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Preface

Monte Carlo approximations to the distributions of statistics have become
important tools in statistics. In statistical inference, Monte Carlo approxima-
tion is performed by comparing the distribution of a statistic based on the
observed data and that based on reference data. How to generate reference
data is a crucial question in this research area.

In a parametric setup, the Monte Carlo test (MCT) was first introduced
by Barnard (1963), in his discussion of Bartlett’s (1963) paper. MCT has some
nice features and is very similar to the parametric bootstrap; see Beran and
Ducharme (1991). There are several developments afterwards. The optimality
and computational efficiency of MCT have been investigated. MCT has also
been applied to approximating spatial distributions. To perform MCT, it is
crucial that we can generate reference datasets which allow the test procedure
to approximate the null distribution of the test. This is because we wish
that the approximation procedure allow the test to maintain the significance
level and to have good power performance. However, for distributions and
models with semiparametric structures, generating such reference datasets is
a challenge.

In these notes, we propose an alternative approach to attack the problems
with semiparametric and nonparametric structures: that is, the nonparametric
Monte Carlo test (NMCT). The NMCT is motivated by MCT and other
Monte Carlo approximations such as the bootstrap for the distributions of
test statistics. The algorithms of NMCT are easy to implement and, in some
cases, the exact validity of the tests can hold. Furthermore, the accuracy of
the approximations is also relatively easy to study. We will describe this in
Chapter 3.

This book was written on the basis of my journal papers and the seminars
at East China Normal University, Shanghai, China when I visited there as an
adjunct chair Professor in summers. I am using the opportunity to thank my
friends and students.

I owe much to my friends and colleagues Y. Fujikoshi, K. Naito, G.
Neuhaus, K. W. Ng, W. Stute, and K. C. Yuen for their help and the stimu-
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lating conversations. The materials in this book are mostly due to the collab-
orations with them.

The first manuscript was read by my student Ms. W. L. Xu. Her careful
reading helped me correct many typographical errors. Chapter 8 was jointly
written by her and me because most of the material in this chapter will be a
part of her PHD thesis. Chapter 6 is based on an unpublished paper jointly
with R. Q. Zhu who was in charge of all simulations of this chapter. Dr. Z. Y.
Zhu and Dr. Z. Q. Zhang also gave me some helpful comments when I gave
seminars.

The work was done with the partial support of the University of Hong
Kong and the Research Grants Council of Hong Kong, Hong Kong, China
(#HKU7129/00P, #HKU7181/02H, #HKU7060/04P). As a Humboldt Re-
search Award winner, I was also supported by the Alexander-von Humboldt
Foundation of Germany for my academic visits to Giessen University and
Hamburg University, Germany so that I had breaks during teaching to write
this book.

I express my deep gratitude to John Kimmel for his constant help during
the writing of this book, and my wife, son and my parents, especially my
mother who passed away only a couple of months before the publication of
this book, for their moral encouragement. Thanks also goes to Ada, who
helped me solve many typing problems with Latex.

The University of Hong Kong, China
June, 2005 Lizing Zhu
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1

Monte Carlo Tests

1.1 Parametric Monte Carlo Tests

Often in hypothesis testing the exact or limiting null distribution of a test
statistic is intractable for determining critical values, leading to the use of
Monte Carlo approximations. As an easily implemented methodology, the
Monte Carlo test (MCT) has received attention in the literature. In his dis-
cussion of Bartlett’s paper (1963), Barnard (1963) first described the idea of
MCT. Hope (1968) proved that in the parametric context, if there are no
nuisance parameters Monte Carlo tests admit exact significance levels and
have very high power even when compared with uniformly most powerful
(UMP) tests. MCT is also applicable when there are nuisance parameters;
that is, MCT can be efficiently applied in parametric settings. Besag and Dig-
gle (1977) used MCT in spatial patterns when there are nuisance parameters
in the distribution of random variables. Engen and Lillegard (1997) applied
MCT when the necessary simulations can be conditioned on the observed
values of a minimal sufficient statistic under the null hypothesis. In certain
circumstances with nuisance parameters, Monte Carlo tests still admit the
exact levels of significance. Zhu, Fang, and Bhatti (1997) constructed a pro-
jection pursuit type Créamer-von Mises statistic to the testing for distribution
in a parametric class. Hall and Titterington (1989) showed that in paramet-
ric settings with or without nuisance parameters, the level error of a MCT
is an order of magnitude less than that of the corresponding asymptotic test
whenever the test statistic is asymptotically pivotal, and a MCT is able to
distinguish between the null hypothesis and alternative distinct n~/2 from
the null. These results reinforced the use of MCT.

We use a simple example to explain the use of MCT. Consider indepen-
dent identically distributed (i.i.d.) random variables {x1,---,z,} having a
distribution F'(-). Suppose that we want to test whether F'(-) = G(-,0) for
some unknown parameter § where G(-) is a given function. In this circum-
stance, for any test statistic of choice, say, T'(x1,---,x,), a MCT requires the
construction of a reference set of values of the test statistic by sampling from
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T(x),---,x}) where 24, - - -, ), are independently drawn from the distribution
G(-, é) with 6 being an estimator of 6. Suppose that the null hypothesis will
be rejected for large values of T'; for two-sided tests, modifications are easily
done. Let T(xy, -, x,) =: To and T4,---,T,, be obtained from the Monte
Carlo procedure. The p-value is estimated as

p=Fk/(m+1),

where k is the number of values in Ty, 71, ...,T,, that are larger than or
equal to Ty. Therefore, for given nominal level o, whenever p < «, the null
hypothesis will be rejected.

It is worthwhile to point out that parametric bootstrap approximations
developed in 1980’s are similar to the above procedure, see, e.g. Beran and
Ducharme (1991).

1.2 Nonparametric Monte Carlo Tests (NMCT)

1.2.1 The Motivation

In semiparametric or nonparametric settings, however, we may have difficulty
in simulating reference datasets under the null hypothesis in order to per-
form a MCT. The major difficulty is that even under the null hypothesis, the
model cannot be expressed with a specific structure up to a finite number of
unknown parameters. For example, consider testing whether the distribution
of the collected data is in the class of elliptically symmetric distributions (el-
liptical distribution for short). A d-dimensional random vector X is said to
have an elliptical distribution if for any d x d orthogonal matrix H, there are
a shape matrix A and a location p such that the distribution of HA(X — ) is
identical with that of A(X — u). When the second moment, ¥, of X is finite,
Ais X712, See Fang, Kotz, and Ng (1990) for details. From this definition,
we know that the class of elliptical distributions is too large to be a paramet-
ric class. One of the powerful methods to use is the Bootstrap. Efron (1979)
proposed this now time-honored methodology, and now it has become one of
the most commonly used solutions to the above difficulty. The basic idea of
Efron’s bootstrap, which will be called Classical Bootstrap later, is to draw
the reference datasets from the empirical distribution of the collected data.
There are a number of variants and developments in the literature. See e.g.,
Davison and Hinkley (1997) for details. Shao and Tu (1995) is also a com-
prehensive reference. However, several concerns need to be tackled. First, the
accuracy of the approximations is difficult to study. The research of accuracy
or asymptotic accuracy is still from case to case, there is no a unified approach
and not many papers deal with this issue. Related work is, for instance, Singh
(1981). In the one-dimensional case, Zhu and Fang (1994) derived the accu-
rate distribution of the bootstrap counterpart of the Kolmogorov statistic and
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obtained the v/n consistency. To our knowledge, this is the only paper dealing
with the accurate distribution of bootstrap statistics. Second, the bootstrap
approximations cannot make a test exactly valid, but possibly asymptotically
valid because the reference data are from the empirical distribution that con-
verges in distribution to the underlying distribution of the collected data;
Third, bootstrap approximations are sometimes inconsistent and the correc-
tion for inconsistency is still from case to case. The m out of n bootstrap is a
solution for correcting for the inconsistency, but in many cases, the m out of
n bootstrap is less efficient. A variant proposed by Wu (1986) for reducing the
bias of variance estimation in regression analysis and well developed by Mam-
men (1992), who named it Wild Bootstrap , is a powerful alternative solution.
Wild bootstrap is successfully used in several areas, especially model checking
for regression models; see Hérdle and Mammen (1993) and Stute, Gonzilez
Manteiga, and Presedo Quindimil (1998). In some cases, it can overcome the
inconsistency of Efron’s classical bootstrap approximation. However, it fails
to work in some other cases. Chapter 4 shows an example of its inconsistency
when we consider the dimension-reduction type test for regression functions.
Chapter 6 also provides a similar example when testing for heteroscedasticity.
Fourth, in hypothesis testing, the bootstrapping sample needs to be delicate
so as not to deteriorate the power of the tests.

The permutation test is another option. See Good (2000). It can be ex-
actly valid in some cases. However, in one-sample cases, its applications are
restrictive because most of the time we have difficulty in permuting the data
S0 as to obtain the reference data. Its implementation is also time consuming.

Note that the bootstrap is a fully nonparametric methodology which needs
few conditions on the model structure and the underlying distribution of data.
Therefore, when the model is not fully nonparametric, but semi-structured,
say the class of elliptical distributions, we may use other Monte Carlo approx-
imations that can better use the information provided by the data. Based
on these observations, we propose Nonparametric Monte Carlo Test (NMCT)
Procedures. In Chapter 2, we will apply the NMCT to the testing problems
for four types of distributions and will show its exact validity. In Chapter 3,
we prove that when there are some nuisance parameters in the distributions
studied in Chapter 2, the NMCT can obtain the asymptotic validity with
the y/n consistency. This is what bootstrap approximation cannot achieve.
In Chapters 4-6, we consider the model checking for regression models. The
inconsistency of Wild bootstrap will be shown in Chapters 4 and 6. In Chap-
ters 7-9, we consider some other problems in which bootstrap approximations
work. But the NMCT procedures are easier to implement and the power per-
formance is better. In the following two subsections, we separately describe the
NMCT procedures when the random variables are independently decompos-
able and when the test statistics are asymptotically the functionals of linear
statistics.
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1.2.2 NMCT Based on Independent Decompositions

We motivate our procedures from the testing for several kinds of multivariate
distributions that have played important roles and then propose a generic
method. The detailed investigation on testing for multivariate distributions is
presented in Chapter 2.

There are four commonly used classes of multivariate distributions. They
are elliptically symmetric, reflectively symmetric, Liouville-Dirichlet and sym-
metric scale mixture distributions. The definitions of these classes of distrib-
utions will be presented in Chapters 2 and 3. These distributions are respec-
tively the generalizations of normal, symmetric, Beta and stable distributions.
See Fang, Kotz and Ng (1990), and references therein.

Tests of the adequacy of elliptically symmetric and reflectively symmet-
ric distributions have received much attention; see, for example, Aki (1993),
Baringhaus (1991), Beran (1979), Ghosh and Ruymgaart (1992), Heathcote,
Rachev, and Cheng (1995). Note that the classes, for example, of elliptically
symmetric distributions, are nonparametric, that is, the classes cannot be
characterized by finite parameters. Therefore, we cannot simply apply a Monte
Carlo test mentioned in Section 1.1 to approximate the sampling null distri-
bution of a test statistic because the distribution of data is intractable. Also
often in hypothesis testing the limiting null distribution of a test statistic is in-
tractable for determining critical values. See, for instance, Zhu, Fang, Bhatti,
and Bentler (1995). Diks and Tong (1999) proposed a conditional Monte Carlo
test. When a density function is invariant under a compact group G of iso-
metrics, the set of G-orbits is a minimal sufficient statistic and the simulation
can be conditioned on the observed values of the G-orbits. They applied the
method to testing for spherical and reflection symmetries of multivariate dis-
tributions without nuisance parameters. Neuhaus and Zhu (1998) and Zhu
and Neuhaus (2003) also constructed conditional test procedures for these
two types of symmetry of multivariate distributions.

We introduce the following method of generating reference datasets. The
method relies on a property of independent decomposition of distribution.

DEFINITION 1.2.1 A random vector X is said to be independent decomposable
if X =Y e Z in distribution, Y and Z are independent and Y e Z is a dot
product, that is Y @ Z = (YN zW YD zW) if both Y and Z are d-
dimensional vectors, andY e Z = (Y(I)Z, e Y(d)Z) if Z is scalar, where the
Y ) ’s are the components of Y ; similarly, Y e Z = (YZ(l), e YZ(d)) if Y is
scalar.

When either Y or Z has an analytically tractable distribution, the above
decomposition motivates the following MCT procedure. Let x1,...,z, be an
i.4.d. sample of size n. A test statistic T'(z1,...,z,), say, can be rewritten
as T(y1 ® z1,...,Yn ® 2,), if the z;’s are independently decomposable with
x; = y;0z; under the null hypothesis. NMCT requires the construction of a ref-
erence set of values of the test statistic by sampling from T'(y] ez1,...,y, z2,),
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where v}, ...,y have the same distribution as that of y1, ..., y,. That is, con-
ditionally on z1, ..., z,, the Monte Carlo calculations can be performed based
onyi,...,y,, where yi,...,y, are drawn independently from the distribution
of Y. The p-value of the test statistic T' can be estimated as follows. Suppose
that the null hypothesis will be rejected for large values of T'; for two-sided
tests, modifications are easily done. Let the values of T be Ty for the origi-
nal data set and Ti,...,7T,, obtained from the Monte Carlo procedure. The
p-value is estimated as
p=k/(m+1

where k is the number of values in Ty, Ty,...,T,, that are larger than or
equal to Ty. Therefore, for given nominal level o, whenever p < «, the null
hypothesis will be rejected.

Since T'(z1,...,x,) and T(y] - z1,...,Y,, * zn) have the same distribution
and also have the same conditional distribution given z1, ..., z,, exact validity
of the test can be expected. The following proposition states this property.

PROPOSITION 1.2.1 Under the null hypothesis that the vector X is indepen-
dently decomposable Y - Z, then for any 0 < o < 1

[a(m + 1)]

Prip<a)<
r(p < a) < o

i

where the notation [c] stands for the integer part of c.

Justification. Under the null hypothesis, Ty, . .., T, are independent iden-
tically distributed given z1,...,z,, and p < a implies k < [a(m + 1)] . In the
case where there is no tie among the T;’s, p is distributed uniformly on the

set {#ﬂ7"'7%}7 so that
[a(m +1)]

PT(ﬁSO{|Zl,...,Zn): m+1

If there are ties, k < [a(m + 1)] and the strict inequality may hold. Then
Tp is larger than at least m + 1 — [a(m + 1)] of T;’s. Hence

ja(m + 1))

Pr(p < <
T(p_oz|z1, 7Zn)_ m+1

The proof is concluded by integrating out over the z;’s

This proposition clearly shows the exact validity of the NMCT when the
variable is independently decomposable. In contrast, the bootstrap and per-
mutation tests do not have such an advantage. In Chapter 2 we will apply it
to the testing for the aforementioned four types of distributions.



6 1 Monte Carlo Tests

1.2.3 NMCT Based on Random Weighting

When the hypothetical distribution of data does not have the property of
independent decomposition, we suggest in this subsection a random weighting
approach to generate reference datasets. This approach is rooted in empirical
process theory: the random weighting method for convergence of stochastic
processes.

Suppose that {z1,---,2,} is an i.i.d. sample. Consider a test statistic,
say T, = T(x1,---,2,). When T,, can be rewritten as 7 o R,, where T is a
functional on R,,, R, is a process with the form

R, — {% iJ(xj,t), tes)

for a subset S € R? and an integer d, or a random variable if S is a single point
set where E(J(X,t)) = 0. We can use T,,(E,,) = ToR,,(E,) as the conditional
counterpart of T, to construct an approximation of the distribution of T,
where

Ro(E,) = {% Y esd(@in), te )

and E, = {e1,---,e,} are random variables independent of Z;. When e;’s
are equally likely £1, this random weighting approach is called random sym-
metrization (Pollard, 1984), and when e;’s are normally distributed with mean
0 and variance 1, it has been used by Dudley (1978) and Giné and Zinn (1984).
This algorithm is similar to Wild bootstrap (see, Mammen (1992)). When
{z1, -, x,} are exchangeable random variables, van der Vaart and Wellner
(2000) formulated this algorithm as Exchangeable Bootstrap.

However, most of test statistics cannot have such a simple representation.
More often, a test statistic T, (x1, -+, zy,) can be expressed asymptotically as
follows:

To(z1,-- -, xn, Py) =T o Ry + 0p(1), (1.2.1)

where R, is a process with the form ﬁ > i1 J (@, t) with B(J(X,9,t)) =
0, ¥ is an unknown parameter of interest and 1 may be infinite dimensional,
say, an unknown smooth function. Therefore a generic procedure is as follows:

o Step 1. Generate random variables e;, j = 1, ...,n independent with mean
zero and variance one. Let E, := (e1,---,e,) and define the conditional
counterpart of G,, as

R, (Ep,t) = Zej mg,% ) (1.2.2)

where zﬁ is a consistent estimator of ¢ based on {1, - -,z }. The resultant
conditional test statistic is
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To(En) =T o Ru(En). (1.2.3)

e Step 2. Generate m sets of E,,, say E,(Li),i =1,.,m, and then get m values
of T, (E,), say Tn(E,(f)),i =1,...m.

e Step 3. Assume that we reject the null hypothesis for large value of T,.
The modification is easily done for two-sided tests. The p-value is estimated
by p = k/(m + 1) where k is the number of Tn(E,(f))’s which are larger
than or equal to T,. Reject Hy when p < « for a designed level a.

PROPOSITION 1.2.2 Assume that e;’s are i.i.d. and compactly supported, R,
converges in distribution to a continuous Gaussian process R, and 12) - =
O,(n=%) for some a > 0. Furthermore, assume that for any fized t € S the
function J has second partial derivatives with respect to 1, and all partial
derivatives have finite first moments uniformly over all t. Then for almost all
sequences (x1,-+,Zn), Tn(Ey) has the same limit as T,,.

Justification. By the designed conditions, we can derive that
1 n
Rn(Envt) = %ZejJ<zj’wvt)+OP<l)' (124)
j=1

Let J = {J(-,t) : t € S}. In other words, R, (E,,-) is an empirical process
indexed by a class of functions. Invoking Theorem 3.6.13 of van der Vaart
and Wellner (2000), R,,(E,,) has the same limit as R,,. The proof is concluded
from the continuity of 7. =

REMARK 1.2.1 The following examples show some tests that can be expressed
asymptotically as functionals of linear statistics in (1.2.1). Consider a regres-
ston model

Y=0(X)+e

where &(+) is an unknown function, Y is 1-dimensional response random vari-
able, and X is p-dimensional column random vector independent of random
variable €. When we want to test the hypothesis

Hy : Q)() S {@0(79) :0 € 9},

where @ is a given function and © is a compact set of q-dimensional Fuclid-
ean space R1. Thus, we can find a column vector 6y such that ®(-) = Py(+,00)
under the null hypothesis. A commonly used method is to use residuals to con-
struct a test statistic. When residuals are more likely to be away from zero, the
values of the test statistic are large and the null hypothesis is rejected. From
this idea, the following test statistics can be considered.
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Suppose that {(x1,y1), -, (Tn,yn)} is an i.i.d. sample.

A score type test. Leté; = y; —dgo(:cj, 00),j =1,---,n be the residuals
obtained by fitting the hypothetical regression function @g(-,6y) where 6y is
an estimator of 0y. A score type test can be defined by

T, = [\/lﬁ Zéjw(l”jvéo)]g

where w(-) is a weight function to be selected and 6 is a consistent es-
timator. Let R, = ﬁzyﬂ gjw(z;,0p). When 60y is a least squares esti-
mator, it is easy to see that under Hy and certain regularity conditions,
0y — 0y can have an asymptotic linear representation with the form 6y — 6y =

w1 (@, 5, E(®)?, 00) + 0p(1//n) where

T, 45, B(9))*, 00) = [E(P(X, 00))(P5(X, 00))7] ' Pp (a5, 00 )e;

and @, is the first derivative of @ with respect to 6. The notation “7” stands
for transpose. Clearly, the expectation E(Jy(X,Y, E(®})?,6y)) = 0. Further-

more, let

J(xjv Yijs E(¢6)27 E(dsé)w)a 90)
= gjw(z;,00) — (J1(z5,y5, B(8()*, 00)" B[P, (X, Oo)w(X, 0o)]-

We then obtain that asymptotically
Ry(t) =1/v/n Y J(x),y;, E(®))?, E(Byw), b).
j=1

The functional 7 in (1.2.1) is a quandratic functional.

Cramer-von Mises type and Kolmogorov type tests. Let R, (z) =
% > iy Ejw(zy,00)I(x; < x) where “X < z” means that each component
of X is less than or equal to the corresponding component of z. Similar to
the score type test, we can also write R,, asymptotically, as a linear sum
ﬁ Z?Zl J(zj,y5, E(P})?, E(Pyw), by, w,x) with a function J(-). In this case,
the Crimer-von Mises type test statistic is T,, = [[R,(X)]*d F(X) and the
Kolmogonov type test statistic is sup, , | R, (z)|. The T will be the integration
and supremum functionals respectively.

It should be pointed out that the algorithms developed here are similar
to Wild bootstrap (see, e.g. Hirdle and Mammen (1993) and Stute, Gonzdlez
Manteiga and Presedo Quindimil (1998)). The difference is that Wild boot-
strap draws the sample (X, Y;*)’s when the random variables e;’s multiply the
residuals €;, while NMCT places e;’s on the summands of R,,. We can prove
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that when testing the adequacy of linear models, that is, ®o(x,0y) = 0fz,
Wild bootstrap is equivalent to NMCT if we use the above tests. The equiv-
alence does not necessarily hold when other tests are used. In Chapter 4, we
will provide mode details. For more general models, when the Cramer-von
Mises test is used, the equivalency between NMCT and the Wild bootstrap
also fails. We will discuss this in Chapter 5.



2

Testing for Multivariate Distributions

In this chapter, we investigate testing for multivariate distribution. For mul-
tivariate analysis, although testing for multivariate normality is still a topic,
much effort has been devoted to nonparametric settings. In multivariate dis-
tribution theory, there are several important classes of distributions. In this
chapter, we consider four kinds of distributions. Most of material in this chap-
ter comes from Zhu and Neuhaus (2000).

In order to apply the methodology of NMCT developed in Chapter 1 to
testing for multivariate distributions, we need to analyze which distributions
have the property of independent decomposition. Let X be a d-dimensional
random variable. Write it as X = Y- Z in distribution. We study in which cases
Y and Z are independent and the distribution of Y is analytically tractable.

2.1 Four Classes of Multivariate Distributions

e C(Case (a). Spherically symmetric distributions.
Here X = U o || X|| in distribution, where U is independent of || X|| and is
distributed uniformly on the sphere S = {a : ||a|| = 1,a € R4} and || - ||
is the Euclidean norm in R%. Let Y = U and Z = || X|. The multivariate
t distribution (Fang, Kotz, and Ng, 1990, Example 2.5) and the normal
distribution N (0, I;) belongs to this class. In practical use, U = X/|| X]|.

e Case (b). Reflectively symmetric distributions.
Here X = — X in distribution, where X has the independent decomposition
as X = e e X in distribution, in which e = 4+1 with probability one half.
Let Y = e and Z = X. The uniform distribution on the cube [—¢, ¢|¢, for
positive ¢, is a member of this class.

e Case (c). Liouville-Dirichlet distributions.
Here X = Y e r in distribution, where Y is independent of r, a scalar
variable, and has a Dirichlet distribution D(a)) with known parameter
a = (ai,---,aq) on the simplex B4 = {(yM,... y@®) ¢ R? : y() >
0,24 1y =1} Let Y = X/(Z:;i:1 @) and r = Zle 2@ where X =
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(™. (@), The class includes multivariate Beta and inverted Dirichlet
distributions (Olkin and Rubin (1964); Guttman and Tiao (1965)).
e C(Case (d). Symmetric scale mixture distributions.

Here there is a scalar function g(z) satisfying g(z) = g(—x) and g(x) # 0
for z # 0 such that z/g(z) is independent of g(z) and is distributed
uniformly on the space C? = {y = (y,...,y®) € R : g(y) = 1}. Let
Y = X/g(X) and Z = g(X). This is a broad class of distributions including
all spherically symmetric distributions. The multivariate extension of the
Laplace distribution with density function cexp(— Z?Zl |2(9)|) is one of its
members.

For the above types of distribution, one can generate y; from the uniform
distribution on S¢ for Case (a), the two-point distribution for Case (b), the
Dirichlet distribution on B? for Case (c) and the uniform distribution on C?
for Case (d).

The above classes of distributions do not contain nuisance parameters.
For the testing problems in Section 2.3, we consider the distributions with
nuisance location parameters. Let p be the location of the distribution of X
such as the mean or median.

When, in distribution,

X—p=Yels

often Z can be expressed as a function of (X — w), h(x — p), say. Consider
the following distributions that are associated with Cases (a), (b) and (d):

e Case (al). Spherical symmetry about p.
X—p=Ue|X — in distribution
e Case (bl). Reflection symmetry about .
X—p=—(X—-p) in distribution

e Case (dl). Symmetric scale mixture with unknown location p.

Here (x — p)/g(x — p) is independent of g(z — @) and gé:l;t) is distributed

uniformly on the space C¢ = {y = (y1,...,yq) € R, g(y) = 1}.
For these three cases, h(x — p) will be, respectively, ||z — ||, (x — ) and

g(r — p).

2.2 A Test Statistic Based on Characteristic Function

Let . (t) = E{exp(it’X)} be the characteristic function of a multivariate
distribution. When X = Y e Z in distribution, ¢, (t) can be rewritten as
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0z (t) = Ez{py (t'Z)} where ¢y is the characteristic function of Y. Consider
the integral

/ oo (t) — Bo{oy (t'2) | Wa(t) dt,

where W, (+) is a continuous weight function, with parameter a, on its support
set such that the integral is finite. Different but related statistics were used in
goodness-of-fit tests for multivariate normality by Henze and Wagner (1997).
The integral equals zero if the null hypothesis is true. Under the alternative,
the positivity of the integral may be related in a certain manner to the choice
of the weight function. If the support of W, (.) is R?, as with a normal density
function, the integral will be positive. When the support is a compact subset
of R?, this may not hold, so that a test based on the integral may not be
consistent against all fixed alternatives. However, the problem is not very
serious as the following example shows. Assume that the support of W, is
compact and contains the origin of R?, that the characteristic functions are
continuous and that the underlying distribution of X has moments of all
orders. It can be shown as follows that the integral equals zero if and only if
the two characteristic functions are equal. For the integral to be zero, the two
characteristic functions must be equal almost everywhere and then everywhere
in the support set by continuity. Since the support set includes the origin,
Taylor expansion of the characteristic functions at the origin implies equality
of all moments of the two distributions. Thus, the two distributions are the
same. The sufficiency is clear.

The test statistic is constructed by replacing the underlying distribution by
the empirical distribution. The test is consistent against any fixed alternative
when the weight function is chosen suitably. In this chapter, we consider the
normal and uniform density functions.

Note that the term E,.{py (t'2)} involves the integral of Y. This may not
have a simple analytic form. Because the distribution of Y is analytically
tractable, we could approximate it by NMCT.

Under the null hypothesis, X is independently decomposable, we have
S [pe By ] Walt)dt = [ ||B-{py (F2)}|* Walt) dt where F(t) de-
notes the dual function of f(¢). Hence,

/H%(t)HQWa(t)dt—/HEz{Wy(t/z)}HQWa(t)dt:T—Tl,

say. An estimator of T is its empirical counterpart: if F), is the empirical
distribution of z1, -, x,, then

T, = / I / T, ()| Wa (t) dt
- { / | / cos(t'x)dFyy (x) " Wa (t) dt + / | / sin(t'z)dF (z) | Wa (£) dt}
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is clearly a consistent estimator of T" when the distribution of X, F,, is con-
tinuous.

Analogously, Ty, if F),. is the empirical distribution of z1,...,z,, can be
estimated by

T,, = / I / oy (t'2)dF,. | Wa(t) dt .

As mentioned above, the integral of Y needs not have a simple analytic form,
but the evaluation of the integral is not necessary. Whenever z4,...,z, are
given, T, is a constant under the test procedures proposed in Section 1.2 of
Chapter 1. Omitting from the test statistic this constant term and the values
of its conditional counterpart generated by NMCT will have no effect on the
p-values determined. Hence we need focus only on 7;, in NMCT procedure.
The integral with respect to t takes closed forms with some commonly
used weights such as normal density weight and uniform density weight.

PROPOSITION 2.2.1 Let W,(t) = (2ma)~4?exp ( — ||t]|?/24?)

T, = iz exp ( — 1H(«’Uz' - UCJ‘)HQ‘L2 =1v, (2.2.1)
n 2

4,g=1

say. When W, (t) = (2a)~% for t € [~a,a]?, and zero otherwise,

d .
T, = % SII Smi(a(xi —oid % =Ty, (2.2.2)

i) k=1 i~ L)k
say, where (z; — x;) stands for the kth component of (z; — x;).

Proof. Note that the characteristic function of the normal distribution
N(0,a%1,) is exp(—a?||x||?/2). Hence

/ I / AR, ()| Wa(t) dt
1 ¢ it' (z;—xy) —d/2 2 2
= > | e 2ma) exp(— ]2 /2a >dt

k=1
1 < 1
= Z exp ( — 5“(% — :ck)H2a2).
k=1

For ( 2.2.2), recalling that cos(x) cos(y) + sin(x) sin(y) = cos(x — y), and
noticing that since the uniform distribution on [—a, a]? is symmetric, its char-
acteristic function is real. Then
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T, :/H/e“/"’”dFm(x)WWa(t)dt

_ { / | / cos(t'x)d Py ()| W (t) dt + / | / Sin(t'2)d s ()| W (£) dt}
1 n

== Z (2a)_d/ cos{t' (z; — xy)} dt
n k=1 [—a,a]d
1 ¢ / )

= — cos{t'a(x; — xp)} dt
= Z ottt - o))
1 n

== Z Re[/ exp{it'a(z; — xy)} di]
n k=1 [—1,1]d
1 n

= — Z Re H/ expliti{a(x; —a:k)}letl)
n k=1 1 l]d
1 n

= — R / expliti{a(z; — xp) 1] dt;
n2 ];1 H 1,1]4 { ( )} ] )

d

1 sin{a(z; —z;)r} 1

= — + —,
n2 ;kl:[l a(z; — ;) n

where Re(+) denotes the real part of a complex number. O

REMARK 2.2.1 Estimate p consistently by fu, such as the sample mean or
sample median. Generate data yi, ...y, by the Monte Carlo method and let
xf =yl h(x; — f1). A test statistic T, say, Ty or Ty, can be computed given
{z1,...,2n}. Hence, Ty, ..., Ty, can be obtained by the Monte Carlo procedure.
The test procedure can follow that in Section 2.2 exactly. As fi is a consistent
estimator of w, the test is then asymptotically valid.

2.3 Simulations and Application

2.3.1 Preamble

In this section, simulations provide evidence about the performance of NMCT
in conjunction with the test statistics Ty and Ty for reflection symmetry, el-
liptical symmetry, Liouville-Dirichlet and symmetric scale mixture. We also
make a comparison with bootstrap tests. The application to a real data ex-
ample is illustrated.

To demonstrate the performance of NMCT, we considered a comparison
with the bootstrap test:
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T*:/}

where @%(t) is the empirical characteristic function based on the bootstrap
data {z7,---,z}} from {z1, -, z,}, $x(t) is that based on {1, -+, 2.},
E* {oy(t'z*)} is the sample mean of ¢y (t'z5) with the bootstrap data
{zf, -+, 2%} from {21, -, z,}, and E.{py (t'2)} is that based on {z,- -, 2, }.
We define T as Ty, and T} respectively, with the normal and uniform weights.

Z5(t) = @a(t) — [BZ{py (2"} = Bu{oy ()N Walt) dt,

2.3.2 Simulations

Throughout the simulations, the nominal level was a = 0.05 and the sample
sizes were n = 10 and 20. The dimensions of the random vector X were d = 2,4
and 6. For each sample, the p-value was determined using 1000 replications of
the Monte Carlo procedures. The empirical powers were estimated as the pro-
portions of times out of 1000 that each procedure rejected the null hypothesis.
The random vector had a distribution N * {b(x} — 1)}, the convolution of two
distributions where N was a hypothetical distribution in accordance with the
null hypothesis and x? — 1 was d-dimensional distribution whose marginals
are the centered chi-squared distribution with one degree of freedom. In the
simulations, b = 0 and b = 1 correspond respectively to the null hypothe-
sis and the alternative. We also investigated the effect of the parameter in
the weight function W,(-) on the test statistics T and Ty. We considered
a = 0.5, 2, 3.5, 5 and 7.5. The unknown location was estimated by the sample
mean.

Case (a). Testing for spherical symmetry.

Let D = N be the standard normal N(0, ;). Clearly the data have zero
mean, but we analyzed them as if the location were both known and unknown.
Figure 2.1 shows how the power of the tests Ty and T varies with a. We
only present the results for cases of known location. The results for bootstrap
tests and for unknown location are similar. For Ty a = 2 seems a good choice,
while for Ty a = 5 may be better. The power of Tj; is quite low while that of
T'n may be worthwhile.
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In Table 2.1, we report the empirical powers of Ty and Tx, with a = 5.
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The estimated rejection rate of NMCT for spherical
distribution. Solid line is for normal weight and dashed line for
uniform weight; a is the parameter in the weight.

Table 2.1. Spherical symmetry: Empirical power with a =5

Test known location unknown location
d| n[statistic N Nx(x*-1) N Nx(x?—1)
2|10 Txn  0.048 0.237 0.033 0.237

10] T§  0.071 0.213 0.028 0.208
200 Txn  0.053 0.407 0.047 0.410
20| Ty  0.061 0.393 0.039 0.397
410 Tn  0.050 0.430 0.037 0.427
10] Tx  0.069 0.421 0.029 0.410
200 Ty  0.048 0.470 0.043 0.463
20| Ty  0.061 0.447 0.040 0.458
6/10] Txn  0.062 0.450 0.053 0.440
100 Tx 0.074 0.442 0.045 0.430
200 Ty  0.044 0.430 0.053 0.420
201 Ty  0.063 0.442 0.044 0.426
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With a very small sample size n = 10, the size of T in the known location case
is close to the nominal level but the size of Ty with the unknown location is
sometimes lower. When n = 20, the situation improves. This is the case also
for the bootstrap test T3, but TR, does worse at achieving the significance
level and has lower power than T. It is encouraging that both the Monte
Carlo test and the bootstrap test are little affected by the dimensionality
of the data although twenty data points are clearly scattered sparsely in 6-
dimensional space. The dimensionality and the nuisance location parameter
do not seem to be very serious problems in this example.

Case (b). Testing for reflection symmetry.

Let D = N be the standard normal N(0,1;). The data have zero mean,
but similar to Case (a), we analyzed them as if the mean were both known
and unknown. Figure 2.2 presents the plots of the power functions. Looking
at Figure 2.2, the power against a shows that ¢ = 2 may be a good choice
for the uniform weight function. However for the normal weight function, the
choice of a may depend on the sample size. With n = 10, a = 5 seems to be
suitable, and a = 2 may be better for n = 20. In contrast with Case (a), the
power of Ty is good, and even better than that of T .
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Fig. 2.2. The estimated rejection rate of NMCT for reflectively
symmetric distribution. Solid line is for normal weight and dashed
line for uniform weight; a is the parameter in the weight.

