase the active participation of
women, youth and the disabled in their
strategic and annual plans.

Amalgamation and Division of Cooperative
Societies
1/ The general assembly of a cooperative

society through a special resolution may;

a) divide itself into two or more
cooperative societies, or
b) amalgamate with one or more

cooperative societies and form a new

cooperative society.

2/ The special resolution on the amalgamation
or division of a cooperative society shall be
effective upon verifying that:

a) of the

the members and creditors

cooperative society are agreed on the

amalgamation or division;
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hG oot htoad  0RA 700 tacH b) the members and creditors that did not
AT AOHET RTAEM RLLIA: agree have been paid off or the payment
R. ££M10 FMDC Ocbd? 0ATNLN guarantee determined in the special
B/ T ¢4t s WOC OHY APE it resolution is registered by appropriate
TR hter 100+ AT PR G0yt 1T .
authority;
7 EIC A0 LA® QAPAT QOND- gwrg @ ) ) )
b 00 POk Gk U0 NN Dbk c) the registration of the former cooperative
M en RANT: societies or cooperative society has been
canceled from the register and the newly
amalgamated or divided cooperative
i ge 3 societies are registered.
€/ OHV A7+& 700 A7+ (3) owlt f9°H1A ) ) ) o
3/ The rights and duties of cooperative societies
Phc oiet PAALG TTFOP P aNLtT P ) ) ) o
which have lost their identities by
TWAC AQN AA® AAPAND (T OND- gy P .
amalgamation shall be transferred to the newly
oWl ACPE ROOARNIA: : . ’ ’ .
formed cooperative society as specified in the
&b . LMLt PE N0t 0TS ALY AT

5/ AN P2 TFIOET 0P LLETFD NHY A7
h7ot A7¢% (8) Aah (8) f4amhtbd
0TS 2ALT BT RFTLFPA:

g/ awlFe A0t P2 TH0et APSTA A
AQAT O+ mA DA TRTATTE NhPIFRQ
nag U177 ?2¢4 ARSIWRST TMN&P FAc
gyt QWA 0t AL 29h GoF T
0FAL ?Thitadt? @ dc-

V) AarhaQo  vcta0 a0t P
TOAC 67TA VAN TTHO TMEGAT AS
E L (A H

A)  QAhAN. AT RS PN L AL
 omy g%

Ad)  AAQATF NPLa PCH hS NLUL G
AL AAPCH Tt PAMS L o avhi

) AARNATF PaHT A1AC1Net © emiavt:

w)  PAAATT  TaC PTRAE TEEhRTY
? oy QG3

4)  PAQAFT A QehAl 60t (o
ANA APROFO LT ORI 22477
gomsh @e9  e+AA £10f on8lA
NT%.ANT ¢ off 72

) ot NooR8R4LP LTNF® AL o tH
LHGAT A0t ¢ ThS @7 =

F/ P40+t P “WOET 2LeST OPG1H AOA

ow/l 3P 0Lt P 0T OFT A oart

special resolution passed pursuant to sub-

article (2) of this Article.

4/  The rights and duties of a cooperative society
which has lost its identity by division shall be
transferred to the newly formed cooperative
societies as specified in the special resolution
passed pursuant to sub-article (2) of this
Article.

14. Establishment of Cooperative Societies Union
1/ A cooperative societies union shall be

establish by two or more primary cooperative

societies having similar objectives.

2/ Cooperative societies union may be

established at the federal or regional levels

based on their social and economic

feasibility.

3/ The members of a cooperative societies
union established at federal level shall be
drawn at lest from two regional primary

cooperative societies.
15. Establishment of Cooperative
Federation

Societies

1/ Cooperative societies federation shall be
established by two or more cooperative
societies unions having similar objectives.

www.chilot.me
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PO FATT 206 ADFIRRT HNER FACT 2/ Where it is socially and economically
ag it o A0t AL PRhT O U feasible, cooperative societies’ federation

BAgRE  atae f et fhddac- may be established at federal or regional
V) A”QA owlFP ANt P WOt levels.
Otack0t emh PhoT  emart: 3/ The members of a cooperative societies
a)  ARAA ewlFR PANLT P TWOET federation to be established at federal level
POFmeC ATANT oRavts shall be two or more than two cooperative
d) ARAL oIt ea0Lt s TWAET societies unions drawn at least from two
108 a%E h1ANNT omMavti . . _ .
regional cooperative societies unions
o)  AAOA awl I LANLtT P TWOET
P70f FANC TWOFFF 16. Requirements to FEstablish a Professional
Cooperative Society
w) PIDHT A1ANNT g avhE . . . .
1/ If any primary cooperative society is
14 et TMLLLPTFT AG P &EF hIPTFT . .
) ! established based on the members profession,
NEgon TRl AE
such members shall produce evidence of
a) 0AQAT  CT AL hGd ot RS occupational competence certificate from the
Ast (L AP L10F AL ate authorit
appropriate authority.
eFrHLHSTT A0t “MTO7: : pprop Y
2/ pursuant to sub-article (1) of this Article, the
8/ 0Lt e WOET GLLTATT AQN 0L occupational competence certificate produced
#e TWOCT  RLRTT  AtTma eOn for professionals carrier shall be those
eeRFAt? P26 ADTHRRST  Th0&E  FAcT . .
activities obliged by law.
ag gt ¢oHAx  0st AR PORhTOY  UT
ntag ¢ohtatr fatra: - 3/ Professional cooperative societies shall present
v) ARQA 0Lt P WOGT LRTT quality assurance certificate for their value
AT ATANNT TWRFFEF WG g avii .
& added products they produce or services they
A)  Q4NeF P WO RLETT TEL AR )
RAAHFT Qoha @ ad7 AG 0ALCH provide.
hhat7 oPaat:
17. Establishment of Cooperative Societies
) LNt P AOTANNT OTNLX AS League
ALt P THOGT 163 103 P 1/ Subject to the provision of this Proclamation
0ot L) ve BleT and that of other relevant laws, primary
Y GGt . o . .
cooperative socleties, cooperative society
@) PAIC APE G PAAP APE PN . . .
unions and federations may establish a league
P WO AT oeaC kS
ATEMGNC et that represents all cooperative societies in
Ethiopia.
w) howl 3¢ a0t P2 “WOET  AS p
NeLeqF APP 0AR U A1C hee 2/ The number of the league established pursuant
AT GA® APE PEA ANet  pLPT . . .
& © to sub-article (1) of this article shall not
AR om -t
exceed one.
Z) eHALe PhOT gwgm e AYSOT 4PT7
TpE DEP  KOAT KT 8LBhav hPoo 3/ The establishment, functions and financial
iiit.oe % TEMC sources of cooperative societies’ league shall
a) AATNLT P 0t Aaac the be determined by the council of ministers

TSt AT PCIC B

www.chilot.me

regulation.



s bRl 1 D6 M kG T VAN T8 b7 XD 990 Federal Negarit Gazette No.7 23" December, 2016 ....... page 9453
) eemc  A1490F akad  a0ci+  ~z | 18. Obligations of Cooperative Societies
WAt 0L BT vk The cooperative societies shall have the
following obligations:
+) 0104t P2 HCE AL Pa@ UOT A
. 1/ provide services to their members according
0) QA1C APE AS 0%4® hA+e P10LT to the plans uphold;
P WOSET  ahha PoxE AooT .
2/ protect the rights of employees of the
PCAT o C Dt
cooperative society according to the labor
+) ANt P NNt 4T TREP WG law of the country;
TN+LLCE
3/ except income tax cooperative societies
) ALt P TWAGT 0T ¢TI shall pay the necessary payments to
P4LEI0 AG EEhLh LOF oMt government according to the law and on
) ATNLT P TNOET ¢ o/t —0TH time:
AT0FPFT MAANC AG oR7 @ " ’ i work 4 he byl
respect and work according to the by-laws;
1) AN 0oh8L4 L LTAFD AR P FHAHGTT espec Ofk aceording to y-laws;
TA0et TG @7 = 5/ provide the necessary information to the
E/ 02187 OLP (48407 L4F £ t+®da ¢40l%+ appropriate body at request time;
£ TWOC ORAAT FCH 0L ATATNT AL 6/ operate only by upholding the principle and
AT ALaC AQAE LIWNTORTT  FA0LT C e .
£ purpose for which it is established.
temae Awe hQTA: :
19. Commencement of Operations
%/  MmTFOP ANt P TWOC  hhOAk . . .
1/ A cooperative society fails to commence
eanan@y °CF NoPtk 10 PO O9CT Havr .. - -
operation in accordance with its plan within
one Lafi e PALYTA AAQT:: . . . .
six months after its registration shall be
1/ o0k me WOt (ORLcTh ¢ At given a written notice so as to commence
ATEAS0 OANAL AG NA@ L4714 AR T4 within three months.
hA74RLCh  AMANT  PomNdT P UNTF AG 2/ When a cooperative society fails to
forhahn 2adtt haQFo: : commence operation within the notice period
&/ mEFoP et FE- WOC ARAN KT AT given pursuant to sub-article (1) of this
Paey  PAtT  ArAt  awr  Qhtao Article, upon liquidation and decision on its
WLt T A0 - dissolution, its registration shall be cancelled
U) PANLT AL W0E ALh TNLT 09 and lose its legal personality.
ARQN 70LF 0T PATE A10E
20. Renewal of Certificate Registration

A) hhQa Q®COO TPEGT QAT awlit
AdNA  ©e® A~TOAT ©g® A+ALR
AT AL ATIR Cam hRD P ATNCTN
en, LCE+ ohA Qowr? A1 OTT
PAITCTO ATAINT AOTE @R

d) eANLT P WOSE ARANE AR Q2L
A&C  +HN8s@ CHNLLOT 64 “RhTa
ATRCA® PP ALD  ATOHET POLC
e @@t ey PATT  ATadft  AQT
oeP A0

1/ Any cooperative society shall renew its
certificate of registration every three years
starting from its establishment in accordance
with this proclamation and the date of its
registration with the directive issued by the

appropriate authority.

www.chilot.me
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efaa: 2/ The appropriate authority shall take

g/ P70 RaeAT ARG PYALT A% TWOC measures in accordance with the directive
haQhk €m0 2A0ONAAT QLC LAMAT A7H42UIP . . .

on any cooperative society that fails to
A0k ATNRLD ORI ASMOI@D ORI ADLLT
ATBPOD 17HA h1THA €m0S ALC A0l renew its certificate of registration pursuant
P WN& DPC @A NeM0t K0T Athiand to sub-article (1) of this Article.
£17HN  oum7 Ah  A9RCA® P  AL)D
R1QFE P ORC P MeDF a®F PAFG A1 Adat | 21 ]S)ut.iets. and Responsibilities of Cooperative

ocieties

AdT @R AT pFAA:: 1/ Cooperative societies, within their respective

L/ Ry ATPR 70N AR (E) AS (H) levels, shall have the duties and
HCHC Ah&R&AP N RateTt hc 0+ Qopa o ] )
0740 emaca: : responsibilities provided for under sub-articles

k2. o7 h (2) to (9) of this Article.