Tables 2.2 and 2.3 show the empirical powers of Ty and T with a = 2
and a = 5. As in Case (a), the dimensionality may not be a major factor on
the performance of the tests. In maintaining the level of significance, both
T'n and Ty have similar performance. But the powers of the tests decrease as
the dimension of the variable increases. The power of the tests with a known
location is slightly higher than that with a nuisance location. The bootstrap
tests have similar behavior to that described above, but, overall, perform

slightly worse.
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Table 2.2 Reflection symmetry for know location: Empirical power

a=2

N Nx(x*-1) N Nx(x*-1)

n =10, Ty 0.056 0.370 (a = 5) n = 10, Ty 0.030 0.515
n =10, TX 0.072 0.365 (a = 5) n = 10, 17} 0.040 0.507
n =20, T 0.056 0.783 ( ) n =20, Ty 0.047 0.714
n =20, Tx 0.067 0.774 ( ) n =20, Tf; 0.042 0.701
n =10, Ty 0.061 0.483 ( ) n =10, Ty 0.053 0.550
n =10, T 0.068 0.472 ( ) n =10, T}; 0.062 0.527
n = 20, T 0.040 0.697 ( ) n =20, Ty 0.060 0.733
(a=2)

(a=5)

(a =5)

(a=2)

(a=2)

n = 20, T 0.044 0.702 n = 20, Tf; 0.077 0.712
n = 10, Tv 0.030 0.467 n = 10, Ty 0.037 0.533
n =10, T 0.041 0.461 n =10, Tf; 0.044 0.522
n = 20, Ty 0.053 0.470 n =20, Ty 0.064 0.673
n = 20, Ty 0.059 0.464 n = 20, T7; 0.074 0.659

a=2
a=2
a=2>5
a=>5
a=2
a=2
a=2>5
a=>95
a=2
a=2

Table 2.3. Reflection symmetry with unknown location: Empirical power

a=2

N Nx(x*-1) N Nx(x*-1)
n =10, Ty 0.050 0.296 (a = 5) n = 10, Ty 0.031 0.383
n =10, TX 0.058 0.299 (a = 5) n = 10, T}; 0.038 0.380
n =20, T 0.051 0.707 ( ) n =20, Ty 0.057 0.597
n = 20, Tx 0.049 0.701 ( ) n =20, T{; 0.064 0.589
n =10, Ty 0.043 0.420 ( )n =10, Ty 0.043 0.430
n =10, Tx 0.049 0.407 ( ) n =10, T}; 0.045 0.433
n =20, T 0.054 0.590 ( ) n =20, Ty 0.062 0.617

(a=2)

(a=5)

(a =5)

(a=2)

(a =2)

n = 20, Ty 0.056 0.568 n = 20, T7; 0.068 0.607
n = 10, Ty 0.049 0.433 n = 10, Ty 0.056 0.530
n =10, Ty 0.053 0.430 n =10, T}, 0.072 0.520
n = 20, Ty 0.059 0.410 n = 20, Ty 0.065 0.643
n = 20, Ty 0.058 0.397 n = 20, T¢; 0.077 0.644

a=2
a=2
a=9>5
a=2>5
a=2
a=2
a=2>5
a=2>5
a=2
a=2

Case (c). Testing for Liouville-Dirichlet.

Let the hypothetical distribution D = L be an exponential distribution
with the density function exp(— Zle @) with () > 0,4 =1,...,d where
the (") are the components of X. In this case Dirichlet distribution D(c)
is with parameter o = (1,1,---,1). Figure 2.3 showing the power against a
suggests that, in the weight function W,(-), @ = 0.50 may be a good choice
for both Ty and Ty .
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d=2,n=10 d=2,n=20

Fig. 2.3. The estimated rejection rate of NMCT for Liouville-
Dirichlet distribution. Solid line is for normal weight and dashed
line for uniform weight; a is the parameter in the weight.

The power reported in Table 2.4 shows that all the tests have higher power
with larger dimension. On the other hand, the tests Ty and Ty maintain the
significance level well in most cases but the bootstrap tests T and 17 do
not.
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Table 2.4. Liouville distribution: Empirical power with a = 0.5

L Lx(x*-1) L Lx(x*-1)
n =10, Ty 0.076 0.133 n = 10, Ty 0.056 0.161
d—2o "= 10, TR 0.081 0.137 n = 10, 1% 0.070 0.157
n =20, Ty 0.063 0.200 n = 20, Ty 0.053 0.250
n = 20, Ty 0.063 0.201 n = 20, Tf; 0.067 0.233
n =10, Ty 0.043 0.343 n =10, Ty 0.060 0.322
dea "= 10, TR 0.061 0.322 n = 10, T} 0.067 0.324
n = 20, Ty 0.060 0.601 n = 20, Ty 0.056 0.543
n = 20, Ty 0.065 0.580 n = 20, Tf; 0.064 0.547
n =10, Ty 0.046 0.526 n =10, Ty 0.051 0.540
d—¢ "= 10, TR 0.060 0.508 n = 10, Tf; 0.058 0.531
n =20, Ty 0.063 0.757 n =20, Ty 0.043 0.723
n =20, T 0068 0740 n=20,T50054 0711

Case (d). Testing for symmetric scale mizture.

The hypothetical distribution D = S corresponds to the density func-
tion 57 exp(— Zle lz®|). Let g(X) = Zle |X@]; the density of X is a
product of exp(— Z?Zl |z(|) and a constant on the domain C? = {u:ue
RLSE Ju®| = 1} Hence, 0, |X @] is independent of X /3¢ |X ).
The mean is zero. We also regard it as a known and an unknown location.
NMCT was applied to test whether the underlying distribution has the form
f( Zle |2 |) Figure 2.4 reporting the plot of power versus a suggests that,
for Ty, a good choice of a is 2, and for Ty, with normal weight, a = 3.5
may be good. The power of Ty is quite low so that the normal weight seems
preferable here.

In this case the dimensionality of the variable influences the power perfor-
mance. The significance level is maintained well by Ty, but the bootstrap test
T3 has larger size than the nominal level in most cases. However, the tests
seem not to be sensitive to the alternative. The choice of the weight function
deserves further study.
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Fig. 2.4. The estimated rejection rate of NMCT for symmet-
ric scale mixture distribution. Solid line is for normal weight and
dashed line for uniform weight; a is the parameter in the weight.
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Table 2.5. Symmetric scale mizture: Empirical power with a = 3.5

known location unknown location

S Sx(x*-1) S Sx(x2-1)
n = 10, Ty 0.055 0.160 0.060 0.150
d—2o|"= 1, Tx 0.058 0.162 0.062 0.147
n = 20, T 0.050 0.231 0.045 0.223
n = 20, T 0.054 0.234 0.048 0.227
n = 10, T 0.050 0.232 0.055 0.261
deq "= 10, Ty, 0.055 0.233 0.058 0.250
n = 20, T 0.055 0.255 0.057 0.313
n = 20, T 0.056 0.251 0.060 0.301
n =10, Ty 0.061 0.235 0.062 0.292
d—¢|"= 10, TR, 0.059 0.237 0.067 0.279
n = 20, T 0.045 0.353 0.053 0.369
n = 20, T} 0.047 0.360 0.059 0.354

In summary, generally NMCT maintains the level of significance well and
outperforms the bootstrap tests. The nuisance location parameter does not
have much impact on the performance of NMCT, but the dimensionality of
the variable and the choice of weight function may. For instance, the uniform
weight function is good in testing reflection symmetry, while the normal weight
function is better in testing elliptical symmetry and symmetric scale mixture.

2.3.3 Application

We revisited the dataset presented and examined by Royston (1983) for multi-
normality. The six measurements are hemoglobin concentrations, x1, packed
cell volume, x4, white blood cell count, x3, lymphocyte count, x4, neutrophil
count, x5, serum lead concentration, xg. There are 103 observations. Before
the analysis, x3, z4, T5 and zg were logarithmically transformed. Royston
employed the Shapiro-Wilks W test for normality of the data and concluded
that all the six marginal distributions may be univariate normal. However,
there is evidence (Royston, 1983) to suggest that the transformed squared
radii are jointly non-normal. We used Ty with a = 2 to check whether or not
the measurements are jointly reflectively symmetric and jointly spherically
symmetric. One thousand Monte Carlo simulations were carried out for cal-
culating p-values. The estimated p-values are 0.149 and 0.141, which do not
provide convincing evidence against the null hypotheses of these two types
of symmetry. On the other hand, the scatter plot of z3 against x4 shows a
remarkable linear relationship and the correlation coefficient of these two vari-
ables is 0.61. Based on the measurements except g, the p-values of the test
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Ty for reflection and elliptical symmetries are respectively 0.67 and 0.71. The
symmetries are tenable.



3

Asymptotics of Goodness-of-fit Tests for
Symmetry

3.1 Introduction

In chapter 2, we proposed the goodness-of-fit tests for four kinds of multi-
variate distributions. Because of the importance of symmetric distributions in
practice, testing for elliptically symmetric distribution and reflectively sym-
metric distribution have received more attentions than the other two types
of distributions. Therefore, we consider more studies of tests for these two
types of distributions. Especially, we study the asymptotic behavior of tests.
In this chapter, we construct tests that are based on characteristic functions
of distribution. The elliptical symmetry is a generalization of the spherical
symmetry that was discussed in Chapter 2. Most of materials in this chapter
are from Zhu and Neuhaus (2003).

DEFINITION 3.1.1 Let X be a d-dimensional random vector. The distribution
of X is said to be elliptically symmetric with a center p € R and a matriz
A if for all orthogonal d by d matrices H the distributions of HA(X — p) are
identical. A is called the shape matriz.

It is easy to prove that when A is the identity matrix and pu = 0, the
distribution of X is spherically symmetric. Readers can refer to Fang, Kotz and
Ng (1990). Throughout this chapter, we assume that the covariance matrix X
of X is positive definite. In this case, A is equal to X~1/2 and X~ V2(X — )
is spherically symmetrically distributed if X has an elliptically symmetric
distribution.

Symmetric distributions play crucial roles in multivariate data analysis.
Elliptically symmetric distribution (elliptical distribution for short) possesses
many nice properties which are analogous to those of multivariate normal dis-
tribution. Hence, if one knows that the variable is elliptically symmetrically
distributed, some tools for classical multivariate analysis, as Friedman (1987)
pointed out, may still be applicable for analyzing the data. Additionally, the
dimensional reduction techniques have been developed in recent years for over-
coming the problem of dimensionality in data analysis, one of which is Sliced
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Inverse Regression (SIR) (see Li, 1991). The most important subclass of dis-
tributions satisfying the designed condition of SIR is just the one of elliptical
distributions. Consequently, testing elliptical symmetry is important and rel-
evant in multivariate analysis. The hypothesis to be tested is that whether
the underlying distribution of X is elliptically symmetric or not. Further, if
we have reflection symmetry of a distribution, which is defined in Chapter 2,
the SIR can also be approximately used.

3.2 Test Statistics and Asymptotics

3.2.1 Testing for Elliptical Symmetry
The null hypothesis is, for all orthogonal matrices H,
Hy: S7Y3X —p)=HX Y2(X — ) in distribution.

That is, we want to test whether ¥ —1/2 (X — ) is spherically symmetrically
distributed. The spherical symmetry implies that the imaginary part of the
characteristic function of X~Y/2(X — p) is zero, that is,

E(sin(ta™ S7Y3(X — p))) =0

for all t € R* and @ € S = {a : ||a|]| = 1,a € R?}. The empirical version
of this imaginary part is P,{sin(ta” A(X — 7))} where P, is the empirical
probability measure based on the sample points { X1, - -, X,,} which are i.i.d.
copies of X, P,(f) stands for (1/n) 2?21 f(X;) for each function f(-), A =
Y12 or = ﬁ'_l/2, the sample covariance and ji = p or = X the sample mean
respectively in accordance with the parameters being known or unknown.

A test statistic is defined as

[, [ sintta” AGx = ppPui)itdse), (3.2.1)

where w(-) is a weight function with a compact support, v is the uniform
distribution on S? and I is a working region. In this chapter, we consider that
I is a compact subset of the real line R. The null hypothesis Hy is rejected
for the large values of the test statistic.

In order to study the asymptotic properties of the test statistic, we define
an empirical process by

Vi = {Vo (X, 1, A, t,a) = VP {sin(ta” A(X — )} : (t,a) € T x 89},
(3.2.2)

and the test statistic in (3.2.1) can be rewritten as

Tn:/Sd /I{Vn(Xn,ﬂ,A,t,a)} dw(t)dv(a). (3.2.3)
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The asymptotic behavior, under the null hypothesis, of the empirical
process defined above is presented in the following theorem and corollary.
For simplicity, assume a Gaussian process with the index set I x S? is contin-
uous if its sample paths are bounded and uniformly continuous with respect
to (t,a) € I x S<.

THEOREM 3.2.1 Assume that P{X = u} = 0 and E||X — u||* < co. Then
under Hy
1). If the center u is given and then i = u, the process V,, converges in

distribution to a centered continuous Gaussian process Vi = {Vi(t,a) : (t,a) €
I x S9Y with the covariance kernel: for (t,a), (s,b) € I x S¢

E{sin(ta” A(X — p))sin(sb” A(X — p))}.
(3.2.4)

2). If the center p is an unknown parameter and then fi = X. Let
k(t,a,x) = sin(ta” A(x — p)) — ta” A(x — p)E(cos(ta™ A(X — u))).(3.2.5)

The process V,, converges in distribution to a centered continuous Gaussian
process Vo = {Va(t,a) : (t,a) € I x S%} with the covariance kernel: for
(t,a), (s,b) € I x 9,

E{k(t,a,x)k(s,b,z)}. (3.2.6)

The convergence of the test statistic is a direct consequence of Theorem
2.1.

COROLLARY 3.2.1 The test statistics T, that are associated with known and
unknown centers converge in distribution to the quadratic functionals

/Sd/Vltadw)dl/ /Sd/VQtadw)dz/()

respectively.

We now investigate the behavior of the test under alternatives. For conve-
nience, let sin (¢) be i-th derivative of sin(-) at point ¢. If there is a direction
a € S% such that Elsin(ta” A(X — u))] # 0 for some t € I, it is easily de-
rived that from the continuity of function E[sin(ta” A(X — p))] w.r.t. (¢,a),
the test statistic T,, converges in distribution to infinity since the process V,,
converges in distribution to infinity. This means that the tests are consistent
against global alternatives. The rest of this section focuses on the investigation
with local alternatives.

Suppose that the i.i.d. d-dimensional vectors X; = X, have the expression
Zi+Y;/n%i=1,---,nforsome a > 0. The center yp = u,, = E(Z)+E(Y)/n".
When Z; is independent of Y;, the distribution of X, is a convolution of two
distributions, and one of them converges to the degenerate distribution at zero
with the rate n® in certain sense.
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THEOREM 3.2.2 Assume that the following conditions hold:

1) Both distributions of Z and of Y are continuous. In addition, Z is ellipti-
cally symmetric with the center E(Z) and the shape matriz X.
2) There is an integer | being the smallest one such that

sup |Bi(t,a)]

(t,a)eIxSd

= sup |E((ta” A(Y — BE(Y))'sin(ta” A(Z — E(2))))| # 0,
(t,a)eIxSd
E(|Y]]*) < oo, and E(|[Y]2Y)12])?) < . (3.2.7)

Then when o =1/(20), if i = p

= /S /[Wl(f’a) + Bi(t,a) /1) ?*dw(t)dv(a), (3.2.8)
and if i = X,

T, = / /(Vg(t,a) + By(t,a)/1N?dw(t)dv(a). (3.2.9)
sd JT

where “ =7 stands for the convergence in distribution, Vi and Vs are the

Gaussian processes defined in Theorem 3.2.1.

REMARK 3.2.1 Comparing the limits under the null hypothesis in Corol-
lary 3.2.1 with those under the alternative in Theorem 3.2.2, we see that
the test can detect the local alternatives distinct O(n= D) from the null.

In certain cases, this rate can achieve O(n71/2), that is, | = 1. For ex-
ample, suppose that Z has the uniform distribution on S% and Y = (Z? —
1,--~,Z§ — 1), we can see easily that, via a little elementary calculation,

SUP(¢,a)erx st |[E(ta” AY cos(ta” AZ))| # 0. In contrast, when Z and Y are
independent, | > 3, namely, the test can detect, at most, alternatives distinct
O(n=1/%) from the null. In fact, it is clear that for | =1,2

sup  |E((ta”AY)! sin® (ta™ AZ))| = 0.
(t,a)eIx S

3.2.2 Testing for Reflection Symmetry

As defined in Chapter 2, a d-variate random variable X is said to be reflectively
symmetric about a center p if

(X — p) and —(X — p) have the same distribution.

Note that it is equivalent to the imaginary part of the characteristic function
of X — i being equal zero, i.e.,

E{sin(t™(X —u))} =0 for te R% (3.2.10)
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Let X5,...,X,, be i.i.d. copies of X and P,(-) the corresponding empirical
probability measure. Based on (3.2.10), the test statistic can have a similar
form to that for elliptical symmetry:

Qs =n / {Pa(sin(t™ (X — f)))}2dw(t)
A

where A (a general region) are working regions, w(-) is a distribution function
on R and P,(f(x)) is defined in Subsection 3.2.1. We now use other notations
to represent (. Define an empirical process

(U1 (Xon, i t) = VnPo{sin(t™ (X — )} : t € A}, (3.2.11)

where X,, = (X1,...,X,,), {1 is an estimate of p when 4 is unknown. The test
statistic is then rewritten as

Q2(Xon, 1) = /A (U1 (X, 1, 1) Pdw(t), (3.2.12)

Heathcote, Rachev and Cheng (1995, Theorem 3.2) have obtained the
convergence of U,; to a Gaussian process U under the null hypothesis that
in distribution, X — p = —(2 — u). The convergence of Q2(X,,, f1) is a direct
consequence of their result. Therefore, we only investigate the behavior of the
test and the NMCT’s under s.

For convenience, let sin” (¢ X) be i-th derivative of sin(-) at the point
t” X. Suppose that i.i.d. d-dimensional variables have the representation Z; +
yi/n,i=1,...,n, for some a > 0. This means that the distribution of x is
the convolution of a symmetric distribution and a distribution converging to
the degenerate one. The following theorem reveals the power behavior of the
tests for such local alternatives.

THEOREM 3.2.3 Assume that the following conditions hold:

1) Both distributions of Z and of y are continuous and, in addition, Z 1is
reflectively symmetric about a known center u.
2) Let | denote the smallest integer, such that

sup | Bu(t)| := sup |[E(t"(y — Ey) sin®(t7(Z — E2)))| #0,
teA teA
E([lyll") < oo, and E(|lyl[**“1]1Z]]?) < 00 (3.2.13)
Then

{VnP,{sin(t™(Z +y/n*' ) — EZ — By/n*/CO))} 1t € A}
= {VnP{sin(t"(Z — EZ)) + (1/INB;(t)} : t € A} + 0,(1). (3.2.14)

This leads to convergence in distribution (=)
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2
/ [ VAP, (sin(t"(Z + y/n¥/ ) — BZ — By @)} du(t)
A
— / U(8) + (1/1) By(£))2duw(t), (3.2.15)
A

where {U(t) : t € A} is a Gaussian process defined in Heathcote, Rachev and
Cheng (1995, Theorem 3.2).

REMARK 3.2.2 It is worthwhile to note that the results of this theorem are
similar to that of Theorem 3.2.2. We can also conclude that the test can
detect local alternatives converging to the null hypothesis at n'/) rate or
slower (that is, the test statistic will converge in distribution to infinity under
the local alternative distinct with slower convergence rate from the null). This
rate can also achieve O(n‘l/g), that is, I = 1. For example, if Z has a uniform
distribution on [—v/3,V3|4 and if y = (23 — 1,---,22 — 1), we can also see
that sup,e;_y 1)a |[E(t7ycos(t™2))| # 0. Hence, | = 1. Similar to the testing
for elliptical symmetry, when Z and y are independent of each other, | is at
least three, and the tests can detect, at most, alternatives converging to the
null hypothesis at n'/S-rate. In fact, it is clear that for 1 =1,2

sup  |E((t7y)!sinV (¢ 2))| = 0.
te[—1,1]4

3.3 NMCT Procedures

3.3.1 NMCT for Elliptical Symmetry

Since under the null hypothesis A(X — ) is spherically symmetrically distrib-
uted, we have

AX —p) =Ue||A(X — p)|| in distribution (3.3.1)

where U = A(X — p)/||A(X — p)|| is uniformly distributed on S¢ and inde-
pendent of ||A(X — p)|| (see, e.g. Dempster (1969)). Hence for any U being
uniformly distributed on S%, U e ||A(X — p)|| has the same distribution as
A(X — p). When p and A are known, the situation is the same as that dis-
cussed in Chapter 2: we can have the exact validity of the test.

It is worthwhile to point out that when both p and X' are unknown, the
NMCT procedure needs some modification when the test statistic T}, is used.

For the convenience of comparison, we still present the algorithm with known
nand A.

Step 1. Generate by computer i.i.d. random vectors, say u;, of size n
with uniform distribution on S? let U, = (ui,---,u,). The new data are
ui o [[A(X; — p)]l.
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Step 2. Accordingly as the empirical process defined in (3.2.2), we define

a conditional empirical process. For fixed X,, = (X1,---,X,), let
an(Un)
= (Vo1 (X,, Uy, t,a) = VP {sin(ta™ul|A(X — p)|)} : (t,a) € T x S,

(3.3.2)

and calculate the value of the statistic
Tn1(U,) :/ /{an(Xn,Un,t,a)}zdw(t)du(a). (3.3.3)
s Jr1

Step 3. Repeat steps 1 and 2 m times to obtain m values Enl(Uglj)),j =
1, m.

Step 4. Define Enl(Ur(LO)) as the value of E,. Estimate the p-value by
p = k/(m + 1) where k is the number that Em(Uflj)) j=0,1,---,m are

greater than or equal to Epq( ,SO)).

From Proposition 1.2.1, we can obtain the exact validity of the test.

When the center p is known but the shape matrix A is unknown, we still
use the above algorithm except replacing A by its estimator A = %~1/2,
When p is unknown, the situation is not so simple. This is different from
that of Chapter 2 because of the use of a different test statistic. In order to
ensure the equivalence between the conditional empirical process below and
its unconditional counterpart, we shall use the following fact to construct
conditional empirical process. It can be derived by the triangle identity and
P,X = X that uniformly on ¢t € I and a € S¢

VP, (sin(ta” A(X — X)))
- \F(  (sin(ta™ A(X — ) )( s(ta” AP, (X — M)))
—f( . (cos(taT A(X — p) )(sm (ta” AP, ( ,u)))
= VnP,(sin(ta” A(X — u))
—f( ) (cos(ta” A(X — p) )
We then define a conditional empirical process in Step 2 of the algorithm as

V2 (Uy) = {Via(X,, Up, fis A, t,a) : (t,a) € T x S}, (3.3.4)

(sm (ta” AP, (X — ,u))) +0,(1).

where
Vo (X, Uy, i, At a)
= VnP,{sin(ta"u e HA({( = I} )
—v/nP,{cos(ta™u e [|A(X — )|[) sin(ta” Py (u e [|A(X — @)]])).
(3.3.5)
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The associated conditional statistic is defined as
T,,(U,) = / d / (Vs (X, U s Ay, 0)2dw(t)dv(a).  (33.6)
s Jr1

In the following theorem, we present the asymptotic equivalence between the
conditional empirical processes V,,1(U,,) and V;,2(U,,) and their unconditional
counterparts. The asymptotic validity of T;,1(U,,) and T,,2(U,,) is a direct
consequence.

THEOREM 3.3.1 Assume, in addition to the conditions of Theorem 3.2.1,
that P{X = p} = 0. Then the conditional empirical processes V,1(U,,) and
Va2 (Uy,) given X, in (3.3.2) and (3.3.5) converge, for almost all sequences
{X1, -+, Xn, -}, in distribution to the Gaussian process Vi and Vs defined
in Theorem 2.1 respectively, which are the limits of the unconditional coun-
terparts V,, with known and unknown centers. This leads up to the conclu-
sion that the conditional statistics Ty1(Uy,) and Ty2(Uy,) given X, in (3.3.3)
and (8.3.6) have almost surely the same limits as those of the statistics T,
with known and unknown centers respectively, T = [(V (a,t))?dw(t)dv(a) and
Ty = [(Vi(a,t))?dw(t)dv(a).

REMARK 3.3.1 The optimal choice of the working region I and the weight
function w(-) is an interesting problem. But it is worth mentioning that, in
some cases, the choice of working regions is not very important. We now
show an example in which the fact the imaginary part of the characteristic
function being equal zero in a compact subset of R% such as [—2,2] x S¢ is
equivalent to that the imaginary part is zero in whole space R®. Suppose that
the moment generating function of a multivariate vector, X say, exists in a
sphere [—b,b] x S%, b > 0. Then the moment generating function of a” X, the
linear projector of X on RY, exists in an interval [~by,by] for any a € S?,
where by does not depend on a. If the imaginary part of the characteristic
function of X equals zero in a sphere [—by,by] x S, so does the imaginary
part of the characteristic function of a™X in an interval [—bs, bs]. It is easy
to see that all moments of a™ X with odd orders equal zero. This means that
the characteristic function of a™ X is real, and then a™ X is symmetric about
the origin for any a. This conclusion tmplies, in turn, that the imaginary part
of the characteristic function of X is zero in R®. Consequently, the choice of
working region is not very important in such a case.

REMARK 3.3.2 Romano (1989) proposed a general method of the randomiza-
tion tests. From the idea of permutation test proposed by Hoeffding (1952),
the randomization tests are constructed in terms of the invariance of the dis-
tribution for a class Gy of transformations, see page 151 of Romano (1989).
The spherically symmetric distribution has such an invariance property. For
testing spherical symmetry, our test procedure is similar to Romano’s.
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3.3.2 NMCT for Reflection Symmetry

We use a generic notation where P, stands for a probability measure which
may rest upon different sets of variables for each appearance. Here P, is the
empirical measure of (e;, x;),i = 1,...,n, where ey, ..., e, are i.i.d. univariate
variables, e; = +1,7 = 1,...,n, with probability values one half; define E,, =
(e1,...,ey,). For the known center case define an NMCT process, given X,,,
by

{Vi(Bp, X, t) = VnP{sin(t"ee (X —pu))}: t € A}. (3.3.7)
The resulting NMCT statistics given X,, are

Q2(E,,X,,) = /A(Vn(En,Xn,t))Zdw(t). (3.3.8)

When the working region A is a cube [—a,a]? and the weight function w(-) is
the uniform distribution on this cube, Q2(E,,X,,) has a specific form which
is easy to compute. In fact,

QulFuXa) = [ (VX))

i=1 j=1

where

1(ﬁsin( a(X; — X;) ﬁsin(aX‘—FX-—Q,u) ))
2 (X; — X;) pe] a(Xi+X; —2p)
and (z); means the k-th component of x.
This formula can be justified as follows. Note that
1
sin(z) - sin(y) = §(cos(x —y) —cos(z + y)).

Then

Q2(En, Xyn) = d/ Zsm (tTe; ® u)}2dt

% i { / sm(tT(Xi — p))sin(t7(X; — M))dt}eiej

S

=1 ]:1

— COS(tTa, [ ] (Xz + Xj — 2u))dt}€i€j

= %Z ZeiejI(Lj).

i=1 j=1
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Denote “Re” the real part of the characteristic function of a distribution.
Since the uniform distribution on [—1,1]¢ is symmetric, we have for u having
uniform distribution on [—1, 1]¢

I(i,j) =27 E(cos(ua e (X; — X;)) — cos(u"a e (X; + X; — 2u)))
_ 27d71(Re E(e(ufa.(xﬁxj))) — Re E(e(u"ao(XiJerfQ,u))))

_ 27d71(R6 ﬁ E(e (ur a(Xi=X;)1)) _ Re HE (ug a(Xi+X; 72#)k)))
k=1 k=1
_1< f[sin(a(X - X;) f[sin( a(Xi + X; — 2p) )>
2 P a(X; — Xj5) P a(X; + X5 —2p) '
The justification is completed. 0

When g is known, the exact validity of the test of (3.3.8) can follow the
generic theory in Chapter 1; we omit the details here.

For the unknown center case, we need a modified version. In order to
ensure the equivalence between the conditional empirical process, which will
be defined below, and its unconditional counterpart in (3.2.11), both versions
cannot be the same. The definition of our conditional empirical process is
motivated by the following fact which is similar to that of (3.3.4). For an
unknown center j, an estimate /i is needed. We use 1 = X, the sample mean.
It can be proved that uniformly on ¢t € A

VP, (sin(t" (X — X))

= vV (Pasin(t” (X = ) ) ((cos(t™ Pa(X = 1))
—Vi(Palcos(t” (X = ) ) (sin(t" Pa(X = )

= VAP, (sin(t" (X — p))
—Vi(Pacos(t” (X = w))) ) (sin(t” Pa(X = 1)) + 0p(1):

Accordingly, we define an estimated conditional process {V,1 (En, X, X, 1) :
t € A} given X,, by

an(ETLaXTL?X t)
= VnP,(sin(t"e o (X — X))

—v/nsin(t" P, (e (X X)) P, (cos(t"e e (X — X))). (3.3.10)
The NMCT is defined by

QQ(EWHXy“X):/A(an(En,Xn,X,t))de(t). (3311)

The following theorem states the asymptotic validity of the NMCT Q.
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THEOREM 3.3.2 Assume that X1, ..., X, ... arei.i.d. random variables which
are reflectively symmetric about an unknown center u. Let Efll), . ,E,(Lm), .

be independent copies of E,. Then for any 0 < o < 1,

nl;r& P{Qo(Xp, X) > m — [ma] of Q2(EY) X, X)"s}
= 1im P{Qa(EY, Xy, 1) + Oy (1/v/1) >

m — [ma] of (Qa(EY, X, u) + Op(1/v/))"s |
[ma) + 1
ST (3.3.12)

3.3.3 A Simulation Study

When shape matrix is known, Chapter 2 has contained a simulation. In this
section, we only consider a simulation with unknown shape matrices. That is,
1) p is given and X is unknown parameter; and 2) both u and X' are unknown.
The test statistics Ty,;,7 = 1,2 are in accordance with these two cases respec-
tively. The simulation is only for elliptical symmetry. In the simulation results
reported below, the sample size n = 20, 50. The dimension d of random vector
X is 2,4,6. For a power study, we consider the vector X = Z 4+ b-Y with
b = 0.00, 0.25, 0.5, 0.75, 1.00, and 1.25, where Z has a normal distribution
N(u,X) and Y is the random vector with the independent x3 components.
The hypothetical distribution was normal N(u,X). That is, b = 0.00 corre-
sponds to the null hypothesis Hy. When b # 0.00, the distribution is no longer
elliptically symmetric. In the simulation, we generated data from N (0, I5) and,
accordingly as different setup, regarded the symmetric center and the shape
matrix as known or unknown parameters separately.

To determine critical values when given the data {(Y1,Z1), -, (Y, Zn)},
we generated 1000 U,, pseudo-random vectors of n = 20 and n = 50 by the
Monte Carlo method. The basic experiment was replicated 1000 times for
each combination of the sample sizes and the underlying distributions of the
vectors. The nominal level was 0.05. The proportion of times that the values
of the statistics exceeded the critical values was recorded as the empirical
power.

Table 3.1  Power of the tests with n = 20

[ ]b 000 025 050 0.75 1.00 1.25

d = 2|11 0.046 0.201 0.332 0.584 0.776 0.870
T2 0.043 0.223 0.391 0.578 0.630 0.663
d = 4|T,; 0.045 0.181 0.315 0.577 0.679 0.861
T2 0.040 0.238 0.402 0.579 0.633 0.643
d = 6|11 0.053 0.195 0.345 0.581 0.667 0.860
T2 0.038 0.251 0.407 0.576 0.616 0.654
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Table 3.2  Power of the tests with n = 50

[ ]b 000 025 050 0.75 1.00 1.25]

d = 2|T,1 0.046 0.261 0.392 0.664 0.874 0.950
T2 0.046 0.283 0.455 0.648 0.797 0.853
d = 4|T}1 0.045 0.281 0.385 0.637 0.881 0.957
T2 0.046 0.288 0.462 0.635 0.831 0.850
d = 6|11 0.053 0.295 0.395 0.640 0.866 0.960
T2 0.043 0.311 0.487 0.641 0.818 0.846

Looking at Table 3.1 with n = 20, we see that, under the null hypothesis,
that is b = 0.00, the size of the test 13,1 is close to the nominal level and T;,5 is
somewhat conservative. But it gets better with the increasing of sample size
to n = 50. See Table 3.2. Under the alternatives, namely b # 0.00, when b is
small, it seems that T},5 with the estimated center and shape matrix would be
more sensitive to alternatives than is T},;. See the cases with b = 0.25,0.50.
With larger b, the situation is reversed. Since the location is not needed to
estimate, NMCT with T, should simulate the null distribution of the test
statistic better. Hence it is understandable that T}, has better performance
at maintaining the significance level than does T},2. When n = 50, the margin
is small. It seems that n = 50 can be regarded a large size of sample. See
Table 3.2. Also when n = 50 the power of the tests is higher than that with
n = 20. Furthermore, the power performance of the tests are less affected by
the dimension of variable.

3.4 Appendix: Proofs of Theorems

In this section, we only present the proofs of theorems about elliptical sym-
metry testing. Similar arguments can be applied to prove the theorems for
reflection symmetry testing; we omit them here.

Proof of Theorem 3.2.1 Ghosh and Ruymgaart (1992) have proved that,
when the center and the shape matrix are given, the process V,, converges in
distribution to V4 with the covariance kernel in (3.2.4). When the shape matrix
is replaced by the sample covariance matrix >, applying the triangle identity,
we have

VAP (sin(ta” A(X — p)))
— VP (sin(ta” A(X — ) cos(ta™(A — A)(X — )))
+v/n( Py (cos(ta” A(X — p))) sin(ta” (A — A)(X — p)))
=:I,1(t,a) + La(t, a).
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It is well-known that by the conditions max;<;<, [|X; — p||/n'/* = 0, a.s.,
VA(AA™Y — 1) = 0,(1), and E(A(X — 1) cos(taT A(X — M))) = 0 which is
implied by the spherical symmetry of A(X — p), we then easily derive that,
uniformly over (t,a) € I x S%,

Ini(t,a) = VnPy(sin(ta” A(X — p))) + Op(1/v/n),
Lya(t,a) = ta”V/n(AA™! — 1q)(Py(A(X — p) cos(ta™ A(X — p)))
= 0,(1).

This implies that V,, with the sample covariance matrix Y is asymptotically
equivalent to that with Y. Conclusion 1) is proved. For conclusion 2), the
argument is analogous since we can derive that

Vi Pa(sin(ta” A(X — 1)) = v/A Pa(sin(ta” A(X — p))) cos(ta™ A(ji — p)))
— Vit (Pu(cos(ta” A(X — 1)) sin(ta” A(j — 1))
— Vi Py(sin(ta” A(X — p)))
—Vita" A(ji - p)) E(cos(ta” A(X — 1)) + 0,(L).

The proof of Theorem 3.2.1 is completed. 0

Proof of Theorem 3.2.2. Consider the case of i = p first. Assume no
loss of generality that the center p = 0 and the covariance matrix of X,
is X, = (A,)"2 Note that ¥, converges to the covariance matrix of the

variable Z, X say. Applying the Taylor expansion to the sine function, for
any (t,a) € I x S%,

o Y
\/HP,L{Sln(ta An(Z + W))}

-1
— VAP {sin(ta A, 2)} + 3 20 CO/mP, {(ta” A, Y ) sin® (ta” 4,2))
7.
=1

1 - T Ui (D) T (tTY;)* ) T
—|—m Zl{(ta A, Y;) sin(ta™ A, (Z; + PRYED) ))) —sin’(ta” A, Z;))}
j=
1
—l—ﬁPn{(taTAnY)l sin® (ta™ A, Z)}, (3.4.1)

where (ta™A,Y;)* is a value between 0 and ta” A,Y;. We need to show that
the second and third summands on RHS of (3.4.1) tend to zero in prob-
ability as n — oo, and the fourth summand converges in probability to
E{(ta” AY)!)sin® (ta” AZ)}. The convergence of the fourth term is obvious.
Noticing that E{(ta™ AY)")sin” (ta” AZ)} = 0 for 1 < i < l—1, and a similar
argument used in the proof of Theorem 3.2.1 can be applied. The proof for
V,, with the known center and then for T, is finished.
For V,, with an estimated covariance matrix, we note that
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) /@)
max [[¥;ll/n 0, as.
Vn(A, — A,) =0,(1) and A, — A=o(1).

Furthermore,

sup
(t,a)eIx S

Pn(sm(tauin(z —E(Z) + (Y — E(Y)/n}/ D))

—sin(ta” A, (Z — E(Z))))’
< cPol|An(Y — E(Y))||/n'/BD) = O(n™V V) ass,
and
L 11— cos(ta™ Py(An(Z — E(Z)) + A, (Y — E(Y) /0 D))
< C(7||Pn14n(z — B[P+ [|[PaAn(Y = E(Y)[]P/n'/! = Op(nh).

Similar argument used in the proof of Theorem 3.2.1 can be applied again.
The details are omitted. From the convergence of V,, we immediately derive
the convergence of T;, in (3.2.8).

For the case of i = X, we further note that

sup ﬁ(sin(taTPn/ln((Z ~E(2)) + (Y — E(Y)/n}/@)))

(t,a)eIx S

~sin(ta” P, A (Z - E(2))|
< ev/nl|A(PY — E(Y))||/n'/®) = 0, (n=1/ ),
Based on the above inequalities and the triangle identity, it is easy to see that

VP, (sin(ta” A, (Z +Y/nt ) — (Z + Y /nt/20))))
= VnP,(sin(ta” A, (Z +Y/nt ) —(E(Z) + E(Y)/nY@D))))
—\/nP,(cos(ta™ A, (Z — E(Z)))sin(ta” P, An(Z — E(Z))) 4+ O, (n~1/(2)
= VnP,(sin(ta” A(Z — E(Z))))
+%E{(taTA(Y ~ B(Y)) sin® (ta” A(Z — E(Z)))}
—vnsin(ta” P, A(Z — E(Z)))E(cos(ta” A(Z — E(Z))) + 0p(1)
— Va(t,a) + (1/) By(t,a). (3.4.2)

It implies the convergence of T}, in (3.2.9). The proof is completed. 0

Proof of Theorem 3.3.1. We only need to show the convergence of the
processes, which implies the convergence of the test statistics. First we show
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that {V,,1(U,,X,,,t,a) : (t,a) € I x S} given X,, converges almost surely
to the process {Vi(t) : (t,a) € I x S?} which is the limit of V,, with the
known center. The argument of the proof will be applicable for showing the
convergence of the process V,,2(U,,).

For simplicity of notation, write X; for A(X; — ). Define sets

: 1 . 2 2
Dy = {Jim =3 IX 1 = BIXI),

n

1
Dy = { lim sup ‘f Z sin(ta™ X;) sin(sb” X))

n=0 (t.a),(s,b) | T
—E(sin(ta” X) sin(sb” X))| = 0}

and D = Dj N Dy. By the Lipschitz continuity of the sine function and
the Glivenko-Cantelli theorem for the general class of functions (e.g. Pollard
(1984), Theorem II 24, pp. 25), it is clear that D is a subset of sample space
with probability measure one.

We assume without further mentioning that {Xy,---, X,,,---} € D in the
following.

For the convergence of the empirical process defined in the theorem, all
we need to do is to prove fidis convergence and uniform tightness. The proof
of the fidis convergence is standard, so we only describe an outline. For any
integer k, (t1,a1) -+ (tg,ar) € I x S Let

<k>:( in(t;a7z). sin(far )
14 cov(sin(t;a;] x), sin(t;a] x)) reiien

It needs to be shown that
V) = (Vi (Up, X, tiyai) 10 = 1, k} = N(0,V®),
It suffices to show that for any unit k-dimensional vector
YV — N 0,77V ®)). (3.4.3)
Note that the variance of LHS in (3.4.3), as follows, converges in probability

to 47V (k)

o (C/O\'Ui,l

)1§i,lgk%

with 60\11“ = %2?21 E(sin(t;alu||X;||) sin(t;a] u|| X;||)) where the expec-
tation is taken over u. Hence if vV = 0, (3.4.3) is trivial. Assume
4"V)y > 0. Invoking the boundedness of the sine function and the Lin-
deberg condition for central limit theorems,

V. /A V Ry — N(0,1).
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That is, (3.4.3) holds, and the fidis convergence is then proved.

We now turn to prove the uniform tightness of the process. All we need to
do is to show that for any > 0 and € > 0, there exists an § > 0 for which

limsup P{ sup [Vt (Un, X, £,0) = Va (U, Xy 5,0)] > 2] [ X} < e
o

n—oo

(3.4.4)

where [6] = {((t,a), (s,D)) : ||ta — sb|| < ¢}. Since the limiting properties are
investigated with n — oo, n is always considered to be large enough below,
which simplifies some arguments of the proof.

It is easy to show that if a d-dimensional vector u is uniformly distributed
on S? then u can be expressed as e - u* where e = £1 with probability one
half, v* has the same distribution as v and e and u* are independent. The
justification can be done by noting that for this e independent of u, eu has
the same distribution as v and e is also independent of eu. From which, the
LHS of (3.4.4) can be written as

P{ sup v/ Py (sin(ta”e o w*|| X ||) — sin(sb"e o u* || X]|))| > n]||xn||}
[0]

- p{s&p | P2 (sin(ta™u* | X)) — sin(sb™u* | X |)))| > n‘nxnu} (3.4.5)

where Py is the signed measure that places mass e;/n at u;||X;||, which is
analogous to that of Pollard (1984, p.14).

We now consider conditional probability given U} = (uj,---,u}) and

|X;]]. Combining (3.4.5) with the following inequality
| sin(ta”u®|| X]]) — sin(sb™u"[| X )| < ||ta — sb|| || X[,
the Hoeffding inequality implies that
P{Val(Pg (sin(ta™u" | X ) - sin(sb™u* | X])) > nellta — sbil| X, U }
< 2 exp(—1?/32).

In order to apply the chaining lemma (e.g. Pollard (1984), p.144), we need to
check, together with the above inequality, the covering integral

)
J2(0, || - ||, 1 > $) :/0 {2log{(Na(u, || - I, x 59))*/u}}'?du (3.4.6)

is finite for small 6 > 0, where | - || is the Euclidean norm in R? and the
covering number Ny (u, || - ||, I x S9) is the smallest | for which there exist [
points t1, -+, with minj<;<; [ta — t;a;]| < u for every (t,a) € I x S%. It is

clear that
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No(u/e, || - ||, I x S%) < cu™?.

Consequently, for small § > 0,
4
Jo(8, || - |, I x %) < c/ (—logu)*?du < ¢dlogé < cd'/2.
0

Therefore (3.4.6) holds. Applying now the chaining lemma, there exists a
countable dense subset [§]* of [§] such that

P{%ﬁv%ueﬂ$Mufuwxw>—wnwﬁuWXﬂD

> 26¢12(6, |- |, 1 x 84| 1%, U3 }
< 2¢9.

The countable dense subset [§]* can be replaced by [d] itself because
VP {sin(ta”ul| X||) — sin(sb"ul[ X|)}

is a continuous function with respect to ta and sb for each fixed ||X,].
Hence, choosing properly small §, and integrating out over U}, the uniform
tightness in (3.4.4) is proved. Therefore, the convergence of the process is
proved. Then the convergence of T,1(U,) follows. The convergence of the
process V,,2(U,,) can be proved by following the above argument and noticing
A—A=0,1/yn)and i — p = O,(1/y/n). The limit of V,»(U,) is Va, the
limit of its unconditional counterparts. The asymptotic validity of T2 then
follows. The proof of Theorem 3.3.1 is finished. 0
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A Test of Dimension-Reduction Type for
Regressions

4.1 Introduction

Parametric models describe the impact of the covariate X on the response
Y in a concise way. They are easy to use. But since there are usually several
competing models to entertain, model checking becomes an important issue.

Suppose that {(x1,91), -, (Tn,yn)} are i.i.d. observations satisfying the
following relation:

yl:qﬁ(l’l)—FEL 1=1,---,n, (411)
where y; is one-dimensional, z; = (:L‘f;l), . a:z(d))’ is the d-dimensional column
vector and ¢; is independent of ;. We want to test

Hy : ¢(x) = ¢o(-, 3) for some (3, (4.1.2)

where ¢(-, ) is a specified function.

For this testing problem, there are a number of non-parametric approaches
available in the literature. One approach to constructing a test statistic is
through a suitable estimate of ¢(-) — ¢o(+, 3). The local smoothing for esti-
mating ¢ is often employed. See Hiardle and Mammen (1993). The success of
this locally smoothing method hinges on the presence of sufficiently many data
points to provide adequate local information. For one-dimensional cases, many
smoothing techniques are available and the tests obtained have good perfor-
mance; the book by Hart (1997) gives an extensive overview and useful refer-
ences. As the dimension of the covariate gets higher, however, the total number
of observations needed for local smoothing escalates exponentially. Another
approach is to resort to the ordinary residuals €; = y; — ¢o(z;, 5 ), where (3, is
an estimate of 3. Globally smoothing method includes CUSUM tests (Buckley,
1991; Stute, 1997; Stute, Gonzélez Manteiga and Presedo Quindimil, 1998);
the innovation transformation based tests (Stute, Thies and Zhu, 1998; Stute
and Zhu, 2002); and the score type tests (Stute and Zhu, 2005).
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For a practical point of view, however, these two testing approaches suffer
from the lack of flexibility in detecting subtle dependence patterns between
the residuals and the covariates. As a remedy, practitioners often rely on
residual plots, i.e. plots of residuals against fitted values or a selected number
of covariates for model checking. But this poses a problem when the number
of covariates is large especially when one wants to include all possible linear
combinations of covariates.

In this chapter, we recommend a dimension-reduction type test for seeking
a good projection direction for plotting and constructing a test statistic. Most
of materials are from Zhu (2003).

For any fixed ¢, consider

- ;ﬁiﬁ—lﬂ(% _B)IE <), (4.1.3)

where I(¢; <t) =1if §; <t, and = 0, otherwise; 3 is the sample covariance

matrix of x;’s. For any a € Sd {a: ||a\| = 1}, define
1 n
To(a) = a” [; E(In(xi)m(xi))} a. (4.1.4)
One test statistic is defined by
T, := sup Ty(a). (4.1.5)
acS?

In this chapter, the estimate 3, of (3 is given by the least squares method,
that is,

—argmlnz — do(z4, B))%

The maximizer a of T},(a) over a € S¢ will be used as the projection direction
to plot the residuals. Note that 7T}, and a are simply the largest eigenvalue and

the associated eigenvector of the matrix {l S (In(x)I7 (7)), therefore the

n =1
implementation is easy.
The motivation is quite simple. If the model is correct, e = y — ¢g(z, 3) is
independent of x. Under the null hypothesis H

E(X7YV3HX — EX)le) =0
where X is the covariance matrix of X. This is equivalent to
It)=E[Z VXX - E(X)I(e<t)] =0 forallte R

Consequently, for any a € S¢
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7(0) =a”| [@)a®)drm]a=o

where F, is the distribution of e. Then the test statistic T}, = sup, T, (a) is
the empirical version of sup, T'(a). The null hypothesis Hy is rejected for the
large values of T,.

Note that the test T}, does not involve the local smoothing, and the deter-
mination of the projection direction is easily done. The dimensionality prob-
lem may largely be avoided. The next section contains the limit behavior of
the test statistic. For computing the p-value, the consistency of bootstrap
approximations and NMCT is discussed in Section 4.3. A simulation study
on the power performance and the comparison between the bootstrap and
NMCT are reported in Section 4.4. The residual plot is also presented in this
section. Section 4.5 contains some further remarks. Proofs of the theorems in
Sections 4.2 and 4.3 are postponed to Section 4.6.

4.2 The Limit Behavior of Test Statistic

Before stating the theorem, we present the linear representation of the least
squares estimate [, first. Note that under certain regularity conditions, 3,
can be written as

n

S

where, letting ¢f, be the derivative of ¢g at 3, L(X,3) = (E[(¢4)(¢6)7]) ! x
#6(X, ). Especially, when ¢ is the linear function

with X, = {1 —Z, -, 2, -2}, Yo ={v1 =7, -, yn — ¢} and S,, = (X,, X7).
We now state the asymptotic result of T),. Let V;(X) = (E[E*I/Q(X -

E(X))(64(X, 8)"] ) L(X. B).

THEOREM 4.2.1 Assume that the density function f. of € ewists, the deriva-
tive ¢5(X, 8) of ¢o(X,B) at B is continuous and has (2 4 & )-th moment for
some & > 0, and both the covariance matriz of ¢4H(X, ) and X are positive
definite. Then under Hy

L) = == 3 574w, = BOO) (16 <) = F(0)

(0 (BIET(X ~ BOXO)(60(X, 9)7]) jﬁ " L, Bz + 0p(1),

Jj=1
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and then T, converges in distribution to a vector of Gaussian process
I=B—-f.-N (4.2.1)

in the Skorohod space D[—o0, 00|, where B is a vector of Gaussian processes
(By,- -+ Bg)T with the covariance function cov(B;(t), Bi(s)) = Fe(min(t,s)) —
F.(t)F.(s), F-(t) and f-(t) are respectively the distribution and density func-
tions of €, and N is a random vector with a normal distribution N(0,0%V)
with V = E(ViV[). The covariance function of each component of I, IV say,
is that for s <t

K@ (s,t) = F.(s) — Fo(s)F-(t) + f-(s) - () E(V{?)?
_fe(s)/d(é‘ < HdF.B(V\) (2712 (X — B(X))))

~10) [ ele < arBEO (50 - B0), (122

where (2~Y2(X — E(X)))" is the i-th component of X~Y/?(X — E(X)). The
process convergence implies that T, converges in distribution to
T =sup, a” ( [(I(t)I(t)7)dF.(t)) a.

But the result of Theorem 4.2.1 does not help in determining the p-values
because the distribution of 7" is intractable. Monte carlo approximations will
be helpful.

4.3 Monte Carlo Approximations

We first consider bootstrap approximations. The basic bootstrap procedure
for our setup is as follows: Let (z},y}),i =1,---,n be a reference dataset, and
let 3 be the least squares estimator computed from this sample; a conditional
counterpart of I,, given {(z1,v1), ", (Tn,¥yn)} is defined by

n

Lty =n"2 Y (272 (a) — o) I(E < 1), (4.3.1)

=1 N
where £7’s are the residuals based on (z7, y;‘)zs, that is, &5 = y; — ¢o(a7, 8;)
(or €7 = y: —(B;,)"z; when ¢y is linear) and (X*)~1/2 is the covariance matrix
of x7’s. The conditional counterpart of 7, will be

7; = swa | [ (GO0 0)]a (4.3.2)

a
where F) is the empirical distribution based on €,¢ = 1,---,n. For com-
puting the p-values, we generate m sets of data {(z},y;), j = 1,--- ,n}®,

i = 1,---,m, then compute m values of T);. The p-value is estimated by
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p = k/m where k is the number of T*’s which is larger than or equal to Tj,.
For the nominal level o, when p < «, the null hypothesis is rejected.

There are three Monte Carlo approximations to use: Wild bootstrap,
NMCT and the classical bootstrap. We describe their algorithms below.

Option 1. Wild Bootstrap.  Define
zi = x; and y; = do(zi, Bn) + €7
where €] are defined as
€] = w;é;
and w; are 7.7.d. artificial bounded variables with
E(w}) =0, Var(w}) =1l and Ew*|* < cc. (4.3.3)

The bootstrap residuals € = yf — ¢o(x;, ;) which are used to construct the
bootstrap process I'; and then the test statistic T}, like those in (4.3.1) and
(4.3.2).

Option 2. NMCT. Let
1 n
i =ei(x; — ) and &f =&, — (— Z e;L(xj, Bn)éj)eidy(xi, Br), (4.3.4)
n
j=1

where the weight variables e; are the same as those in the wild bootstrap and
L(-,) is defined in the estimate 3,,. When the model is linear, (4.3.4) reduces
to 27 = ej(z; — ) when e; is replaced by w} and

A% A — 1 = * A * ~ *\T %
gr=¢6 -5, 1(5 ijsj)xi =&, — (B} (4.3.5)
j=1

The NMCT process and the resulting statistic can then be created, say
I and T,
Option 3. The Classical Bootstrap.  Draw the independent bootstrap
data from the residuals é; , say e}, ---,e}. Define

z: =x; and y: = QSO('Tjaﬂn) + 6:'

The bootstrap residuals e = y — ¢o(x;,(};), which are used to define the
bootstrap process and the test statistic like those in (4.3.1) and (4.3.2), say
Irq and Ts.

As shown in the literature, Wild Bootstrap is a useful approximation
in model checking for regression, Stute, Gonzdilez Manteiga and Presedo
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Quindimil (1998) formally proved that, when an test based on the residual
marked empirical process is applied, the classical bootstrap fails to work but
the wild bootstrap works. It is also true when a test based on the squared dis-
tance between the parametric and nonparametric fit of data. See Hardle and
Mammen (1993). Interestingly the situation in our case is reversed, that is,
the classical bootstrap is consistent while the wild bootstrap is inconsistent.
The consistency of the NMCT is also true. The following theorem states the
consistency of the classical bootstrap and NMCT approximations.

THEOREM 4.3.1 Under Hy and the assumptions in Theorem 2.1, we have
that with probability one both I, and I converge weakly to I* in the Sko-
rohod space D?[—oc, 00]. where I* has the same distribution as I defined in
Theorem 4.2.1

The inconsistency of the wild bootstrap is as follows.

THEOREM 4.3.2 In addition to the assumptions in Theorem 2.1 assume that
w* = +1 with one a half probability and the density of € is symmetric about
the origin. Under Hy, I}, does not converge in distribution to B — f. - N.

4.4 Simulation Study

4.4.1 Power Study

In order to demonstrate the performance of the proposed test procedures,
small-sample simulation experiments were performed. Since the wild boot-
strap is not consistent with our test statistic, we made a comparison among
Stute , Gonzélez Manteiga and Presedo Quindimil’s (1998) test ( T ), the
NMCT ( T, )(Option 2) and the classical bootstrap test ( T, )(Option 3).
The model was

y=a"z+b(cx)? +¢ (4.4.1)

where z is d-dimensional covariate. The dimension d = 3,6. When d = 3, a =
[1,1,2]" and ¢ = [2,1,1]" and for 6-dimensional case a = [1,2,3,4,5,6]" and
¢ =16,5,4,3,2,1]". Furthermore, let b = 0.00,0.3,0.7,1.00,1.50 and 2.00 to
provide evidence on the power performance of the test under local alternatives.
b = 0.00 corresponds to the null hypothesis Hy. The sample size n = 25 and
50. The nominal level was 0.05. In each of the 1000 replicates, 1000 bootstrap
samples were drawn.

Figure 4.1 presents the power of the tests. From it, we have three findings
on the comparison. First, looking at Figure 4.1(1) and 4.1(2), we find that with
increasing the size of sample, both T)%, and 7,/ improve their performance
more quickly than T§. Figure 4.1(3) and 1(4) also indicate this tendency.
Second, in the 6-dimensional cases, T¢ has much higher power but cannot
maintain the size of the test. The size are 0.09(d = 6,n = 25) and 0.083(d =
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6,n = 50). Both T}, and T, are a bit conservative. Third, T}, and T}; are
competitive with each other. As T7%, is computationally more efficient, it may
be worthwhile to recommend.

0.6
g )
£04 _ z
o _ - : _ o
oz T T
"
0
0 0.5 1 1.5

Fig. 4.1. Plots (1) and (2) are with 3-dimensional covariate and plots (3)
and (4) are for 6-dimensional case. The solid, dot dashed and dashed lines
are respectively for the power of T, Ty and T)a.

4.4.2 Residual Plots

In addition to the formal test, we also consider the plots of &; against the
projected covariate a”x; along the direction « selected by (4.1.5). We use
model (4.4.1) with b = 0 and b = 1 to generate n = 50 data points. b = 0
and b = 1 correspond respectively to linear and nonlinear models. Figure 4.2
presents the plots of the residuals versus the projected covariates for linear
and nonlinear model respectively when the models are fitted linearly. Plots
(1) and (3) in Figure 4.2 show that there is no clear indication of relationship
while plots (2) and (4) show some relationship.
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Fig. 4.2. The residual plots against o’z where « is determined by (4.1.5).
Plots (1) and (2) are for the 3-dimensional cases with b =0 and b = 1 and
plots (3) and (4) are for 6-dimensional cases with b =0 and b = 1.

4.4.3 A Real Example

We now analyze a real data set. Consider the 1984 Olympic records data of
men on various track events as reported by Dawkins (1989). Principal com-
ponent analysis has been applied to study the athletic excellence of a given
nation and the relative strength of the nation at the various running dis-
tances. For the 55 countries the winning times for men’s running events of
100, 200, 400, 800, 1,500, 5,000 and 10,000 meters and Marathon are reported
in Dawkins. It is of interest to study whether a nation whose performance
is better in running long distances may also have greater strength at short
running distances. It may be more reasonable to use the speed rather than
the winning time for the study as did Naik and Khattree (1996). Convert the
winning time to the speed defined as z1,...,xs. From principal component
analysis we may regard 100, 200 and 400 meters as short running distances
and 1,500 meters and longer as long running distances. A linear model was
fitted by considering the speed of the 100 meters running event (x1) as the
response and the speed of the 1,500, 5,000 and 10,000 meters and Marathon
running events (s, ..., xs) as covariates. The p-values of T§, T}, and T.;5 are
0.02, 0.08 and 0.01. We may have to reject the null hypothesis that a linear
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relationship between the speed of the 100 meters running event and the long
distance running events is assumed. Looking at Figure 3 which presents the
plots of the residuals versus a”x we find that Figure 4.3(1) shows some rela-
tionship. But after removing the point of Cook Islands, no clear indication of
relationship is presented. Using T, T}y, and T3 again for the data except that
of Cook Islands, the p-values are 0.57, 0.64 and 0.06 respectively. Therefore,
the linear model may be tenable. We may regard the point of Cook Islands
as an outlier.
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Fig. 4.3. (1) and (2) are the residual plots against a”« where « is deter-
mined by (4.1.5). Plots are for the countries with and without Cook Islands
respectively.

4.5 Concluding Remarks

In this chapter, we recommend a dimension-reduction approach for model
checking for regression models. The formal test and the residual plots can be
constructed in terms of the projected covariate. The implementation is very
easy. A negative aspect of our approach is that the test may highly rely on
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the assumption of independence between the covariate X and the error e.
This suggests that the test may be difficult to apply to the case where only
E(e]z) = 0 is assumed. Furthermore, an interesting finding is that the wild
bootstrap is inconsistent, but the NMCT and the classical bootstrap work.
This means that the use of bootstrap approximations needs to be delicate.

4.6 Proofs

For simplifying the presentation of proofs, throughout this section we as-
sume no loss of generality that X is scalar and ¢o(X, ) is a linear func-
tion, 57X . We can assume so because asymptotically ¢o(X, 8,) — ¢o(X, 5) =
(Bn— B)"¢p(X, B) and 3, — B has an asymptotically linear representation like
that in the linear model case, hence the proof for the general ¢q is almost the
same as that for linear function. We also assume that X' is the identity one
and ¥ is replaced by the identity matrix. This replacement does not affect
the asymptotic results at all.

We first present a lemma. The idea of proving it will serve as an useful
tool for all proofs of the theorems.

LEMMA 4.6.1 Assume that for any sequence 0, = O(n~°) for some ¢ > 1/4,
the density function f. is bounded and E||x||>T® < oo for some § > 0. Then

-
M s

sup R, (0,,t) = s (xj — Ex){I(ej — 0;,(x; — Fx) <t) —I(g; <1)
Ot Ot :
ns ny ]:1
—F.(t+ 05 (x; — Ex)) + F(1)}
1 n
=:sup|— ri,e5,0,,t) — 0,a.s. 4.6.1
en’t|\/ﬁ;gn( j1€5:Un ) ( )
as n — oo.

Proof. For any n > 0, application of Pollard’s symmetrization inequality
(Pollard, 1984, p. 14) yields for large n

sup E Oi9\Tj,E5,Un, =4 e
On,t \/ﬁj 1 ! Y

provided that for each ¢ and 6,

P{[Rn (0, )] >

N3
DN | =

}<

By the Chebychev inequality and the conditions imposed, the LHS of (4.6.2)
is less than or equal to 460,cov(x)/n. Hence, (4.6.2) holds for all large n.
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To further bound the RHS of (4.6.2) we recall that the class of all func-
tions g(+,-,0,,t) discriminates finitely many points at a polynomial rate; see
Gaenssler (1983). An application of the Hoeffding inequality ( e.g. see Pollard,
1984, p.16) yields for some w > 0

1 & n
P E R A [ AP
{235|\/ﬁj:10—]g(x_776]7 ns )‘ = 4|5E1 Tn, €1 En}

7]2

< | en”supexp |— - Al 4.6.3
_< 9n7It) pl 32supt}sz_ng(xj,sj,Qn,t)]> ( )

where “ A7 means the minimum. To bound the denominator in the power,
similar to Lemma II. 33 in Pollard (1984, p. 31), we derive that for any ¢; > 0
there exists a ¢g > 0

sup ! > (ej = 05(x; — Bx) <t) — I(g; < )| = 0p(n~2). (4.6.4)
O t T =1

By the Hoélder inequality, the sample mean of ¢2(-,-,0,,t) is less than or

equal to a power of n=' 3" (z; — Ex)*™° times n~ for some ¢ > 0. This

shows that the RHS of (4.6.3) goes to zero. Integrate out to get the result.

Lemma 4.6.1 is proved. 0

Proof of Theorem 4.2.1. Slightly modifying the argument of proving
Koul’s (1992) theorem 2.3.3 or applying Lemma 4.6.1, we can prove the the-

orem. The details are omitted. 0

Proof of Theorem 4.3.1 We deal with I, first. Recall I}, has the form,
together with (4.3.5),

where

First of all, we can obtain that for any 6#,, with a constraint that ||6,| <

clog n/n? and for almost all sequences {(z1,41), -+ (TnsYn), - -}
* 1 - * A T % ~
Ri1) = = S {106 — 075 < 1)~ (& < 1)
j=1
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uniformly on ¢, where F,, stands for the integration over the variable w*. The
argument is very similar to that used to prove Lemma 4.6.1 by noticing that
0 = O,(1/y/n) and letting 6,, = 6. Decompose I}, as

Loa(t) = By () + Ry () + Ry (1) — Ris(0),

where

Hence we need to show that, combining with (4.6.5), R}, converges in dis-
tribution to the Gaussian process B, R}, converges in distribution to f. - N
and R} 5 tends to zero in probability. Invoking Theorem VII 21 of Pollard
(1984, p. 157), the convergence of R, can be derived for almost all sequences
{(z1,y1), -+, (@n,Yn), - -}. The basic steps are as follows: First, we show that
the covariance function of R}, converges almost surely to that of B. This
is easy to do via a little elementary calculation. Second, we check that the
conditions in Pollard’s Theorem VII. 21 are satisfied, mainly condition (22)
on p. 157 (Pollard, 1984). Similar to Lemma 4.6.1 the class of all functions
x*(I(é <-)—F,(+)) (this class depends on n) discriminates finitely many point
at a polynomial rate, see Gaenssler (1983). The condition (22) is satisfied by
applying Lemma VII 15 of Pollard (1984, p. 150) ( the definition of covering
integral is also on p. 150). Owing to the above description, we omit the details
of the proof. The convergence of R}, is much easier to obtain as long as we
notice that /n(F} — F,,) and ﬁ > j—12; has a finite limit, the conclusion
then holds. The work remaining is to deal with R} ,. Let

Noticing € = € — (8, — )" (z; — ) and following Lemma II. 33 of Pollard
(1984, p. 31), we have that
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1 - * —c
sup = 35 = o(n ™) s,
j=1

for almost all sequences {(z1,91), -, (Zn,Yn), - - -} we then easily derive that,
similar to Lemma 4.6.1, R4, converges in probability to zero uniformly on ¢.
Note that E, [ *(I(gj <t) — Fo(t+ (Bn — B)(z; — @)))] = 0. Hence

n2(t) = ooy (1)

= = > B[ R+ (50— B (g — )+ (0)7)

~F.(t+ (Bn — ) (a5~ D)}]

D (W) (e —@)(x; —2)7(0;)] f(t) + 0p(1)

=: Byl ]fe(t) + 0p(1)

converges in distribution to f. - N as long as we note the fact that the sum [...]

is asymptotically equal to - t€; and then is asymptotically normal by
Vvn 7j=1 ] J

the CLT for almost all sequences {(z1,y1), ", (n,Yn), - -}. The convergence
of I, is proved.
We now turn to the proof of the convergence of I¥;. Note that

n

I3(t) Z — Ex){I(&f — (B, = Bn)"(x; —T) < 1) = F(t)}

where
Folt) = = Y1 = (37— )y —7) <)

Similar to (4.6.6), decompose I}; as
Ioo(t) = Jo () + Jna () + Jpa(8) — J5s(t)

where
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(1) = %Z( CEn)EI(E — 0Tz — 7)< ) — 1(& < 1))},
(1) = jﬁ S (s — Ex)E*[FL() — Fa(t)]}. (4.6.7)

Similar to (4.6.5) we can derive that, for any 6, with the constraint that
110,]| < clog n/n? and for almost all sequences {(z1, 1), -, (Zn, Yn), -},

Jr(t) — 0 a.s.

uniformly on ¢, where E* stands for the integration on the bootstrap variable
€r. Along with the arguments used for proving I7,, we can verify that J,

converges in distribution to B, J}%, converges in distribution to f, - N and J4
tends to zero in probability. We omit the details of the proof. 0

Proof of Theorem 4.3.2 The argument of the proof is similar to that
for Theorem 3.1, hence we only present an outline. Let

n4—fz = D) (ef = (Br = Bn) (x5 —2) < 1) = I(ej <)}
Consider R}, — Ey- R}, first where
Ey-R:y = Z ) Bu {1(w;&;— (85— Pn) (x;—7) < ) =T (w}é; < 1)},

and E,,~ is the expectation over w*. Since 8 — 3, = O(logn/y/n) a.s., similar
to Lemma 4.6.1, for almost all sequences {(z1,y1) -, (Zn,Yn), -}, we can
verify that
v a(t) — By Ry (t) — 0 a. s.
uniformly on ¢ € R'. Decompose I,(t) as
151 (t) = Rou(t) — Ewe Ry (t) + Rys(t) + Euw- Ry 4(t)

where R (t) = ﬁ Z?Il(xj —z)I(ej <t). We now show that FEy- R}, con-
verges to —f. - N. Let E. ,,~ denote the expectation on ¢ and w*. Define

EE w* R;Fz41( )

\FZ  —T)[E, W I(wié; — (B — Bn)(x; —T) < t) —Egjw;I(w;féj <t)].

Then
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Ew*R:LzL (t) = {Ew* ;4 (t) - Es,w*R:M (t)} + Es,w*RZAM(t)'

Along with the argument of proving Lemma 4.6.1 again, we can derive that
{Eyw-R:,(t) — Ec Ry (1)} — 0 as. uniformly on ¢t € R'. Now con-
sider E. ,+R, (t). Note that for each j, Ew;_s[(w;féj < t) = 1/2I(¢; <
t)+1/2I(—£€; <t) and then

t— (ﬂn - /6)(Tj)(xj - j) )
1—(z; —2)75, ' (z; — @)

2
+ ;<1—F€( —t+ (B = BN (25 — @) ))

1—(z; —2)7Sn ' (2; — )

1
Bep I(w)2; < 1) = S

j =

where (8, — 0)(jy = S, ' 2245 (xj — T)ei. Taylor expansion yields that
Eews (R4 (1))
1 n
NG > (@ = 2) (@5 — 2)7 (B — B)(f(t) + (f-(—1)) + 0p(1) aus.
j=1
=—f(t)- N +0,(1) as.

The last equation is due to the symmetry of f.. Now we are in the position to
show that R 5 does not converge in distribution to the Gaussian process B
so that the conclusion of the theorem is reached. We can see this immediately
by calculating the variance of R - at each t. Actually,

lim Var(R*, (£)) = EE(I(E <t) - I(—e <1))?

n—oo

which is not equal to Var(B(t)) = F.(¢)(1 — (F:(t)). The proof of the theorem
is completed. 0
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Checking the Adequacy of a Partially Linear
Model

5.1 Introduction

In this chapter, we consider the hypothesis testing for a partially linear model.
It is defined by

Y=03X+g(T)+e¢

where X is d-dimensional random vector, T is di-dimensional, 3 is an unknown
parameter vector of d-dimension, g(-) is an unknown measurable function,
and the conditional expectation of € given (T, X) equals zero. Without loss of
generality, it is assumed throughout this chapter that X has zero mean. There
are many proposals in the literature for the estimation of 5 and g. Among
others, for instance, Cuzick (1992), Engle et al. (1986), Mammen and van de
Geer (1997), Speckman (1988).

When fitted with independent observations (t1,z1,41), "+, (tn, Tn, Yn),
checking the adequacy of the above fitted model is important and relevant. In
this chapter, we consider the null hypothesis as

Hy:EY|X=-T=-)=a+p -+g(-), forsomea, 3andg (5.1.1)
against the saturated alternative
H EY|X=T=-)#a+p  +g(), foranya,andg

For parametric models, many proposals have been recommended in the
literature. For instance, among others, Dette (1999) suggested a test based
on the difference of variance estimators, Eubank and Hart (1992) studied the
test of score type, Eubank and LaRiccia (1993) proposed a method through
variable selection, Hérdle and Mammen (1993) considered a test statistic of
difference between the parametric and nonparametric fit, Stute (1997) investi-
gated a nonparametric principal component decomposition and derived some
optimal tests when the covariate is one-dimensional, Stute, Gonzalez Man-
teiga and Presedo Quindimil (1998) applied the test based on residual-marked
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process, Stute, Thies and Zhu (1998) and Stute and Zhu (2002) proposed an
innovation approach to determine p-values conveniently and Fan and Huang
(2001) suggested an adaptive Neyman test and Stute and Zhu (2005) recom-
mended a score type test for single-index models. Hart (1997) contains fairly
comprehensive references. Most of materials come from Zhu and Ng (2003).

Our test is based on a residual marked empirical process. In the litera-
ture, there are several approaches available for constructing test statistics.
The main reasons that we use the residual-marked process approach are as
follows: since the setting we study is with multivariate covariate, the locally
smoothing test constructed by the difference of parametric and nonparametric
fits (Hardle and Mammen (1993)) may suffer dimensionality problems because
the local smoothing for the nonparametric fit is involved. As for the adaptive
Nyeman test (Fan and Huang (2001)), we have not yet known whether it is
an asymptotic distribution free test because a nonparametric estimate of g(+)
would make the asymptotic null distribution intractable. Moreover, its power
performance highly depends on the smoothness of ¢; = y; — f'z; — g(t;) as a
function of j. As Fan and Huang (2001) pointed out, making such a smooth-
ness with multivariate predictors is very challenging.

On the other hand, although the globally smoothing tests based on residual
marked empirical process have the drawback that the tests are less sensitive
to the alternatives of regression functions with the form of oscillation, namely
high-frequency, it still shares some desired features as

the test is consistent for all global alternatives;
the test is able to detect local alternatives of the order arbitrarily close to
n=1/2,

e the test is the asymptotically distribution-free (so that the information on
the error distribution is not required);

e only lower-dimensional nonparametric function estimate is required for the
computation.

As known, the rate of n=1/2 is the possibly fastest achievable rate for lack
of fit tests in the literature. The adaptive optimal rate of the adaptive Neyman
test is O(n=2%/(45+2) (loglogn)*/(4s+1)) for some s > 0 (see Spokoiny (1996)
or Fan and Huang (2001)). This means that, theoretically, the test proposed
is more sensitive to some local alternative. The fourth feature is desired for
multivariate regression problem.

Furthermore, since the exact or limiting null distribution of the test sta-
tistic is intractable for computing p-values, we also have to use Monte Carlo
approximation, like we do in Chapter 4. In the circumstance we study herein,
the situation is complicated. The classical bootstrap approximation has been
proved to be inconsistent in the parametric case (see Stute, Gonzdlez Manteiga
and Presedo Quindimil (1998)). Even for the wild bootstrap approximation,
we are not sure whether it is consistent or not because in related works of test-
ing for the adequacy of parametric models in Chapter 4 and heteroscedasticity
checking in Chapter 6, it is shown not to work.
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In order to tackle this problem, we apply the NMCT proposed in Sec-
tion 1.2.3 of Chapter 1.

5.2 A Test Statistic and Its Limiting Behavior

5.2.1 Motivation and Construction
For any weight function w(-), let

U(T,X)=(X-EX|T), V(I,Y)=(Y —-EY|T)), (5.2.1)
and

=S E[UT, X)V(T,Y)w*(T)], ~t)=EY|T=t), (522)

with a positive definite matrix S = E(UU'w?(T)). Then it is clear that Hy is
true if and only if
E(Y|X,T)=p'U(T, X) +y(T).

That is, Hy holds if and only if
E[(Y = 'U(T, X) —v(T))|(X,T)] = 0.
This implies that, for all ¢, z,
ElY —p'U(T,X) —v(T)|w(T)I(T <t,X <x)=0, (5.2.3)

where “X < z” means that each component of X is less than or equal to
the corresponding component of x and similarly for “T" < ¢”. The empirical
version of LHS of (5.2.3) based on these observations is defined as

32 — BUt,;) = 4t < 12y < )

3

which should be close to zero under Hy. When all unknowns are replaced by
consistent estimators, we can have the residuals &; = y; — 3'U(tj, ;) — 5(t;).
The estimation of the unknown parameter 8 and functions v(-) and E(X|T =
-) will be studied in the next section. We consider a residual marked empirical
process

1 n
Ry (t,7) = — > gw(t)I(t; <tz < ). (5.2.4)
j=1

The proposed test statistic is defined as

CV, = /(Rn(T,X))Qd F (T, X) (5.2.5)
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where F,, is the empirical distribution based on {(t1,21), -+, (tn,zn)}. We
should reject the null hypothesis for the large values of C'V,.