5/ MTE@ge  awwl AP VLT ol 2/ Primary cooperative societies shall, mainly,
YNNG N.ePCND- Proee 0PL ARG engage in activities that are beyond the
PAPE T PG aowldd (1PN capacities of individual members and solve
pawfavg e Gavl P d‘ g common economic and social problems and in
O, PET owiidr PULeNTA WTIA : : :

particular shall include the following:
LN avav ol hAT::

g/ P10 e NG LT A oow (T a) provide awareness creation to the local
eeLFao (TR0 CAPRTT  PET community on the concept of cooperative
aow/ld VPSTFor  Awb.09°  Rr4.P .

society and promote same;
NTA OmPaa 10k AL a-dk o0LT
AN N e TIVNGT (LPTN b) participate on environmental development
emPan WLIATOT 52% PUA 0N and protection activities;
@M ATFA o
K ¢) provide pre and post harvest training to
VA 1 | VA SV 2P AR L 1| P25 LRI A ()¢ . .
Aoww i PoUTam (L4100 PhP members in respect of quality products;
P RCT el dFETOG Aemdor d) provide warehouse service to members;
ATSONTA  (mPAA 1A AR @0 P ’
Ot RO 0L 2é T0GT ) ) '
LLeTT (Le70 PP AA W IAT@7 4% ¢) design projects intended to solve
LUA 0N M AT 10-:: members problem;
it e f) collect members product, add value and

AF . DAQAT @ AMNST K174A°94F DA ark

8/

LNt P Ot hAQAT @ f Tt
A1 ANt 07wl to- o owlt PF ATt
GATPTF RUGTA: —

V) a0t PCHS PCHTN T AL (b

n-Nnec hovy9a+  hHg om, TLC7T
P IHCO TNGPTT AT et E
A) €ATTFS APCOHTT  ATMIMY  Navr0t

Nha PoRCOH P &LEF 6 PPTT AN LehilE

h) hA® A% £2€ aen AhAat AvNLtal
POCH THPPSE ANECT AT TWNEP
ATANCRTFT ATING ailE RS

www.chilot.me

submit to their union or federation, or
sale by searching for better market
outlets;

g) perform other activities described in

their by-laws.

3/ Cooperative societies unions shall, mainly,
engage in activities that are beyond the
capacities of member primary cooperative
societies and solve common economic

and social problems and in particular shall

include the following:
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) NACA P2 AL ATATK ACH  ARCT a) provide training to members in their area
Ct  TMRLE  ANARTFT  ATRLAN AS of engagement;
FLHTOY Aovhfz b) provide advisory service to member
B/ fHy ATPR Teh ATeR (B)  HCWHC primary cooperative societies;
hERAT NNt P WO aor8R4P L7
emAsA: : ¢) provide market information service to
heA ¥t member primary cooperative societies;
LANLF Pl TMIOC AOAT oS 98T d) facilitate market linkage to member
primary cooperative societies;
7o . £a04T PE _TNOC _KhQA AW} aRT PAQF@- . .
M a.C AT e) provide warehouse service;
£/ OHy Ar¢x 100 ATPR - (B) AT (R) f) supply in a wholesale inputs that boost
etromn-ttr ORI MTOP Ao ANt
AL TOC ROA AP eTFAA: : product and consumer goods;
g) add value on members product and
€/ hOATE AwlFe 104t PE "WAC U -
perform other activities as described in
U) 0fT [ X Govk P A mF
their by-laws.
A) ALt P TTINGT oM A+
P aumy (L0 h&P Aahdd ¢ THFA: 4/ Cooperative societies federations shall,
mainly, engage in activities that are beyond
h) LN % N0NET GATK aPFR8SS the capacities of member cooperative unions
LN LHPNAG ALIPTT ARAP LPLTF and solve common economic and social
e e problems and in particular shall include the
following:
L. 1 a) arrange and provide audit service to
@) euT  APE  ATNLA® QOMF  870TG member cooperative societies unions;
aug @ PF P A+OATT vs FPTT ORI
b) represent cooperatives societies unions
B/ hQdbk hewldd ¢902F p6 TMOC AR on their affairs to lobby and advocate
AT ALt P2 TMOC WUt A0 aao-
AAPDATT Faoia0 Ho® AOYF 17T @ A0E T Government and stake holders;
P TNC o7 hANT: ¢ ¢) promote cooperative ideology and build
AE . LhOAT ao01G LT image of cooperative societies and

5/ MEFO® 404t P2 TMOC hAA Tt
T LTGIN : —
v) Qtateo-  oamy A0k @9  +oh

010t P 0% MO0 A1 AT
TPI° ¢ T

A) AQk 0P Ffohe QNLt P 0%
TAGPT AL P NG L9 ¢ oM avh:
h) A0k oOgP +one 01Nt P WS

mPaa 0k AR QT R aPlTe
P oy,
@) e FE RS PPPE thcont  arfsar

owl it Lt P TW0G P NG NtE

w) hQnx A 1Nt P TW0E ATPOSN

www.chilot.me

thereby expand cooperative societies;

d) create and strengthen national and
international ~ cooperative  societies
relationship;

e) participate on national and international
wholesale marketing
are beyond the capacity of primary and
union cooperative societies;

activities which

f) establish or capacitate members to
establish different industries that add
value;
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a0 E P T g) conduct practical research and study on
)t A0 cooperatives societies;

g/ MmTFor 0Lt P

TWOC AQN P Thtat

NCIPT LTGIN: —

v)

ioe %

AN P2 THINGT aob8L4P  L7F
aurg, @ PFG oy PF P TRNCE

n4Net P2 T0s 8R4 P LTNG

aur, @ auwl b @ W PLPTT P avpyet:

? 1 0é+ Pl T0GT (gl R UAN

? amrnanN:

AOf 0700 O\ O OG99+ owlT 0L
102 hewecno 9°C+ AT hr10f honHo-
A1 ATNT oe,g° I°C on oy
Noot8esP L70 N7WAT @ awlt na0Lt
P W0 pC fangt AT R 29

(YAYH

LUT APET LUT APE awlt KALCT1OD

e Tm-  LTNT7 AhS aury, 9 P

?9hnC: :

&L . hhQAT+ dAmSO+
5/ MO A0NA (&t 428 N0t 22 TM0%

AOM EFAA: :

E/ TP haA 0+LDIM, 1LIPTT
op® 1Nt P W04 AL Tét Nomgaav

QA 04

™8t a0t A2 Ni0é ATSOM AmPAA

0% AOOTOF LTAA: :

F/n&o® n40it P2 M0 e+as0t A0A
0Lt AL TH0G Ph8RLL 7N NTRP RO
aw/ ko aofil: LM P A FA: :

i/ 0t .22 hh0al+

etasat hAQh oL

10T P TM0E A PPE Pl hAT L
eOET Govt NAA (P Ao @A AGMO

efaa: :

E/ 30T QA DE nAQATF HASO+E AQA
TPROT  helN hATS 0T 9ot Q%A
AmPad 0k QTN@MO @45  owld  AGNQA
efaa: :

/a0t P W0& oC QFLPH  NOTEA
TéAG U nNAOAT T e+asnt AOA

htasat0t Gqoot ZoC 0900 haeat 0L+

qavt (1754

nmdPaa  T0h @43 it OFL

5/

6/

7/

8/

www.chilot.me

h) provide advisory service to member
cooperative societies union;
i) develop human resource capacity of

cooperative sector;

j) develop information exchange

mechanism between national and
international cooperative societies;
k) establish and administer cooperative

societies fund;

1) provide financial and  technical
assistance to  cooperative  society
activities;

m) coordinate and support infrastructure

development for cooperative societies;

n) carry out other activities described in

their by-laws.

Cooperative societies established at union or
federation levels shall not engage in the same
activity as their members without adding

value to the goods or service they provide.

Any cooperative society shall have the
responsibility to sell the product it collected
from its members in the same production
year with the prevailing market price.

The cooperative societies shall have
responsibility to protect, develop and give
due care for environment while conducting
their activities not to cause damage to

environment and human wellbeing.

any cooperative society shall deliver Micro

insurance service to it's member in the

following manner,

a) the
insurance agreement for its own or its

cooperative society may enter

member asset;
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AQATH Aema ETAA: : b) on the request and consent of its member
7/ 0 NEO® PnIeF eFAGAT AGA LHU APE provide micro insurance service for crop,
Sy 9L PF RTLtMIE I @ hamp AOA AP animal or for other produces to avert risk
CFAAI VTP OHU k4% 100 hTe%  (8) or enter into agreement as agent of the
AG (%) et LFASOT AQA femp AQA insurance company; or
anpy - @~ . . . .
A PoIFAD NakAA OGO DAL ALPLAT ¢) The cooperative society may give micro
NF 1o
insurance for loan life insurance service
or enter insurance agreement for its
member.
il e 6 9/ saving and credit cooperate society collect
AZ. QA 0@ hee member saving, provide credit, and also

5/ TMFOP 40t P WOC PLOT ATTIPAPN

Jav)

b))

o)

ool

Jos)

1)

~

~

PR NLAT O NTHA TPITT ATSTA A PO
hS WA PAF®T  HMPTF NamdAA
ANOONT A740m LLCOA: :

MFOP 0Lt P TWOC Awlt QmdbAA
Tk A740T htoat@ 26M e OO
ne7ra A& APNHTFO hhQat LaNa0ad: :
A7LHUOP #4607 OM htowl At LH ERC
Ot ket ekt ohr AhQATF dfip
LTCNFA: :

NmPAA 10k @43 owlt ATS0T P+O0T

oM oy AmS PP tFafl NTHA hAdAT
O MPF RIS m PANLT P W04

(2)

+6BEIe
mPAA Tk OHV A% 700 ATPR
aw/lt hTR1G AONT CTAA: :

0Lt AL TWOE PUM® M ATe 17THA
og® (%L1 PoneA AT TAd:: 09eht
? T i 0Nt P2 W%
wl8LLP LN LOAGA: :

MFOP Lowl SR ANt P TWOC ANA
NmPAA +0h +OAS htGm@ 6@ any
nNag £CH AFL@® heTFA9: :

oM oy

(e
135

MFOP 0Lt P TWOET LT A
L2HT7T  AOA OmPAA  TAAO ATSAT
ntoat @ P6M oMy §% NAL LCA ASLO
AT :

L AN NAQA TRH 2104 60M Nhét Gavt
eLh 180N @AT hAtim AmPAA TQh AR

DAy ATRPCAO LLLIA: :

T h

10/

provide micro credit life insurance service for
members loan or saving or for future saving,

based on contractual agreement, for the

amount of premium paid money by saving and

credit cooperative society.

pursuant to sub-article (8) and (9) of this
Article detail implantation shall be prescribed
of

by regulation issued by the Council

Ministers.

22. Initial Capital

1/

2/

3/

www.chilot.me

Any primary cooperative society shall be
established with an initial capital that covers
at least one year operation cost based on its

plan and feasibility study

Any cooperative societies union shall be
established with an initial capital of at least

25% raised from member cooperative
societies through special resolutions of
general assembly to implement plan

developed for the union based on a feasibility
study.