It is worthwhile to mention that CV,, is not a scale-invariant statistic.
Usually a normalizing constant is needed, say the estimator of the limiting
variance. When the limiting null distribution of the test, if available, is used
for p-values, say Fan and Huang (2001), the selection of a good estimator of
variance becomes important under the consideration of power performance.
It is however not easy to choose. But in our approximation, we do not need
such a normalizing constant because in the NMCT approximation, it keeps
constant for given (¢;,2;,y;)’s. Therefore it does not have any impact on the
conditional distribution of the NMCT test statistic. The detail is presented
in Section 3. This should be another merit of the NMCT approximation.

5.2.2 Estimation of 3 and ~

From (5.2.1) and (5.2.2), we can construct estimators. Define for i = 1,---,n,
1 n
= D knlti —t5),
j#i

BUXIT = ) = 23 aytnlts = 1)/ (6,

J#z

(Y|T_t Zyjkh /fl( i),

J#Z
ﬁ(tiaxi> =2, — E,(X|T =t), V(ti,yi) =yi — E(Y|T = t,),

S=FEUUw ZU ti,x)U(ty, x;) w?(t;)

where kp,(t) = (1/h)K(t/h) and K(-) is a kernel function defined in Assump-
tions 5.5.1. The resulting estimators are

B = (S)_% S Uy, )Vt y)w’(t),  A(t) = Ei(Y|T =t,). (5.2.6)

j=1
We have the following asymptotic results about ﬁ and 4.

THEOREM 5.2.1 Under conditions 1-6 listed in Section 5.5.1, we have that

A —1 1 g 2 1 2 1/2
V(B —-p)=15 ﬁ;U(tj>xj)€jw (tj)+0p([m+h vnl'/?)

(5.2.7)
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converges in distribution to N(0, ST *E[U(T, X)U(T, X)'w*(T)e?|S~1), where
N(0,A) stands for the normal distribution with mean zero and covariance
matriz A and for any subset [a,b] with 0 < a < b < 1,

sup [(t) = 1(8)] = Op(—

—— + h). 5.2.8
a<t<b vnh ) ( )

5.2.3 Asymptotic Properties of the Test

We now state the asymptotic properties of R,, and C'V,,. Let
J(T,X,Y,05,U,S,F(X|T),t,x)
- aw(T){I(T <t X <) E[I(T <t,X < 2)U(T, X)w(T)| $~1U(T, X)
~F(XID)IT < 1)},

where F(x|T) is the conditional distribution of X given T

THEOREM 5.2.2 Under conditions 1-6 in Section 5.5.1, we have that under
HO’

1 n
Rn(t,x) = ﬁ Zj(tj,.l‘j,yj,,@, U, S,F(l‘j“j),lf,l‘,) + Op(l)
7j=1

converging in distribution to R in the Skorokhod space D[—oo,+oo](d+1),
where R is a centered continuous Gaussian process with the covariance func-
tion, for any (t1,r1), (t2,22)

E(R(ty, z1)(R(t2, 2)) (5.2.9)
= E(J(T,X, Y,8,U,S, F(X|T),t1,z2,)J(T,X,Y, 3, U, S,F(X|T),t27x2)).
Therefore, CV,, converges in distribution to CV := [ R*(T, X)d F(T, X) with

F(-,-) being the distribution function of (T, X).

We now investigate how sensitive the test is to alternatives. Consider a
sequence of models indexed by n

EY|X,T)=a+ X +g(T) + (T, X)//n. (5.2.10)

THEOREM 5.2.3 In addition to the conditions of Theorem 5.2.1, assume that
91(T, X)) has zero mean and satisfies the condition: there exists a neighborhood
of the origin, U, and a constant ¢ > 0 such that for any v € U

|[E(gi(T, X)|IT =t+u) — E(g1(T,X)|T =t)| <clu|, forallt and x.
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Then under the alternative of (5.2.10), R,, converges in distribution to R+gi.,
where

g1x(t, )
[

~B{U(T, XY (g:(T, X) = E(gy(T, X)|T)w*(T)}$~"
xE{U(T, X)w(T)I(T <t,X < x)}

is a non-random shift function and thus CV, converges in distribution to

From the expression of gi., we realize that it cannot be null unless
91(T, X) = B} X. Hence the test C'V,, is capable of detecting the local al-
ternative distinct arbitrarily close to n~!/2 from the null. From the proof of
the theorem in the Appendix, it is easy to see that the test is consistent against
any global alternative such that g1 (7, X)w(T) is not constant function with
respect to T' € [a,b] and X.

5.3 The NMCT Approximation

Let
I, X, Y, t,z,8) =cw(T) (T <t,X <
Jo(T, X, Y, t,2,U,S) = ew(T)E[U(T, X)w(T)(T < t,X <2)]S'U(T, X),
J3(T7 Xa Ya i, ﬂv FX\T) - Ew(T>F(X‘T)I(T < t)a

then

J<T7 Xa Y,t,fl',67 Uv S7 FX|T>
= (T, X,Y, t,2) — Jo(T, X,Y,U, S, t,2) — J5(T, X, Y, 3, F(X|T),t, ).

From Theorem 5.2.2, we have that asymptotically
1 n
Rn(t7‘r) = % Z J(tj,-’l?j,yj76, Ua Sa ij\tj7tax)7
j=1

Therefore, we can use the NMCT approximation in Subsection 1.2.3. That
is, we consider the conditional counterpart of R, and the procedure of deter-
mining p-values as follows:

e Step 1. Generate random variables e;,7 = 1, ..., n independent with mean
zero and variance one. Let E, := (e1,---,e,) and define the conditional
counterpart of R, as
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1 — A A
Ry (Ey,t,x) = 7 > ety x,y5, 8.U, 8, Fypyy oty w,). (5.3.1)
j=1

where B, U, S , F' are consistent estimators of the unknowns in R,,. The
resultant conditional test statistic is

CVy(E,) = /(Rn(En))QFn(t, ). (5.3.2)

e Step 2. Generate m sets of E,, say E,(li),i =1,...,m and then to get m
values of CV,,(E,), say CV,(E{),i=1,...,m.

e Step 3. The p-value is estimated by p = k/(m+ 1) where k is the number

of C’Vn(ET(f))’s which are larger than or equal to C'V,,. Reject Hy when
p < « for a designed level a.

The following result states the consistence of the approximation.

THEOREM 5.3.1 Under either Hy or Hy and the conditions in Theorem 5.2.2,
we have that for almost all sequences {(t1,21,y1), s (tn, TnsYn), -}, the

conditional distribution of R, (E,) converges to the limiting null distribution
of R,.

REMARK 5.3.1 The conditional distribution of CV,,(Ey,) serves for determin-
ing p-values of the test; we naturally hope that the conditional distribution can
well approximate the null distribution of the test statistic no matter whether
the data are under either the null or the alternative. On the other hand, as
we do not know the underlying model of the data, when a Monte Carlo ap-
proximation is applied, we would take the risk that under the alternative the
conditional distribution may be far away from the null distribution of the test.
1If so, it will make the determination of the p-values inaccurate and deteriorate
the power performance. However, Theorem 5.3.1 indicates that the conditional
distribution based on the NMC'T approximation could get rid of this problem
to a certain extent.

REMARK 5.3.2 We now give some details to explain why we need not choose
a normalizing constant in constructing the test statistic. In view of Theo-
rem 5.2.1, we know that a normalizing constant could be

1 — A A 2
Cn:StupEE (J(tjaxj7yj7ﬂ7U757sz|tjat7'r)) 5
T :
s j=1

which is the supremum of the sample variance of J(T, X, Y, 3,U, S, Fxr,t,x,)
over t and x. Looking at (5.3.1), we realize that it keeps constant when the
(tiyxi,yi) s are given. Therefore if this normalizing constant is used in the test
statistic, that is, the statistic is CV,,/C,,, then the Monte Carlo value of this
will be CV,(E,,)/Cy. For determining p-values, it equivalent to CV, and its
conditional counterpart CV,(E,).
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5.4 Simulation Study and Example

5.4.1 Simulation Study
In the simulations we conducted, the underlying model was
y = Ba+bx? + (t* —1/3) + V12(t — 1/2)e (5.4.1)

where ¢ is uniformly distributed on [0,1],  and e are random variables. We
considered four cases: 1). Uni-Uni: both 2 and ¢ are uniformly on [-.05, 0.5]; 2).
Nor-Uni: standard normal # and uniform ¢ on [-0.5, 0.5]; 3). Nor-Nor: standard
normal x and standard normal &; 4). Uni-Nor: uniform = on [-0.5, 0.5] and
standard normal €. The empirical powers of these four cases are plotted in
Figure 5.1. In the simulations, we chose § =1 and b = 0.0,0.5,1.0,1.5 and 2.0
for showing the power performance for different alternatives. Note that b = 0.0
corresponds to Hy. The sample size was 100 and the nominal level was 0.05.
The experiment was performed 3000 times. We chose K(t) = (15/16)(1 —
t2)2I(t?> < 1) as the kernel function; it has been used by, for example, Hirdle
(1990) for estimation and Hérdle and Mammen (1993) for hypothesis testing.
Bandwidth selection is a concern in hypothesis testing. Fan and Li (1996),
a relevant work, did not discuss this issue at all. Gozalo and Linton (2001)
employed generalized cross-validation (GCV) to select the bandwidth without
arguing its use. Eubank and Hart (1993) stated that with homoscedastic errors
GCV is useful, while with heteroscedastic errors its usefulness is not clear.
Selecting a bandwidth in hypothesis testing is still an open problem and is
beyond the scope of this chapter. In our simulation, in order to obtain some
insight on how the bandwidth should be chosen, we combined GCV with a
grid search. We first computed the average value of h, hcgey, selected by GCV
over 1000 replications, then we performed a grid search over [hegey-1, hegeo+1].
For the cases with uniform error, h = 0.30 worked best, with h = 0.57 best
for the cases with normal error. The size is close to the target value of 0.05.
The following table only reports the results with these h’s.

Table 5.1. Empirical powers of test C'V;, with a = 0.05

b 0.00 | 0.50 | 1.00 | 1.50 | 2.00

Uni-Uni case |h = 0.30{0.0460(0.2350|0.4880/0.7940|0.9600
hegew 0.0440(0.2370(0.4970]0.7950{0.9570
Nor-Uni case|h = 0.30{0.0560(0.6500/0.9800/1.0000|1.0000
Regew 0.0540(0.6200(0.9600| 1.000 | 1.000
Nor-Nor case|h = 0.57(0.0450(0.3350(0.4410/0.5100|0.6040
Regew 0.0450(0.3550(0.4440(0.5130{0.6060
Uni-Nor case|h = 0.57[0.0600{0.0700/0.1000/0.1900|0.2600
Negew 0.057 {0.0700/0.0800(0.1800/0.2300

We considered a comparison with Fan and Li’s (1996) test (FL). Since the
FL test involves kernel estimation with all covariates including ¢, we used a
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product kernel, each factor of which was K (t) = (15/16)(1 —t2)2I1(¢* < 1). In
our initial simulation for the FL test, we were surprised to find that the test
had almost no power. We found that the estimate of variance being used has
severe influence on power performance since, under the alternatives, its value
gets fairly large. Based on this observation, we used the estimate of variance
under Hj, with some constant adjustment so as to maintain the significance
level. The results of the power are reported in Figure 5.1. Since we know
of no other tests for partial linearity except the FL test, we also included a
comparison with the adaptive Neyman test of Fan and Huang (2001), who
reported that the test was able to detect nonparametric deviations from a
parametric model with Gaussian error. The estimate of the variance is also
the one under the null hypothesis. In Figure 5.1, Adj-FL and Adj-FH stand,
respectively, for the FL test and Fan and Huang’s test with the adjustment of
variance estimation. For ease of the comparison, we plot the power functions
in Figure 5.1, which is put at the end of this chapter.

(1) Uni-Uni case (2) Nor-Uni case

(4) Uni-Nor case

Fig. 5.1. In all plots, the solid line is for the test C'V,, with a combined search
of GCV and grid points; the dashdot is for the ADJ-FH test; the star is for the
ADJ-FL test.
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Looking at Figure 5.1(1) — (4), for uniform x, C'V,, has higher power than
Adj-FL and Adj-FH. The adaptive Neyman test Adj-FH works well with
the normal covariate xz, see Figure 5.1(2) and (3), while our test does not
perform well in this case. After the adjustment, Adj-FL is very sensitive to
the alternative in the Nor-Uni case. It seems that there is no uniformly best
test here.

5.4.2 An Example

The data are the depths and locations of n = 43 earthquakes occurring near
the Tonga trench between January 1965 and January 1966 (see Sykes, Isacks
and Oliver (1969)). The variable X is the perpendicular distance in hundreds
of kilometers from a line that is approximately parallel to the Tonga trench.
The variable X5 is the distance in hundreds of kilometers from an arbitrary
line perpendicular to the Tonga trench. The response variable Y is the depth of
the earthquake in hundreds of kilometers. Under the plate model, the depths
of the earthquakes will increase with distance from the trench and the scatter
plot of the data in Figure 5.2 shows this to be the case. Our purpose is
to check whether the plate model is linear or not. Looking at Figure 5.2
we find that the plots of Y against X; indicate an apparent linear relation
with heteroscedasticity, while that between Y and X5 is not very clear. We
find that a linear model is tenable for Y against X; with the fitted value
Y = —0.295 + 0.949X;, while the linear model for Y against X is rejected.
If we try a linear model for Y against both X; and X5, Y = Bo + BTX where
X = (X1,X5)7, Figure 5.2 (5) and (6) would support the linearity between
Y and X, and the residual plot against BTX shows a similarity to that of
Y against X; in Figure 5.2 (2). This finding may be explained as a greater
impact on Y by X; than by X5. However in Figure 5.2 (4), we can see that
there is some curved structure between the residuals and X5,. The effect of X5
is not negligible. These observations lead to a more complicated modeling.
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[ is the least squares estimator of 3; (2), (4) and (6) are the residual plots against

X1, X2 and BTX when a linear model is used.

A partially linear model Y = Bo+ 51 X1+ 9(X2)+¢e = Bo+ 51U +1r(Xs2)+e,
with U = X7 —FE(X;|X32), provides some reasonable interpretation. Looking at

Figure 5.3 (b), we would have E(X;|X3) a nonlinear function of Xs. Checking

Figure 5.3 (¢), (Y — By — SU) should be nonlinear. The residual plot against
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X5 in this modeling shows that there is no clear indication of relation between
the residual and X5. Using the test suggested in the present chapter, we have
T,, = 0.009 and the p-value is 0.90. A partial linear model is tenable.

>
0
-1 .
-2 - -2 -
-2 -1 0 1 2 3 -2 -1 0 1 2 3
x2 x2
c d
2 3
2
2 g 1 :
o 3
1 k)
© B
L e 0
-1
-3 -2
-2 -1 0 1 2 3 -1 -05 0 0.5 1
x2 x2

Fig. 5.3. (a). Scatter plot of Y against Xz; (b). Scatter plot of X; against X>
and the fitted curve E(X1|X2) (the solid line); (c). Scatter plot of Y — 8o — SU
where U = X3 — E(X1]|X2) and the fitted curve of E(Y|X2) (the solid line); (d).
The residual plot against X, when the data are fitted by partially linear model
Y = fo + BX1 + g(X2).

5.5 Appendix

5.5.1 Assumptions

The following conditions are required for the above theorems.
1) Write the first derivative of E(Y|T = t) as EMW(Y|T = t). Assume that
EM(Y|T = t), E(X|T = t) and the conditional distribution function of X
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given T = t, F(x|t) say, all satisfy the following condition: there exists a
neighborhood of the origin, say U, and a constant ¢ > 0 such that for any
u €U and all t and z

|E(X|T =t+u) — E(X|T =1t)| < c|ul;
IEOY|T =t+u)— EVY|T =1)| < clul;
|F(x|t +u) — F(z[t)] < c|ul. (5.5.1)

2) ElY|* < 00 and E|X|* < .
3) The continuous kernel function K () satisfies the following properties:
a) the support of K(-) is the interval [—1,1];
b) K(+) is symmetric about 0;
¢) [1 K(uwdu=1, and [ |ulK(u)du # 0.
4) As n — 0o \/nh? — 0 and \/nh — oo
5) E(e2|T =t,X = z) < ¢; for some ¢; and all ¢ and z.
6) The weight function w(.) is bounded and continuous on its support set [a,b]
with —0o < @ < b < oo on which the density function f(-) is bounded away
from zero.

REMARK 5.5.1 For the conditions imposed, we can see conditions 1) and 3)
are typical for convergence rate of the involved nonparametric estimates. Con-
dition 2) is necessary for asymptotic normality of a least squares estimate.
Condition 4) ensures the convergence of the test statistic. Condition 6) is to
avoid the boundary effect when a nonparametric smoothing is applied.

5.5.2 Proof for Results in Section 5.2

Proof of Theorem 5.2.1. Note that the convergence of E;(Y|t) and E;(X|t)
has been already proved in the literature. With little modification of Stone’s
(1982) approach or by the argument of Zhu and Fang (1996), we can derive
that

max |Ey(Y|T =t;) — E(Y|T = t;)| = O,(1/Vnh + h),

agtigb
max |Ey(X|T =t;) — E(X|T =t;)| = 0,(1/Vnh +h), (5.5.2)

where stands for the Euclidean norm. As for the convergence of ﬁ, note
that V(t;,y;) = y; — E;(Y|T = t;) = B'U(t;,2;) + (y; — B'zy) — (B;(Y -
B'X)|T =t;). It can be derived that

LL| |’7

B= 548703 Ol ) (s — Fa) — (B(Y = BXOIT = )1,

It is easy to see that, combining with (5.5.2), S converges in probability to S.
The work remaining is to show that under the conditions, we have
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% Z Ulty, =) ((y; — B'zj) — (B (Y — 8'X)|T = t;))w(t;)
= \}E;U(tj,xj)wQ(tj)Ej + Op<(h7\l/ﬁ + h2\/5)1/2>. (5.5.3)

To this end, we need to show that the following three terms are negligible,
i.e.,

(Es(Y = BX)IT = t;) = BE((Y = 8 X)|T = t;))w?(t;)|
= 0p(1/(v/nh) + v/nh?)*'?,

1 - N / / .
T = ‘ﬁ ;U(tj,xj)(Ej((Y —BX)|IT =t;) = E(Y = B'X)|T = t;))w?(t;)]
= 0,(1/(v/nh) + h),
and
r3 = \in S (U, X;) = Ult, X)) ((y; — B'zy) — B(Y = B X)|T = t;))w’(t))]
j=1
= O,(1/(v/nh) + h)

Without loss of generality, assume that X is scalar in the following. Since the
data are independent, E(e|X,T) =0 and (Y — 'X) — E((Y — 3 X)|T) = ¢,
it is easy to see that for ¢ # j,

‘E(((U(tj,$]> — U(tj7ﬂcj))w2(tj)5,-) ((U(tl,ml) — U(tl,xi))wQ(tj)sj))‘ = 0
Together with conditions 5) and 6),

E(r3) < aB(U(T1, X1) — U(T1, X1))? = el B{(E1(X1|Th) — E(X1|Th))?}
= O(1/(nh) + h?).

Hence r3 converges in probability to zero at the rate Op(\/% + h). Let g; :=

E; (Y — 5'X)|T =t;]. Note that Y — ’X = ¢g(T) + ¢ is only dependent on T
and ¢ and the conditional expectation of U(T;, X;) given T}’s and X, j # i
equals zero. Combining the zero conditional expectation of U(T, X) given T,
it is easy to see that

|E[(U(T, X:)(9: — 9)w® (t))(U(Ty, X;)(95 — g)w?(t;)]] =0 i # 5.
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Similar to the proof for r3, we have

E(r3) < EIUX(T, X)(§(T) — g(T))*w(T)]
< sup[(§() — g(0))*w* O E[U*(T, X)w*(T)]

= O(1/(nh) + h?). (5.5.4)

Hence 1o = Op(1/vnh + h). We now turn to prove that r; goes toward zero
as n tends to infinity. This can be done by using the Cauchy inequality:

n

1 . 1.
< V| = YO a) = Uty e)Pud(ty) x| =Y g3
j=1

n

j=1
< Op(1/(Vnh) + v/nh?)
since
sup | (U (s, ) = U (k. 2)w(t)]
= sup |(Bi(Xt:) — E(X|t))w(ts)] = Op(1/(Vnh) + h).
The proof is then concluded from condition 4). 0

Proof of Theorem 5.2.2. We prove the results under the null and alter-
native separately. Consider the case with the null hypothesis first. By Theo-
rem 5.2.1 and a little elementary calculation, it can be shown that

Ru(tz) = iﬂigjw(tj)f(tj <tz <)
_E(U(T, X)w(T)[(T < t,X < ) zn: Uty )z w(t;)
—in S Gt wlt) (L <ty < o)
j=1
1 & on1/2
== > gl <ty <a)+0 ((h\f—i-\fh) )

— L(t,2) - L(t,2) - I;(t,2) + L(t,2) + op(( +v/in?) ).

ha/n
The convergence of I; and Iy just follows the standard theory of empirical
process, see, e.g. Pollard (1984, Chapter VII). We now prove that I3 — I con-
verges in distribution to a Gaussian process. Deal with I3. By a little elemen-
tary calculation, we can derive that, letting 7;(t;) = £ > g2y — Bz ken(ti —
t;), and invoking (5.5.2), for a <t; <b
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o) () ) Ft) = fi)
W) =50) = 1) T i) @)
_‘_T(tj)(f(tj)* Aj(tj))2+r](t])—r(t)f( i) — f]( i)
Tt fis) f(t) () fit)
_ 7;?((2;)) +g(tj)f(tj}t]€j(tj) +Op(%+h2),

fZg t<txj<x)+0(\l/ﬁ+\/ﬁh2)

= Igl(t,(IT) Igg(t 93) +133(t {L') + 0] ( + fh2)

f

We now rewrite I3 (¢, z) as a U-statistic. Let wq(¢) = w(t)/f(t) and
Up(ti, i, yis ty, x4,y t, @)
= [l — Fa)wr (4)1085 < 1,35 < 1) + (s — Bz ()18 < b, < )
kp(t; —t;).

Applying the symmetry of kj(-) we have for fixed h (i.e. for fixed n)

n n

1
hlzi(t,x) = 2372 ZZhUh(tial'iayiQtjvxjvyﬁtax)-
=1 i#j

For the sake of convenience, let n; = (t;,z;,y;). We define a degenerate U-
statistic by

ﬁzzfm Mis M b )

J=1i#j
(t,z) = E(h I3t 2))

_ﬁ Z {E1[h Uy (n;mjst,2)] — ElhUL(T, X, Y; Ty, X1, Y15 t, 2)] }
=1

where “E” stands for the overall expectation over all variables and “E7” stands
for the conditional expectation of 7, whose distribution is the same as that
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of n;, given other ;. Note that E; (Iél(n,nj,t,x)) = FE (Iél(nj,n,t,x)) =0
and the class G, of functions consisting of hUp(-,-;t,x) — E1[hU(n,n;:t, )]
over all t and z is a VC class of functions. Therefore G,, is P-degenerate with
envelope

Gn(n17772)
= [ = Banywnlta) + (2 = Fw2)r(t1)] (01 — t2)/h)]|
+ 2BV — B'X0)wn (T2) + (Ya — B Xa)wi (T2) | [K(T1 — To) /)|
+ |BI0 = B X0)wn (1) + (92 — B)un (1) [K(Ts — t2)/0)]|

By Theorem 6 of Nolan and Pollard (1987) on p. 786, we have

Esup | I (nimj,t,7)| < cE(an + Yndn(On/7n)) /n %>
i

S
Jn(s) = / logNZ(ua Tn;gnaGn)dua
0
1
Yn = (TnGi)l/Q, Q, = — sup (Tngz)l/Q7
4 9E€Gn

Tog® := ZQQ(U% 12j) + 9% (20,25 —1) + 9" (2i—1,m25) + 97 (M2i—1,m25-1)
i#]

for any function g, and Ny(+,T},,G,, G,) is the covering number of G,, under
L> metric with the measure T;,, and the envelope G,,. As G,, is the VC class,
following the argument of the Approximation lemma IT 2.25 of Pollard (1984,
p. 27) the covering number No(u(T,G2)/n? T, /n?, G,,Gy) can be bounded
by cu™"1 for some positive ¢ and wy, both being independent of n and T,.
Further in probability for large n

T,G% = O(hn?log®n) a.s.

Hence for large n, T,,G2 /n? is smaller than 1 as h = n~¢ for some ¢ > 0 and
No(u, Ty, /n2,Gp, Gy) < cu™1. Note that

NQ(U, Tna gn; Gn) = NQ(U/TL27 Tn/n27 gna Gn)
We can then derive that
In(On/vn) < Jn(1/4)

1/(4n?)
:nQ/ log Na(u, T), /n?, G1, G)du
0

1/(4n?)
= —cn2/ logudu = clogn
0
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and
72 =T,G? = O(hnlog®n) a.s.
Therefore for large n, E'sup, , | >, ;15 (mi,nj,t,2)] < cy/h/nlogn. Equiva-
lently

Fu(t) = 2= S (B Uit} + 0, ogn/Vah)  (55.5)

Consequently, noting 24y E(Is1(t, z)) = @E[Uh(n; n1;t, )], we have
Bu(ta) = = 3" Bx [Vt i)
) n = IRV VERZ)
n 1
— L2 E|Un(nimit.@)| + Opl ey (5.5.6)

From the definition of Uj, condition 1) and some calculation, we have
E[Un(n;mst, )]

2B [g(Ty)uwr (T)I(T < 1, X < )l (Ty = T)]

2E[g(T + hu) f(T + hw)w (T I(T < t,X < z)K(u)]
2E[g(T)w(T)I(T < t, X < x)] + O(h?)

(5.5.7)
and
EyUn(n;m53t, )
= w1 <ty <) [ gt b)) f(hu + ) K(w)du

+ (y; —ﬁ’xj)/F(wlT)f(T)M(T)I(TSt)K((T—tj)/h)/th

=: a§1)(t, x) + af) (t,x)

where F(X|T) is the conditional distribution of X given T.
Let

b (1) = (1) (1 wr ()1t <ty < ),
b2 (t,x) = (4 — Ba)) Felt) ft (eIt < 1), (558)
We have from conditions 1)-4) and 6)

sup E(a{" (t,) — b{" (t,2))? = O(h?),

t,x

sup E(a?) (t,x) — ng)(t,gz;))2 = O(h?). (5.5.9)

t,x
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Note that wq(t) = w(t)/f(t). Then

E®V (t,2)) = BGP (t,2)) = Elgt)w(T)I(T <t,X < z)],
E(a"(t,2) + al?)(t,2)) = E[UL(T, X,Y; Ty, X1, Ya;t,2)]. (5.5.10)

Let ¢;(t,z) = (a (1)(15 x)+ a§2) (t,z) — b§-1)(t7 x)— b;Q)(t, x)). We now show that
uniformly over ¢t and x

% i(cj (t,z) — Ec;(t,x)) = Op(h**logn + h*\/n). (5.5.11)

Note that

sup Var(cj(t,x)) < sup E(c? (t,z))

< ZStupE[( oV (t,x) = bV (t,2)% + (P (1) — b2 (8, 7)) }

< O(h?).

Recall the class of all functions ¢;(t,x) = c(t;,z;,y;,t,«) with indices (¢, )
discriminates finitely many points at a polynomial rate (that is, the class is a
VC class), see Gaenssler (1983). The application of symmetrization approach
and Hoeflding inequality, see Pollard (1984, p. 14-16), yield that for any 6 > 0
and some w > 0

1 n
P (t,z) — Ecj(t,z)) > 6
{sup n;% x) — Ecj(t,x)) > 0}
< 4E{P{sup Za] ¢j(t,x) — Eej(t,x)) > 6/4|(T;, X;,Y;),j =1,---,n}}
52
< E{(cen™ sup exp([—

tx 321 Z?Zl(cj (t,z) — Ec;(t,x))

In order to prove the above to be asymptotically zero, we now bound the
denominator in the power. Applying condition 1) and the uniformly strong
law of large numbers, see Pollard (1984, p. 25, Chapter IT Th. 24)

51 A1t

sup % Z(cj (t,x) — Ec;(t,x))* = Op(h).

Let § = h'/2log n. This implies (5.5.11). Furthermore by (5.5.9), v/nE[ci(t, )] =
O(y/nh?) = o(1). Together with (5.5.8) and (5.5.11), we see that
1 n
I (t, ) -7 S0t ) + 6P (¢ ) — Bg(T)w(T) (T < t,X < x))
n
j=1
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op<\% )
- 7 Z (68 (¢ Eg(T)w(T)I(T < t,X <))
+0,( \/Lh +h). (5.5.12)

Consider I32. Following exactly the above argument of U-statistic, with us-
ing condition 1) and wy(-) = w(-)g(+) in lieu of y; — F'x; and w(-) respectively,
we can verify that

:11
+Op(ﬁ +h) (5.5.13)
y (5.5.5), (5.5.12) and (5.5.13),
- 1
Is(t,x) — I(t,z) = z:: F(x|t;) (t-gt)JrOp(ﬁth).
(5.5.14)

It clearly converges in distribution to a Gaussian process. The proof of the
theorem is concluded from (5.5.5) and (5.5.14).

Hence I3 — I, is a centered stochastic process converging in distribution
to a Gaussian process. The proof is finished. 0

Proof of Theorem 5.2.3. First note that from the proof of Theorem 5.2.1
3 1§ 2
V(B —p8)=S {% > U(tj,m)e0° ()} + Cr + 0p(1)
j=1

where Cy = ST E[U(T, X)(g1(T, X) — E(g1(T, X)|T)w?(T)]. Similar to the
first part of the proof for the case with the null hypothesis, it is derived that
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R, (t,x)

= \}ﬁjil‘fjw(tjﬂ(tj <ta; <)
—EUT, X)w(T)I(T <t,X <z En: U(t;, z;)e;w(t;) + C]
—Ln > (@(t) = gt))w(t)I(t; < taj < ) + OP(W +/nh?)

+% Z(gl(tj7 z;) — E(g (T, X)|T = t;))w(t;)I(t; < t,x; <x)

= \}ﬁ;sjw(t V(t; <ty <)
~E(U(T, X)w(T)[(T <t,X <= 7 S Uty 5)e 0 (1))
= () — gt < by < )
+g1+(t,x) + O, ( \F + v/nh?)
=: Ji(t,x) — Jo(t,x) — J3(t,x) + g1.(t, z) + Op((% + \/ﬁh2)1/2>,
(5.5.15)

where g, (t,z) is defined in Theorem 5.2.3. Let ¥ = #'X + 9(T) + e,
g2(t) = E(Y — B'X|T = t) and its estimator, at point t;, go(t;) = E;(Y —
B'X|T = t;), similar to that in (5.2.6). It is clear that g(t;) = ga(t;) +
E(gi(T, X)|T = t;)/v/n and §(t;) = ga(ti) + Ei(9:(T, X)|T = t;)/v/n. Fur-
thermore, sup; F;(g1(T, X)|T = t;) — E(¢91(T, X)|T = t;)| — 0 in probability
as n — oo. Together with this fact,

J3(t,.’E)
= \}ﬁ;(gxtﬁ) — ot w(t) It <ty < )
+%Z [Ej(91(T, X)|T = t;) — E(g1(T, X)|T = t;)|w(t;)I(t; < t,z; < x)
j=1
= Ln Z [92(tj) _92(753')]20(15 V(t; <t,z; <)+ o0p(1)



82 5 Checking the Adequacy of a Partially Linear Model

Therefore J3 is asymptotically equal to I3(t,x) — I4(¢,2) and J; and Jy are
analogous to I; and I3 in (5.5.5). The proof follows from the argument for
proving Theorem 5.2.2. O

5.5.3 Proof for Results in Section 5.3

Proof of Theorem 5.3.1. All we need is to show that, for almost all sequences
{(t1,21,y1), " (tn, Tns Yn), - - -} and by Wald’s device, i) the covariance func-
tion of R, (E,) converges to that of R, ii) finite distributional convergence
(Fidis Convergence) of R, (E,,) holds for any finite indices (t1,21), - - -, (tx, k),
and iii) uniform tightness is true. The properties i) and ii) are easily verified
with the use of the fact that even under the local alternative, B, U, S and
F(X|T) are consistent to 4, U, S and F(X|T). The details are omitted. We
present the details of the proof for iii). We first notice that the functions
J(-,t,x) over all indices (¢,z) is a VC class of functions.

For given {(t1,71,%1) ", (tn,Tn,yn)}, define the L2(P,) seminorm as
dn((t,s),(t',s) = (Pu(J(T,X,Y,t,s) — J(T,X,Y,t' s))*)"/2, where P, is
the empirical measure based on {(t1,21,y1) -+, (tn,Zn,yn)} and for any
function f(-) of (T, X,Y), P, f(T,X,Y) denotes the average value of n values
f(T, X1,Y1), ..., f(Tn, X, Y,). For uniform tightness, all we need to do is to
prove is the equicontinuity lemma holds true, see Pollard (1984, p. 150). By
Theorem VII 21 of Pollard (1984, p. 157), R,,(E,) converges in distribution
to a Gaussian process R. Namely, for any n > 0 and ¢ > 0, there exists a
0 > 0 such that

hmsupp{sup |Rn(En7t’S) - Rn(Envt,a8,)| > n‘TN7X7UYn} <€
(4]

n—oo

(5.5.16)

where [6] = {((t,s), (t,s") : dn((t,s),(t,s")) < 6} and (T, X,,Y,) =
{1 z,91), 5 (Bns Ty Yn) 3

Since the limiting property with n — oo is investigated, n will always
be considered large enough below to simplify some arguments of the proof.
Let J'(-,t,s) be the function J(-,t,s) with all true values in the lieu of
the estimators, G = {J'(-,t,s) : t € R',s € R4} and d((t,s),(t,s") =
[P.(J(T, X,Y,t,s)—J(T,X,Y,ts'))?]'/2. By the convergence of all estima-
tors invloved, we have that sup(, ) (v o) [dn((t, 8), (t', ")) —d((t,s), (¥, s")| —
0 in probability. Hence for large n

P{sup |Ry(En, t,s) = R (En,t', )] > n|Tn, X, Yy}
13

< P{sup |R,(Epn,t,8) — Ry(En,t',s)| > n|Th, X, Yn} (5.5.17)
<26>
where 26 >= {(t,s) : d(t,s) < 20}.
In order to apply the chaining lemma (e.g. Pollard (1984), p. 144), we need
to check that
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P{|Ru(Ey,t,8) — Ry(En,t',s")| > nd((t,s), (t',8)|Tn, X, Y}
< 2exp(—n?/2) (5.5.18)

and
5
J2(5,d,g):/ {21og{(Na(u,d, G))?/u}}'/?du (5.5.19)

is finite for small § > 0 where the covering number N3 (u, d, G) is the smallest m
for which there exist m points ¢1, . . ., t,, such that min; <;<,, d((¢, s), (¢*, ")) <
u for every (t,s). (5.5.18) can be derived by the Hoeffding inequality and
(5.5.19) is implied by the fact that G is a VC class and Na(u,d,G) < cu™ for
some constants ¢ and w. Invoking the chaining lemma, there exists a countable
dense subset < 20 >* of < 2§ > such that, combining with J5(4,d,G) < cul/?
for some ¢ > 0,

P{ sup \/H|Rn(Enata5) - Rn(Enatlasl)| > 266d1/2|TmeYn}
<26>*

< 2. (5.5.20)

The countable dense subset < 29 >* can be replaced by < 2 > itself because
R.(E,,t,8) — Ry(Fn,t',s") is a right-continuous function with respect to t
and s. Together with (5.5.17), the proof is concluded from choosing ¢ small
enough. 0
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Model Checking for Multivariate Regression
Models

6.1 Introduction

Suppose that a response vector Y = (yl,...,yq)T depends on a vector
X = (xy,... ,:L'p)T of covariables, where T denotes transposition. We may
then decompose Y into a vector of functions m(X) = (m1(X), -+, mgy(X))T
of X and a noise variable e, which is orthogonal to X, i.e., for the condi-
tional expectation of € given X, we have E(e|X) = 0. When Y is unknown,
the optimal predictor of Y given X = x equals m(x). Since in practice the
regression function m is unknown, statistical inference about m is of im-
portance. In a purely parametric framework, m is completely specified up
to a parameter. Fort example, in linear regression, m(x) = BTz, where
B = (B1,---,0,) is an unknown p x ¢ matrix which needs to be estimated
from the available data. More generally, we can study a nonlinear model with
m(z) = &(B,z) = (¢1(B1,x), -+, 94(By,x))T, where the vector of the link
function @(-) may be nonlinear but is specified.

As discussed in Chapters 4 and 5, checking the adequacy of parametric
models becomes one of central problems in regression analysis because any
statistical analysis within the model, to avoid wrong conclusions, should be
accompanied by a check of whether the model is valid or not. When the
dimension ¢ = 1, this testing problem has been studied in Chapters 4 and 5.

Note that all of works mentioned in Chapters 4 and 5 focus on the
cases with one-dimensional responses. In principle, the relevant methodolo-
gies could be, with some modifications, employed to deal with multivariate
regression models. However, we should pay particular attention to the cor-
relation between the components of the response. Any direct extension of
existing methodology cannot construct a powerful test. This is one of our
goals in studying this problem.

In this chapter, we study a score type test for goodness-of-fit. The limiting
behavior will be investigated. To enhance the power, we study the optimal
choice of the weight function involved in the test statistic.
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The second focus of this chapter is the determination of p-values. If we
use the limit distribution to do this, power performance of the test is a con-
cern when the sample size is small or moderate. There are several propos-
als of Monte Carlo approximations available in the literature such as the
time-honored Bootstrap (Efron, 1979). Note that the existing methodologies
are either parametric (see, e.g. parametric bootstrap, Beran and Ducharme
(1991)) or fully nonparametric. If the distribution of the covariables or errors
are semi-structured, we should consider semiparametric methodology to take
the structure into account, rather than to simply regard the distribution fully
nonparametric, and to construct an approximation to the underlying null dis-
tribution of the test. As those investigated in Chapter 2, many commonly
used classes of distributions are of semi-structured framework. Therefore, in
this chapter, we will employ NMCT developed in Chapter 2 to obtain the con-
ditional counterpart of the test to determine p-values. Furthermore, when we
do not have information on the structure of the distribution, NMCT in Sec-
tion 1.2.3 of Chapter 1 will be applied. The consistency of the approximations
will be proved.

We note that in the score type test, the estimation of the limiting co-
variance matrix has to be involved. This is because without this estimation,
the limit null distribution cannot be distribution-free and the test cannot be
scale-invariant. However, such a plug-in estimation deteriorates the power per-
formance of the test as the estimator becomes larger under alternative than
that under the null. It is very difficult to select an estimator which is not
affected by the alternative. Interestingly, NMCT completely eliminates this
problem. The estimation for that matrix is unnecessary. This is helpful for
enhancing the power.

This methodology can easily be applied to a classical problem with the
multivariate linear model. To investigate which covariable(s) insignificantly af-
fects the response, the likelihood ratio test called Wilks lambda is a standard
test contained in textbooks. The p-values can be determined by chi-square
distribution, see e.g., Johnson and Wichern (1992). When the underlying dis-
tribution of the error is normal, the Wilks lambda has been proved to be very
powerful. However, it is not true when normality is violated. In this chapter,
NMCT will be constructed. We will theoretically and empirically show how
the NMCT works. The limited simulations show that the power performance
of the NMCT is better than the Wilks lambda even in the normal case.

Most of the materials in this chapter are from Zhu and Zhu (2005).

6.2 Test Statistics and their Asymptotic Behavior

6.2.1 A Score Type Test

Suppose that {(x1,y;), -, (Tn,y,)} is a sample drawn from a population
which follows the model as:
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Y =m(X)+e, (6.2.1)

where € = (e1,,54)7 is a g-dimensional error vector independent of X.
For model checking, we want to test the null hypothesis: for some matrix

B = (b1, -, 8,7 almost surely

where for each ¢ with 1 < ¢ < ¢q, m;(-) = ¢:(5i,+), versus, for any 3, in
probability

Hy: m() # ®(B,).

Let e = Y — &(8,X). Clearly, under Hy, e = € and then E(e|X) =
0. It implies that for any g-dimensional weight function W(g3,-) of X,
E(ee W(3,X)) = 0 where the dot product “e” stands for the multipli-
cation componentwise. From which, we can define a score type test through
an empirical version of E(e e W (3, X)). Let

T, éj d W(B,.’Bj), (623)

Il
S

where &; =y, — 43([3, x;) and B is a consistent estimator of 3. The resulting

test statistic is a quadratic form TT,, = TZE' 1Tn where “T™” stands for
transposition and 3 is a consistent estimator of the covariance matrix of T,.

Clearly, there are three quantities in the test statistic to be selected: two
estimators B and X and the weight function W(3, ). The two estimators
are for the consistency of the test statistic to obtain a tractable limit null
distribution of T'T',,. The selection for the weight function has an important
role for enhancing power performance of the test. If it is not properly selected,
the power would be very bad. For instance, if the model is linear, when the
estimator 3 is the least squares estimator, and the weight function is selected
as a W(x) = x, the test will have no power at all because the residuals €;
are orthogonal to «;. We will return to this topic in Section 6.3.

6.2.2 Asymptotics and Power Study

To estimate 3, we adopt the least squares estimation. The estimator is defined
as the maximizer 3, over all 3, of the following sum:

Z(yj - ¢(/67 :Bj))T(yj - ¢(/67xj))

=1

Clearly each column Bl of B, i=1,---,q, is the maximizer of
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Sl — 6B )Ty — 6i(Bi, ;)

j=1

over all ;. .
Under regularity conditions, the estimators (3; are the solutions of the
following equations:

Z(Zs; ﬁl?m] QSZ(ﬁZ?mJ)) =0 (6.2.4)
J=1

where ¢’ is the p x 1 derivative vector of ¢ with respect to §; provided that
¢; are differentiable. As we know, each of Bi has an asymptotically linear
representation. For model (6.2.1), y;i) =m;(x;) + e(z), j =1,---,n. Denote
by n =&(8,X) - m(X), and n; = &(8,z;) —m(x ;). Then (1, - -,m,,) are
i.i.d. random variables. The asymptotically linear representations of ﬂAZ are as
follows:

Bi— B = —Zsmqb (B w;)e + - Zsmqb (B, ) + 0,(1//n)

where Sy; = %Z?Zl(qb;(ﬁi,wj))(qbg(ﬁi,:cj))T. A relevant work is Stute, Zhu
and Xu (2005).
Note that in probability, B,; = O(1//n) and under fixed alternatives, S,;

and C,,; are consistent; that is, S,; — S; := E((¢§(ﬂi,X))(¢§(ﬁi, X))T), and
Cni — C; = 1E(¢’(ﬁl, X)n® ) Thus, f3; converges to 3; + C; if C; # 0.

Clearly, C; # 0 corresponds to the alternative Hj. In the following, we study
the asymptotic behavior of the test statistics under both Hy and H;.

Theorem 6.2.1 states the asymptotic results of T, = (T,,1, -+, Tng) L.

THEOREM 6.2.1 Assume that

1.) The second derivatives of ¢; and the first derivative of w9 are con-
tinuous and can be bounded by a function M(-) with E(M(x))? < co.

2.) The second moments of ¢, W and e are finite.

3.) The asymptotic representation of (3 in (6.2.5) holds. We have

VT =: Z Vel ZV“) D4 o,(1).  (6.2.6)

where VI = (W (8, 25)~EI(W (5, X)) (@18, X)) (6450 ,)).
Then
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e Under Hy, \/n(Tn; — T;) = N(0,0;) where the notation “—7 stands
for weak convergence and o;; is the variance of ng)eg_z). Therefore letting
T = (Tl,---,Tq)T, Vn(T,, — T) = N(0,%) with ¥ = (O’lm)lsmngq
and oy, is the covariance between V;l)eg.l) and V§m)e§m) for any pair of
1 <1, m < q. This results in that TT, is asymptotically chi-squared with
degree q of freedom.

e Under Hy, when for some i with 1 <1 < q, if [ﬁ Z;P:l V§_z)n§z)]2 — 00,
then TT, — oo in probability; and if [% Z;‘L:1 Vg»z)ny)] — S;, a con-
stant, then T,; converges in distribution to T;+S; where S; = E[V(i)n(i)].
Let T = (Th,--,T,)" and S = (S1,--+,8,)". TT, then converges in dis-
tribution to (T +8)T XY (T4 S) that is a non-central chi-squared random
variable with the non-centrality ST X1S.

This theorem means that the test can detect the alternatives distinct n=1/2

from the null hypothesis if the non-centrality ST X~1§ is not zero. The fol-
lowing subsection discusses the selection of W.

6.2.3 The Selection of W

Consider the case of ¢ = 1 first. The distribution of (T 4+ 8)T X~H(T + S) is
the non-central chi-squared with the non-centrality S* X~ 1S. See Stute and
Zhu (2005) and Zhu and Cui (2005). When we consider the one-sided test,
its power function is @(—cq/2 + X7 Y28) + &(—ca/2 — X728) where ¢y is
the upper (1 — «)-quantile of the normal distribution. It is easy to prove that
this function is a monotone function of | X~'/28|. This implies that the power
function of the test is a monotone function of the non-centrality S7 X~!§.
For the multivariate response case, we have the following lemma.

LEMMA 6.2.1 Under the conditions of Theorem 6.2.1, the power function re-
lating to the distribution of (T + S)T X' (T + 8) is a monotone function of
STxls.

From Lemma 6.2.1, we can see that to enhance the power, we should select
W to allow Y% 02 = ST 3718 as large as possible.

=1 "1

LEMMA 6.2.2 Under the conditions of Theorem 6.2.1, the optimal choice of
W satisfies the equation that X2V = [E(n?)]~Y2n where [E(n?)] is a
diagonal matriz each element on the diagonal is E(T](i))2 and of which where
V=wVY ... VT 4nd VO are defined in Theorem 6.2.1.

Remark 6.1. Lemma 6.2.2 provides a way to search for an optimal weight
through resolving an equation. In a special case, the solution has a closed
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form. When W is orthogonal to ¢, V' is actually equal to W. If the compo-
nents of W are orthogonal to one another, € is independent of X and has a
common variance, o2, of all components e?), we have that X is also a diagonal
matrix each element on the diagonal being UzE(W(i)), i =1,---,q. Hence,
XV2v = o2 [E(W?)|"/2W = |[E(n?)]~'/?n. This means that W can be
selected as 1 because o2 is a constant. This selection fits a direct observation
that the weight function proportional to 17 should be a good candidate. Fur-
thermore, the orthogonality of W to ¢’ is a reasonable request because the
departure from the null model can be within the space perpendicular to the
space spanned by ¢'(3, X) for all X. When ¢'(8, X) = X, a good weight
function should be selected within the space which is orthogonal to the linear
space spanned by all X. For a univariate response case, a similar discussion
can be seen in Zhu and Cui (2005) and Stute and Zhu (2005). On the other
hand, when we do not have much prior information on the alternatives, 1 is
unknown and is not even estimable. Thus, this optimal weight cannot be used.
In this situation, the desired test should be an omnibus test. For this, a more
practically useful method is to use the plots of residuals or of Y against &.
We will describe this graphical method in Section 6.4.

6.2.4 Likelihood Ratio Test for Regression Parameters

Let us describe the classical diagnostic issue through likelihood ratio. This
can be found in any textbook of multivariate analysis, see, e.g. Johnson and
Wichern (1992). Consider the linear model

Y=08"X+e (6.2.7)

where € is independent of X. To check whether some component of X has
impact for Y, we want to test the hypothesis

HO: /6’(11) :Ov

where g7 = (,6'{1), ,B(TQ)), ﬁ(Tl) is a ¢ x [ matrix and ,B(Tl) isa g x (p—1) matrix.

Let 7 = ()7, ()T with (£"))7 being a [-dimensional row vector and

()T being a (p — I)-dimensional row vector. Under Hy, the model becomes
Y =83X® +e

When a sample {(x1,y;), -, (Zn,y,,)} is available, by least squares estima-

tion, we can separately obtain the least squares estimators BT and ﬁ(TQ) of ,BT

and ,6@) respectively. Hence two sums of squares and cross-products can be
derived as
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A modified logarithm of the likelihood ratio test, popularly called the Wilks
lambda test, is

An=—[n—p—1-1/2(¢—p+1+1)]In (|ﬁ:|/|22|). (6.2.8)

Under Hy, this statistic converges to a chi-square distribution with g(p — 1)
degree of freedom.

6.3 NMCT Procedures

From Theorem 6.2.1 for T'T,, and the limit behavior of A,, we can easily
determine p-values of the tests in Section 2 through chi-square distributions.
However, when the sample size is small, the limit distributions do not work
well. Furthermore, for T'T,,, a deterioration for the power comes from a plug-in
estimation for the covariance matrix 3 = Cov(V e €). This is because under
the alternative e is no longer centered and this covariance matrix will be
much larger than that under Hy. In the literature, there are many proposals
for approximating the null distributions of TT,, and \,. Bootstrap is the
most popularly used approximation. Since Efron’s (1979) time-honored work,
many variants of the bootstrap have been appearing in the literature. Among
others, especially for model checking, Wild bootstrap (Wu (1986), Hardle and
Mammen (1993), Stute, Gonzalez Manteiga and Presedo Quindimil (1998)) is
a good alternative. However, a bootstrap procedure also requires an estimation
for X.

6.3.1 The NMCT for TT,,

The above algorithm cannot be applied directly to the regression problem.
Note that the error € is unobservable. In other words, it is impossible to
generate reference random variables which have the same distribution as e.
Note that our test is residual-based. To approximate the null distribution of
the test, we cannot simply simulate residuals like that described in Chapter 2
because under alternative, the distribution of the Monte Carlo test based on
the simulated residuals is not an approximation to the null distribution, but
an approximation to the distribution under alternative. We have to study the
structure of the test first to see how a NMCT should be constructed.

Recalling the asymptotic representation of T, in (6.2.6), the first term
relates to the errors and the second term is associated with the alternative re-
gression function. This motivates us to construct a conditional approximation
based on the first term. For the sake of notational simplicity, we only present
an algorithm with elliptically symmetric distribution of the error. Similarly
for other classes of distributions described in Chapter 2.
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e Step 1. Generate independent identically distributed random variables
u; = N,;/|IN;|,i = 1,...,n where IN; has normal distribution N(0,1,).
Clearly, u; is uniformly distributed on the sphere surface. Let U, :=

{u;,i =1,...,n} and define the conditional counterpart of T',, as
. 1 - A
Tu(Bn) = = > Vieu;elel, (6.3.1)
j=1

N o ~ N N A1 N
where V; = {W(B,2;) - B[(W (8, X))(¢/(8,X))"18 " (¢/(B,z,))}.
The resulting conditional counterpart of the test statistic TT", = T- T,
is

TT,(U) = [T.(U,)] [Tn(U,)]. (6.3.2)
e Step 2. Generate m sets of U, say Ugf),i =1,...,m and get k values of
TT,(Uy), say (TT,,(Un)),i=1,...,m.
e Step 3. The p-value is estimated by p = k/(m+ 1) where k is the number
of (TT!,(U,))®’s which are larger than or equal to T'T",. Reject Hy when
p < « for a designated level .

Remark 6.2. From the above procedure, we can see that we use a NMCT
statistic T'T, which differs from T'T,,. Also TT, is not scale-invariant. How-
ever, when we use this NMCT, any constant scalar is eliminated in terms of
comparing the values of TT",(U,,) with TT, . Therefore, scale-invariance is
not important in our case. The following result states the consistency of the
approximation.

THEOREM 6.3.1 Assume that 1/n Z;.L:l(Vj on,;)(V; onj)T converges to zero
in probability and the conditions of Theorem 6.2.1 hold. Then we have that,
for almost all sequences {(x;,y,),i = 1,...,n,---,}, the conditional distrib-
ution of TT!,(U,) converges to the limiting null distribution of TT,,. When
(1/n) Z?:1(Vj e ;) (V;en;)" converges in probability to a constant ma-
triz, TT, (U,) converges in distribution to TT which may have a different
distribution from the limiting null distribution of TT,,.

When the distribution of € does not have a special structure, in other
words, € is fully nonparametric, we can also construct a NMCT based on the
idea described in Section 1.2.3 which is easy to implement.

e Step 1’. Generate independent identically distributed random vectors
u;,1 = 1,...,n with bounded support and mean 0 and covariance ma-
trix 1. That is, all components are identical. Let U,, := {u;,i =1,...,n}
and define the conditional counterpart of T, as
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J A
Tn(Un) = % E VJ [ ] ’Ll,j [ ] éj, (633)
Jj=1

N N N “ N A1 N
where V; = {W(8,z;) — E(W (8, X))(@ (8, X)TI8 ™ (#(3,2,))}.
The resulting conditional counterpart of T'T, is

- T
TT,(U,) = [Tu(en)] [Tn(Un)]. (6.3.4)
e Step 2'. Generate m sets of U,,, say Ugf),i =1,...,m and get m values
of TT, (U,), say (TT,(U,),i=1,...,m.
e Step 3'. The p-value is estimated by p = k/(m+1) where k is the number

of (TT.,(U,,))®’s which are larger than or equal to T'T",. Reject Hy when
p < « for a designated level «.

THEOREM 6.3.2 Assume that (1/n)> 7 (V;emn;)(V; e n;)" converges to
zero in probability and the conditions in Theorem 6.2.1 hold. Then the con-
clusion of Theorem 6.3.1 holds.

6.3.2 The NMCT for the Wilks Lambda

For the Wilks lambda, we also study its structure first. Let Y = (y1,- -, ¥,,)s
X = (331, Ty wn)7 X(2) - (mgQ)a Ty m£742))7 &= ((617 Ty en)) bea respectively,
the ¢ x n response matrix, p x n and (p — ) X n covariate matrices and ¢ X n

. —1 ) -1
error matrix. Note that 3 = (XXT> XV and By = (X(Q)X(:g)) X(g)yT.
It is easy to obtain that

Y- yxr (XXT)) Tx-e {I — T (XXT)) 14 ,
—1 1
Y =YX (X(2)X(€))) Xy =€ {I - X5 (X(z)X(g))> X(z)}

where I is a n x n identity matrix. From the definition of ¥ and 5y of
Subsection 6.2.4, the above implies that

5= {y —yaT (XXT) _1)(] {y —yxT (XXT> _12(} ’
.y {I —xr (XXT))lX] e
3 = {3’ — VA (X@)X(Tz))l?f(z)} [3’ — VX (X@)X(Tz))lX(z)]T

1
T T T
=¢ [I - &) (¥ x%) X@)} £
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From these two formulae, we now define a NMCT. Like that in Subsec-
tion 6.3.1, generate g x n random matrix U, = (uq,- -, u,); define

B(Uy) = (Mn . 5) {I — &7 (XXT)IX} (un . é)T;

$ 5 T 7\ A\ "

$a(Un) = (Un o €) [I - &8 (X0 4E)) X(Q)] (U0 €)
where “e” stands for dot product, see Section 1.2.2 of Chapter 1. Repeat
this step m times to generate m values of A, (U,) = —[n—p—1—-1/2(¢ —
p+ L+ D (180 |/ 2 Un)] ), sy An @), -+, Au@UE™); and count the

number k of A, (Uy(f))’s which are greater than or equal to A, to obtain the
estimated p-value k/(m + 1).

Similar to Theorem 6.3.1, we have the asymptotic equivalence between
A (Uy) and A,,.

THEOREM 6.3.3 Assume that the fourth moment of X and Y exists. Then
for almost all sequences {(x1,Y,), -, (Tn,y,,)}, the conditional distribution
Ap(Uy)) converges to the limit distribution of A,,.

6.4 Simulations and Application

6.4.1 Model Checking with the Score Type Test
Example 1. The model is with continuous response, namely
Y =(8"X)+cX?+e¢ (6.4.1)

where Y is g-dimensional and X p-dimensional, X and ¢ are independent, and
X is multivariate normal N (0, I,). To check the performance of the NMCT
procedure, we considered three distributions of the error e: N(0, I;), normal;
Uy(—0.5,0.5), uniform on the cube (—0.5,0.5)%, and x2(1) all components
following chi-square with degree 1 of freedom respectively. The hypothetical
model was #(X) = 87X and s(X) = 2. Therefore the null model holds if
and only if ¢ = 0. In the simulation, we considered ¢ = 0,0.1,0.2,---,1 and
p =3 and ¢ = 2 and the matrix 3 = B =[1,0;1, 1;0, 1].

When we regard the alternatives as directional ones, the weight function
can be selected as X?. As we discussed above, the residual plots of & against
X are also informative. We plotted all components of € against all components
of X, and associated linear combinations 37 X . In Figure 6.1, we only report
the plots of the residuals against 37 X with 300 generated data points. The
plots indicate a pattern of quadratic curve and then weight function X 2 s
also suggested. Hence, for this model, we used W (X) = X 2.
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Fig. 6.1. This figure reports the plots of residuals Y; — 37 X i = 1,2 against the
fitted linear models 37 X with model (6.4.1) when ¢ = 0.5.

Since this is the first research work with multivariate responses in this
area, there are no other competitors in the literature; we compared the power
performance of the test when the critical values were determined by the limit
distribution and the NMCT. The sample sizes were n = 20,40,60. From
Figure 6.2, we can clearly see the superiority of the NMCT when the sample
size is n = 20. Another interesting observation is that in all cases with different
error distributions, the NMCT performs better than the limit distribution
although when the sample size is large, the powers with these two testing
procedures are very close one another.
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Fig. 6.2. This figure reports the plots of the power against the departure with ¢
for testing model (6.4.1). The first row is for normal error and the second row for
chi square error and the third row for uniform error.

6.4.2 Diagnostics with the Wilks Lambda
Consider the linear model as
Y = (B XY) + (B X?) +e (6.4.2)

where Y is g-dimensional, X = (X (X®)T)T where X1 is 1-dimensional,
X s (p — 1)-dimensional independently of e, X is multivariate normal
N(0,I,). Three distributions of the error e: N(0,I,), normal; U,(—0.5,0.5),
uniform on the cube (—0.5,0.5)9, and xZ(1), all components following chi-
square with degree 1 of freedom respectively. The hypothetical regression
function is 5@)X (2) Therefore the null model corresponds to ¢ = 0. In the
simulation, we considered ¢ = 0,0.1,0.2,---,1 and p = 3 and ¢ = 2, and



6.4 Simulations and Application

97

B2 = (1,1;0,1) and B, = (1,0). Figure 6.3 reports the simulation results.
We can find that the Monte Carlo test outperforms the limit one in all of the
cases especially when sample size is small.
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Fig. 6.3. The figure repots the plots of the power against the departure with ¢ for
model (6.4.2). The first row is for normal error and the second row for chi square
error and the third row for uniform error.

6.4.3 An Application

The 1984 Olympic records data on various track events were collected as
reported by Johnson and Wichern (1992). For a relevant dataset of women’s
track records, Dawkins (1989) used principal component analysis to study the
athletic excellence of a given nation and the relative strength of the nation
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at the various running distances. Zhu (2003) studied the relation between the
performance of a nation in long running distance and short running distance.
For 55 countries winning times for women’s running events at 100, 200, 400,
800, 1,500, 3,000 meters and the Marathon distance are reported in Johnson
and Wichern (1992). Now we want to know whether a nation of women whose
performance is better in running long distances may also have greater strength
at short running distances. To make the analysis more reasonable, the winning
time is transformed to speed. Let these speeds be z1,...,x7. We regard 100,
200 and 400 meters as short running distances, 1,500 meters and longer as long
running distances. The hypothetical model is linear by considering the speed
of the 100, 200 and 400 meters running events (x1,x2,x3) as the covariates
and the speed of the 1,500, 3,000 meters and the Marathon running events
(Y1,Y3,Y3) as covariates.

To test the linearity, we used the proposed test T'T',, in Section 6.2 and
the NMCT in Section 6.3. For NMCT, we assumed two cases: the error fol-
lows an elliptically symmetric distribution and a general distribution respec-
tively. Therefore, we used respective algorithms to construct NMCT statistics
TT, (U,) and TT, (E,) as reported in Section 6.3. From Figure 6.4, we found
that the non-linearity may be mainly from Y3, the Marathon. There might be
quadratic curves in the plots of Y3 against X;, i = 1,2, 3. Hence, we chose X3
as a weight function W. With these three tests, the p-values are, respectively,
0.09 with T'T',,; 0.0001 with T'T, (U,,) under the elliptical distributional as-
sumption and 0.03 with T'T",(U,,) under a general distribution assumption.
Clearly, Monte Carlo test suggests a rejection for a linear model. Furthermore,
since the observation from Figure 6.4 indicates that the non-linearity may be
mainly from Y3, the Marathon and there might be quadratic curves in the
plots of Y3 against X;, ¢ = 1,2, 3, this implies that the nation with either
great strength or weak strength at short running distance may not have good
performance in running the Marathon. We then fit a model linearly with X7,
Xo, X3 and X2. The p-value with the three tests are: 0.97 with T'T',,; 0.34 with
TT, (U,) under the elliptical distribution assumption and 0.99 with T'T",, (U,,)
under a general distributional assumption. These tests provide a very strong
evidence for the tenability of the model with a two-order polynomial of X3.

Let us turn to the classical testing problem with likelihood ratio test.
First, we note that the speeds of 100 and 200 meters are greatly correlated
with correlation coefficient 0.9528. Regressing X on X;, we obtain XQ =
1.1492X,. Hence, we considered a new model, letting X, = Xy — 1.1492X1,
Xy = X5 + 1.1492X,,

Y =aX; +bX, +dXs+cX? +e. (6.4.3)

The purpose was to test whether X; hasa significant impact for Y': that is, the
coefficient @ = 0 or not. The p-values are: 0.08 for the Wilks Lambda; 0.20 for
the NMCT with uniformly distributed weights and 0.38 for the NMCT with
normally distributed weights. All of the three tests provide evidence that X1
has less impact for Y. Hence we can use a model as
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Fig. 6.4. This figure reports the plots of the responses Yi, Y2, Yz against the
covariates X1, X2, X3 for the 1984 Olympic records data.

Y =bX,+dXs+cX2+4e

to establish the relationship between Y and Xy, X3, X2.

6.5 Appendix

Proof of Lemma 6.2.1. Note that X~ /?(T + §) is normally distrib-
uted as N(2_1/2S,Iq) where I, is a ¢ X ¢ identity matrix. Hence, the
components, say, u; 1 = 1,---,q, of 271/2(T + S) are independent normal
with the mean v; and variance 1 where v;’s are the components of »12g.
Therefore, (T + S)T X~ YT + S) can be written as the sum of independent
non-central chi-squared variables >°7_, (u; 4+ v;)?, each has the non-centrality
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vZ. From the univariate response case, we know that P{(u; + v;)*> > c}
for any ¢ > 0 is smaller when |v;| gets larger. Consider ¢ = 2. Note that
the distribution of (u1 + v1)? + (ug + v2)? is a convolution of two distribu-
tions, each decreasing according to smaller value v; respectively. First note
that P{(u1 + U1)2 + (UQ + U2)2 > C} = f(l — Fl,vl (C — xg))dFQ,Uz(.’EQ) =
J (1 = F34,(c — 1))d Fi 4, (x1). Then for any pairs (vi,v2) and (v],vh) with
|v;| > |vf|, because of the independence between u; and ug, we derive that

Plur+01)2 + (s + v2)2 > ¢} = /(1 Py (¢ — 22))d Fao, (22)
2 /(1 — FLvi (C — x2))dF27v2(:I:2) = /(1 — F27U2(C — :L'l))dFl,ui (1’1)
> /(1 — By (e — 22))d Fy g (22) = P{(us + )2 + (uz + 0})? > c}.

When we use induction, the same can apply to prove the general case, we
omit the details. 0

Proof of Lemma 6.2.2. Let V' = X712y — (v ... (v))@).
Since §; = E(VWn®), then Y% 02 = S0, E[(V')D5®)]2. Invoking
the Cauchy-Schwarz inequality and the fact that E[(V')®]? = 1, we ob-
tain that STX 'S < -7 (E[n™)]? and the equality holds if and only if

(VD =n®/ [(E(n®)?). 0

Proof of Theorem 6.3.1. First note that under the null,

- 1 &
T, = \/ﬁ;vj ee;+0,(1). (6.5.1)
It is easy to see that when the sequence of {(x;,|&;l]),s = 1,...,n,---,} is

given, ﬁ >j—1Vjee; has the same distribution as ﬁ Y Vieu;e|e
because €;/|€;|| is independent of ||&;||, and the distribution of &;/||g;]| is
identical to that of u; and so do the distributions of the associated uncondi-
tional counterparts. This implies that the limit distribution of T',, is the same
as that of ﬁ > i1 Vjeu;e|e;ll. Note that this is in turn asymptotically

equivalent to T', (U ). The proof can be done as follows.
Note that in

I ¢ .
TuUn) = 7= Vieus o lléll, (6:5.2)
j=1

u; are independent of {(z;, yj),j =1,---,n}, and all estimators involved in

V ; and e; are consistent. Then we can easily derive that, by Taylor expansion,
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in probability. The proof is finished. 0

Proof of Theorem 6.3.2. To prove the result, we only need to prove two
things: asymptotic normality of ’i‘n(Un) and the identical of the covariance
matrix to the limiting covariance of T',. Note that u; are independent of
{(zj,y;),j =1,---,n}. Then, when {(x;,y,)} are given, the covariance ma-
trix of T,,(U,) is (1/n) E?Zl(f/j e &;)(V;e&;)T. By the consistency of the
estimators involved, Taylor expansion and the weak law of large numbers, it

is easy to see that this sum converges to E [(V ec)(Ve E)T] . This is just the

limiting covariance of T',,. As for the asymptotic normality, we only need to

note that when {(x;,y;)} are given, T,,(U ) is a sum of i.i.d. random vectors.
combining central limit theorems, we can verify that the limit is distributed

as N(0, E [(V oc)(Ve E)T} ). This is identical to the limit distribution of T',,.
The proof is finished. O

Proof of Theorem 6.3.3. The proof is almost the same as those for the
previous theorems. The details are omitted. 0
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Heteroscedasticity Tests for Regressions

7.1 Introduction

Checking on heteroscedasticity in regression models should be conducted when
all of the error terms are assumed to have equal variance. Visual examination
of appropriate residual plots is a frequently used technique. The residual analy-
sis has also been applied to constructing formal tests of heteroscedasticity. A
rather complete discussion of such tests is given in Carroll and Ruppert (1988,
Section 3.4).

When regression and variance functions are parametric, there are some
tests in the literature. Examples are score tests (Cook and Weisberg (1983)),
quasi-likelihood tests and pseudo-likelihood tests (Davidian and Carroll (1987)
and Carroll and Ruppert (1988)). Most of the tests are studied under normal-
ity assumption on the distribution of the error. Bickel (1978) extended the
classic framework to include "robust” tests in which normality needs not be
imposed. Carroll and Ruppert (1981) further studied properties of Bickel’s
test when the regression function is assumed to be linear.

Recently, some efforts have been devoted to the testing problem with
non-parametric regressions. Eubank and Thomas (1993) investigated the case
where no parametric form is assumed for the regression function. Their test
is a score type test. The input is scalar and the distribution of the error is
assumed to be normal. Diblasi and Bowman (1997) recommended a test using
non-parametric smoothing techniques in linear model with normal error. The
resulting test is actually also a score test with a transformation of the resid-
uals. Again for the case of scalar input, Dette and Munk (1998) proposed a
test in the non-parametric regression set-up with fixed design. Their test has a
nice property that it does not involve direct estimation of the regression curve
and does not depend on the subjective choice of smoothing parameter. In
the case of high-dimensional input, Miiller and Zhao (1995) proposed a test
where, under alternative, the error terms follow a generalized linear model
while the regression model is non-parametric. No distributional assumptions



104 7 Heteroscedasticity Tests for Regressions

are made on the distribution of the error except for some moment properties
essentially amounting to existence of the eighth moment. They studied the
limit behavior of the test statistic under the null hypothesis, but have not
provided theoretical or numerical evidence on the power performance of the
test. Eubank and Thomas (1993) investigated the behavior of the test under
directional local alternatives.

In this chapter, we shall recommend a unified approach to constructing
test statistics which can handle parametric and non-parametric regression
models with multi-dimensional input. No assumptions on the distribution of
the errors and the form of variance function are made except continuity and
fourth moments. Hence the models are more general and the assumptions are
weaker than those in Miiller and Zhao (1995). Furthermore, regardless of the
type of regression functions and the variance functions, the tests can detect
the local alternatives distinct 1/4/n from the null hypothesis. It should be
mentioned that although only the results about random designs are presented
here, the method can readily handle the cases with fixed designs.

When a non-parametric model is studied, we need to use a non-parametric
smoothing method to estimate the regression function, which involves smooth-
ing parameters. It is typically a concern on whether the choice of the smooth-
ing parameters affects seriously estimation efficiency. For our testing problem,
the choice will not be crucial. In a wide range of the smoothing parameters,
the limit distributions of the test statistics will be identical. We shall show
that if the covariable is one-dimensional and the fourth conditional moment
of the error given the covariable is a constant function, which is the case
when the covariable is independent of the error, the tests will be asymptoti-
cally distribution-free. For high-dimensional cases, the tests do not share this
property generally. In order to determine critical values, Monte Carlo approx-
imations may be resolutions. We shall investigate the behavior of the classical
bootstrap and the NMCT. Related works are Stute, Gonzalez Manteiga and
Presedo Quindimil (1998) and Stute, Thies and Zhu (1998).

7.2 Construction and Properties of Tests

7.2.1 Construction
Consider a regression model:
Y = o(X) +e,
where X is a d-dimensional covariate, E(¢|X = z) = 0 and E(e?|X = z) =:
o%(z). Without loss of generality, write them as E(e|x) and E(e?|x) respec-

tively. The hypothesis to be tested can be written as, almost surely,

Hy: o%*()=0% a constant,
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versus
Hy: o2(-) is a non-constant function.

Clearly, if the null hypothesis holds true, o should just be the variance of &,
Ee?. Hence Hy being true is equivalent to, for almost all x,

E(e*z) — E(e%) =0

which is further equivalent to, assuming the distribution function of X, F(-),
is continuous,

T(x) := /I(X < 2)(E(e*|X) — E(¢?))dF(X)
= B(*(I(X <x)—F(z))) =0, forallz, (7.2.1)

where “X < z” means that the components of X are less than or equal to the
corresponding components of x. Let {(x1,y1), -, (zn,yn)} be the collected
data. The fitted model g; = ¢(x;) based on the data produces the residuals
€; = y; — U; where ¢(x) is an estimator of ¢(x). The empirical version of T'(x)
is

To(z) = EI(xj < x) — Fo(x)), (7.2.2)
1

S~

n
j=
where F, is the empirical distribution based on x;’s. The test statistic should
be a functional of T},. In this chapter, we define a test of Cramér-von Mises
type, the quadratic form of T},, as

W, =nC, > / [T, (x)]?dF, (), (7.2.3)
where C? is the sample variance of £7, a normalizing constant.

The above procedure can be applied to several types of models. It is pos-
sible to apply the idea to some types of model. For different kinds of models,
we should estimate regression functions together with their own characters for
the consideration of efficiency. In this chapter we only deal with two types of
models: that is, parametric and non-parametric regression models.

1. Parametric model: Y = ¢3(X) +¢ where ¢ is a known function. We can
estimate /3 first to get a fitted model ¢ 5(z;) and then the residual y; —¢5(;).
A test statistic can be defined through (7.2.2) and (7.2.3).

2. Non-parametric model: Y = ¢(X) + & where ¢ is an unknown function.
Since little is known on the form of ¢, we have to apply local smoothing
technique to estimate it and then to define test.

7.2.2 The Limit Behavior of T,, and W,

In order to clearly describe the limit behavior of the tests, we give only the
details for the linear and pure non-parametric model. Similar results can be
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derived for parametric models. Suppose that the data (z1,y1),. .., (Zn, yn) are
i.1.d. observations.

Linear Model Case. 'The model hereis Y = a+ /' X +¢. The least squares
estimator (LSE) of 3 is defined as, with S being the sample covariance matrix
of x;’s, g =51 Z?Zl(a:j - z)(y; — 9)- {3 is root-n consistent to 3, that is
B—pB= O,(1/+/n) provided that the covariance matrix of X, S say, is finite
and positive definite. The estimator of a, say &, can be defined by y — /5”50.