Any cooperative societies federation shall be
established with an initial capital of at least
30% raised from member unions through
special resolutions of general assembly to
implement plan developed for the federation
based on a feasibility study.
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2/ AabAA Ak AR ©43 SCOD 6 PE KT AGax 23. Provision of Services to Non-members
1/ The conditions under which cooperative
nAFOAT A0 PAQ QAP P ANLT  PL - )
. societies give service to non-members shall
- .
WAC PLAN WINPT ATRTG Fathha be based on contract and for the following
ATRHDE T hANT: : purposes:
a) distributing  inputs supplied by
iilgp 8 government to increase productivity and
roduction;
8/ Qhed ook onr Satiadr 6APT 00TFHo- P
b) distributing consumable products
SHO ¢ &%+ AQAT Q10F @A AS 0104+T
supplied by government to balance
P W0 oorRLSP LN Nt@oat @ f OA L
supply and demand;
aom?y it OAL  ATShEN LRLDA::
NHCOD TNEE P NAc BNGAA: c) distributing revolving funds and social
F2. PAOAT N1 DA TRLEF service to the society availed by different
8/ NTOr ANt P THOC PAAATT avHTA development partners;
TREETT a®H hANT: : . .
£ d) supply agricultural inputs and collect
E/OHY AT¢R 100 hTPR (F) et PHReR agricultural products from farmers
eAAAT a1 P ThtatT HCHC £2HA:- . .
engaged in farming.
v)  ewlFe  eaNit A% TWOC U . ) )
3 3 3 2/ The details shall, for the implementation of
PALTATST AAN QT ALeAT pU
089 KG 2 PeH WY howy e sub-article (1) of this Article, be determined
ANt P2 TWOC 0AL  hUr 09 in the by-laws of the cooperative society.
ALCAT  etaMiA0tT  Govt ARGt WS
¢FAT0F ¢ P N PARI JHREE
a) aaa evrat ope haartr eke and | RIGHTS AND DUTIES OF MEMBERS OF A
. COOPERATIVE SOCIETY
’ 24. Requirements Necessary for Member ship in
h) APTRTE AOQA CPHOT Pom owmy a Cooperative Society
AT fheao? Powoi(Lf h&f: 1/ Any person who meets the requirements
@) OeRERee R7( PAOAT AT HCHCT: : specified under sub-article (2) and (3) of this
Ad . OA &% hOAT

5/ MEOP LUNLT P2 WOC @4 P £ P
NANAem &9 (79 ALaC A7 L) 10 UFFP
97 AR @45 PORAT TEET Quat aatF
£ oL LTCATPA: :

g/ nFo® AhQA PA® f6M om? hAPF OAT
ag1a 0104+ P2 TMOC a0taa Ag 1R
? T MmO 29 AT L NF LUPTA::

F/ NFoP eowlte 0L+ P2 “HMOC AOA
nanaa A 1R e 9% oMt
LFCOFAE PFP Pl F® 40LF A2 "Wt
AQAt+ @PC hiEe NAL hrr £9°% O OhAS
AT STAA::

Article may become a member of a
cooperative society.

2/ If the membership is for primary cooperative
society, the individual:

a) has attained the age of 18;

b) is able to pay the share capital and

registration fee required by the
cooperative society;
c¢) has accepted the objectives of the

cooperative society and its by-laws and

willing to discharge his obligation;

www.chilot.me
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0} @pP® TP QATNMTANE

010t P2 M0C ©hAST aan 0t ve S
A0 LAD QAN n e omm-
LOATA: :

nowl 3¢ 404+ A2 “M0C 0Ag A&t ANt
Pl M0 L% LN @ N toheF AThTY
SUPTA:

N EoP 4Nt P2 WOt LT OLP

eANLT P TWOCT LT mbPAA 10

Novt8ese L7k ot  ON+ONT @ awl ot

nNaAfT474% hQn 10LtT P TWOC OLT70
A8 tohg @it AANTE hA@hha® A0

LA@ AANATT (70 OND- awr, @ QMAGA: :
ANt P WOt RLRTT PLLLAT P AL

hagy  oCom L& Aamr  Ntemht
NooF8 4P L7k (7O @ aM it LUSTAH: :

hav-C

Q.
5/
g/
F/
g 76

9

ool
~

Mo haA N10LF P2 THNC oaT
POHDY HM @EI® TP ANFAAGE ¢ “FFAD: —

v) oMoy o tPay hradt %ot AAQ

L SHT P8PE AQ

A)  PTNtAAS FA0C P TR0 W (1L hI%C
[ T A N

Arr 1o

A78 Paw/l P N4t P2 THIOC AOA A9

oM@ OEY° PPav- (1 AWDZLO  ATHA O

SFAAGA: 1 LU LW @ @& P 1NLT e

Fi0e AQA WU 0P AWt PR EY
n1aa 1 o::

O ANt P2 H0E AOA hAUrT oee
AN AoWT £ TRLAD DL P TRLPLNT MUY

PIFE POMD PD AG TP LhLAPA: :

ALY A7T$% 700 ATPX (E) owit oa
ORI TP LIHAAFAT AOA O MO AHY APE
(&)

1% ARTE N17THN LhLAPA: :

ATPR AT PrOAT @3 180 PORAGE UT

QLY A7 700 AT$% (€) owit ©1841

TPHANG OLP h&P Patd o1 ¢F n1Ngt
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d) fulfills other requirements specified in the
regulations and directives issued for the

implementation of this Proclamation.

3/ If the membership is for a cooperative
society above a primary cooperative society,
the member shall be a cooperative society
registered by the appropriate authority and
have legal personality.

25. Rights and Duties of Members

1/ Any member of a cooperative society shall
have the following rights:

a) to obtain services and benefits
proportionate to his participation in the

cooperative society;

b) the member or
participate in the meetings
cooperative society and to vote;

c) the representative  to
participate in the General assembly to
elect and be elected,;

representative  to
of the

member or

d) to withdraw from the cooperative society
on his request upon securing his rights
and benefits.

e) the member of a cooperative society shall
have the right to obtained any
information about the activities of

cooperative societies’
2/ Any member of a cooperative society shall

have the following obligation:

a) to respect the by-laws, directives and
decisions of the cooperative society;

b) to perform activities which ought to be
performed in accordance with the by-laws
and directives of the cooperative society;

c) to protect the common property of the

cooperative society;

d) to conduct transaction of products or
services with the cooperative society in
accordance ~ with  the  contractual

agreement or as determined in the by-

laws of the cooperative society ;
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Ve A+ 11 EAR W (o T o (o A B e W e) to respect the Proclamation, the
hRACT: : regulations and directives issued pursuant

heA Ko to this Proclamation.
0A4MNLT P2 “NOC howC AhAT AS 26. Dismissal from membership

o ) A W i 1/ Any member of a cooperative society may
GE . QAL P2 THOC POAL hha leave the cooperative society on his own

o B initiative.
PO LT P TOC P0AR AhA P ANLE 2/ Any member of a society may leave the
£ T0G aPAA Ak G0 cooperative society when it is decided by the
@g . £aPAA Tk SAMS HI0C general assembly to dismiss him from the

ANt P THOC  aPAA 0k P TtaeE . . e

cooperative society because of committing

PAMIS 08T LFeF0:—

/ N . repeated faults or disobedience.

5/ 240 Pl TI0%T mPAe L
ATPAPALT AP a0 a0 Ouy P P ATAASAS 3/ The rights of any dismissed member shall be

g/ e4aNLt P TNNGT oob8R4Pe £TNG ONm respected in accordance with the by-laws of
L1l PALPAT PATAANS the cooperative society.

B0t s T0ST R p% KOG DOH 4/ Any member of a cooperative society who
PRTTC DO ARG Cant F0e7 heRPT left the cooperative society on his own
}‘“H"'?"e’”'c""\g LhGa: initiative; reapply may become a member if

g o .

g/ eanet s MALY foMm oy LOATA he obtains the approval of the management

g/ ANt P N0ET PTG FCE LALA committee after one fiscal year.

LONG A 5/ Any member of a cooperative society who

2/ 0A&T 67CTF Ag ahe @43 LAMAE has been dismissed for failing to meet his

7/ e h103  CrCHET 04 ¢ 009 obligations; reapply may become a member,

h o9y ehmAs ) if he obtains approval of the general

2/ iy ATE 'mﬁ‘ e rr e haa assembly after one fiscal year.

h e sp TMOC 9C AISPUE DL 6/ in relation to cooperative society who has
et fp 04 QaF O RS (4L been dismissed because of criminal
ATENcA Do ATELCH  OAOAL  abAA conviction ; may be accepted as a member,

BUGEEE 0 e ony emhG Al after five fiscal years from the date of his
D ‘ o ¢ pr bdoC dismissal, if he obtains the approval of the
g P
a 0FF 2L general assembly.
a H
T/ 0RAATF mPOATS hAGATF QTR hew 7/ Without prejudice to the provisions of this
howC b QOBCO0F  4rCH  awe i Proclamation, any member dismissed may
00 eda: reapply for membership; provided, however,
y . n TR N a member dismissed in accordance with sub-
T8 /02% honC hOHS 0 TEPT © WCMatT
o poP 180T Qoks €40 230 OhT article (5) and (6) of this Article may become
AFAMD AT Mt LOAGA: : a member of the society only if he obtains the
G . aPAA_ 0k 0APLF approval of the general assembly.

5/ P10t P2 MIOC  mPAA FQh OLTA

N%Gaot vAtT L 2ANAAA: :

g/ ANt Pl TWO& P PL AO%C hOHE 0%
AR 01T OLP hamPAd h0A+ ohhd A7
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blar)]

)

eTE 7
e mPaA

PatE@ ANA0 ATSMe  Ame®
Peale TN FOLe  NTION ANFHE
*0h NGO Amé STAA: :

ALY A7¢& 700 A7Px () owit hmbaa

AQA+ ahhd A7& PO+F CTWrF  A0TRL
mPAA FOh

aNan  A74me mePo ¢ P

Aav.C 0 T4 PALLT RTLUT A0 A
AAPNTT T6OF
? mPaA

het A78tme A0FRE mPAA QA ONOQ

f£LCON:  OHV 1LH LV

AERL 0k ANA0 022 AT%C

LM :

eANLtT A2 WOt PGt 0% FURGEA

? oM A @:-

V) 205 mPaa 0k NPT hadad € A0LF
P W0t AOAT 0gP FoheTF @aT

naeim 0ALg ?Wrt A1 ©OgP
A)  hOFae  mPAA ROk Ut hadaa
0Lt P WOk hOAT o9
ntoneF  onr  vat ParE P Wk
[
LSUPTA: :
L% howC hoyp
5/ K288 ANt P2 MOC koS

Aa L FD- (1aok8R49 L7+ 9N NN04T
e WNE  AQAF  Jotic +e0g1d+ fAFo-
A7TR/09° 5441 FT AOmM P A AQATT P PH

AmPAA Ok Fmé PV P AU AO%C D THs
2LPA: ¢
§/0/% howC Db AQAT P2 Hor wPAH

Gavt QIPTA: :

F/engo® 40.+ P& “WOC P2 havC hods

AOA huat e ePZ Hom NAR AG%UT
ARTA: PSP PhoxC h9 AN P P
Havr? @ hkas0+ hh?& QR+  gaot
N3A 899 Ag% T LTAA: :

6/ howC 0O AQAT  Qtoand f P

Hoty ot N°KFo® 1L OmbAd T+0h A4
LA s

E/PP2 howl b AOAT QUK FO® Phr et

27. Payment of Shares

1/

2/

3/

4/

5/

6/

7/

8/

www.chilot.me

Any cooperative society shall, after securing
the decision of the general assembly, sell
approved number of shares that shall have
equal par value with the view to enable the
society to obtain capital necessary to start its
function.

Any cooperative society shall collect, upon
its formation from the members at least one
fifth of the amount of the share that the
general assembly has decided to be sold.
And it shall sell the rest of the shares to
members within four years as of the time of
its establishment.

where the need for additional capital is
arose, upon completion of the sale of shares
decided by the general assembly it may
decide once again for the sale of additional
shares in accordance with Sub article (1) of
this Article.

The share that the cooperative society sells
may be sold either in cash or in kind. Shares
paid in kind shall be determined by the by-

law of the cooperative society.

No primary cooperative society member
shall hold more than 10% of the total share
sold by
assembly.

the decision of the general

Any member of a cooperative society union
and federation shall not hold more than 50%
of shares out of those that the general

assembly decided to be sold.

If the value of shares prescribed in the name
of any member are not sold within four
years, it shall be presented for special
decision of the General Assembly.