Hence &, =y, — & — ﬂA’ x;. The following theorem states the limit behavior of
T,, and then of W,, defined in (7.2.2) and (7.2.3).

THEOREM 7.2.1 Assume that the distribution, F', of X is continuous and
the fourth moments of X and ¢ are finite and the covariance matriz of X is
positive definite. Then under Hg

T, = B, (7.2.4)

in the Skorohod space D[—00,00)% and
W, =W := C'*Q/Bf(x)dF(x)7

where d is the dimension of X, By is a centered Gaussian process with the
covariance function

B(Bi(z)B(21)) = E|:(€2 — 2 (I(X <z Aay) — F(2)[(X < 2y)
—F)I(X <a)+ F(@)F(an)| (725)

for all x and x, with C? being the variance of €2 and “ A" means taking
minimum between two values and if x and x1 are vectors, the minimum is also
a vector whose components are the minimum of corresponding components of
the two wvectors.

Non-parametric Case. For non-parametric set-up, the situation becomes
more complicated. In the linear model, the estimators of the parameters have
the root-n rate of convergence. But this is no longer the case in the non-
parametric regression set-up. Typically, the estimator of the regression func-
tion may only have n~(m+1)/C0m+1)+d) rate of convergence to the true regres-
sion curve where d is the dimension of the covariate X and m is an indication
for the smoothness of the regression function and distribution function of
X.(c.f. Subsection 7.5.1 below). We now use the kernel method to define an
estimator of the non-parametric function ¢. Let g(x) = ¢(x) f(z). The kernel
estimators of f(x) and g(x) have the following forms:

d(x) = §(x)/f (), (7.2.6)
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where h is a bandwidth, K(-) is a kernel function and K,(-) = K(-/h)/h%.

THEOREM 7.2.2 Assume that conditions 1) — 5) listed in Subsection 7.5.1
hold. Then under Hy, the conclusions in Theorem 7.2.1 continue to hold.

The following consequence is useful in some special cases.

COROLLARY 7.2.1 In addition to the assumptions in Theorem 7.2.1 or Theo-
rem 7.2.2, assume further under the null hypothesis Hy that E((e?—0?)?|X) =
a constant. T, converges weakly to By with the covariance function

BE(Bi(z)By(21)) = C?E[I(X < z Axy) — F(z)F(z1))]  (7.2.7)

where C? is the variance of 2. In the one-dimensional case, W,, converges
weakly to fol B?(z)dx with B being the Brownian bridge.

We now investigate how sensitive the test is to alternatives. Consider a
sequence of local alternatives indexed by n

o?(x) = o + s(x)/n" a>0. (7.2.8)

The following conclusion indicates that the test is consistent against all
global alternatives (corresponding to a = 0) and can detect the local alterna-
tives converging to the null at up to a parametric rate 1/y/n ( corresponding
to 0 <a<1/2).

THEOREM 7.2.3 Assume that the conditions in Theorem 7.2.1 for parametric
models or those in Theorem 7.2.2 for non-parametric models hold. Then under
the above alternative with 0 < a < 1/2, W,, — 00 as n — oo in probability
and with a = 1/2

T, — B + SF,

where SF(z) = E(s(X)(I(X < z) — F(x)) is a non-random shift function.
Consequently, for a continuous F, W,, = C~2 [(By + SF)?d F.

We now discuss the determination of critical values. In the one-dimensional
case, if under the null hypothesis the error is independent of X, the critical
values can be determined by existing table (e.g. Shorack and Wellner (1986)).
But in general, especially in high-dimensional cases, the test statistic W,
may not be distribution-free. Approximations to the null distributions are
necessary. In the next section, Monte Carlo approximations are investigated.

7.3 Monte Carlo Approximations

We discuss three Monte Carlo approximations in this section: the Classical
bootstrap, the Wild bootstrap and the NMCT.
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1. The Classical Bootstrap

a) Linear Model Case. Draw b;’s independently from &; (with replacement)
Let yf = & + B'x; + b;. The bootstrap LSE of § will be (see Efron (1979))

STy (- @)y — ), ot =yt ()%
j=1

The bootstrap residuals are with b = b; — (1/n) Z?=1

bj
g =y —a" = ;= —(8" - B)(x; — )+ b}

which creates a conditional counterpart of T;,

Ty () \/>Z (€7) <z)— Fy(z))
and then

=0 / o ( F,(z). (7.3.1)

b) Non-parametric Model Case. Let ef be independently drawn from &; =
y; — ¢(x;) (with replacement). Define a bootstrap process by

n
() T Z <) = Fu(z))
where g*(z) = 1 Zj 1€ Kn(r — .I,‘J)/f( ). Define a bootstrap statistic as

m=Ch / F,(z). (7.3.2)

THEOREM 7.3.1 Under the conditions in Theorem 7.2.1 or Theorem 7.2.2,
for almost all sequences {(x1,y1), "+, (Tn,Yn), -}, the limit conditional dis-
tribution of W) in (7.8.1) or (7.3.2) is identical to the limit null distribution
of Wy, with the covariance function in Corollary 7.2.1.

REMARK 7.3.1 From this theorem, we learn that, no matter whether the null
hypothesis holds true, the limit of the bootstrap test statistic W} in (7.3.1) or
(7.3.2) is only the same as that of W,, when E(c*|X) is a constant under Hy.
Although this is the case when, under Hgy, the covariate and the error are in-
dependent, the bootstrap test statistic is inconsistent in general. Consequently,
the classical bootstrap is only applicable in some special cases.
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2. The Wild Bootstrap

In our case, the wild bootstrap, as in Wu (1986) and Hérdle and Mammen
(1993), does not work. To see this, consider the linear model and define =} =
i, Y = B’xi—l—af with ] = w;é; where w; are i..d. artificial bounded variables
generated by computer such that

Ew; =0, Var(w;) = 1.

By the least squares method, the bootstrap LSE of § based on the data
{(xfayf)v Tty (x;kmyr*z)}v say ﬁ*u satisfies 6* - 6 = ﬁ - ﬁ + Op(l/\/ﬁ) almost
surely, see Liu (1988) or Hérdle and Mammen (1993). The bootstrap residuals
will be y — (3*) z; = eF — (3* — B)'x;. The bootstrap version of T}, say T,
is then

j=1
+Vn (3" — B)/% ijx;(l(xj <z)-— Fn(x))(ﬁA* . B)
= I{(z) — I3 (2) + I3 (x). (7.3.3)

The following is an outline of the proof. Intuitively, note that due to the root-
n consistency of B* the process I35 = {I;(z),z € R?} is clearly converging
to zero in distribution. For the process I3 = {I}(x),r € R?}, the sum term
is a centered process which has a finite limit, and, together with the root-n
consistency of 3*, I} goes to zero. When w? = 1, the process I§ = {I}(z),x €
R?} is simply equal to T}, which is a non-random function for a given data and
when w? is not a constant, I can be verified to converge weakly to a different
limit from the limit of 7T;,. Hence asymptotically, the conditional counterpart
of W,,, say W}, is inconsistent.
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3. The NMCT

We consider a simple case. Let eq, ..., e, be i.i.d. variables equally likely
taking values +1. The NMCT counterpart of T;, is defined by

Il & o .
Ty (B, z) = . > eile} — ) (I(w; < @) — Fo(a)) (7.3.4)
j=1
where E,, := (e1,---,€e,). The resulting test statistic is
W (E,) = 0;2/(Tn(En,x))2an(x)). (7.3.5)

Generate m sets of E,,, say Ef«f), i =1,...,m and then get m values of W,,(E,,),
say Wi ( y(f)),i =1,...,m. The 1 — a quantile of W, ( T(f))’s will be as the a-
level critical value for W,.

THEOREM 7.3.2 Assume that the conditions in Theorem 7.2.1 for para-
metric models or those of Theorem 7.2.2 for non-parametric models hold.
When o*(z) = o? + s(x)/n® for some a > 0 for almost all sequences
{(x1,91)," "+, (Tn,Yn), - -} the conditional distribution of W, (E,) converges
to the limiting null distribution of W, in Theorem 7.2.1.

As s(-) = 0 corresponds to the null hypothesis and s(-) # 0 to the lo-
cal alternative, this conclusion indicates that the critical values determined
by the NMCT, under local alternatives, equal approximately the ones under
the null hypothesis. Hence the critical values remain unaffected in the large
sample sense by the underlying model with small perturbations from constant
conditional variance.

For global alternatives, that is, a = 0, W,,(E,,) has a finite limit while W,
goes to infinity. Therefore the test is also consistent.

7.4 A Simulation Study

To give evidence of how the proposed tests work, a small sample simulation
experiment was conducted. Comparisons were made with some existing tests
in the literature.

Following Diblasi and Bowman (1997), the variance functions were oy (z) =
1, oa(x) = 0.25+x, 03(x) = 0.25+4(2x—0.25)% and o4(x) = 0.25 exp(x log(5)).

Throughout, the basic experiment was performed 500 times and the nomi-
nal level was 0.05. The tables below show the percents of times out of 500 that
each procedure rejected the null hypothesis. Bandwidth selection is a concern.
But similar to Eubank and Thomas (1993) who used a spline smoother, the
difficulty with the theorems’ treatment of the bandwidth is that it does not
allow the data-driven choices for h. In homoscedastic cases, the generalized
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cross validation (GCV) method works well for estimating the bandwidth while
it may not be useful with the heteroscedastic errors. As Diblasi and Bowman
(1997) did, we considered several values of h in a fairly wide range and em-
pirically chose it. See Tables 6.1 and 6.3 and the discussions below. We also
calculated the average value of 500 data-driven bandwidths obtained by GCV
under the null hypothesis to help our choice. In the simulation with model
(7.4.1) below, as Diblasi and Bowman (1997) used, we reported the empirical
powers of the tests with A = 0.08,0.16 and 0.32.

In the tables, the row “Linear” means that we used the least square method
to estimate the parameters in the model. “Nonpara” means that we regarded
the underlying model as a non-parametric one and estimate the regression
function by the kernel method as Diblasi and Bowman (1997). The kernel
function was (15/16)(1—t2)21(t* < 1) ( see, e.g., Hirdle and Mammen (1993)).
We considered an one-dimensional model as

yi=Po+ bai+e, i=1--,n, (7.4.1)

where the ¢; were the independent normal random variables with zero means
and z; has a uniform distribution on [0,1]. In the simulation, the values for
the parameters were Gy = 1 and (5, = 2.

The critical value of our asymptotic test is given e.g. on page 748 of Shorack
and Wellner (1986). In Tables 6.1 and 6.2, we denote that C&W : Cook &
Weisberg’s test in Cook and Weisberg (1983), D&B : the bootstrap test in
Diblasi and Bowman (1997), NEW: the asymptotic test in the paper, NMCT:
the NMCT, CBT : the classical Bootstrap test.

Table 6.1. Empirical sizes of the tests (o1(x) = 1)

n =50 C&W D&B New NMCT CBT
Linear 44 5.0 64 5.6
Nonpara. h = 0.08 46 60 7.6 92
Nonpara. h = 0.16 44 50 58 64
Nonpara. h = 0.32 48 5.0 44 48
n="70 C&W D&B New NMCT CBT
Linear 5.0 3.8 46 5.0
Nonpara. h = 0.08 46 54 6.6 8.2
Nonpara. h = 0.16 42 56 58 6.8
Nonpara. h = 0.32 5.2 44 46 5.2

In view of Table 6.1, one may see that the asymptotic test has the best
performance among the tests on holding the level of significance. In a fairly
wide range of bandwidth values, the size of the asymptotic test remains quite
close to the nominal level. This fits well with the theoretical assertions in
the theorems. Not surprisingly, the C&W test also has good performance
in a normal linear model. For the D&B test and the other two conditional
tests, properly choosing the bandwidth is needed, but one may see that the
performance of the conditional tests is good at h = 0.32 and is not bad at
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h = 0.16 either. The average values of GCV bandwidths were hgcoy = 0.30
and hgov = 0.28 according to n = 50 and n = 70 respectively.

For the powers presented in Table 6.2, we chose h = 0.32 in the non-
parametric cases. The comparison with the parametric C&W test whose as-
sumption for the variance of the errors is o3 exp(Az;),i = 1,...,n, where A
is an unknown parameter. The scores were selected as the centered deriva-
tive of the variance function as Cook and Weisberg (1983) did. The power
performances of tests rested on the variance functions. When the paramet-
ric assumption is appropriate, the C&W test has the best performance. But
there is no a single test which outperforms others in all cases. Consequently,
the asymptotic test can be recommended because it needs less computational
work and can be applied to various models.

Table 6.2. Empirical powers of the tests

n =50 C&W D&B New NMCT CBT
o9(z) = 0.25 + x

Linear 92.2 85.4 914 87.0
Nonpara. 84.8 854 87.0 854
o3(r) = 0.25 + 4(z — 0.25)2

Linear 37.6 41.4 19.2 44.8
Nonpara. 83.2 394 172 458
oa(z) = 0.25 exp(z log 5)

Linear 97.0 93.6 964 94.4
Nonpara. 90.6 924 91.6 93.0
n =70 C&W D&B New NMCT CBT
o2(x) =025+«

Linear 97.0 954 96.4 96.0
Nonpara. 94.4 94.2 94.8 94.6
o3(r) = 0.25 + 4(z — 0.25)?

Linear 40.8 59.8 23.0 60.8
Nonpara. 96.4 59.8 21.6 59.6
o4(x) = 0.25exp(xlogh)

Linear 98.8 99.2 994 99.0
Nonpara. 98.4 98.6 98.2 98.2

We also performed another set of simulations. The underlying model was
Yi = Bo + Bizi1 + Poxio + €4, t=1,---,n. (7.4.2)

In the simulation, 5y = 1, f1 = 2 and (32 = 3 were used and &; were normal
variables with zero mean. We generated x;; and x;2 in the following way: In the
interval [0,1], let ;1 be from the uniform distribution and #;5 = (27,1 )?. Define
231 = Ty + 0.5%42 and 2,0 = 0.5&;1 + Z;2. Hence (7.4.2) is a model associated
with one-dimensional variable z;;. The asymptotic test is still available. The
performance of the re-sampling tests were also investigated. Similar to Diblasi
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and Bowman (1997), h = 0.16,0.32 and = 0.64 were used. The average values
of 500 bandwidths obtained by GCV were hgov = 0.38 and hgeoy = 0.34
according to n = 50 and n = 70 respectively.

Based on Table 6.3, the performance of the asymptotic test is still encour-

aging.
Table 6.3. Empirical sizes of the tests (o1(x) = 1)

n = 50 C&W NEW NMCT CBT
Linear 46 5.0 6.4 5.8
Nonpara. h = 0.16 6.4 9.8 16.2
Nonpara. h = 0.32 5.2 44 6.2
Nonpara. h = 0.64 4.8 1.8 4.0
n="70 C&W NEW NMCT CBT
Linear 5.8 5.2 6.8 5.8
Nonpara. h = 0.16 6.6 10.2 14.6
Nonpara. h = 0.32 5.4 42 64
Nonpara. h = 0.64 5.0 3.6 6.0

Table 6.4. Empirical powers of the tests

n = 50 C&W NEW NMCT CBT
oo(x) =0.25 + x4 n = 50

Linear 784 82.0 824 738
Nonpara. h = 0.32 81.4 80.8 77.2
o3(x) = 0.25 + 4(x; — 0.25)2

Linear 924 99.8 99.6 97.8
Nonpara. h = 0.32 99.8 99.8 99.2
o4(x) = 0.25 exp(z1 log b)

Linear 95.2 98.4 99.8 944
Nonpara. h = 0.32 98.6 99.8 98.2
n="70 C&W NEW WBT CBT
o9(x) = 0.25 + z1

Linear 90.6 93.2 93.2 89.2
Nonpara. h = 0.32 92.0 924 918
o3(r) = 0.25 + 4(z; — 0.25)?

Linear 94.4 100.0 99.8 99.8
Nonpara. h = 0.32 100.0 100.0 100.0
o4(z) = 0.25 exp(z1 log 5)

Linear 97.0 994 996 964
Nonpara. h = 0.32 100.0 99.4 98.6

For the powers in Table 6.4, h = 0.32 was considered. The asymptotic
test and the wild bootstrap test are superior over the others. The scores of
C&W test were selected as the centered derivative of the variance function
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o2 exp(Az1). It is a bit surprising that the score test cannot outperform other
tests, even if the parametric assumption is appropriate. But looking at the
results reported in Table 1 of Eubank and Thomas (1993), we learnt that the
derivative of the variance function might not always be the optimal choice.
Note that the test in Eubank and Thomas (1993) is, in univariate cases, a
generalization of C & W test. In their simulation, the test T cannot do better
than the test 75 even in the case in which the parametric assumption for the
variance of the errors is appropriate for T7.

Furthermore, it is noted that the test of Eubank and Thomas (1993) is
also asymptotically distribution-free in the case where the covariate is one-
dimensional and the error is normally distributed. The limiting null distrib-
ution is x2- distribution with 1 degree of freedom. Their test is defined by a
quadratic form of the weighted sum of the squares of the residuals. It is also a
Cramér-von Mises type. The choice of weights is involved. For obtaining good
power performance, the weights are related to alternatives. In their simulation,
three choices of weights were used. The corresponding tests were written as
T, T and T3. Following them, we reported the percents of times out of 1000
that each procedure rejected the null hypothesis for the four variance func-
tions: vo(r) = 1,v1(z) = exp(x),v2(x) = exp(z?) and vz(z) = 2 for x > 0.5
and vg(z) = 1 for # < 0.5. Sample sizes were n = 100 and n = 200. In the
simulation, two regression functions were considered: ¢ (z) = 3 + 2.7z + 322
and ¢o(z) = 3exp(—2x). Similar to the tests 77 and Ty on page 149 in Eu-
bank and Thomas (1993), our asymptotic test is also reasonably insensitive
to the choice of regression function ¢, we in Table 6.5 only report the results
associated with ¢1. The bandwidth was h = 0.32.

Table 6.5. Empirical powers of the asymptotic test

variance vy Vi Uy Vg
n =100 5.4 46.0 46.3 51.0
n =200 5.076.5 78.0 82.0

Our asymptotic test can hold the level well, while as noted in Eubank and
Thomas (1993), their tests have some difficulty on holding the significance
level especially for n = 100. Their 75 is more sensitive to alternative than
ours in the cases conducted.

To summarize, the asymptotic test may be a good choice in the case that
critical values can be determined, otherwise, the NMCT is worthwhile to rec-
ommend.

7.5 Proofs of the theorems

7.5.1 A Set of Conditions

The following conditions are required for the theorems in Sections 7.2 and 7.3
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1). For non-negative integers my,...,mg, m = my+---+my, g(x) = ¢(z) f(z)
and f(x) are m;-times differentiable about the i-th component of z, say x;,
and their m-th derivatives of g and f, say ¢\ (z), and f0™ (x), satisfy the
following condition, that is, there exists a neighborhood of the origin, say U,
and a constant ¢ > 0 such that for any v € U and some 0 < r < 1

[F0 (@ 4 u) = f0 ()] < clul,
9" (@ +u) — g (2)] < clul.

2). E|Y|* < co and E|X|* < c0.
3). The continuous kernel function K(-) = Hle K)(.) satisfies the following
properties:

a) the support of K()() is the interval [~1,1] fori=1,...,d ;

b) K@ (.) is symmetric about 0;

c) f_ll K@ (u)du = 1,and f_ll W KO (u)du =0,1=0,...m;,i=1,...d.
4). As n — oo h ~ n~° where the positive numbers ¢; satisfies that m <

c1 < 2—1d for d < 2(m + 1), where the notation “~” means that two quantities
have the same convergence order.
5). 0 < ¢ <inf f(z) <sup f(z) < ca < 0.

REMARK 7.5.1 Conditions 1) is concerned with the smoothness of the den-
sity function of x and the regression curve ¢(x). Without further restriction
on the regression curve, Condition 2) is necessary for the asymptotic conver-
gence of T,, and then of W,,. We note that the asymptotic behavior of T, in
Theorem 7.2.2 does not depend on the choice of the bandwidth h when Con-
ditions 4) is fulfilled. The choice of h is relatively flexible. For example in the
one-dimensional cases, d =1 and m = 0, the range of h is near from n=z to
n~+ which contains the optimal convergence rate of h = Op(n_%). Hence it
may be said that the test W,, is not sensitive for the choice of the smoothing
parameter h. Condition 5) is a typical restriction that avoids boundary effect
problem.

Since similar arguments can be applied to develop proofs for multivariate
cases, we only investigate the univariate situation here.

7.5.2 Proofs of the Theorems in Section 2

Proof of Theorem 7.2.1. Since the x; are assumed to be scalar as men-
tioned above, the notations will be simpler. First it is known that § — S
in probability and sup, |F,,(z) — F(z )| = O,(1/y/n). Noticing that &; =
(e;—8)—(3— /6’)(% 2), €2 = (¢;—€)*=2(B—P)(w;—7)(e;—&)+(6-0)*(z;—2)?,
and (Z — EX) = (l/f) = 0,(1/y/n), we then have
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To(@) = 2= Yo(3 =Nl < 2) ~ F@)

ni
=3 ; X)(I(a; < @)~ F(z))
b= (- 9 ; (5 < ) — F(@)) + Op(1/v/)
— I(2) — Lo(2) + Is(2) + O, (1/v/n). (7.5.1)

Since the class of functions f,(X) = X2(I(X < z) — F(x)) over all in-
dices = is a VC class (see, e.g. Pollard (1984), Giné and Zinn (1984)),
(1/n) 375, w3(I(v; < x) = F(x)) = E(X*(I(X <) - F(x))) a.s. uniformly
on z (see Pollard (1984), p.25). Then I3(z) = Op(1/4/n) a.s. uniformly on x.
Again the class of functions f1,(X) = Xe(I(X < z)—F(z)) for all indices x is
also a VC class, hence the Equicontinuity lemma (Pollard (1984), p. 150) holds
true. By Theorem VII 21 (Pollard (1984), p. 157) 1/\/52221 ejxil(z; < )
converges weakly to a centered Gaussian process. This implies that, combin-
ing with (7.5.1), Ir(x) = O,(1/y/n) a.s. uniformly on z. Applying Theorem
VII 21 of Pollard (1984) again, I; converges weakly to the process By defined
in (7.2.5) upon noticing that C,, — C' in probability. From this conclusion,
we immediately get that under the conditions in Theorem 7.2.1, applying the
continuous mapping theorem, W,, converges weakly to W. This completes the
proof. 0

Proof of Theorem 7.2.2. Similar to the decomposition of T,, in (7.5.1), we
have

Tu@) = —= (& — o) I ey < 7) ~ F(@))
2

+\}ﬁj2:($(%) d(2;))2(I(z; < ) — F(z)) + 0p(1)
=: I4<13) - 15(13) + IG(JI> + Op(l). (752)

What we now need to do is to show that I5 and I tend to zero in probability.
For Ig, we have that

1 & 2
sgp [T6(x)| < ﬁ ;W(my) — ¢(x;))

which is v/n multiplying the mean square error of the estimator of ¢. Under
conditions assumed in Subsection 7.5.1, it is easy to see that the mean square
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error of the estimator of ¢ is O, ((1/vnh+h™+1)2). We are then able to show
that I(x) = O,(1/v/nh + /nh*™+1) uniformly on =.

We now prove that I5 converges to zero in probability uniformly on z. It
can be derived that

Ly - 9 g(x)
O =0 = 50~ )
_ @) —g@) o f@) -~ flz)
T YT
_ (§) = 9(@)(f(2) = f(=))
f@f@
L @U@~ [@)* (7.53)
f(@)f(x)

By the similar arguments for computing mean square error of estimator, we
have that, along with conditions 1) through 3),

z) — g(x))” = O,((logn)*/(nh) + K20+,

[
—
Q>
—

() = f(x))” = Op((logn)*/(nh) + K2™+D),

=1

J
Combining (7.5.3) and condition 5)

(o) = 2= > (I 10y < o) - i)

1 ¢ f(zj) — f(=;)

T e () T U S ) = Fla)
+0p((logn)*/V/nh + Vah*™+D)

=: Ji(x) — Jo(z) + Op((logn)*/v/nh + /nh*m+D), (7.5.4)

We shall now prove that J; and Js converge to zero in probability uniformly
on z. Since the arguments are similar for both cases, we give details only for
Ji.

Let

Wi (25,25, i, €5, ) = (i xjiL/fh()a:j_)g(xj))QS(xj)gj (I(z; <) — F(z))

and observe that
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1< 1
Ji(z) = on3/2 ZWﬁ(%,%,yiﬁj,ﬂz’) + Wy (5, 4, yj, €0, ) + Op(ﬁ)
i#]
1

Let n = (X,Y,e). Define

—h (B Grm,2)lng) + EOW (. m,2) )

where E(W}(n,n;,2)|n;)) is the conditional expectation of W}l given 7; and

1 n
Ji/ — W Z Wh(nia UrE .I’)
i#]
Hence J{' is a U-process (see, e.g. Nolan and Pollard (1987)). As is well known,
the class of indicator functions is a VC class. Note that for any z the function
Wl(-,z) is the product of the centered indicator function (I(- < z) — F(z))
and a given function which is independent of z. We then have that for any
fixed n the class of functions G,, = {Wj(-,x) : € R'} is a vector space of real
functions having the same dimension as that consisting of indicator functions.
Therefore, by Lemma II1.18 (Pollard (1984), p. 20), for any fixed n, G, is
the VC class whose degree is not greater than that of the class of indicator
functions. Note that E(Wp(n1,n2,2) = 0. Therefore G,, is P-degenerate with
envelope

Gn(”)lﬂh)
(K (252) — g(@a))o(@)ea | | | (2K (252) — glw1)o(wr)en
f(xs) f(xr) '

By Theorem 6 of Nolan and Pollard (1987) on p. 786, we have

Esup| > Wi (ni,nj,2)| < cB(an + YnJn(On/70))

(]

S
%@:/mmmm%@m,
0
1
Yo = (T,G2)"2, o, = ~ sup (T,6°)"/?,
4 gEG,

Tog* = 292(7721', M2i) + 97 (20 m2j-1) + 9% (M2i—1,m25) + 9" (21,7125 -1)
i#]
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and No(+, Ty, Gn,Gy) is the covering number of G, under Lo metric with
the measure T, and the envelope G,,. As G, is the VC class, following the
argument of Approximation lemma IT 2.25 (Pollard (1984), p. 27) the covering
number No(uT,/n*G?,T, /n? G,,G,) can be bounded by cu~*! for some
positive ¢ and w1y, both being independent of n and T;,. Further in probability
for large n

2 "z iK Ti— Ty h) — € (]5.’Ej€j 2
rr <2330 (WKL )J/c&j) o(2,))0tes)e

= O(hn®log®n) a.s.

j=1i=1

Hence for large n, T}, /n?G? is smaller than 1 and Na(u, T}, /n? G,,G,) <
cu™"1. Note that No(u, Ty, Gn, Grn) = No(u/n? T, /n?,G,, Gr). We can then
derive that

In(On/n) < Jn(1/4)

1/(4n?)
:nz/ logNg(u,Tn/nz,gl,G)du
0

1/(4n?)
= —cn2/ log udu = clogn
0

and

72 =T,G? = O(hn*log®n) a.s.
Therefore for large n, Esup, | >, ; Wa(ni,n;,2)| < cvhnlogn. This yields
that Fsup, |J/'(x)| < cv/hlogn//n, and then

1 n
JY = hﬁ Z EWt(n,m;,2)|n;) + 0,(Vhlogn/v/n), (7.5.6)
j=1
equivalently

K = 2= SO (W n.15.0)ln) + Oyllogn/Vah)

- = 3 (0 = e KX = 20000y < )= P 725)

+ O,(logn/V'nh)

=: J3(z) + O,(logn/Vnh). (7.5.7)
By conditions 1) and 3) in Subsection 7.5.1, for each x;

E(Y —g(z;)) Kn(X — z;) = BE(9(X) — g(x;)) Kn(X — )
= E(g(xj + hu) — g(x;)) K (u) = O(h™)
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and

Var(B((Y — g(a;)) Kn(X — 2)¢(z;)(I(x; < 2) = F(2))
= O(h*m+),

Applying Theorem 3.1 of Zhu (1993) or mimicking the proof of Theorem I1.37
(Pollard (1984), p. 34) gives

sup |J3(z)| = o(R2™F D (log n)?) a.s.
The proof is concluded from combining (7.5.5), (7.5.7) with condition 4).

Proof of Corollary 7.2.1. When E((e2—02)?|X) equals a constant, it should

be C?. Making a time transformation, we can derive that W = fol B(x)*dz
with B being a Brownian bridge on [0,1]. 0

Proof of Theorem 7.2.5. It is easy to see that either (7.5.1) or (7.5.2) still
holds. The same argument used in the proof of Theorem 7.2.1 or 7.2.2 can be
borrowed to prove I and I5 (or I5 and Ig) asymptotically zero. For I (or I4)
we have

Li(z) = % Z(«f? = (0 + s(z;)/n") I(z; < ) — F(x))

n1/2—a n
> sz (z; < @) = F(2)).

Jj=1

+

n

The first sum converges weakly to By and the second tends to infinity or SF
in Theorem 7.2.3 corresponding to 0 < a < 1/2 or a = 1/2. 0

7.5.3 Proofs of the Theorems in Section 3

Proof of Theorem 7.3.1. Let us deal with T in the linear model case first.
Similar to T,, T)y; can be decomposed as

- L3 o
m(x)—ﬁ; < @)~ Fol)
%( 5= B S ety — By < 1) — Fule)

+—= (8" = B)° Y _(x; — 2)*(I(z; < 2) = Ful2)) + Op(1/v/n)
=: 17 (z) = I3 (x) + I3 (x) + Op(1/V/n). (7.5.8)
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From the process of drawing the bootstrap data, b} are independent with
mean zero when the original data are given. This means that I35 defined by
(7.3.1) is a conditionally centered process. If the weak convergence of I3
can be verified, we then can bind (8* — §)I5 by O,(1/y/n) as (6* — ) =
0,(1/y/n). Tt is easy to see that (6* — §)2I; can be bounded by O,(1/y/n)
where I3 is defined by (7.3.1). We now prove that for almost all sequences
{(z1,11), + (@n,Yn), - -} I3 converges weakly to a Gaussian process I with
the covariance function 0? E(X —EX)?(I(X < 2)—F(2)(I(X < x1)—F(x1)))
for all z, zq.

First, it is easy to check that the covariance function of I5 converges to the
above one. Along with the proof of Theorem VII 21 (Pollard (1984), p. 157-
159) or mimicking that in Zhu (1993), all we need to do is to verify condition
(16) in the Equicontinuity lemma (Pollard (1984), p.150). It can be done by
noticing that the class of the functions (X — EX)é*(I[(X < x) — F,(x)) over
all indices x is a VC class. Hence condition (16) holds true. We can verify that
I} is a conditionally centered process and converges weakly to B;. Hence the
proof for the linear model case is finished. In the non-parametric regression
case, 1,7, is analogous to If in the linear model case and similar arguments
can be applied. 0

Proof of Theorem 7.3.2. 1t is easy to see that, together with the con-
vergence of ,6’ in the linear model case and of (;5, the covariance function
of T,,(Ey,,-) converges to that of T,, and finite-dimensional convergence of
Tn(E,,-) also holds. Therefore, it suffices to show uniform tightness. Let
gu(X,Y,1) = (22— 0?)(I(X < 1)~ Fu(t)). For given {(z1,11) - (@, ya)}, de-
fine d,,(t,5) = \/Pu(gn(X,Y,t) — 9,(X,Y, 5))2, the L?(P,) seminorm, where
P, is the empirical measure based on {(x1,y1) - -, (n, yn)} and for any func-
tion of (X,Y), P, f(X,Y) denotes the average value of n values f(X1,Y1),...,
f(Xp,Ys). For uniform tightness, all we need to do is to prove that for any
1 > 0 and € > 0, there exists a § > 0 such that

lim sup P{Sup | T (B, t) — Th(En,s)| > n| X, Yot <e (7.5.9)

where [0] = {(t,5) : dn(t,5) <0} and (X,,,Ys) = {(z1, 1), (Tn,yn) }-
Since the limiting property with n — oo is investigated n will be always
considered to be large enough below simplify some arguments of the proof. Let
9XY0) = € UK 1)~ Fu(1), G = (90,0 £ € B} and d(t,5) =
VPa(9(X,Y,t) — g(X,Y,s))? . By the convergence of 3 in the linear model
and of ¢ in non-parametric model, we have that sup; ¢ |dn(t,s) —d(t,s)| — 0
in probability. Hence for large n

P{Sup |Tn(Enu t) - T’I’L(E’ﬂ7 8)| > n|X’ﬂ7YTl}
(9]

< P{sup |Tn(Bn,t) — To(En, )| > 11X, Yo} (7.5.10)
<26>
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where < 20 >= {(¢t, s) : d(t,s) < 26}.
In order to apply the chaining lemma (e.g. Pollard (1984), p.144), we need
to check that

P{|Ta(En,t) = Tn(En, s)| > nd(t, )| Xn, Yo} < 2exp(—n?/2) (7.5.11)

and

8
J2(5,d,g):/0 {21og{(Na(u,d,G))? /u}}'/?du (7.5.12)

is finite for small 6 > 0 where the covering number Na(u,d, G) is the smallest
m for which there exist m points t1, . .., t,, such that min; <;<,, d(¢,¢;) < u for
every t € A, (7.5.11) can be derived by the Hoeffding inequality and (7.5.12)
is implied by the fact that G is a VC class and Na(u,d,G) < cu® for some
constants ¢ and w. Invoking the chaining lemma, there exists a countable
dense subset < 2§ >* of < 2§ > such that, combining with J5(J,d,G) < cu'/?
for some ¢ > 0,

P{ sup /n|Tp(Ep,t) — Ty(Ep,s)| > 26cd"/?|X,,, Y, }
<26>*

< 24, (7.5.13)

The countable dense subset < 29 >* can be replaced by < 2 > itself because
Tn(En,t) — Th(En, s) is a right-continuous function w.r.t. ¢t and s. Together
with (7.5.10), the proof is concluded from choosing § small enough. 0
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Checking the Adequacy of a
Varying-Coefficients Model

8.1 Introduction

The defining characteristic of a longitudinal study is that individuals are mea-
sured repeatedly through time and a prime objective of the analysis is to
evaluate the change of the mean response over time and the effects of the ex-
planatory variables on the mean response. Recently, many efforts have been
made towards varying-coefficient models in longitudinal analysis because the
existing parametric and nonparametric approaches may be either too restric-
tive to accommodate the unknown shapes of the curves or lacking the specific
structures of being biologically interpretable for many situations, among oth-
ers, Hoover, Rice, Wu and Yang (1998), Wu Chiang and Hoover (1998), Fan
and Zhang (1999), Wu and Chiang (2000), Fan and Zhang (2000), Huang,
Wu and Zhou (2002), Chiang, Rice and Wu (2001), Wu and Liang (2004) and
Huang, Wu and Zhou(2004).

The motivating example of some relevant papers above is the Multicenter
AIDS Cohort Study, the data include the repeated measurements of physi-
cal examinations, laboratory results and CD4 cell counts and percentages of
283 homosexual men who became HIV-positive between 1984 and 1991. Since
CD4 cells are vital for immune function, as stated in Wu and Chiang (2000),
CDA4 cell counts and percentage, i.e., CD4 cell count divide by the total num-
ber of lymphocytes, are currently the most commonly used markers for the
health status of HIV infected persons, it is important to build some statistical
models for the CD4 cell counts or percentage. The data set is an important
special case of longitudinal data since the covariate variables are independent
of the time ¢, i.e. the observations are cross-sectional. For this special data
set {(tij,Yij, XI):i=1,---,n;j=1,---,n;} where X; = (1,X§1)7-~-,Xz-(k))
existed in several longitudinal studies. Wu and Chiang (2000) employed the
following varying-coefficient model

Y(t) = X7B(t) + e(t) (8.1.1)
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where X = (1,X(1),~~~,X(k), XW 1 =1,---,k are time independent co-
variates, B(t) = (6o(t),...,0k(t))7,Br(t) are smooth functions of ¢ tak-
ing values on the real line, £(¢) is a mean zero stochastic process with
variance Var(e(t)) = o2(t) and covariance Cov(g(t),e(s)) = p(t,s). Also
X X®) are assumed to be random.

In some relevant researches, the model checking for the covariate effects has
received much attention through detecting whether certain coefficient func-
tions in a varying-coefficient model are constant. Among others, Cai, Li and
Fan (2000) suggested a goodness-of-fit test based on a non-parametric max-
imum likelihood ratio test to detect whether certain coefficient function in
varying-coefficient model are constant or whether any covariates are statis-
tically significant in the model. Fan and Zhang (2000) tested whether some
covariate effects follow certain parametric forms; the test statistics are based
on the maximum deviations of the estimated coefficient functions from the
true coefficient functions. Huang, Wu and Zhou (2002) introduced a hypoth-
esis testing procedure for testing constant covariate effects based on function
approximations through basis expansions and resampling subject bootstrap.
When n; = 1 for all i = 1,---,n; in (8.1.1), i.e., a special case of the mod-
els described by Hastie and Tibshirani (1993), Cai, Fan and Li (2000) sug-
gested a goodness-of-fit test based on a nonparametric maximum likelihood
ratio test to detect whether certain coefficient function in varying-coefficient
model are constant or whether any covariates are statistically significant in
the model; Fan and Zhang (2000) proposed a test to check whether some co-
variate effects follow certain parametric forms, the test statistics are based
on the maximum deviations of the estimated coefficient functions from the
estimated parametric coefficient functions. However, these studies are not for
model (8.1.1) with a longitudinal data set. Some tests have been proposed to
handle the testing problem for the model where X is the function of ¢t. See
Huang, Wu and Zhou (2002) and Sun and Wu (2004), Clearly, model (8.1.1)
is a special case. However, the asymptotical properties of test statistics and
this bootstrap procedure used to evaluate the null distribution in Huang, Wu
and Zhou (2002) were not derived theoretically even in checking whether the
varying-coefficients are constants.

On the other hand, note that it is a piece of useful information that X is
not a function of . Clearly, although the tests designed for those more general
models could be applicable, the information provided by the data set was not
fully used and then in our setup those tests would not be powerful.

Therefore, in our setup, it is of great interest to construct tests to check
whether some covariate effects in (8.1.1) follow certain parametric forms, and
also more simply, detect whether certain coefficient functions in a varying-
coefficient model are constant. However, to our knowledge, no reference has
investigated the hypothesis testing for model (8.1.1) with the longitudinal
data set.

This chapter aims to develop a global test procedure to assess the ad-
equacy of the above model. Most of the materials are from Xu and Zhu
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(2004). We focus on our attention to longitudinal samples with a real time
t, a time-dependent response variable Y (¢), and a time-independent covariate
vector X = (X . X®)7 with real valued X, Like usual linear models
with an intercept term, we set X(©) = 1 and denote by (Yij, Xy, tij) the jth
measurement of (Y (¢),X,t) for the i of the n independent subjects, where
X; = (X-(O),...7X§k))T,X(O) =1land j=1,2,...,n;,. Assume that X, are

i i
i.1.d. with distribution function F' and ¢;; are i.i.d. with distribution function
G.
For model (8.1.1), when F(X X7) is invertible, 3(.) is uniquely defined and

satisfies:
B(t) = (B(XXT))'E(XY(t)) (8.1.2)

As the popularly used conventional diagnostics, we want to test whether
Gr(-) = 0 for a component r of interest with 0 < r < k. We consider a
more general problems. For any r with 1 < r < k, let 5,(0) = {6-(.) =
Br(.,0);0 € ©} be a family of parametric functions on an open subspace © of
R? for some d > 1. When a particular 3,(.) is of interest, the problem can be
formulated as testing the null hypothesis:

Hy : 5,() = B(-,6p) for some 6y € O (8.1.3)
against the saturated alternative

o : 67‘() 7’é ﬁr('aGO) for any 90 €0 (814)

For model (8.1.1) with the typical longitudinal sample we adopt a glob-
ally smoothing method to construct test statistic. Since t is real-valued time,
the innovation approach proposed by Stute, Thies and Zhu (1998) can be
applied. Through this method, some optimal tests can be constructed. See
Stute (1997) and Stute, Thies and Zhu (1998). Furthermore, we also consider
the NMCT approximation to the sampling null distribution. Comparing with
a bootstrap, the NMCT approximation is much less computational burden
and is the proven powerful tool. See Zhu (2003) in the conventional regres-
sion settings. It is worthwhile to mention that the applications of these two
approaches are not trivial at all because the model structure with longitudi-
nal data is much more complex than the ordinary regression model structure
and then the construction of test and the study of its properties need to be
delicate.

8.2 Test Procedures

Let e, be the (r+1,1+1)th element of (E(XX7))™, Z;,. = Zfzo(e”-Xé), Zijr =
Z;yY;j. It can be deduced from (8.1.2) that, for r =0,1,...,k,

Br(t) = E{Z;j,|ti; =t} (8.2.1)
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Under Hy, that is, 8,.(.) = B.(.,6p) for some 0y € O, we have E{Z;; —
67'(tij790)‘tij = t} = 0, i.e. E{Zij7»|tij = t} = ﬂ,-(t,@o), (l = 1,2,...,n;j =
1,2,...,m;). Now a new model can be written as:

Zijr = Br(tis, 00) + €5, (i=1,2,...,m5=1,2,...,m;)  (8.2.2)

In this new model, we assume E(g;;|t;;) = 0,Var(e;j|t;j) = 0%(t;;) and that
foreach i, t;;,i =1,2,...,n;5 = 1,2,...,m; are i.i.d. random varlableb drawn
from a continuous dlstribution F. Since E{Z;jr — Br(tij, 60)|ti; =t} = 0 for
all ¢ is equivalent to R(t) = E{Z,j, — Br(tij,00)I(t;; <t)} =0, for all ¢, under
HOa

T = /R(t)%zF(t) =0 (8.2.3)

where F is the distribution of ¢;;.

Let N =" m; and Ry(t) = \FZZ 1 Z A (Zijr — Br(tij,00))1(ti; <
t)} as an empirical version of R( ) if both Zm and [, (t;j,00) are known,
otherwise it should be Ry (t) = f S Z A(Zijr—Br(tij, 0n))I(ti; < 1)}

where 65 and Zijr are the estimators of 6y and Z;, respectively. The estimator
O of 6y is given by the least squares method, i.e.

ol 2
On = arg min — Z Z(Zijr — Br(ti;,0))

i=1 j=1

let £ = L5  X,X7, éu be the (r + 1,1 + 1)th element of £~1,Z,; =
Zf:()(érng)a Zijr = ZAriYéjﬂ
Define a test statistic

n m;

Ty = / R (t)2dFy (t NZZRN o) (8.2.4)
1=175=1
where Fy is the empirical distribution based on {t;;; (i = 1,2,...,n;j =

1,2,...,m;)}. The null hypothesis Hy is rejected for large values of T .

8.3 The Limit Behavior of Test Statistic

We first cite a standard result of least squares estimator. See, Jennrich (1969).

Proposition 8.1. Under Hy and the regularity conditions:
(1) A sequence of real valued responses Z;j, has the structure

z]r Br( 2]390)—’_61]7 (i:172,"'an;j:1327"'ami)
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where (,.(,+) are continuous functions, with given form, on a compact subset
© of a Euclidean space and the €;; are i.i.d. errors with zero mean and finite
variance o2 > 0, and 0y and o? are unknown.

(1t) The tail cross product of Br(0) = {Br(ti;,0) : i = 1,2,...,n;j =
1,2,...,m;} with itself exists and that Q(0) = |3,(0) — B.(00)|? has a unique
minimum at § = 0y. The definition of tail cross product can be found in
Jennrich (1969).

(#ii) Put, for ;l=1,...,d,

0B, (tij,0)

ﬂ;k(e):{Tek:izl,...,n;j:l,...,mi}:k’:l,...,d
B (ti,0) . i g
Bl (0) = {89k89l ci=1,...,n5=1,....omi}:k=1,...,d

every element of (3.,.(0) and B.,,(0) exists and is continuous on © and that
all tail cross products of the form [f, h], where f,h = B, 3..,.(0), B.,.,(0), exist.

(iv) The true parameter vector 6y is an interior point of © and the matriz
((3,&(»0) « aﬁr(~,9)),,
20, o0, Jij-

Then N2 (0 — 0y) converges in distribution to a centered normal distrib-
ution with covariance structure o?a=1(fy).

a(fy) is non-singular where a(6) =

We now state some regularity conditions for the need of the process con-
vergence:

(A) (i) Br(tij,0) is continuously differentiable with respect to 6 in the
interior set of ©. Let

9(tij, 0) = grade(B,(ti5,0)) = (91(tij, 0), ..., 9a(ti;, 0))7,

and assume that

(A) (i) |gi(tis, 0)| < M(t;;) for all @ € © and 1 < i < d for an F-integrable
function M.

(A) (111) U_l(t”)|gz(t”,9)| < M(t”) forall e @ and 1 <i <d.

Set: G(x,0) = [*_ g(u,0)F(du). Under the condition of (A)(i) and (ii),

we can get the following theorem:

Theorem 8.2. Under Hy and condition A, Ry = {Rn(t) : t € R'} converges
in distribution to a process

Roo = B—G"(z,60)N

in the Skorohod space D[—o0,+00], where B is a centered Brownian motion
with covariance function Cov(B(x1), B(x2)) = ¥(x1 A z2), where ¢¥(x) =
[ Var( ”r|t” = t)F(dt),t;; ~ F and N is a centered normal vector with
covariance oa=*(6y). The convergence of the process implies that T con-
verges in distribution to T = fR (t)2dF(t).
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It is clear that the distribution of Ty and of T are intractable. Therefore,
for determining critical values, we have to consider an approximation or a test
statistic based on Ry but having a tractable distribution. In the following,
we introduce two approaches.

8.3.1 Innovation Process Approach

This approach has been used in Stute, Thies and Zhu (1998). We now apply
it to the situation with longitudinal data. First, introduce scale invariant
versions of Ry and Ry, namely,

RO _ 1/2221 i < t _1( lj)( ijr ﬁr( 2]700))

=1 j=1

and

RO UQZZI tl] < t 71( 1])( A”T Br( 1379N))

i=1 j=1

Replacing condition (A)(ii) by (A)(ii), we can obtain the convergence of R},
in distribution to the process By where By is a centered Brownian motion with
covariance function Cov(Byg(z1), Bo(22)) = F(x1 A 23), and R, converges in
distribution to a process By — Go(z,0y)™ Ny where

Go(z,6p) = /‘T o (t)g(t,00)F(dt)

and Ny is a standard normal vector.

A detailed study of By—Go(z, 8p)™ Ny is difficult. As a result, a strategy will
be to first transform By — Go(z,09)™ Ng into By. That is, we construct a linear
transformation L satistying LBy = By in distribution and L(Go(x,00)" No) =
0. Below, we present the form of L. Set

+o0
Als) = / o(t, 00)g(t,60)7 0 2(1) F (dt)

a positive definite d x d-matrix, defining

S

+o0
LHE =16~ [ o atoAOL o et o) s

— 00

With these L, it is easy to prove L(Gq(s,60p)" Ny) = 0 and since L is a linear
operator, LBy is a centered Gaussian process. To prove LBy = By, we only
need to show that

Cov(LBy(r), LBy(s)) = Cov(By(r), Bo(s)) = F(rAs). (8.3.1)
A proof of (8.3.1) will be deferred to Section 8.5.
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Theorem 8.3. Under condition A, the regularity conditions in Proposition
3.1 and the null hypothesis Hy with the assumption that A(x) is nonsingular
for all x, we have that, in distribution,

L(BO - Go(CIJ, 90)TN0) = L(Bo) = Bo (832)
and LR, converges in distribution to By in the Skorohod space D[—o0, +oc].

From statistical applications such as goodness-of-fit testing, Theorem 8.3
is still inappropriate since both R(J)\, and L involve unknown quantities like
o? (tij), 00 and F(t;;). To apply our method to a given set of data, the trans-
formation L, for example, needs to be replaced by an empirical analog, Ly .
We then need to show that the resulting processes have the same limit as
LRY,. i )

In the homoscedastic case we simply have to replace R?V by cr;,lRN,
where 0% is the sum of the squared residuals and similarly in L. In the gen-
eral heteroscedastic case, however, it is the function o?(¢;;) rather than the
constant o2 which needs to be estimated from the data. Because o?(t;;) =
E{Z},|tij = t} — Br(tij)?, any consistent non-parametric regression curve
estimator may serve as an empirical substitute for the conditional second
moment. Under Hy, 3.(t;;)> may be estimated by ,(t;;,0n)%. As it turns
out, this procedure works in principle, under some restrictive smoothness as-
sumptions on o2(¢;;). A workable approach is the following: split the whole
sample {(ti;, Zijr), (z = 1,2,...,n;5 = 1,2,...,m;)} into two parts, say
Sl,SQ. We assume that Sl = {(tz’j, Zij7-) 1= 1, . .,nl;j = 1, N ,mi} and
Sy = {(tij, Zijr) i =n1+1,...,m;5 = 1,...,m;}, the sizes of S; and Sy
equal Ny = >, m; and Ny = Zzﬁ_l m;, assuming that both N; and N
converge to infinity as N — oo. Then we estimate o2 (¢;;) from the first part,
say by 0'12\[1 (tij), and let the process based on the second part. This leads to
the two processes

RN( _1/2 Z ZI zyﬁt ( )[ 277"_67"( 17790)}

i=ni1+1 j=1

Ry (1) = N, /2 Z ZI tiy < 00N (ti) [ Zijr — Br(tiz, On,)].

1=n1+1 j=1

Finally, the transformation Ly is defined by
(Lnf)(s)
s +oo
=)= [ oxt st on ) AROL ox (2ot 0w ) 1) P (@)

— 00

Here Fl, is the empirical d.f. of {Z;;,, (ti;, Zijr) € S2}, the estimator 8, and
Zijr are computed from {Z;;,, (t;j, Zijr) € S2}, and
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+oo
ANl (S) = / g(tvaNl)g(t’gl\h)TJ&f(t)Fl (dt)

To demonstrate the effect of splitting the data into two parts, note that con-
ditionally on the first N7 data, R}, is a sum of independent centered processes
with the covariance function

K () = [ (1) )0% (D (1),

—0o0

We shall see that under appropriate conditions:
supy sE|Kn, (r,s) — F(r As)| =0 (8.3.3)
which together with the above-mentioned independence of summands yields
R (t) — By in distribution.

For opn,(t) in Ly we recall that under no condition other than square-
integrability of Z;;, do there exist universally consistent estimators of 0% (%)
satisfying:

E/ 0%, (t) — o ()| F(dt) = 0 Ny — oc. (8.3.4)

For the convergence of the covariance function K, , we need to assume that
o%(t) is bounded away from zero, that is 0%(t) > a > 0 for some a. For
theoretical purposes we also want to guarantee that the 012\,1 (t) are bounded
away from zero.

Theorem 8.4. Under the condition of Theorem 8.3 and (8.3.4) with 012\,1 being
a universally consistent estimator of o bounded away from zero. We have,
under the null hypothesis Hy,

LyRY, — By in distribution in the D[—o0, +0c] (8.3.5)

The convergence of the above process implies that Ty := [(LyRY (t))2dFy (t)
converges in distribution to [ Bo(t)?d(t).

8.3.2 A Non-parametric Monte Carlo Test

For a comparison with the innovation process approach, we consider NMCT
for determining critical values in this section. Note that under the null hy-
pothesis Hy and the regularity conditions in Proposition 8.1, we have

NY2(0y — 6y) = N~1/2 ZZl(tij7Zijr790) + op(1)

i=1 j=1
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where [ is a vector-valued function such that
E(l(tij, Zijry 00)) = 0, E{U(tij, Zijr, 00)l(tij, Zijr,00)'} = 0%a™ " (6p).

Let J(Z,,T,00,t) = I(T < t)(Z, — (T, 00)) + E(T < t)I(T, Zy,05). Then

Ry(t) = \/—% ZEJ(Zijr7tij7907t) + 0p(1).

i=1 j=1

The algorithm is as follows.

Step 1. Generate independent identically distributed random variables
eij,t =1,...,n;j = 1,...,m;, each having bounded support with mean zero
and variance one. Let En := {(e;;,i=1,...,n;5 =1,...,m;} and define the
conditional counterpart of Ry as

n

_ 1 o .
Ry(t,En) = T Zzeij']( iir tij, ON, T). (8.3.6)

i=1 j=1

The resulting test statistic is
Tn(En) = /RN(L EN)2dFy(t). (8.3.7)

Step 2. Generate k sets of Ey, say E](\?,i =1,...,k and get k values of

Tn(En), say Ty (En)®,i=1,...,k.

Step 3. The p-value is estimated by p = k/(m+ 1) where k is the number
of Ty (En)"’s which are larger than or equal to T (Ex). Reject Hy when
p < « for a designated level a.

The following result states the consistency of the NMCT approximation.

Theorem 8.5. Under the null hypothesis Hy, and the conditions in Theo-
rem 8.2, we have that, for almost all sequences {(X;,Y;;,ti;),i=1,...,nj =
1,...,m;}, the conditional distribution of Ty (EN) converges to the limiting
null distribution of Ty .

8.4 Simulation Study and Application

8.4.1 Simulation Study

We consider parametric model of (8.1.1). The model has the coefficient curves
Bo =t+at? and 3; = 1 and the covariate vector X = (1, X)” where X is a
standard normal random variable.



132 8 Checking the Adequacy of a Varying-Coefficients Model

We generated the i.i.d. time points {¢;;}1<i<n,1<m, from the uniform dis-
tribution on [0, 1], and the random errors of £;; from the mean zero Gaussian
process with covariance function:

If iy =12, Cov(e(ti,j,),e(tiy ) = Aexp(—Alti, j, — ti, 4, |); otherwise 0.

The responses {Y;; }1<i<n,1<m, are obtained by substituting the correspond-
ing time points, covariate vectors, random errors and coefficient curves into
(8.1.1).

In our simulation study we let 8o(©) = {Bo(.) = 0t} be the family of linear
functions. Hence Hy : By(t) € Bo(O) holds with y = 1 and if and only if a = 0.
Throughout the simulations, the nominal level is @ = 0.05 and various values
for A = 0.5,1,2 and a = 0,0.5,1,1.5,2,2.5 are considered.The number of
independent subjects and measurement are n = 20,50 and m; = 20, 50. For
each sample, the p-value is determined using 1000 replications of the Monte
Carlo procedures.

Table 8.1. Empirical powers of test T,, with a = 0.05: A = 1; Innovation method
’a ‘ 0.00 ‘ 0.50 ‘ 1.00 ‘ 1.50 ‘ 2.00 ‘ 2.50 ‘

n = 20, m = 20(0.0220]0.0740|0.2480{0.5320{0.8180{0.9220
n = 20, m = 50(0.0240|0.1740{0.6000|0.8960{0.9780|0.9960

Table 8.2. Empirical powers of test T;, with a = 0.05: A = 1; NMCT
a | 0.00 | 0.50 [ 1.00 [ 1.50 [ 2.00 | 2.50 |

n = 20, m = 20/0.0400[0.0933[0.2833]0.4667(0.7033]0.9000
n = 20, m = 50/0.0200|0.1467|0.5333]0.8667|0.9800/1.0000

From Tables 8.1 and 8.2, we can see that the tests based the two methods
have good power performance even when the sample size of n is so small. It
clearly shows the sensitiveness of the tests to the alternatives. It also shows
that when the sample size is large with m = 50, the power increases greatly.
Comparing the power performance of the two methods, we can find that they
are comparable. See Figure 8.1 for a clearer picture. Considering the com-
putation burden issue, we may recommend the innovation approach in the
examples we conducted.



(1): INNO n=20, m=20,50
;

8.4 Simulation Study and Application

(2): NMCT n=20, m=20,50

133

1
P
058 08
2 H L
206 , 206 .
el 7/ e}
2 , 2 .
£04 , £04 P
_ b
0.2 P 0.2 -
~ 7
0= 0
0 05 1 15 2 25 0 05 1 15 2 25
a a
(4): INNO vs. NMCT n=20, m=50
1
7/
_o0s8 o8 ,
E H Y
206 206
° e /
° 2 y
£04 £o04 ,
2 2 /
0.2 02 y
P
0 0
0 05 1 15 2 25
a a

Fig. 8.1. (1) The dashdot line is the estimated power of Innovation method with
n = 20 and m = 20 and the solid line is with n = 20 and m = 50; (2) The dashdot
line is the estimated power of NMCT with n = 20 and m = 20 and the solid line is
with n = 20 and m = 50; (3) The dashdot line is the estimated power of Innovation
method with n = 20 and m = 20 and the solid line is for NMCT with n = 20 and
m = 20; (4) The dashdot line is the estimated power of Innovation method with
n = 20 and m = 50 and the solid line is for NMCT with n = 20 and m = 50.

8.4.2 Application to AIDS Data

As mentioned in the introduction, the data set considered here came from the
Multi-Center AIDS Cohort Study. It contains the HIV status of 283 homosex-
ual men who were infected with HIV during the follow-up period between 1984
and 1991. All individuals were scheduled to have their measurements made at
semi-annual visits, but because many individuals missed some of their sched-
uled visits and the HIV infections happened randomly during the study, there
are unequal numbers of repeated measurements and different measurement
times per individual. Further details about the design, methods and medical
implications of the study can be found in Kasolw et al.(1987).

The focus of our statistical analysis is to detect the effects of cigarette
smoking, pre-HIV infection CD4 percentage and age at HIV infection on the
mean CD4 percentage after the infection. Denote by ¢;; the time in years of
the jth measurements of the ith individual after HIV infection, by Y;; the

ith individual’s CD4 at time ¢;; and by Xi(l) the 7th individual’s smoking
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status; X i(l) is 1 or 0 if the ith individual ever or never smoked cigarettes, re-
spectively, after the HIV infection. For a clear biological interpretation of the
coefficient functions , we define Xi(2) to be the ith individual’s centered age
at HIV infection, obtained by subtracting the sample average age at infection
from the ith individual’s age at infection. Similarly, Xi(g)7 the ¢th individual’s
centered pre-infection CD4 percentage, is computed by subtracting the av-
erage pre-infection CD4 percentage of the sample from the ¢th individual’s
actual pre-infection CD4 percentage. These covariates, except the time, are
time-invariant.

The varying-coefficient model for Y;;,¢;; and X; = (I,Xi(l)7 Xf2),XZ.(3)) is

Yij = Boltis) + XV B1(tig) + X2 Ba(tiy) + X Ba(tyy) + i

where (y(t) , the baseline CD4 percentage, represents the mean CD4 percent-
age t years after the infection for a non-smoker with average pre-infection CD4
percentage and average age at HIV infection, and the time-varying effects for
cigarette smoking, age at HIV infection and pre-infection CD4 percentage on
the post-infection CD4 percentage at time t are described by 51 (¢), B2(t) and
O3(t) respectively.

In three prior analysis of the same dataset, Wu and Chiang (2000) and
Fan and Zhang (2000) considered the nonparametric estimation of 5;(¢)(l =
0,1, 2, 3) using locally smoothing methods. Huang, Wu and Zhou (2002) pro-
posed globally smoothing methods to estimate 5;(¢)(I = 0, 1,2, 3) and do some

inference procedures to detect whether coefficient functions 5;(t)(I = 0, 3) in

a varying-coeflicient model are constant or whether covariates X 1(1), X £2) are

statistically significant in the model. The findings of Wu and Chiang (2000),
Fan and Zhang (2000) and Huang, Wu and Zhou (2002) for estimating the
varying-coefficient coefficients are basically the same, see Huang, Wu and Zhou
(2002) for the estimation results.

We analysed the same data and introduced two methods to test whether
some covariate effects follow certain parametric forms, we considered eight
null hypotheses for coefficient curves, §8;(t) = a; +b;t,i = 0,1,2,3 and 5;(t) =
¢, =0,1,2,3, that is we first test whether the effect of smoking, age, baseline
and Pre-CD4 is linear, then check whether they are constant effect. With 1000
replication times for p-values in NMCT method, the results are summarized
in Table 8.3 at the 0.05 significance level. Since Huang, Wu and Zhou (2002)
investigated the same data and considered four null hypotheses, 3, (t) = 0,
B2(t) = 0, Bo(t) = co and F5(t) = cs, i.e. smoking has no effect, age has no
effect, baseline effect is constant and pre-CD4 effect is constant respectively,
their results are listed in Table 8.4 for compare.
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Table 8.3. Application to AIDS data, a = 0.05:

Innovation |[NMCT Innovation |[NMCT
Null Hypothesis| p-value |p-value||Null Hypothesis| p-value |p-value
Bo(t) = ap + bot]0.2490-0.2878| 0.8900 Bo(t) = co 0.0000 0.0060
0G1(t) = a1 + b1t]0.7012-0.8910| 0.9880 G1(t) =¢1 ]0.2490-0.2878|0.6000
B2(t) = ag + b2t]0.7012-0.8910( 0.9960 Ba(t) = co  ]0.0879-0.0999| 0.4200
B3(t) = as + b3t|0.4672-0.5652| 0.9760 ||  B5(t) = c3  [0.3346-0.2878| 0.6660

Table 8.4. Result of Huang, Wu and Zhou(2002) a = 0.05

Null hypothesis|p-value
Bi(t) =0 0.176
B2(t) =0 0.301
ﬁo(t) = Cy 0.000
ﬁg, (t) = C3 0.059

From the results, all three methods have convincing evidence for rejecting
the null hypothesis Gy(t) = ¢o and no sufficient evidence to reject other null
hypothesis.

8.5 Proofs

As we described in Section 8.3, the following lemma can provide the basis for
the result in Theorem 8.2.
Lemma 8.6. We have

Cov(LBy(r), LBy(s)) = Cov(By(r), Bo(s)).

Proof. Without loss of generality assume that r < s. According to the defini-
tion of L we have

(LBo)(r) = Bo(r) - /

— 00

T

+o0
a—1<t>g<t,90y,4—1<t)[/t o (2)g(z, 60) Bol(d=)| F(dt).

Note that the mean of LBy and of By are zero. By some elementary calcula-
tion, we obtain that

E(LB()<’I") X LB()(S))
= E{Bo(r) x Bo(s)}

—E{By(r) x /

—00

S

+oo
al<t>g<t,eo>m1<t>[/t o (2)g(z. 60) B (d=) F (1)}
+oo

~B(Bls) < [ " e (0)g(t, 60 AN O] [ o B Py

t

T +oo
LB / o (t)g(t, 80)T A (B)] / o1 (2)g(z 80) Bo(d=)| F(dt)

s “+o00
<[ ol<t>g<t,eo>TA1<t>[/t o1 (2)g(z.00) Bo(d=)|F(dD)}.  (85.1)

—00
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Upon using rules for stochastic integrals, we can get that
E(LBy(r) x LBo(s)) = Cov{Bo(r), Bo(s)}
- [ ottt a 0l [ o gt b0 F @) (et

—0oQ

- / “(1)g(t,60)" A 1<t>[/:a1<z>g<z,0o>F<dan<dt>

/ / g(t,00)7 A" (O AtV 2) A1 ()0~ (2)g(2) F(d=) F(dt).
Because the fourth element of the above equality s
/ / 91,00 A~ ()0~ (2)g(2)I(t > 2)F(d=)F(dt)
/ / 91,00 A~ (£)o " (2)g(2)(t < 2)F(d=)F(dt)
/ / 9(t,00)T A~ ()0~ (2)g(2)I(t > ) F(d)F(dt)
/ / 9(t,00)7 A" ()0 (2)g(2)I(t < 2)F(d=)F(dt).

Finish the proof of the lemma by summation and application of the Fubini
Theorem. O

Lemma 8.7. Under Hy, we have in probability and uniformly on compact set
LR = LRY + 0,(1). (8.5.2)
Proof. By the definition of L,
(LRY)(s) = R (s)
- [ ot atol | " 1 (2090, 00) R (d2)]F(d),
(LRY)(s) = Ry (s)
[ ety A U o et b0 (@) )

Because

s +o00o B
| o-*l(t)g(t,eo)TA*l(t)[ / 0™ (2)g(=. 60) R (d2) | F(dt)

1/222/ g(t,00)T AT () (1 00 (tij)o 2 (ti5) X

i=1 j=1
9(tij, 00)(Zijr — Br(tij, 00)) F(dt)
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and
s 400
/ a*(t)g(t,eo)m*(t)[/t o1 (2)g(2, 60) R (d2) F(dt)
Wii/ 9(t,00)TATH(E) (1,00) (tig)o 2 (ti5) X
i=1 j=1
g(t 11790)( ijr BT(tijaeN))F(dt)-
Hence

(LRY)(s) — (LRY)(s)
= {Rx(s) — Ry (s)}

n my

—{N~ WZZ/ g(t,00)T AT () L(1,00) (tij)o 2 (tij) X
9(tij,00)(Zijr — Zijr) F(dt)}
+{N~ 1/222/ 9(t,00)T AT (1) L(1,00) (ti)0 2 (i) (tis, 00) X
=1 j=1

(Br(tis, On) = Br(tij, 00)) F(dt)} (8.5.3)

We can get that, uniformly in s < s for some fixed finite sg, under Hy and
condition A

R(J)V = R?V — G()(tij, 90)TN1/2(9N — 9()) + Op(1)7

n my

1/2221/ 9(t,00)" A7 (1) I1,00) (i)~ (ti3)g (tiz, O0)
] X (Br(tij, On) — Br(tiz, 00)) F(dt)
= /_ OO o (t)g(t,60) AT (t) /t h 07 2(2)g(2,00)g(z,00)" F(dz)F(dt) x
NY2(05 — b))

+op(1)
= G{(s,00)N'?(0n — 00) + 0p(1),
and
D 3) 3 B SSIOR
i=1 j=1

Lit00) (tij )02 (ti5)g(tij, 00) (Zijr — Zijr) F(dt)
= 0p(1).
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The proof is finished. 0
We are now in the position to prove the theorems.

Proof of Theorem 8.2. Note that

RN(t):\/—ZZ{ igr ﬂr(maeN))< St)}

=1 j=1
1 n m
— ;JZl{ ijr ﬂr ZJaHO)) ( )} ﬁ;;{(ﬁr(tij,@v)
_Br(tij,eo)) (1] St }—|— ZZ{ i — le‘ (t'j St)}

11]1

It is not difficult to show that ﬁ ZZ’:I ZTZI{(ZW — Br(tij790>)l<tij < t)}
converges in distribution to a centered Brownian motion B with covariance
function Cov(B(z1), B(xz2)) = ¥(x1 A z2), \/%2?21 S {(Br(tiz, On) —

Br(tij, 00)L(ti; < 1)} and < 370, S0 {(Zigr — Zige)1(ti; < )} converge,
respectively, in distribution to G7(x,6y)N and o, (1). The proof of this theo-
rem is completed. 0

Proof of Theorem 8.3. From Lemma 8.6, we can easily derive that, in distri-
bution,

L(BO — G()(ZL', ao)TNo) = L(Bo) = Bo. (854)

LRY — By and Lemma 8.7 implies that LR — By in distribution. The
proof of Theorem 8.3 is completed. 0

Proof of Theorem 8.4. First, similar to the proof of Lemma 8.7, we obtain,
upon using the fact that oy, is bounded away from zero, that

LyRY = LyRYy + 0,(1)
uniformly in s < sg. Second, we show that
LyRY = LRY + 0,(1).
Note that
LRy — LnRy +0,(1)
= /  on (097 (03 AR / " on (2)9(z. 0, R (d2) P, ()

— 00

- [ ontrona o) [ ol Glale o) i) Fa)

—0o0
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oo

= [ ontg 0 A0 [ o Glate. b0 R () (F ) ~ Fidn)
[ o007 @on)A3 0 [ ol late xRy

—0n, (D97 (8, 00) AT (1) /too o, (2)9(2,00) Ry (d2)} Fx, (dt)
=:hL+1D (8.5.5)

Putting

ax() = o} 057100470 [ " ol (2)9(= 00) Rl (d2)

it is not difficult to see that along with (8.3.3) and the boundedness of oy, ,
the sequence ap is tight. We can conclude that the first part I; of (8.5.5)
tends to zero uniformly in s < sg.

From condition (A) and the boundedness of oy,, we obtain that the
processes Gy defined by

B (5,0) = / T on (07 (L0 AR (1,0) /t " o (2)g(2, 0) RY (d2) F, (d1)

— 00

are uniformly tight and continuous in 6. But 0y, — 6y in probability so that
the integral in the second part I3 of (8.5.5) tends to zero in probability as N
and N; — oo.

In the above L,o has to be replaced by on,. Now mimic the proof of
Theorem 8.3 to complete the proof of Theorem 8.4. 0

Proof of Theorem 8.5. By Wald’s device, for almost all sequences {(X;,Y;;,t;5) :
i=1,...,n;5=1,...,m;; N = oo}, all we need is to show that i) The covari-
ance function of Ry(., Fn) converges to that of Ry, ii) Finite distributional
convergence of Ry(., Ex) holds for any finite indices {t;; : i = 1,...,k;j =
1,...,m;} and iii) Uniform tightness. The properties i) and ii) are easily ver-
ified, the details are omitted. Therefore, it suffices to show uniform tightness.
It can be done along the lines of the proof of Theorem 3.2 of Zhu, Fujikoshi
and Naito (2001). The detail is also omitted. 0
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On the Mean Residual Life Regression Model

9.1 Introduction

The mean residual life (MRL) function e(z) of a non-negative random variable
X with finite mean is given by

T
e(zr) = FB(X —z|X >x) = S(x)_l/ S(u)du, (9.1.1)

for x < T, where S(z) = P(X > x) is the survival function and T = inf{z :
S(z) = 0} < co. Put e(x) = 0 whenever « > T. Like the hazard function,
the MRL function completely determines the distribution via the inversion

formula s :g - (_ /Ow () du>7 (9.1.2)

for < T, which is easily obtained from (9.1.1). This function turns out to be
very useful in the study of replacement policies since the expected remaining
life of a component gives us an indication of whether to replace an item
or not. Other applications can be found in actuarial work, biomedical and
demographic studies.

Oakes and Dasu (1990) proposed a new semiparametric proportional MRL
model. Shortly thereafter, Maguluri and Zhang (1994) extended this model
to a regression context. Their model specifies the conditional MRL function
through

e(z|z) = exp(—f'2)ep (), (9.1.3)

where 2’ = (21,...,2p) is a p-dimensional covariate vector, 5’ = (81,...,0p)
is a vector of p regression parameters, and eg(z) is the MRL function cor-
responding to a baseline survival function Sy. They proposed two estimators
for 3. One is based on the underlying proportional hazards structure of the
model while the other is called the simple estimator, based on the maximum
likelihood equation of the exponential regression model. Both estimators were
presented for uncensored data only.
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The purpose of this chapter is to introduce a goodness-of-fit test for the
MRL regression model and to examine two Monte Carlo approximations for
the implementation of the test. Part of the material is from Zhu, Yuen and
Tang (2002) and the proof of the theoretical results is from Zhu, Yuen and
Tang (2000). In Section 9.2, we construct a test based on an appropriate sto-
chastic process which is asymptotically Gaussian. Since the limiting null distri-
bution of the test statistic is difficult to derive analytically, two Monte Carlo
methods are applied to determine the p-values: the classical bootstrap and
the NMCT approximation. It can be shown that both Monte Carlo methods
yield asymptotically valid distributional approximations. These are described
in Section 9.3. In Section 9.4, the performance of the two methods is assessed
through a simulation study. The proofs of the main results are given in Sec-
tion 9.5.

9.2 Asymptotic Properties of the Test Statistic

Suppose that {(X1,721),...,(Xn,Z,)} are independent observations from a
population having distribution function F(z,z) = P(X < z,Z < z). The
notation “Z < 2z” means that each component of Z is less than or equal to
the corresponding component of z. After some algebraic manipulation, model
(9.1.3) leads to

T z
eo(z) = G(z,2) ! / /0 exp(B'u)(t — z)F(dt, du), (9.2.1)

where [ stands for [ -+ [ and G(z,2) = F(T,z) — F(, z). Let us denote
the right-hand side of (9.2.1) by A(x, z). Then our null hypothesis becomes

Hy: eo(x) = A(z,2z) forall z and all = <T. (9.2.2)

In particular, when the model is true, the function A should be independent
of z.