If the value of shares are not presented for

the special decision of the General

Assembly, to be sale the appropriate

authority shall cause adjustment of the
statement

financial of the cooperative

society.
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PEFOYT AR 0P HOSTO PRG0N 9/ The members of the cooperative society
TN @ o ar e RANFD: : retaining value of shares prescribed in their

t not sold within ft hall
R/ Pt howC DO PCm hodtEo- Pge g names Pu not so d. within four years sha
be subject to pay interest pursuant to the
Ree  0eaeck 070 AL pOTEOT P p prescribed in the by-laws of the cooperative
AO%C PR AOAT Oookht PG AT Athhoe society. The member shall be subject to pay
A0 PAD QAP (9 Om@- o @ the ¥oss incurred based on the evidence
provided.
L2OAGA: : - .
28. Organizing Register of Members
1/ Any cooperative society shall organize and
L/ &TLFO RPE AN WPF 07N FOT T T @9 .
keep register of members.
LNt P TWOC OOT OLTO &% AdUC
A0 ROAT @@ KA 2/ The register to be organized pursuant to sub-
@& . 2% AWC DO PGS +I0C article (1) of this Article shall contain
PPl hawC N AAMIS F04 0ANLE P2 the following particulars:
W0s  oh8SLPe  RTN LOWAT T 0+AL a) When it is primary cooperative society,
e At PR SA: — the name, address, occupation, age and
sex of each member; where it is above
3/ fanan A TOAPTT  NXAE  LLHA! . . .
primary coopretive society, the name,
gy £ oM ANTT PREBAE

/ eANLt P TWNGT NS UM A1 e

160)

B a LLHA:

F/ 40t P “W0O&T GadR P pL 0PLG
0Ng+ PHPBAT (LPLI® +A0LE LLCIAE

8/ 09NLt P2 WOG aoR8L4P LT emlt
MPAA TOALOT LMEAE

£/ etmPAA T0h OU3PTT LALKTINE

5/ eANLt P WOET P AL RTPOAPO LOUAE
AmPAA 10k S7CT LPCOAE

7/ QmPAd 0% 06LPD h&T S7CT emit

00g+ Aok OOt PTCE hEFA LLRCIA::

oz . fe1rTC_hotk

5/ MTOP PANLt P THMOC  RTPEFO WS
hav .l FF@- (1avh8 849 Q70+ 9O hondt
T ANATT PPH AmPAA  TOA  Tmd

LU PRPTC h9H RFTLPA: :

Joo)
~

eEPPC ho: AQATt 22 Hor  POF Gavh
e huvat +thrre 022 Hewr 0AL A%
AT OtoZmAt ¢ P2 Havr (7K Fo9e 1LH

NmPAA 10k A8 LFAN::

)|
~

eePPC hO¥ 9w hunt§Fo- Gaok B9

Negock (P70 A7& PAT50F Pheo AQAT

address, date of establishment and kind
of work field the cooperative society
holds.

b) the date on which he became a member or
ceased to be a member;

c) the amount of shares held and the
registration fee paid by each member;

d) any other that

particulars may be

specified in the by-laws.
29. Voting

1/ decisions of any cooperative society shall
pass by majority vote (50+1) ,where issues
need special resolutions must pass by two
third members vote.

2/ Any member shall, regardless of the number
of shares he has, have only one vote at the

meeting of the cooperative society;

3/ Any member in a primary cooperative
society shall personally be present at the
meeting of the society to cast a vote;
provided, however, if the number of

members of primary cooperative society is

more than 500, voting may be conducted by

representatives.

www.chilot.me
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eothF PoMEe QUSA: : 4/ Particulars as to representation in cooperative
society shall be determined in the directive
g/ensor ALt P WOC PRTTC  DOH ) ) )
issued by the appropriate authority.
AON PP% HO:T gl htaSOt a7 &
COEF A 0BA 89P Ao eFAA:: 5/ Members of a cooperative society above
az feTTC hTH PAMG 490C primary cooperative society shall cast a vote
PRTTC D P MPAT PAME FANCT LTG I through their representatives.
B/ 04 howl DM PALYET NTRDA e 6/ There shall be at least one representative of a
ehtadn: . . .
i e member cooperative society in any general
assembly of cooperative society unions and
g/ eANLt P W0 17THAS  TNLF OFhha . .. . . .
federations as it is prescribed in their by-
Pl AL aPRT REMMEA: . .
laws. Particulars of the representation shall
B/ 0104 £ W0 AR AR ATRR P0PT be specified in directive to be issued by the
0m1: 010t P2 Ti0G aor88ELE L7 AS appropriate authority.
ofm 70 gwlt ahG OF07 ehitAad:
. _ 7/ Particulars as to election of management
g/ PmPAA 1Ok O PTT POLATIA:
committee members of cooperative society
&/ Qadan  rak o eatr vt ta0CF union and federation shall be determined in
Fhaoqa: their by-laws.
Az . QAANE 70917 houPF
30. Transfer of share or benefit
toeF r0vrr Rew®F Q0L P H0% 1/ A member may transfer the share or benefit
wrELee LN awet akkar eFAN: : he holds in a cooperative society if:
@ag. QAT PE W0 P KRONEE WG teaR

wetEF
5/ NTo® 40t P TWOC tadik APE

Ao heds U P hahe®  aeTC

eTAA: :

Pl hang g
e (A etF APTC PP MOT PN TNLT

g/ MmFor PuQit aé TWAC

hG Ut ad OTHOE@ 2 UAVE MavHT (L
P06 AL AQGUHAN TNLLI AANTE
hd9 8o N9 ateTF Phc O Qoo L7

HCHC

LOATA: :
F/ P2 AODNLES P04t P2 "WOET POAT
toat N0 EF gaveAl Nta @ f P2

HCHC  AF  @OhAT  owlt  ATR09P° 0P%

Ao DO R T mt? PLPT PhGOTA: :

i/ MmFor e4NLt P WAC  +Fmst FFRo-

AP AONLE PUF POWNET POAT tOAT
+aP 0 a4 avp PF

P [ (o Mg

LG40 ¢

a) the member has held such share or

benefit for at least three years; and

b) the transfer is permitted by the

management committee.

2/ On the death of a member of a primary
cooperative society, his share or benefit
shall be transferred to one of his heirs
designated as such in the register of
cooperative  society or failing such
designation to his legal heir at law, and
where such heir is a member or is willing to
be a member.

3/ Where such heir is not a member and does
not wish to become or is not allowed to be
admitted as a member, he shall be paid the
value of the share or benefit of the deceased
member.

www.chilot.me
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&/ R0 LAD AAPDN: QAAWEHTT  hPamC 4/ 1If the shares or benefit to be transferred to a
digexid  hS AQTSLC owgp POMA: : member under sub-article (2) of this Article
h&d At are found to be beyond the limits prescribed
LANLt L TNOC AR auRF in Article 27 (5) of this Proclamation, the
q. AM04F PE TNOC 04 h&P $L9P® OANart member shall be paid the difference in cash.
N TFOr m1 00 vsd 21111 OSCP TG OP ]
e PL THOC NATE A0A OO il 5/ The transfer or payment concluded in
nNMe AHFF 0L hadst AhAT AL P TRAT O pursuance of sub-article (2) of this Article
P04 NG Comarit 687 AgaiC hant o8/PF shall not be reversed due to the claims
hes PR LhaPa:: raised by third parties on the cooperative
55 . PhOAT? 6M @R TP AATEEFA society.
LT O® AOA oM OLP TEP 0Lt L TN PART F R
ATEATNE £0& hES YT ALLT LFAA:: MANAGEMENT BODIES AND EMPLOYEES
5. 0 @p® 19y AThhNC @p®  AdfiT F THE PERATIVE IETY
0 AAdoFA
31. Supreme Organ of a Cooperative Society
ALY APE A7T+% 95 htL111@ NO+eC T T oOP ' '
ROA 04-0CT 22 TH04 AP P EELD 6@ DL The supreme organ of any cooperative society
PP AONA AANTF 64 “NNLP ANA AhNC 0P shall be the general assembly.
AfT ALFas: : 32. Powers and Duties of the General Assembly
ar . famAnt &9& The general assembly of a cooperative society
B/ 0hanarery  anFS 0anF anF ¢ hedsd shall have the following powers and duties:
MLFFPF a10Lt P 0T RS o )
AT P U (MY APE  awld  fIReE 1/ pass decisions after evaluating the general
EOP P ANLF P THOC ¢ TMAAFT SOeG activities of the cooperative societies;
MEFT 150 = 2/ approve and amend the by-laws and internal
v) eIwITO 1L h1 aMc 19 . . .
regulations of the cooperative society;
LUTAT  PTP® 00N AQAT bt AL
D 9C 0T LCTF HFATES (1 H 3/ elect and dismiss the members of the
oM o hewTEE 10 AL A90Q QAQ management committee, control committee
H aME P10 TNC SNEA A and other members of sub-committees;
a) et P WO ARG O 4/ determine the amount of shares of the
ta0st RS ATN@E ATANNE P TI0A cooperative society;
oot DRAL Q7R £ 5 5/ decide the distribution of the annual net profit
) hhe® ¢10LT P “WAOC Y YUY . .
of the cooperative society;
tR9° AN V) TM0c AP0 20 . . .. .
g 6/ review and give decision on the audit report;
TRANFG LA® YRA AP AT0F APAAS
eog 015N 7/ hear work reports and give proper decision;
ige @

av)  Ng Lo ORI hhAd amrart haaN Ao
AAPATT (TR OND awors @ P TDATE  ANCT
ol Tt N B S R N

g/ MFoOPr owlFe ANt P WOAC hTNLE

8/ decide in accordance with this Proclamation
on the amalgamation of the cooperative
society with another cooperative society or
its division into two or more or dessolution
of the cooperative society by the general
assembly special resolution ;

www.chilot.me
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2C N+eeH N&C& 0T AANT hchc hohéda 9/ approve the annual work plan and budget of
8T hef 19 GF@:: the cooperative society;

heA AL+ 10/ approve members admission or dismissal
PALE PE THOCE TNLFS 1THA from membership based on the report
submitted by the Management Committee;
A9 . Padfiet sv N0et 0ethS 17HA P TRhéLA 11/ decide, in accordance with the powers
0 & g . .
. vested in it by the by-law, on any issue
NHY APE ATP& W& hG §P owlt AhQAT ] )
submitted to it by the management
ATENGLA NTDAT @ QQFPC P ANLT P2 TG ) .
committee and other committees.
R A 1T7THAN AAQAE ORP® ANA 77
33. Calling of General Assembly
ARNGLAT™ :
1/ The general assembly shall meet at least
HE . P4M FCE ARARA o
twice 1n a year.
5/ MFOP 4NLF P WOC htT FCE AL
A% AeP1A QoamnOe 7440 L APITmA: 2/ If the management committee decides by a
AGMMONELY+ oI A@ 1THA °ANLT P majority vote or if one-third of the members
TWO4T NTHN @S A &L PURTA U of the General Assembly requires a meeting
e mo® O10LT P TN R0 LA to be called, an emergency general assembly
OAT LUGTA: may be held by giving 15 days prior notice.
€ A €? hteia ORA PIKLD @23 P - . .
3/ Where the management committee fails to
TCE hegd 404+ 22 WO @PAA Tk
MDA @ ol F LPSAT P mPAA 10 ko call an emergency general assembly meeting
0Lt P WOG oRELLe LT owlt in accordance with sub-article (2) of this
hil- e+me  +tCE onT  ATIVCT @R L .
Article in response to the request of one-third
AdAMT ORI ATNLIF 0L Ah&T 4T
08P  AWNEP  A1A°90F  LALK A members of the general assembly; such
eFad: : emergency general assembly called by the
[N LU0t P WG ANATF OQHY AT7+P% 700 . hori hall b d
A1bg  (8) owed hew1EE ¢4me FCE appropriate authority shall be presumed as an
OO FEEle 6N ATHOT @FAN: emergency general assembly called by the
% . DAANCT P TNOLT 27& TRRP Management Committee.
5/ 404t P WOST NLLF  LaFor  FA
NGAFO AP ¢ hiT ORI ? chl 4/ There shall be a quorum of cooperative
HUBER 4 pqpel 09 AP AT0F QR € PTG society where:
PCHC ORI PTCINIE  hOm i oge a) more than half of the members or
Pomant? OGPT Aehidr POUSL LNt A representatives of the cooperative society
41L& TREP LTA (e are present during the regular meeting of
the general assembly;
g/ Gy AréR 100 AYPR ()  ewed g v
¢ o ¢ e RRCEER hG ¢ 40570 b) two-third of members or representatives
e ¢emateF Phe 0 19 oMo 274 of the cooperative society are present
OnGA: during emergency meeting of the general
assembly.
fZ . dATNRC @4T

www.chilot.me
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A0t P% “N04 hAQAT 0p haaF LCEHT | 34, Management Committee
PNLLO ALC ot AG PALE vk F Q10T P 1/ Any cooperative society shall have a
WG oob8BLe L7 (TWAYT O ol RUTA: : management committee which are loyal and
R . AAMEC DA% respectful and also can overcome their

5/ 0404t P THOC AROAT 0L (HY APE responsibility and accountable to the general
il AFPPa AA @ ANCT P2 TWAC hAU assembly and whose members and manner of
Na+PC N8C e ark ARTFA: : election to be determined in the by-laws of

g/ MFoPr e10Lt P WOC  A®N Ll the cooperative society.
77H0 OmPAA  FQh AR @3 ol 2/ The term of office of the management
oot804e L7l OAT P DAL o LOAGTAH: : committee shall be three years.

R/ QLY AT$R 700 hIPE(R) owit mFor 3/ Members of the management committee of
0Lt A TMOC POW NLLO LOLC oMTT any cooperative society shall not be elected
CaPNLCNT  uhd  PANLE AL TW0% for more than two consecutive terms;

provided, however, the management
ar8R4e L7 NTWAT @ aM LT LUPTA: : .
committee member may be re-elected after

g/ mior Lt pe WG LW (L0 one fiscal year after he left office upon

o OLC oy NP %ok AmPAA A completion of his term.
TOAT N6PL @PH AANT:: 4/ Members of management committee of any
ag. OAPATS 9LV T hG ATREF cooperative society may be dismissed at any
MEFOP LANLF P THOC AT a@ ?NLC time by the general assembly.
ATA0t P TImeP@T L POTST ARTAE AT ATIEET 5/ When members of the management
(oot8 029 L0 OAT aamdbd® LTFAA: : committee leave their office for whatever
reasons, they have obligation to cause
S inspection of the activities they performed
ZILe Gh . .
during their term of office.
hed _aat
6/ The election of management committee
04 104+ P2 WO h&T AT AT0ThA? .
— members shall be conducted starting from the
7. hA K& second election year by replacing at least one
B/ R0 PAD AALPAT OANLF P2 W04 POET third of the members every year; the
qash oMot (LLTR (Gev ATE LN ¢ TEDT 9o partlcglars as to election of managem.ent
committee members of any cooperative
Tt £ O L GO 0L AGe ATWhAC society shall be determined by the directive
A A8+ PLCIA: : of the appropriate committee.
E/0HY AT¢X 700 ATPEx (B) owlt PRI 7/ Where there is possible number of female at
0 . .
w8F PAthLA 68 MANT LUTr 08D AS least 30% of any cooperative society
management committee shall be held by
ePe 1THAN LUNE PTG A1 &TFE P Uk
female members.
PoT PALTETR KA TIRED QA 35. Powers _and Duties of the Management
F/OR&TF  ¢7CE  TaS® AT A W04 Committee
The powers and duties of the management
hecant ¢7 €9 NG ¢S+ ovt AmbAA Tk . . .
committee shall be determined in pursuance of
LA AAOT: the by-laws of the cooperative society and in
6/0hS%F ¢7CE ONmPAA T0h hoLP 0HA 0AST particular shall include the following:
CTCE AL Bor RAT PO @17 bd AILTS 1/ maintain the minutes of a meeting in writing
eFeAT N9t PeRPcA@ TLE AFC 0@ PG+ and keep records;

www.chilot.me



1% bfl-N 1 D6 DM kPC T VAN T8 7 B 990 Federal Negarit Gazette No.7 23 December, 2016 ....... page 9467
@A T bl ANt : 2/ maintain the documents and books of
E/0HY A7T¢& 700 ATeX  (3) Otemhto LK accounts of the cooperative society;
onr  Oh%t  G7CE AR PAPLO P AT 3/ prepare the annual work plan and budget of
hT81G QLA AT TLE APALYT P ADI the  cooperative society and implements
5. Ohak&+CT A1 -9™0cC same upon approval,
B/MEOP h&AC EUPECO® CAAT o7CT 4/  call general assembly in accordance with the
e o7 ANLT P WOC ThhAT ARP bl fih ) )
o an @y Aa0d:: y-laws of the cooperative society;
E/0ARF TLLL®FT PANLE P2 WAC thhAF 5/ execute decisions of the general assembly;
PLAN AR P9RIAX AT h& OLP HP ALCH 6/ manage all activities of the cooperative
Pt ¢ZCT NN 00t P TH0GE society, submit reports to the general
(1 v £ O w2 na+s 07 §F: assembly;
AAQSEHT RS Qe aPF ae U7 An T4 7/ distribute dividend Based on the approved
$RL0 THFOFR KALC AN QNG &7 it audit reports by the general assembly of the
taf e QUTA:: . .
coopperative society.
it e & .
arat 36. Control Committee
ig. 00 _AIOTRAT 1/ Any cooperative society shall have not less
/K00 LA® AAFNT PATRY ANLT PL THOC than three control committee members
AT 0 2% KEARRAPT oMANT hG P17THA v which is accountable to the general
ATAERF T eFAA: assembly and the number and manner of
election of which shall be specified by the
€/  hawC bt ROAT  AHEPE  ope wieh P y
by-laws of the society.
haobad® 904+ P2 “W0NG  haAT+ 09
$ . 2/ The term of office of members of the
ONET NATE POET £ATA Amek A0 LAl control committee shall be three years and
AAPATMT R70ThT LLCOA:: no member of the control committee shall
- be elected for more than two consecutive
B/mGoP e40t e WOC hre AVeo: ATAC terms and they may be dismissed by the
tPARTF PAD PALRAT aMNe AFTRCET TPP general assembly at any time during their
AL A PRLARP LLEOT TMAnF: hANF: : term of office
0/204F P WOeTT AR AenhTF P TR 3/ The election of members of control
PRI aMNPPET  NYmMhF  A9QN  PAT committee shall be conducted starting from
AAPAAT P WA : the second election year by replacing at least
one third of the members every year.
IF. PAZATNAT AS fASF OmF? AR ooy .
4/ Any member of control committee may be
ALY  APE K7+ § AGT HE owlt  ?4L4T
reelected after one fiscal year after he left
PATOAFNATS  PALT Omb  TFOP A0 0PAk . .
office upon completion of their term.
ALTTOS  ALP@ N9HFA ARAT A0 QAo

OAPNTT ARG ON1NLT P2 "W0é Xhét O oaT
anpaop QPCNJA: :

04104t PE N0¢ 0TS 1THO AL +eAT

ALCh _AATWAL hCIF
5/ h&F 0P ATOAFThA7 0TRLANF LH 404+

18
o)

P W0GT P hWTRENBE PALYT fhanQF

37.

www.chilot.me

Powers and duties of the control committee

The Control Committee shall have the following

powers and duties:

1/

follows up that the management committee is

discharging its responsibilities properly;
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og’ trMNt LI NLO A ORI PANLt P 2/ control that the fund and property of the
W0E P AeC DU AOAT @R PACE cooperative society is properly utilized;
AQAT 0L LRPTC DO AQAT ORP P ANST . o

3/ follow up that the various activities of the
hotp haat ogee et P TNM0E P . . .
cooperative society are carried out pursuant
AONEE @EI wit§: — ) .
to law, by-laws and internal regulations of
v) A1y h P nem Do the cooperative society;
(et&R4P  RIOF  ORF QakAd  TO% 4/ execute decisions of the general assembly;
aAhoLe POET APL PLATLPL &P L&D
N TE 5/ performs other duties given to it by the
general assembly.
0,07 20
38. Other Sub-committees
A) AN LA@ QAONATY (TR oM@+ awvg @ . .
Other sub-committees may be established
1A% PN ncAt?  fathth  OnsT? .
pursuant to the by-laws of the cooperative
NPPA  VHPTT  hG  h&PPTT oo .
society.
h-t7 R
39. Manager and Employee Professionals of the
) A9 7 N Lo P U7 e o9 Cooperative Society
MFAFT R 010t P N0 P A . .
1/ Any cooperative society may employ a
AL FAT ALCH hP1TE 0P
manager who is accountable to the
I (VA Vg TN ? U1 0% 17HA .
AARDNA DAL management committee.
TEAN D ORI T D AN vs FD AL TR . .
2/ any cooperative society shall record personal
A0 T AP howC bl 0L AmPAA H0h
0P K0 AND OANNT S7CH PLCIA: property of the manager and employed

§/0HY A7’ 700 ATPR (B) ewlt 4ZCh during recruitment on personal property
Fecaat A0 fa@ QSR ki registration form and make them to sign on
PomMnt@? A® Qovrsd ohahf ema  hao- . . ,

it .The details shall be determined by
Nuvht +hrre (A ¢5 T AT PCN
PRCIA: council of ministers regulation.

F/OHU  A7¢&% 700 A7PR (B)  AS (E) 3/ The manager shall administer and lead the
eTLYI11@  ATLta0P T rLAT  ALCAA day to day activities of the cooperative
Praae 40 PAE UF A1 12407 1704 society; perform his activity in accordance
oe® TNLT D1 OAS ATLU L UIDAT 0F hAG T o ,
hdc ATE0mA @29 ATZhEA A904 Ad- with his job description and representation
AANAT  LmePAI  LILAD QD LPLE VT and as well as activities assigned to him by
AT A0 fA@ QAPAT ALt P the management committee.

WOET  Qewha P00 P Ehd A hA 4/ Any cooperative society shall have

AT8PCAONT LLCIA: : .
professional workers accountable to the

hed  agmE o
manager and perform day-to-day activities
ha 40t Pt TN0st o408 '
LU0 FO% 0 AT of the society.

T&. 00 404t P& TNOC 540 5/ The appropriate authority shall issue a

5/P104t P2 THOC

hentat 0ATS Ph7r e+
£4.CAN:-
U) h7484CH NhQAT mdAA

Tlh A% OV

www.chilot.me

directive on particulars as to the recruitment

and management of workers.
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. p: PARTFIVE

SPECIAL PRIVILEGES OF COOPERATIVE SOCIETY

A) QNLFR LT FE TOC ThOAE ETC 40. Priority of Claims by Cooperative Society

ALY  APE A7+% % () &S (F)
ntaba o €PC AT0 A17%E

Notwithstanding any provision to the contrary

in any law, debts owed to the cooperative

h) CAALE L TWOET RLET AT LEATT society by member or employee of the

o - . . .
aMeF AAAT RTC QMY APE hbodd cooperative society or other bodies shall take

LRCLES precedence over all other debts, except the debt
Vi op &% owed to the government.
@) §CL 0t A784CH AONTE )
) 41. Set-off in Respect of Share or Benefit of
Members
w) A1 0Lt P2 W0 PLaN Con.  Omt The shares or benefits of any member may be
T PhALS PhALOP ot faT set-off for debts due to the cooperative society
P W07 VADT P9RAM Pkt A0
from such a member.
PAD QAN ALLOATT LN NmPAA
TR AR LP: : 42. Share or Benefit not Liable to Attachment or
Sale
g/ abad Mk MEFOIP ANt pE- THOC Except as provided in Article 41 hereof, the

h784CH  AOA7T AJ90QN  AA@®  QAPAY
UL @ARO% a0t S+ onT TP
LTCNFA: :

7%. QAYE0 A

share or benefit of a member in a cooperative

society shall not be liable to attachment or sale.

43. Government assistance
1/ Without prejudice to incentives permitted
P TWOC ATRLCA A@AT A0 fAO under investment laws and other laws, any

AAZDTT Yol h@e Al LTFAAT AOLATL cooperative society which is organized and
registered in accordance with this

5/ QWU APE ATPR GE awl+ AT& LA0Lt

e a1 LU0 AMBOT  PAl1ANNT PO

Proclamation shall be entitled to the

he 1Né+ P NN 4 ALK hATa0dN . . .
following supports and incentives:

LOAGA: :
a) be exempted from income tax; provided,

B/ 4N AMG® AT RHERN PANLT P TWOGT
aq Nt a1 TG T4t LLhAA:: A NLE
P M0 NS T e Nte  ah &F

AL FRTF AT8RLCAT  ANLALOT  KCIH
LONSA: : relevant income tax law;

however, that the members shall pay
income tax on their dividends from

participation and on share according to

151
IS

P LU AT @ PAMS 410G

b) to obtain land from the Region on the
5/%N0 hmgao UM MY PCYT DGR
basis of allocation to conduct their
AT N ANLALD PO Ute RTLPA: :
activity or to provide their service;
P nenpa Ao OtAL P TMtht
c) to receive promotion service with
£hG o9 &
respect to cooperative movement and
v) et P 0GR 0T 68
capacity building training from a
aC e P ANGLNT PRI ThtTA LOAGTAL

national cooperative training institute;
Q) e1NLt P TTINGT RGNS 0t

LaNANA:

www.chilot.me
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ch) ANLT P M0 adAA 00 d) to receive other assistance from the
ag L@ YUY  TMF AP awlit Federal or Regional Government in
UAETS TNEET PhéeAd: accordance with the directives issued
by appropriate authority.
b0y &% . . .
2/ Any primary cooperative society shall be
@) w0 et e 0RO AR free from any court fees that is payable in
0edr oy €Lt L THOET 2 connection with its property for dispute
Fnifa entertained by courts.
w) ANt P "W0$T 09%mh-k hch CF
PART SIX
+mh YO
Le ASSET AND FUNDS OF COOPERATIVE
) APl TNk P RPSF ANAAL AT SOCIETIES
AQAET AQNA0 LM : 44. Indivisibility of asset and funds of
a cooperative society
E/0HLY A7PR 700 AT¢X (B) &8A Té  (h) Except as otherwise prescribed under Article 45
et 0Lt hERA hemer 04t ANt and 59 of this Proclamation, the asset and fund
P W04 PIR.CAO QAT (4 PUPT QAO- . . ..
of a cooperative society shall not be divided for
JRM TN ot POMA::  TMJOLL hoant
the members or any other party.
¢7 FPC hah vAt OC L0 FPPIL hadiN
70T heEGAx? £LCO0:: hAPP NAL OV 45. _Allocation of net profit
PNTLT hAUvT Qn+eC hHy LH 780 04A 1/ Any cooperative society shall deduct 30%
oRCN et TLE FPARTT ARTLOP: : of the net profit and allocate for the reserve
F/RLU hMG® YN MGk PLAT h7TRE00P fund. The amount allocated for the reserve
S7CHET  RHOER R0 AA@  OAPNDY fund shall continue to be deducted until it
PHCOANI  PANLE AL TWOET oS reaches 30% of the capital of the
A1 8TFT A0 PAD QAFAM (TRHO PR cooperative society and it shall be deposited
e hPImA: : in the saving account of the society.
2. 17H0 @f £PT7 _hAdvret 2/ The distribution of the remaining 70% net
5/ C17HA  afePT  Ahddd  UvN AMED pre profit shall be determined by the general
NERCF L AHOTO v oMY awe i assembly; provided, however, that the
general assembly may allocate for education
L4427\ - . . .
or training or incentive or audit fund for
g/ 0240 AMGo hOMYTE A1THA mfePE social service from same net profit pursuant
eaLt e TM0E oLh Y AETO to the by-law of the cooperative society.
A NEIFOY hT8L80 3 ORG ?Tme  ®TTP . .
o N . e 3/ The members of cooperative society who
T L & TALALT has received net profit pursuant to sub-
LLCOTFPA: :

b}

/ 0Lt P W0G oH1 0F o AR 4R
1T7HA P EPTF @O QAA AT AJORP
17H0 @@ ePT  04hom L  LNSOMLPT QdTH
eAhA  FPAT  AANE A7 & PTPE QA0
SN (AT ©OC 1Lh ot vAT  Fhdde
TN JoEe (TNt emeFPA: :

46.

www.chilot.me

article (2) of this Article may buy additional
share.

Establishment of Cooperative Societies Fund

1/ To enable the cooperative societies
progressively so as to cover expenses
related to audit activities or legal services or
capacity building or for research and study
or promotion and communication or other
similar activities by their own capacities,
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o %

£17H0_af ¢PT7 oot _hAaomm0 d

5/ W10t P WO 1THAO P ePTF P Rt
nAthLAFO @ PATCAHT 1THAO  AdhLA
ANZAL PUI @ 17HA +PTR MA+FLLT OPC
AMGPTF 0Lt P2 WOSET T0LT OhEAP

W?r A1t 2% W04 AQAT Thédd
h BT :

g/ eFokt 17THA afePT  TMLEFOT  agecr
PPe ATRUYT PomiATF® 17HAN Ah N€CE

0+ ovy gdaami: :

17HAN @@ €PE ARATT LU teafy @ P
PatG LT hatamFo- @oe  THNs: T4t
Ahddd ATHU 1&IPTF  hAahhdn 240 tA
Pme  nateH  0eC
ahchc Ag aAnt AN+t A2 “N0G A%TPT
oAl e 1 1THA FRH avpavp AAQNGF: :

e
~

A4 Ao QL3 mRI°

/ ANt P N0 64 thew had o

S

6807 Adhed O€ U1 17HA ovpoame A0
NA® AAPAT dL2m 02 AGPT +L0%
ANt A% TWOLT  1THAO ALt P
W& ANAT 09N OFO oy Ph4EA N

T0CT _hainQ_hAemdin

LU0 oMt P RTRTEA® PNt P W04

ePHIO  ePAhC @4+t A0N AAD QAPDDT
LaMAaA: A0 fa® AQAPNM TP PANLt Pl
WNET hooHrQ GwCHAEI 404t P2 “WOGP

hao1 Q0 htwlHOt 7 CPC hADTOT L AMN: :

hed Ha't
dahchc hoan?
8T N0CP hAmn

53/ OHY KhPE Oh7+& &0 ¢+emhkt hchet
ATI™=IAS 87T+ hepl0Fo- 04+ dhehd
o1¢F Qo PatrE 0177 A0 FeePF

WCP aodet oFA A

¢
g/ TALFOT OACP Aouh hPT87% 017 ATE

AFed LoD PAQFGEPT aNA vk

O §F a9+ Lav, MA: :

F/ PAQFCEPET  ONAN  A%T  uvak  ©01FF

A&t AR LALLM ALY A0 faO-

they may establish a cooperative society
fund.

2/ The establishment and source of finance for
a Fund to be established pursuant to sub-
article (1) of this Article shall be prescribed
by regulations to be issued by the Council
of Ministers.

47. Restriction on Borrowings

A cooperative society shall receive loans from

its members or other organizations to such
extent and on such conditions as may be
specified in the by-laws of the cooperative
society.

48. Restriction on Loans

1/ A cooperative society shall not extend loan

other than to its members or a cooperative

society established under this Proclamation.

2/ Any cooperative society for the money
lends, shall prescribe the interest rate in its
by-laws based on the special resolution of

the General Assembly.

3/ Particulars as to amount and conditions
under which any cooperative society may
extend loans pursuant to sub-article (1) of
this Article shall be specified in the by-laws

of the cooperative society.
4/ The amount of annual loan to be extended
by any cooperative society shall be decided
by the general assembly and be included in
annual plan of the cooperative society.

49. Types of Guarantee and Alternatives

Any cooperative society may decide and use in
its by-laws the types and alternative guarantee

it uses for the loans it extends.

www.chilot.me
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AAPNT ANANOT Lavl MA: : PART SEVEN
e . NAGI™AS 8Tt COOPERATIVE SOCIETY AUDIT AND
5/ OHY APE A7¢g &g e+onhkt ¢a40i+ Ao . INSPECTION
: o 50. Audit
M0ed  hehet  Qhck - fAA®k  RTRUY 1/ The appropriate authority shall audit or
ATIAG 8771+ aPcr eFan: : causes to be audited by a person assigned by
it, th ts of ti iety at
¢/ PUMIAG  SPE hCheTr  ¢eqanhe  om T it, the accou.nso any (foopera ive socie y.a
least once in a year in accordance to its
+TA0&tT vk P TRBEZPT N&Fh ANWC P -
fiscal year.
PLYF 01 oWl 1@
5. PAI™MAG 8TF howdT 2/ The audit conducted pursuant to sub-article
&/ ATNPIAGT 871 00 ¢ oW me APT o (1) of this Article shall include the
ot Ure o eUR&NT  emh ae fAFO- examination and verification of overdue
AN debts, if any, and cash balance, securities
€/ hP1874% 17 AT LUINAS AF Lo mMA: and assets and liabilities.
ATI=IAG 871k AaNAN  A7TSU7 T mo-
POtE 8F QuakP 019F 026 Loaw Mi: : 3/ The audit report shall be presented to the
F/ a0a0o% 85 At vat 015+ a9+ general assembly within 30 days starting
from the date of its submission to the
AL PARLO ATTRUPT  AION PLA® QAP . .
cooperative society.
an; M\ : .
o 4/ Any complaint and requested for re-
&g . AG™IAGT 8%+ ha®ct hchet o .
=0 A T Aa e ALt examination of the audit report shall be
PAMING AFE aA A& ANLtT P TONC AR~ i .
presented within 30 days starting from the
MA@ A% 0P NAPLOD hEA2AP O+tann-t )
Q6CH PAAE T Mt ¢ mhE hChET A eto- date of its approval by the general assembly.
ATOAT PR BT LTFPA- 5/ Any complaint and requested for re-
5/ (AQAT 0P 04LP AAAHFS OLP (PeP examination of the audit report not
resented within the period specified under
AO0AT onfeF e A 0+AR AOATF ook p ) _p ] P
sub-article (4) of this Article shall not be
A  hchc Q9P¢Cl aPF  eahha P9%a acceptable.
hches
51. Auditors’ Ethics

/ QAQA+ @R N+ ANAT @OLP AANAF
og® NPLP ANAT oOhaF oL NPF O0+Af
ANAT OCEFE 0104t P N0 Pl ha%C
hel: AQAT  QTKFOP Pz hADLPET  (ohhn
oe® OYUNLtT A WO PPC werd ahhd
eoha hohc:

o)

b))
~

04Nt P2 T0E 0L 0P% ha%C
e NTITOP PP P PY hoUC
AOAT TTISOP P2 AONLPET oOhh 0L
Wty ORI PP P AOANLET P PLP OhA
ORI P PP PPC wWitF +tmE®F OLEE ORI
onE og® APt 0FAR 0Lt A2 WO
Pl RONLETFT  ohasT 0P PPC wetFF
ahhd P91 4 hchCe

hog
n otk
PrC

1/ Any audit report result produced by an
auditor shall represent the right status of the

cooperative society audited.

2/ Any auditor who produced an over or under
statement audit report that does not represent
the right financial status of a cooperative
society; and intentionally causes damage on
the cooperative society, elected leader,

employees, third parties, creditors and others

shall be liable in accordance with relevant

law.

www.chilot.me
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8/ 0h7& A0t P TMOCS  0TIFo®  aa | 52, Inspection
T4t £ THOC omba Ph A hChC:: 1/ The appropriate authority may make an
TE. LAI™MAG STPF LSt QAC PAM inspection of any cooperative society’s
(LY APE h74% 25  owlid Qo 1aeTT organizational status, operations, documents
and financial conditions.
0+omh -t raheFr A avPii e TMNELEPTY
ATRELAT FOHUP AMars AA TEDT® 40P 2/ The aPproprlate authorilty Sh?.ll make an
inspection of a cooperative society when the
ACTE AooO L PAIING AFT ¢ &td NhC Fook . . .
majority of the executive committee or one
PO RECTEPA: third of the total members or their
5% . h4RAP representatives request.
(LY APE awlt PONT MTOP O¥p: FoHH 3/ Any cooperative society shall let its
oR7 ARY NeRNT  @hh AhC  CFat ATLTAm operations be measured by setting acceptable
tETC ANKAL AT GC& ORT 0L 0T Fod i standards in its area of operation.
oL N+ ATRLAT LM LEL AONNT LFTLTFPA: :
4/ The appropriate authority shall issue directive
. AASCE OF SO on operational standards to measure the
5/ OHU APE AT ®E owlt NGIAT 871+ ) )
status of a cooperative society.
Ntam o¥PF AL PeF LA A0 Nhad
A7 aAar  Aa@- ahdaax «c& ot oee | 53. Keeping Audit and Inspection Results
N&L00 £28 AT ALLEA hEt+E &ce 0t Audit and inspection results conducted pursuant
diae e 2707 TN eTAA: to article 50 and 52 of this Proclamation shall be
g/ OHU APE h14% &6 hG mE 04111 kept in the office of the appropriate authority
ATRtmNE @ OACP AS 0G9™IAS &1 E and the cooperative society in an easily
TALTEOYT AWK A MOt T AT AAD TRAT accessible and visible manner to any person.
®CL O o0 RTAN:
hed AXC 54. Actions to be taken for losses of property and
fund of the societ
A% A¢ 27 21PF S0CEY
1/ The auditor or inspector shall make a report
EL. PRCO NI to the management committee or the general
PLt e TWAC NTOLT 2C AHELH DR a0 assembly or the appropriate authority, as the
@A P T oo+ NT Gavk (BA S GUTA: : case may be, where the person who is or was
entrusted with the management of the
=0 . DAT A% TWAC hReA cooperative  society or members of
8/ TMTOP 10LF P WAC QLY APE NATRX management committee or members of
P oowgh ramn0 AR RFLPAT omhad board or me.mbers of controle comnpttee or
other committee members or who is or has
wPEePTE AMF OLePT G AT TF AT been a manager or an employee of the
Ui (HY ALEHE @Aaha: : society, who in the course of an audit or
inspection has been found to have committed
€/ 1Nt AL WNG ALGADT AADT O& $GT the following acts:
OAT ATAA AND NPT TFOP AANT: a) had made any payment not allowed by
2. A700 PA@ AANDAM FAMS +I0C this Proclamation, the regulation or the

AT M1 T A90N Ad®- QAQATT P FAM@D AATMIS

+aac  ATL+tmNe U ONANLt P WOt AW

ot MP 4g10 L Ththt AAMIT AFU0C LTETN-

8/ PUNLT  PL TWOETT LREKAT LaM AOAE

www.chilot.me

by-laws or budget plan not approved by

the general assembly;
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Joo)

blar)]

pi>]

blop]

%

PmSheAT LACHAS
/ Nt P2 WOt YLAN APLPH ACYT OF
VT A72mSNC PLCIAE

/ A0et P2 TWOETT Qtemhdt RCAH WG LI
[VATH

/ A0t P WY Qtend PATA TR
Pl PRGOSAT PAST AG A PPRC ATATNT
LAMAT

/ 0Lt P TWOETT NPT LLE LLIAMAT
PRLE HOPT LAMAE

/ ANt P TWNETT RS QAP PTT AP

Bigs s 1 OAE

o8 .

Z/ a1t P TWALET PCH  ANet P

LO& LAMA:

/10t P WOt L IW0FT PAAGC

PLAT QHLDA: :

L0t P NOC _AhE ThC

0t _haosRdee

B/t E ARCAS PAHLTC UANF TmakC P U
1Nt P hoMé Phc Ot (hHY 034 9°hc
0+ APtHAA ?9Ine) OHY APE +ERETH: :

g/emc Ok AAAF ALt P MO
Mh1é+ ot ¢oPhae APT LUT A :
F/ec 0k Aa0a0 0QxCAS  P+ePC  UAOF

ThAEC LR LUPTA:

8/2C 0E AOAT Aol hS NHA (14244
ANetT P2 WETA LOATA: :

E/QHU A7¢% 700 ATP& (3) owlt ¢ o™ md
enC Ok AQAT eANLE PL a®  PATF@ hS

0 1N&t P 08T s val LT P —

v) ha0eét 22 WOt TP ANt P
FUCT ' me LLOCALPT AG TNAMT

At Ayt
hNLAd P WO QA PT TWOCE

ANt P WO TPSERT  heR 94
a I\ FPS a3 AU LCERT A
FPE AAONTE QUG :

ch)

b) had made contract of purchase and
payment out of the procurement system
and directive issued by the appropriate
authority;

¢) had intentionally or negligently caused
any damages to the assets of the
cooperative society by breach of trust; or

d) had misappropriated the properties of the

cooperative society.

2/ The appropriate authority who received the
report pursuant to sub-article (1) of this
Article shall immediately call the person
concerned and give an opportunity to
present his defense with in two consecutive
working days, if any.

3/ With out the prejudice to the provisions of
sub-article (1) and (2) of this article the
appropriate authority shall ask the person
who has been found responsible for
misappropriation of the fund or property of
the cooperative society to return or pay
same with interest including compensation
and damages; Where the person concerned
is not willing to do so, the authority shall
take the appropriate civil action by
representing the cooperative societies.

PART EIGHT

DI LUTI AND WINDI P OF
COOPERATIVE SOCIETIES

55. Dissolution of Cooperative Society

1/ A cooperative society shall be dissolved on
one of the following grounds:

a) where a special resolution for its
dissolution is given by the members of
general assembly;

b) where the number of members of a
primary cooperative society falls below
what is specified under sub-article (2)

and (3) of Article 7 of this Proclamation;

¢) where the number of founder members of
a cooperative societies and
federation falls below that which is
predetermined in this Proclamation;

union

www.chilot.me
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L/ eNC Ok A% HOW (4L84A A1NLY e d) Where the court decides for its
RETO. POWAT  UT  hwad  qevk ANAT dissolution; o
§ e) where the audit report reveals that it is
ARTAP UTP PP HowT Pa¥a P NC
Ok ROA  AUAHFE LB RTR1G  AG% bankrupt and the appropriate authority
eFaa: : ensures that such cause affects the
2/ mFo® eohc OF ANA OXAE AOAYTEY viability of the cooperative society and
gngs e A0 eTfad:: this approved by the general assembly.
L/ e/C O AOAT ATRad ATadet 19 2/ The general assembly shall, within seven
hePl ALAMFO™: UFP A7 APLO ANA days from the date of decision, notify to the
POMF 0@ 04Led  ANLE P WETA appropriate authority the dissolution of any
ti iety.
A0 T @ L erhATFPA: cooperative society
5/ P9NC OF AQA Qeh+ad PhreeF eagmee | S0- Liquidator
T MrPEe NAOAYTT AASOT &TAAZ 1/ Where the dissolution of a cooperative
society has been decided upon, pursuant to
V) 0h&t+s ¢4 —9@1ac +&ATE . . .
Article 55 of this Proclamation, the
a) Ha® AUy Fad ke appropriate authority may assign a liquidator.
A) PNC kT FACRIF P00 e s It shall, if necessary, determine that his
Lo 1% : remuneration be paid out of the accounts of
the cooperative society.
T/ ¢e9hc 0k aNaa LB 03 AS faNaqa-
S —pCaE hC ok (09 oMo g e 2/ The liquidator shall receive records,
N o o N ETR. documents and properties of the society as
? 7T v n TAN K (V4 Vs 7 . .
w» b soon as he is assigned. He shall also take the
A0 LPT 012 AL LOAQ: : necessary measures to protect the properties
18/ ¢9°0C OF AQAT +90CT PALTT P 4.%0A and rights, records and documents of the
VLt P RETA (TR oM@ aumg @ cooperative society from damages.
eoASA: : 57. Powers and Duties of the Liquidator
1/ The liquidator shall have all the necessary
geg. amTr: RI0TY: owm PTG oohaep R3A powers to complete the winding up
12l 00TET proceedings. He shall in particular perform
MEOP 104 P2 THOC PANLT P TW0ETT the following in order to carry out his duties
powmnt  APEFTE  RI0FIT awm@PF AG properly:
o8P LTNTFT  NANLT P WOG h&EA . . . .
a) investigate all claims against the
ATEIES FRET RTAUE TIRCA AANF: , ) )
cooperative society and decide on
EF . favbQ0C_ I8
ALY APE heAAP TNEFO® hhd  Paot Q0C priority of payment among them;
N8I hONt: : .
b) collect the assets of the cooperative
0. 24045 4487 RV M TF society;
5/ 4Nt P N0t hPE @PC TUWL/IDeib
_ L c) distribute the assets in accordance with
(OAPE &7C pe€/luveas A7TL+tT AAA) (OHY L
the plan of liquidation approved by the
APE TOLPAH: : . .
general meeting of the cooperative
E/0MHY  APE DC PHPLT  TEOP A LA

ogge g @ (HYU APE ont ONtenhkt T8eF
TeATH T ARTL DI :

www.chilot.me
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1)
~

blar]
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h40e+ Pl TN 0 T hPE ®PC
o7 /iveis  (NAPE ®7C 0°P€/10P7%
A7& +AAA) 0L QhaA A0N0 aa@- Y9
N+L1717@ A0 AgaH1IN  hPwe LA
MEOP 40t P TWOC LV APE 02 AR
nePAQt Lh BC QuAat Gevdt 0N (47
NoR&ET awviQl AANTE QHY LH OOt +C0
eatam1IN ANt P TWAC kT AS

VADGT @G P MA: :

N41Net P2 “WOet hPE RPC T /1vP18

(MAPE ¢TC prE€/Toeaz A7L& TAdA)
e  QhAd  A9a0 aa@ vl +LLETo
g ANLF P TWOET OHYU APE AL

+a 1 (v FETC PLTOT LGOS A

PHY APPS ATPX B0 L7901 OFCP LU APE
0Fz- AL heant ¢7 Q&+t 0hchc ag i
G Fo® 8T ONAPE &TC FHAL/IEPI8

(NAPE &PC Dre/Ioerii ATL+ARA) OpP

T8¢ OQhAA hvrr A9+ QA® hdk A
/it 9Tt L1TN:

&2 . L7105 v hATwMt

8/

g/

B/

i .oe o

LR ATCT  hC 0t 2UT APE ATNILAYP
LIWNLAT LTN AL DN LTFAA: :

haat U7 APE hG LUT APPE ATNLOP
eam  LINY  NTRILT  vrFd AT AL Om-
LS4 e

0Ll MNLT P KBETIO RUTT APET NHY
ATP% 700 ATPX (B) awlt P OoMOT L7
AT LRI awr @ AP @M LFAAN ::

L. APE PTBSOT b

£y

APE N&Let 124+ PHM FHP hoant ¢7

ZIC P09 QUGTAH::

d) carry on the work activities of the
cooperative society in so far as may be
necessary for the proper liquidation of
the affairs of the cooperative society;

e) represent the cooperative society in legal
proceedings;

f) call meetings of the members as may be
necessary for the proper conduct of the
liquidation.

2/ The liquidator shall issue notice in a
newspaper having wider circulation, before
the distribution of property of the cooperative
society takes palace in accordance with
paragraph (c) of sub-article (1) of this Article
that the cooperative society is to be
dissolved. It shall proceed with the
distribution, where no claim is presented
within two months from the date of such
notice. No claimant shall have a right after
the expiration of such limitation unless
hindered by force major.

3/ Upon completion of the winding up
proceedings the liquidator shall prepare and
submit a report to the appropriate authority,
he shall deposit the records and documents of
the cooperative society in such places as the
appropriate authority may direct.

58. Calling on creditors
1/ Creditors shall be paid on the basis of a
balance sheet prepared by the liquidator upon
the commencement of his assignment.

2/ The liquidator shall inform the creditors the
about dissolution of the cooperative society
and require them to file their claims of

money with supporting documents.

3/ Creditors appearing in the records of
cooperative society or who are otherwise
known shall be notified directly by registered
postal letter. Notice to other creditors shall
be given by a newspaper having wider
circulation published twice consecutively in a
month.

www.chilot.me



1% boRleDN 1 D6 OB RPC Z VAN T8 7 BAT 990

Federal Negarit Gazette No.7 23 December, 2016 ....... page 9477

A%0 K00 Jvan 18 +7 €D 9.9°

&/C ov-At: Tiaw

PhACXEe bollAP 2100 PP
éTNAR TEHA T

59. Protection of Creditors

1/ Until the creditors of the cooperative society
have been paid or amounts required for
payment be deposited, the liquidators may
not distribute any part of assets among the
members of the cooperative society.

2/ Where known creditors have failed to present
their supporting documents, the amounts

owing to them shall be deposited according
to the decision of the court.

3/ Sums proportionate shall be set aside to meet
the claims in respect of undertakings of the
cooperative society which are not completed
or which are under liquidation unless the
creditors are guaranteed or distribution of
assets is postponed until such undertakings

are completed.

4/ After the payment of claims have been
completed or verified by the appropriate
authority that sufficient deposit for payment
has been made, the liquidators may distribute
the assets of the cooperative society among
the members of the cooperative society based
on the amount due to them.

60. Cancellation of a society from the Register

61.

www.chilot.me

When the winding up proceedings are completed
the certificate of registration of the cooperative
society shall be returned to the appropriate
authority who shall cancel the registration of the
cooperative society; and the cooperative society
shall, upon the date of such cancellation, cease

to exist.

PART NINE
SETTLEMENT OF DISPUTES

Settling Disputes through Conciliation
1/ Deputes specified under Article 64 of this

Proclamation may be settled through
conciliators elected by disputant parties

before they are submitted to arbitration.
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62.

63.

64.
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2/ To resolve their issues through conciliation,
each party shall elect one conciliator; the
chairperson of the conciliators shall be
elected by the agreement of the two parties.

3/ Where the two parties failed to reach
agreement to elect the chairperson of the
conciliation, the appropriate authority shall

elect the chair person.
Arbitration

1/ When the disputes provided under Article 64
of this Proclamation regarding cooperative
societies are not settled by conciliation they
shall be referred to arbitration.

2/ The arbitrators shall conduct their hearing
and fulfill any of their duties in accordance
with the Civil Procedure Code.

Appointment of the Arbitrators
1/ The persons to be appointed for arbitration

shall consist of three persons of high

reputation and impartiality.

2/ Each party to the dispute shall appoint one
arbitrator; The presiding arbitrator shall be

appointed by the agreement of both parties.

3/ The appropriate authority shall appoint the
presiding arbitrator when the parties fail to

reach an agreement.

Disputes to be Referred to Arbitration

The arbitrators shall have the power to hear and
decide disputes not settled by conciliation
regarding the organization, management or
operations of a cooperative society in particular
disputes involving the following:

1/ members or former members and members
and members or representatives of former
members or persons claiming in the name of

deceased members;
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65.

66.

67.

2/ dispuses raised among the members or
former members or members or
representatives of former members or heirs
of deceased members and the members of
the management committee, any manager
or representative of the management
committee or employee of the cooperative
society;

3/ the cooperative society or the management
committee and any former management
committee, any manager, agent or

employee, or any former manager, agent or

employee or the nominee heirs or
representatives ~ or  representatives  or

deceased former manager or employees; or

4/ disputes arising between cooperative

societies.

Civil Court Powers of Arbitrators

The Arbitrators shall have the same power, with
regard to the cases provided under Article 64 of
this Proclamation, as a Civil Court for the
summoning of witnesses, production of evidence,
the issuing of orders or for the taking of any other

legal measures.

Execution

Any decision, order or award made under this
Proclamation shall be considered as it is made by
a regular Civil Court, and, where appropriate, the
courts shall have jurisdiction to order the

enforcement of any such decision, order or award.

Power of Courts

1/ Any person who has grievance on the decisions
given by the Arbitrators pursuant to Article 65
of this Proclamation may lodge appeal to the
Regular Courts if the issue is at Regional level
to Regional Court whish have jurisdictiom, if it
is at Federal level to the Federal High Court.
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68.

69.

70.

2/ With out prejudice to the provisions of article
61 and 62 of this proclamation, parties do not
agree on concillation or arbitration the issue to

regular court which have jurisdicetion.

PART TEN
MISCELILANE PROVISION

period of limitation

Any right emanated from a countract concluded
by the cooperative society involving it’s
properties shall be bared by statue of limitation
after ten years.

Address of a cooperative society

1/ Any cooperative society shall have an
address registered pursuant to Article 10 of
this Proclamation; and all summons, notices
and other communications shall be sent via

such address.

2/ The cooperative society shall, within 30 days,
inform the appropriate authority of any

change in such address.

Power and Duties of the Appropriate Auhority
Without prejudice to the powers and duties vested

in by the provisions of other laws  the
Appropriate Auhority without interfering in the
affairs of the cooperative societies, shall have the
following powers and duties:

1/ organize, register, strengthen and cancel
cooperative societies;

2/ provide uniform accounting system of
cooperative society and strengthening same ;

3/ conduct study and research on cooperative
societies;

4/ inspect, audits and give legal service to
cooperative societies;

5/ assess and certify competence status of
cooperative societies and accredit their level,

6/ Dbuild the capacity of cooperative society and

their professionals;
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71.

7/ provide professional product marketing

assistance to cooperative societies;

8/ develop working system that guides

cooperative societies.

Establishment of Cooperative Societies

Advisory Council
1/ The cooperative advisory council (herein

after the Council) which is accountable to the
Ministry of Agriculture and Natural Resource

is hereby established.

2/ The members of the Council shall be persons
representing the interest of the cooperative
society in the country.

3/ The chairperson of the Council shall be

assigned by the Ministry of Agriculture and
Natural Resource.

4/ The manner of election and the number of
members of the Council shall be determined

by the Federal Cooperative Societies Agency.

5/ Members of the Council appointed pursuant
to sub-article (4) of this Article shall be
appropriate experts having the knowledge of
cooperative society and dedicated to produce
guiding idea, and shall be from:

a) cooperative societies movement,
universities that offer cooperative
programs, and cooperative training
centers;

b) cooperative societies professionals

association;

c¢) Government and non government
organizations supporting cooperative
societies’ movement and prominent
individuals.

6/ The term of office of members of the Council
shall be determined by Federal Cooperative
Agency and it shall not exceed 3 years;
provided, however a member completed his
term may be re-elected for additional second
term.

7/ Any member of the Council may resign in

writing.
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8/ There shall be no remuneration for the
service of the members of the Council;
provided, however, that the expenses
incurred by them in carrying out their duties
shall be remunerated by the decision of the
Federal Cooperative Agency.

9/ A member of Council may, without any

notice, be removed from membership for:

a) serious misconduct;
b) permanent incapacity;

c) engaging in any activity that may
undermine the integrity of the Council.

10/ The time, place and procedures of meeting

of the Council shall be determined in the

directive issued by the Council and be

implemented upon approval by the Federal

Cooperative Agency.

11/ The duties and responsibilities of the
members of the Council shall be determined
by directive issued by Federal Cooperative
Agency.

72. Accessibility of Laws, Regulations, Directives

73.

74.
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and By-laws
Any cooperative society shall deposit in its

address and make accessible the Proclamation,
Regulations, Directives and the by-laws related

to the cooperative societies.

Obligation to Cooperate
Any concerned organ shall have obligation to

cooperate for the implementation of this
Proclamation.

Repealed and Inapplicable laws
1/ The Cooperative Societies Proclamation No.

147/1998 (as amended by Proclamation No.
402/2004) is hereby repealed.

2/ No law, regulation or directives in so far as it
is inconsistent with this Proclamation, be
applicable in respect of matters provided for

by this Proclamation.
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75. Transitory Provisions

1/ The cooperative societies which have been
operating, but not registered in accordance
with  Proclamation No. 147/1998 (as
amended by Proclamation No. 402/2004) or
appropriate Regional law shall reorganize
itself and get register pursuant to this
Proclamation within two years from the
effective date of this Proclamation. The
cooperative society not registered within the
prescribed time it may lose it's right and
juridical personalities.

2/ The cooperative societies which have been
established and operating in accordance with
Proclamation No. 147/1998 (as amended by
Proclamation No. 402/2004) or appropriate
Regional law shall be deemed to have been
established under this Proclamation and shall
continue to carry out their functions in
accordance with this Proclamation.

3/ Notwithstanding  Article 74 of this
Proclamation, any pending issues before the
effective date of this Proclamation shall be
finalized in accordance with Proclamation
No. 147/1998 (as amended by Proclamation
No. 402/2004) or if the issue is at Regional
level with appropriate Regional

Proclamation.

76. Issuance of implementing legislations

1/ The Council of Ministers may issue
regulation necessary for the implementation

of this Proclamation.

2/ Regions may issue law in a manner which is
not contrary to this proclamation and
regulation issued here under.

3/ The Federal Cooperative Agency may issue
directives for the implementation of this
Proclamation and regulation issued pursuant
to sub-article (1) of this Article.
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77. Effective Date

This Proclamation shall enter into force on the
date of its publication in the Federal Negarit

Gazette.

Done at Addis Ababa, this 23" day of December 2016.

MULATU TESHOME (Dr.)

PRESIDENT OF THE FEDERAL DEMOCRATIC
REPUBLIC OF ETHIOPIA
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