The so-called simple estimator B of 3 is defined as the solution of the
equation

n i XiZiexp(B'Z;)
—UB) =n"1> Zi-=; = 0. (9.2.3)
1=1 ;Xz exp(ﬂ’Z,-)

Let t = (t1,---,t,) and ||t|| be the Lo—norm of t. Assume that E(exp(t'Z)) <
oo with [[t]] < € and € > 0 and that E((Z'Z + 1) exp(23'Z)X?) < co. Under
these conditions, the arguments of Maguluri and Zhang (1994) derived the
strong consistency and asymptotic normality of B Without further proof, the
two conditions are assumed throughout the paper.
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Our test statistic is based on the process, for any z,

Vi@, 2, 20) = n? (Ap (2, 2) — Ap(z, 20)), (9.2.4)

for all x < T and z > zy , where

3

exp(B'Z:)(X; — 2)[(X; > 2, Z; < 2)
Ap(z,2) ==L - (9.2.5)
Z I(Xz > ‘T7Zi < Z)

i=1

is the empirical estimate of A(x,z) in (9.2.2). Under the null hypothesis, the
process V,, equals

Vi, z,20) = My (2, 2) — My(x, 20), (9.2.6)

where M, (z, 2) = n2 (A, (z, z) — A(z, z)). Our test of (9.1.3) will be based on
the Cramér-von Mises type statistic

W, / / / (2, 2, 20) Fxn(dz) Fzn (d2) Fzn(dzo), (9.2.7)

where Fx,, and F, are the empirical counterparts of the marginal distribu-
tions of X and Z, Fx and Fz, respectively. The upper limit b = (b1,...,b,)
in the first two integral signs is a vector of some arbitrarily large constants.
One may simply choose b; as the largest jth coordinate of Z in the sample.
When the observed value of the test statistic is too large, the null hypothesis
will be rejected.

Define

fz,2,20,X,Z; 6,QG)
_ (X —2)exp(BZ2)[(X >x,20 < Z < 2z2)—G(fB,x,2, %)
G(z,2)
(I(X >x,20 < Z <2)—G(x,2,20))G(6, x, 20)
G(x,2)G(x, z0)

,  XZ'exp(p'Z) 71 G(B,x,z,20) G(B,2,20)G(x, 2, 20)
(Z - E(X exp(ﬂ’Z)))@ (ﬁ)( G(z,z) Gz, 2)G(x, 20) )
(X —2)exp(BZ2)[(X > 2,Z < z9) — G(B,2,20))G(x, 2, z0)

G(z,2)G(z, 20)
(I(X >z,Z < 29) — G(x,20))G(2, 2, 20)G(B, x, 20)

+ — C(z,2)C(@, ) , (9.2.8)

with x < T and z > zy where

T z
G(p.x.9) = [ /O exp(Fu)(t — o) F(dt, du),
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G(ﬂ7waZaZO) = G(ﬂ,.’[’,Z) - G(ﬂ7x320)3
G(z,z,20) = G(z,2) — G(z, 20),

6(0) = | 55 U8 55U )]
 E(XZexp(p'Z))
YO = EX ez T
G.(ﬂ,l', ZO) = (aZG(ﬁa T, ZO)? ey asz(ﬂa x, ZO)) 5
G(ﬂ,x,z,zo) = (%G(ﬂ,x 2,20), - &(Z)G(ﬂ,x,z,zo)) , (9.2.9)

provided that (/) is a p x p non-singular matrix. The following theorem
states the distributional convergence of V,.

THEOREM 9.2.1 Under (9.2.2), V,, converges in the Skorohod space D([0,T)x

[0,00)%P) in distribution to a centered Gaussian process V with covariance
0

function, for any two pairs x, z, zy and z°,2°, 23,
Cou(f(x, 2,20, X,Z; 3,G), f(2°,2°, 28, X, Z; 3, @)). (9.2.10)

Consequently, Wy, of (9.2.7) converges in distribution to

W = / / / (z, 2, 20) Fx (dx)Fz(dz)Fz(dzp). (9.2.11)

Obviously, the complicated structure of the covariance function (9.2.10)
does not allow for an analytic treatment of the involved distributions. To
handle this problem, we use two resampling schemes to approximate the dis-
tribution of W.

We now study the power of our test statistic W,, for local alternatives
converging to the null. Consider a sequence of e(x|z) indexed by n

en(2]2) = eo(x) exp(—B'z — 6(2)n"7), (9.2.12)

where §(z) is an unknown function not depending on (. Parallel to (9.2.1),
the baseline MRL function under (9.2.12) takes on the form

T z
eo(z) = G(z,2)~" / /0 exp(B'u + 6(u)n~2)(t — x) F(dt, du).

From Taylor’s expansion, it can be rewritten as

T z
eo(z) = G(z,2)! / /0 exp(f'u)(1 + 5(u)n_% + o(n_%))(t — z)F(dt, du).
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Hence A,, of (9.2.5) under (9.2.12) becomes

i exp(B’Zi)(Xi —o)[(X; >2,7; < z)
i=1

6An(x,z) = —
ZI(Xz >$,Zi < Z)
=1
n=z S exp(F Z)(X; — )0(Z)[(X; > ¢, Z; < z)
+ = n +Op(n7%)
ZI(Xz >, 4 < Z)
=1
expB’Zi XZ—Z'IX1>$7ZZ§Z 1
_1; (B'Zi)( )( ) L Q2. 2) B
- n + G(ZL’ Z) +Op(n 2)7
ZI(X1>$,ZZSZ) ’

Il
-

K2

where Q(z, z) = E(exp(3'Z)(X —x)6(Z)I(X > z,Z < z)). Therefore, parallel
to V,,, under (9.2.12) we consider the process

WVilz, 2, 20) = 1% (*An(z, 2) — *An(z, 20))
_n% ~ 2.2) — In .z Q(ZE,Z) _ Q(ZE,Z())
= dntens) - dntonsol + (G0 - G050

+o,(1). (9.2.13)

Note that the first term is the same as V,, of (9.2.4) and the second term is a
non-random function. In other words, under alternative (9.2.12), the process
V,, has a non-random shift.

9.3 Monte Carlo Approximations

A sensible way to cope with the intractability of the asymptotic null distri-
bution of W, is to seek Monte Carlo schemes to approximate critical values
of the test. Here we study distributional approximations through the classical
bootstrap and the NMCT method.

1. The Bootstrap Approximation. Let {(X},Z7),...,(X}, Z5)} be a
bootstrap sample. Denote the bootstrap estimate of 8 by 5* as the solution
of —U*(3) = 0, where U*(3) is the bootstrap counterpart of (9.2.3). The weak
convergence of 0* are discussed in Section 9.5. The bootstrap version of the
process (9.2.6) is denoted by

V;({E,Z,ZO) = M;(x,z) - M:Z(vaO)a (931)

where

M (z,2) = n? (A% (2, 2) — Ap(z,2)) (9.3.2)
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and A’ is the bootstrap analogue of (9.2.5). Clearly, W, takes on the form

/ / / (2, 2, 20))2 F%, (de) F3, (d2) F3, (dz), (9.3.3)

where Iy, and F are the bootstrap marginal distributions. Following the
work of Burke and Yuen (1995), one can show that (9.2.7) and (9.3.3) have
the same limiting distribution under (9.2.2).

THEOREM 9.3.1 Under (9.2.2), for a given sample {(X;, Z;);i = 1,...,n},
W of (9.8.8) converges in distribution to W of (9.2.11) for almost all se-
quences {(X1,21),...,(Xn, Zpn),...}.

2. The NMCT Approximation. We first generate independent bounded
random variables e;, i = 1,...,n, with zero mean and unit variance. Then, in
this case, the NMCT process is defined as

n

VnR('r’Z7ZO) = n_% Zeif<va7Z0aXi7Zi;BaGn)7
i=1

where f is given in (9.2.8) and G, is the empirical estimate of G. The resulting
Cramér-von Mises statistic becomes

/ / / (2,2, 20))* Fxn(d2) Fzn(d2) Fzn(dz0).  (9.34)

Denote the observed value of W,, be W 0. Repeating the Monte Carlo proce-
dure K times, we obtain W ... W[k Since we reject the null hypothesis
when W, is too large, the estimated p-value is

k

PRy

where k is the number of values in {WFo ... W[Ex} that are larger than or
equal to W, o, Therefore, for a given nominal level a, the null hypothesis is
rejected whenever p < a.

THEOREM 9.3.2 For almost all sequences {(X1,Z1),...,(Xn,Zn),...}, we
have, under (9.2.2), the conditional distribution of WE given the data is as-
ymptotically equal to the limiting distribution of W, .

Theorems 9.3.1 and 9.3.2 imply that both Monte Carlo approximations
yield valid distributional approximations. It can be easily seen that asymp-
totically the test statistic has power one for fixed alternatives.
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For local alternative (9.2.12), according to (9.2.13), we have the following
result analogous to Theorem 9.3.2 based on the NMCT statistic (9.3.4).
With the NMCT, the distribution of W? depends on

6VnR(x7z,zo)

= n71/2 Zei (f(x7Z7Z0aXi7Zi;B7 Gﬂ) -n
=1
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QIO
818
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if the data come from (9.2.12). This form of °V,%(xz, z, 29) implies that the
distribution of W;® under (9.2.12) is asymptotically the same as that under
(9.2.2), and hence that (9.2.2) and (9.2.12) yield the same critical value of the
test asymptotically. The result is below.

THEOREM 9.3.3 Under the alternative (9.2.12), the conditional distribution
of WE of (9.3.4) converges to that of W of (9.2.11) for almost all sequences
{(Xla Zl)v By (Xnv Zn)a o }

9.4 Simulations

To demonstrate the performance of the two methods, a simulation study is
carried through with sample sizes of n = 50,100, 200, and 300. We consider
the case of a single covariate. The value of the covariate Z is either 0 or 1,
with equal probability 0.5, so that we are in a two-sample case. From model
(9.1.3), it is easy to see that the MRL of one sample is proportional to that
of the other one with a factor exp(—/). Furthermore, (9.1.3) together with
(9.1.1) and (9.1.2) yield

exp (82)—1

Sm@:&@<[ny&wm> : (9.4.1)

where po = E(X) = eo(0). Given a value of Z and a specific Sy, X can
be generated from (9.4.1). In each simulation, 1000 independent bootstrap
samples are drawn to compute the critical values for significance levels a =
0.1,0.05 and 0.025. Similarly, 1000 sets of (eq,...,e,), taking values of +1
with probability 0.5 were generated when performing the NMCT test.

Throughout, we assume that So(z) = (1 — 0.52)4 which comes from the
class of survival distributions having a linear MRL function, introduced by
Hall and Wellner (1984). The value of 8 used equals 0.8. The key results are
summarized in Table 9.1. Each entry presents the proportion of cases when the
null hypothesis was rejected, based on 1000 simulations. The bootstrap test
looks rather conservative for small samples. As n increases, the actual levels
converge to the true nominal levels from below. On the whole, the NMCT
method produces values closer to the true levels.
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Table 9.1. Empirical sizes for the resampling methods

Bootstrap NMCT
n a=01a=0.05a=0.025a=0.1a=0.05a=0.025
50 0.077 0.031 0.010 0.104  0.061 0.031
100 0.073  0.036 0.020 0.071  0.039 0.021
200 0.091  0.037 0.018 0.096  0.049 0.022
300 0.100  0.047 0.024 0.106  0.052 0.033

As to empirical powers, we generate X from the proportional hazards
model with the baseline distribution being Weibull. That is, the baseline is
Az|z) = Ao(x)exp(0.82). The baseline hazard takes on the form A\g(z) =
abz® 1. The two parameters a and b are set to be 3 and 0.00208, respectively,
so that we have an increasing hazard function. Table 9.2 presents the em-
pirical powers of the test for detecting alternatives to the proportional MRL
assumption in the two-sample case. As shown in Table 9.2, the NMCT ap-
proximation outperforms the bootstrap. In particular, it works much better
for small samples. Table 9.2 also indicates that for both methods, the power
of the test approaches one as the sample size gets larger.

Table 9.2. Empirical powers for detecting non-proportional MRL

Bootstrap NMCT
n a=01a=0.06a=0.025a=0.1a=0.05a=0.025
50 0.401  0.246 0.109  0.588  0.548 0.496
100 0.684  0.548 0.406 0914 0.874 0.821
200 0.923 0.876 0.802  0.988 0.974 0.964
300 0.991 0.985 0.960  0.999  0.997 0.995

Generally speaking, both Monte Carlo approximations perform fairly well
for moderate sample sizes. The above simulations show that the NMCT ap-
proximation is better for small sample sizes. To improve the performance of
the naive bootstrap, one may use the bootstrap ¢ method which requires a
larger amount of computation. On the other hand, the NMCT procedure is
computationally more efficient.

9.5 Proofs

In Section 9.2, four G functions, namely G(z, z), G(8, z, z), G(z, z, z0), and
G(B,x,z,29) were defined. Recall that the G,’s are their empirical coun-
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terparts with G, (z,z,20) = Gn(z,2) — Gn(x,20) and G, (8,x,z,20) =
Gn(ﬁ,i',Z)—Gn(ﬁ,CC,ZO).

Proof of Theorem, 9.2.1. By definition, the function A,, of (9.2.4) can be writ-
ten as

For z < T and z > zg,

An(,2) = Au(, 20)
G (ﬁax Z) n(ﬂavaO)

n((E,Z) Gn(%zo)
Gn(B7 X, z, ZO) - G(Ba x,z, ZO) (Gn(m7 Z, ZO) - G(.T, Z, ZO))GTL(B7 x, ZO)

Gn(z,2) Gn(x,2)Gp(x, 20)
+ G(B,IE,Z,Z()) _ G(xﬂzaZO)Gn(B,vaO)
Gn(z,2) Gn(z,2)Gp(z, 20)

= I, — Iy + In,.

From the theory of empirical processes, we can easily derive that n? (Gp(z,2)—
G(z,2)) and n2 (G, (8, x, 2) — G(B,z, 2)) are asymptotically Gaussian. More-
over G(f3, z, z) is continuous with bounded first derivative with respect to 3.
Using these facts together with the strong consistency and asymptotic nor-
mality of B , one can apply Taylor’s expansion to obtain

n%Inl _ n2 (G (B, z, 2,20) — G(B,x, 2, 20)) +0p(1), (9.5.1)

Gz, 2)

% o TL%(G (1' z ZO) (!E Z,ZQ))G(ﬂ,ZL’,Zo) 0
ndl,, = S DG +op(1).  (9.5.2)

Under Hy, G(B,x,2,20) = G(x, 2z, 20) G(B, x, 20) /G(x, z0). Therefore we have

1

I = G2

(G(B,x, z,20) — G(B, z, 2, 20)

Gn(3,$72 ) G(ﬁ,x,z )
_G(.’E7Z720)< Gn(li,Zo)O - G(Z‘,ZQ;) ))
L
"Gz, 2)

I"L31 - G(I,Z,Zo)In32>. (953)

Furthermore,
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néfn?,1 B n%(ﬁ—ﬂ)'é(ﬁ,x,z,zo) o
Gnlmr2) Gl 2) +0,(1), (9.5.4)
nzG(z, 2, 20) I, _ n2 (G (B, x, 20) — G(3,x, 20))G(, 2, 20)
Gali,2) AG<>@@ )
+ ”%(G(ﬁax Zo) G(B,2,20))G(x, 2, 20)
Gn(z,2)Gn(x, 20)

Tﬂeum>G@ 0))G (2, 2 20)G(8, 2, 20)
Gn(x,2)G(x, 20)Gn(x, 20)

%( Gn(B,x,20) — G(B,x, 20))G(x, 2, 20)
G(z,2)G(, 20)

n%(Gn(x,zo) —G(x,20))G(x, z,20)G(0, x, 20)
G(z,2)G(x, 20)?
B n%(ﬁ—ﬁ)’é(ﬁ,x 20)G(z, 2z, z0)
G(z,2)G(x, 20)

+o,(1), (9.5.5)

where G(B,m z0) and G(6, z, z, z9) are defined in (9.2.9). Note that (3 —3) =
-0~ YB)U(B) + 0,(1/y/n). Combining (9.5.1)-(9.5.5), we have
Vi, 2, 20) n%(In1 I, + I.,)
G’n Bax Z, ZO (6)1;’2’20)
G(z z)
(G, 2,20) — Gz, 2,20))G(B, , 20)
G(z,2)G(z, 20)
_vwreT®) (G‘(ﬂ,x?z,zo) - G(@x’ZO)G(%Z’ZO))

1
=n:2

G(z,z) G(w, 20)
~ (Gn(B,m,20) — G(B, 2, 20))G (2, 2, 20)
G(z,2)G(z, 20)
(Gn(z,20) — Gz, 20))G (2, 2, 20)G(B, , 20)
’ Gz, )G, %) >+%m
=05 flx, 2,20, X5, 233 8, G) + 0p(1), (9.5.6)
j=1

where U(3), ©(3), and f are given in (9.2.3), (9.2.9) and (9.2.8), respectively.

Let the family of functions F be {f(z, 2, 20, X, Z; 8, G); (z, 2, z9) € [0,T) x
[0,00)2, 29 < z}. Since the functions G(z,2) and G(3,z,z2) are absolutely
continuous and the family of indicator functions {I(X > z,7Z < z2);(z,2) €
[0,T) x [0,00)} is a VC class, F is also a VC class (see Pollard (1984)).
Lemma VII 15 and Theorem VII 21 of Pollard (1984, pages 150 and 157)
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imply that V,, converges in distribution to a centered Gaussian process with
covariance function (9.2.10). The proof is complete. 0

For the proofs of Theorems 9.3.1, 9.3.2, and 9.3.3 to follow, we recall that
all arguments hold for almost all sequences {(X1,21), ..., (Xn, Zn),-. -}

Proof of Theorem 9.3.1. From Taylor’s expansion , we have

0=n2U(B)=n2U(8)+O(B)n2(3 — B) + 0p(1), (9.5.7)
0=n2U"(8") =n2U*(B) + ©*(B)n> (8" — B) +0p(1),  (95.8)

where © and ©* are the empirical and bootstrap counterparts of @ defined in
(9.2.9), respectively. Following Burke and Yuen (1995), we obtain the conver-
gence of O(3) and ©*(j3). Note that both converges to @(6) Then, applying
techmques of Yuen and Burke (1997), one can show that nz (U*(3) — U(5))
and n2 (U(B) — E(U(B))) have the same normal distribution in the limit. The
idea is to write nz (U(8) — E(U(3))) in terms of stochastic integrals involv-
1ng empirical processes and B. Similar integral expressions can be written for
nz (U*(ﬂ) U (6)) with the bootstrap empirical processes and 3. The theory
of empirical processes and its bootstrap analogue leads to the desired result.
By definition, U(3) = E(U(8)) = 0. Therefore, it can be seen from (9.5.7) and
(9.5.8) that nz (3* — 3) and nz (3 — 3) have the same asymptotic distribution.

Denote the bootstrap version of the G’s by G7,’s. From the standard boot-
strap theory, all the G’s are consistent estimators of G’s. Repeating the first
step in the previous proof, we have

Al (x,2) — A (x, 20)
G;(ﬁ*,x,z) G:L(B*,ZL',ZO)

Gi(r,2)  Gilz,20)
_ GZ(ﬁ*,m,Z,Zo)—Gn(ﬁ*,x,Z,Zo)
- Gr(z,2)

(G;(l‘, Z, ZO) - Gn(xv Z, ZO))G;‘;(B*, Z, ZO)
Gz, 2) G (2, 20)

+<Gn(ﬁ*,x,z,20) _ Gl 2,20) ;(ﬁ*,m))

G
Gz, 2) Gz, 2)Gr (2, 20)
= I — I +1I. (9.5.9)

Denote the first derivatives of G}, (3, z, 2, z0) and G (3, 7, 2, z0) with respect to
6 by (6,x,2,29) and G (B, x, 2, 20), respectively. It is easily seen that both

G (B, x, z, zo) and G, (8, x,z,29) converge weakly to G(ﬁ,x,z,zo). Taylor’s
expansion and the asymptotic normality of 3* yield

n%(G;‘l(ﬂ,x, 2,20) — Gn(B, 7, 2, 20))
Gz, 2)

nélfl‘1 = +0,(1).
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Similarly, from the consistency of §* and the G}, functions, we have
n? (G (.2, 20) — G, 2,20))G(B, 7, 20)
G(z,2)G(z, 20)

Applying Theorem 2.4 of Giné and Zinn (1990), we immediately see from

(9.5.1) and (9.5.2), that n3I; (n3I:) and nzl,, (n?I,,) have the same
limiting distribution. The last term in (9.5.9) can be written as

n%If;2 = +0,(1).

1 R
I* = O (g ) : — Un{M Ly <,
n3 GZ(JZ’,Z) <GTL(6 aiU,Z,Zo) G (6 X,z Zo)

Gr(B*,x,20)  Gu(B,,20)
_Gn(x,z,20)< Gi(z,20)  Gu(w,20) ))

1 A Gn(Ba‘T7ZO)
+G;’;(J), Z) (Gn(ﬁwra Z, ZO) - Gn(l‘, Z, ZO) Gn(ﬁC, Z())
1 %
o G;Z(:U,z)( s+ Gnl2%20) Inga) + B
=1, +R;.

Parallel to the derivation of (9.5.4) and (9.5.5), it can be shown that
n: I;;sl ni(ﬂ* _B)/G(ﬂ,.ﬁ,Z,ZO)

G (z,2) - G(z,z2) +op(1),
and
H%G (‘T Z, ZO)Ingz o %(G* (ﬁ?x ZO) G (ﬁ,$720))G($,Z,Zo)
G;‘L($7Z) B (:L‘,Z) (LU,Z())

_ ’I”L%(G (fﬂ ZO) Gn(l',Z()))G(fL',Z,Zo)G(ﬂ,ZL’,Z())
G(z,2)G(x, 2z0)?
n (8" — B)G(B,z, )Gz, 2, 20)

B G(z,2)G(z, 2) +op(1),

By the asymptotic normality of nz (6* — B) and invoking once again Theo-
rem 2.4 of Giné and Zinn (1990), one can derive that n%I;:S and n2I,,, have
the same asymptotic properties. Furthermore,

(A (x, 2) —An(x, 20))+0p(1).

Nl

n?R* =n7 (A (2, 2)— A (2, 20)) =

From (9.3.1), (9.3.2), (9.5.6), and (9.5.9), we have
Voi(z,z,20) = M) (z,2) — M) (z, 20)
= n?((A%(z,2) — AL (2, 20) — (An(x,2)) — An(x, 20)))
=nd (I, — L5, +I7,) + op(1).
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Hence V¥ (x, z, z9) and V), (z, z, z9) have the same limit under Hy. This implies
that W of (9.3.3) converges in distribution to W of (9.2.11). 0

Proofs of Theorems 9.3.2 and 9.3.3. Here, we only give the proof of Theo-
rem 9.3.2. Note that both (9.2.2) and (9.2.12) yield the same critical value
of the test asymptotically. Hence, Theorem 9.3.3 can be proved in the same
fashion.

As to Theorem 9.3.2, we need to prove that (i) the covariance function
of V. converges to that of V; (ii) the finite-dimensional distributions of V,f
converge to those of V; and (iii) the uniform tightness of V,'*. Zhu, Yuen, and
Tang (2002) used similar method for proving the asymptotic validity of a test
for a semiparametric random censorship model using the NMCT approach.

Given a sample, the covariance of V,(x, 2, z9) and V(20 20, 20) is

n_l Zf(x,Z,ZO,Xj,Zj;B,Gn)f(CUO7ZO,Zg,Xj,Zj;B,Gn),
7j=1

which converges to the covariance function of (9.2.10). Therefore (i) holds.
The multivariate central limit theorem implies (ii). Let

F={f(z,2,20,X,2;8,Gn) : (x,2,2) €[0,T) x [0,00)}.

For notational convenience, we simply write f(x;, 2;, 20i, X, Z; ﬁA, G,) as f;. Let

Po(fi) be n™" 32 f(wi, 2, 200, X5, 253 3, Gn). Define [6] = {(f1, f2) : f1. fo €
j=1

F,(Po(f1 — f2)?)2 < 6}. The uniform tightness of (iii) requires that, for each

~v and € > 0, there is a § > 0 such that

limsup P(supn? [V,R (z1, 21, 201) =V, (w2, 22, 202)| > € | (X, 2)) < 7.

n—oo [5]
(9.5.10)
By Hoeffding inequality,

P(n% \VnR(l"l, 21, 201) — VnR(x% 22, 200)| > € [(X, 2))
_.2

< 290 (507 )

To derive (9.5.10), we need to show that the covering integral

2log Na(u, F, Pp)
u

) 2 L
J2(5,F, P,) =/ ( Vdu
0

is finite for some small 6 where No(u, F, P,,) is the smallest m for which there
exist m functions fi,..., f,, such that

min (P,(fi — f)?)? <u,

1<i<m
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for any f € F. Note that F is a VC subgraph class of functions because
f is a linear combination of indicator functions, finite absolutely continuous
functions, and their products being members of a VC class. Therefore, for
some ¢ > 0 and w > 0 independent of n,

Ng(u, f, Pn) S Cuiw,
and then for some ¢ > 0 )
JQ((S,]:, Pn) < cdz.

This implies Condition (16) of the Equicontinuity Lemma in Pollard (1984,
pages 150-151). From the Chaining Lemma of Pollard (1984, page 144), there
exists a countable dense subset [§]* of [§] such that

P(supn%|vnR(x1,z1,zm) V(29,20 202)| > 26J(6, F, P)|(X, Z)) <24
[o]*

Owing to the left continuity of the function f, [6]* can be replaced by [4] itself.
Choosing § smaller than v/2 and (€/(26c¢))?, the tightness of W, is a direct
consequence. O
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Homegeneity Testing for Covariance Matrices

10.1 Introduction

Under a multinormality assumption, hypotheses testing for homogeneity in
the k-sample problem can be handled by the likelihood ratio test (LRT).
The exact distribution of the LRT is very complicated. When the sample
size is sufficiently large, one usually employs the chi-square distribution, the
limiting null distribution, for the LRT. Box (1949) obtained a correction factor
for Bartlett’s LRT and proposed his M statistic with the same chi-square
distribution for testing homogeneity in the k-sample problem.

Without the multinormality assumption, likelihood ratios would be differ-
ent. If one still uses the statistics obtained under normality, then, for example,
the asymptotic null distribution for Bartlett’s homogeneity test is no longer
chi-square, but a linear combination of chi-squares as pointed out by Zhang
and Boos (1992). The lack of correct null distribution for traditional statistics
forces researchers to look for other means of implementing the tests. Monte
Carlo techniques such as the bootstrap represent one resolution. Beran and
Srivastava (1985) considered bootstrap implementation of tests based on func-
tions of eigenvalues of a covariance matrix in a one-sample problem. Zhang,
Pantula and Boos (1991) proposed a pooled bootstrap methodology. For the
k-sample problem, Zhang and Boos (1992, 1993) studied bootstrap procedures
to obtain the asymptotic critical values for Bartlett’s statistic for homogeneity
without the multinormality assumption. Among other things, Zhang and Boos
(1993) developed bootstrap theory for quadratic type statistics and demon-
strated the idea using Bartlett’s test as an example.

In this chapter, we introduce an alternative approach to constructing mul-
tivariate tests. It is based on Roy’s (1953) union-intersection principle. Most
of materials come from Zhu, Ng and Jing (2002). One uses the fact that a ran-
dom vector is multivariate normal if and only if every non-zero linear function
of its elements is univariate normal. This leads to viewing the multivariate hy-
pothesis as the joint statement (intersection) of univariate hypotheses of all
linear functions of univariate components, and a joint rejection region con-
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sisting of the union of all corresponding univariate rejection regions if they
are available. The two-sample Roy test is in terms of the largest and smallest
eigenvalues of one Wishart matrix in the metric of the other. But, so far, there
is no Roy test for the problem of more than two samples. One reason may
be the difficulty of extending the idea of comparison of variances in terms of
ratio to more than two samples. We briefly describe the difficulty. In a two-
sample case, we may use either o7 /03 or 03 /0?, as they are the reciprocal.
It is not so simple otherwise. If we want an aggregate statistic of pairwise
ratios, one way is to sum up af/a?, 1 <i#j <k In case we sum up the
ratios over all ¢ < j, as the ratios are not permutation invariant with ¢ and
j, we may obtain conflicting conclusion if we use the sum of the ratios over
j > i as a test statistic. Furthermore if we sum up all ratios over i # j,
although it will be invariant with ¢ and j, there is some confounding. This
can be demonstrated for k = 2 with the statistic 0% /0% + 03 /0. When the
first ratio is large, the second will be small, the average will be moderate and
vice versa. It is similar in the general case. However, the absolute values of
the differences (07 — 0)/(0f + -+ 07), 1 < i # j <k, are invariant with
respect to ¢ and j. The sum of the absolute values over ¢ < j can be used as a
test statistic without a confounding effect, and so can the maximum of those
absolute values. In this article, we consider both the maximum and the sum
(average), and find in simulations that the sum test statistic works better.

Without multinormality and without reference to the likelihood ratio or
union intersection principle, we obtain homogeneity tests for more than two
samples based on eigenvalues of differences of the sample covariance matrices
subject to a common re-scaling. The asymptotic distributions of the test statis-
tics are identified. We also consider the validity of some resampling techniques,
namely the bootstrap, NMCT and permutation procedures, for calculating the
critical values and p-values for these tests. All of the techniques are asymptot-
ically valid for the problem. There is theory supporting the conclusion that
permutation procedures and NMCT perform better than the bootstrap in
adhering to the nominal level of significance in some cases. Our Monte Carlo
studies indicate that the permutation test generally has higher power than the
bootstrap test and that NMCT is compatible to the bootstrap in power per-
formance. NMCT, if applicable, is easy to implement. Simulation results also
suggest that the test proposed here is better than the bootstrapped Bartlett
test studied by Zhang and Boos (1992).

10.2 Construction of Tests

Let Xgi), Xgi)7 cee ngl), 1=1,---,k, beani.i.d. sample from a d-dimensional
distribution with finite fourth moments, mean 1D and covariance matrix
X We are interested in the homogeneity hypothesis
Hy: XMW =x®@ ... = x® s g, . x® #* > for some i *7.
(10.2.1)
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Denote the sample covariance matrix for the ith sample by

—Z (X9 — @a0y(x P — phT (10.2.2)

where ﬂ(i) is either u® or the sample mean, depending on whether p(? is
known or not. The pooled sample covariance matrix is

k

k
~ 1 ~ (i
=N E miE() ,  where N = E m; . (10.2.3)
i=1

i=1

Based on the idea of multiple comparison, (e.g. see Dunnett (1994), O’Brien
(1979, 1981)), we construct tests by combining pairwise comparisons. The
pairwise comparison between the [th and ith samples is based on

Mj; = max {absolute eigenvalues of Wﬁ;‘l/?(g@ _ 2(0)2—1/2},

Ay; = average {absolute eigenvalues of ]1\7/.7% 57 (53‘( ) ﬁ‘(i))i‘lﬂ}.

(10.2.4)

We propose using the average of the k(k — 1)/2 pairwise comparisons as the
test statistic,

2
IM=—""_N" My, 10.2.5
k(kfl); ! ( )

2
LA=—""_N"A,. 10.2.6
k(k—l); z ( )

The null hypothesis is rejected if LM (LA) is greater than the critical value
which is to be determined. We first identify the limiting distributions of LM
and LA in the following lemma.

To state results, we need some notation for vectorization of a symmetric
matrix. For a symmetric d x d matrix S, let vech(S) be the column vector
obtained by stacking up the d(d + 1)/2 distinct elements of S in the order
of the first column vector, then the second column vector omitting the first
element, etc.

LEMMA 10.2.1 Assume m;/N — X\;, 0 < A\; < 1, as m; — oo for i =

1,---,k, and that the distributions of samples are continuous and have fi-

nite fourth moments. Under (10.2.1), the asymptotic joint distribution of
c—1/2, () o 1

vmym;/[NX / (Z‘() E( ))2 /2 , 1 <, 1 <k, is identical with the asymp-

totic joint distribution of /AW — \/)TlWi, 1<i,l <k, where Wq,---, W
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are independent and vech(W;) is multivariate normal with zero mean vector
and covariance matric

V,=cov (vech((Xgi) - u(i))(X(li) - u(i))T)) . (10.2.7)

Furthermore, the asymptotic distributions of LM and LA are, respectively,
the distributions of the random variables

k:(k2—1) Zmax {absolute etgenvalues of \/)\j-Wl — \/)TZWl}, (10.2.8)
i<l

2
—_ Z average {absolute eigenvalues of \/ AW — \/)\lWi} .
k(k—1) P

(10.2.9)
Under the alternative in (10.2.1), LM and LA diverge to infinity.

Although the conclusion above does not lend itself to the calculation of
p-values, we may employ resampling techniques for implementation.

10.3 Monte Carlo Approximations

We consider three sampling techniques in this section, including the bootstrap,
NMCT and the permutation test.
10.3.1 Classical Bootstrap

We follow the pooled re-sampling procedure suggested by Zhang and Boos (1992)
and let

(Zy,--,Zy) = <X§1)7ﬂ(1)7...’X%) ﬂ(l),...ngk)iﬂ(k)y... X(k),ﬂ(k)) ,

1 ? mi
(10.3.1)
where (V) is either p® or the sample mean, depending on whether p(® is
known or not. Let (Z7, -, Z%) be drawn with replacement from the given

sample (Z1, -, Zy), and let
1 : _
A K - * % * ix\T' .
Ei*E' Z (Zj*Z )(Zj—Z o, oi=1,-k, (10.3.2)
J=1+N;—1

where Z%* is the sample mean of Z*; for N;_1 +1 < N;, N; = Zle my for
i=1,---,k, and Ny = 0. Let

MP = max {absolute eigenvalues of 4/ mjl\?%‘ 2_1/2 (2; - 2:)2_1/2},
AB = average {absolute eigenvalues of 4 / m]l\?;% 52 (2; - 2:)21/2}.
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The bootstrap counterparts of (10.2.5) and (10.2.6) are then

2
LM :72 ME 10.3.
B k(k_l) = li ( 033)
2
LA 275 AB. 10.3.4
B ki(k—l) — li ( 0.3 )

The asymptotic equivalence of LMpg and LM and of LAg and LA is
established in the following theorem.

THEOREM 10.3.1 Assume the conditions in Lemma 10.2.1. For almost all
sequences (X(ll),"',nga“';X?),“'anZa”'5"';X§k),"'aX£s,17”') ’
of independent d x 1 random wvectors having finite fourth moments with
E(Xg.l)) = p® and cov(Xg-l)) =X fori=1,---,k, the conditional distribu-

tion of LMp (LAgp) given the samples (Xgl),--~7X(1)'X§2),--~7X(2) g

may) ma’
?(5’“)), cee Xg,’fi) converges to the unconditional asymptotic distribution of LM
LA).

In view of this asymptotic equivalence, the critical value of LM (LA) for
testing Hy can be calculated by repeated bootstrap sampling from the given
sample data.

10.3.2 NMCT Approximation

When the k samples have the same size, say m, we suggest another conditional
test procedure which is much easier to implement. The motivation of the
method is given below. We also give a brief justification for the exact validity
of the NMCT test in a special case. The asymptotic validity will be stated as
a theorem.

Consider the two-sample case as an illustration. Suppose that under the
null hypothesis all variables (Xgl) , Xél), e ,X%)) and (X§2), ng), cee Xg?b))
are i.i.d. from a d-dimensional distribution with a given mean. Without loss

(_1))T _
J
(X ;2))(X §2))T. By assumption, Y; has a symmetric distribution. For a ran-
dom sign e; independent of Y;, Y; and e;Y; are identical in distribution and
e; is independent of e;Y;. The latter assertion can be seen by invoking the
independence of e; and Y; and the symmetry of Y;. Therefore, for any statistic
T(Y1,: -+, Yn), its distribution is the same as that of T'(e1 Y1, - - -, €, Yy, ) where
e;’s are i.i.d. random signs. Consequently, generate r sets of Rademacher

of generality, assume the mean to be zero. Let Y; denote (XEI))(X

variables (ej,---,ey), and then obtain r values of T(e1Yy, -+, e, Yy), say
T',---T". Denote the value of the original T as T°. We know that T,
i =0,1,---,r, are 7 + 1 4.i.d. variables. Suppose for the moment the null

hypothesis will be rejected for large value of T' (for two-sided tests, modifica-
tions are easily done). The p-value can be estimated by the fraction of values
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in T°, T, .., T" that are larger than or equal to 7°. If the estimated p-value
is smaller than the nominal level «, the null hypothesis will be rejected. This
explains the exact validity of the NMCT approximation.

In practice, one cannot assume that variables in different samples are 7id
and the mean is known. We have to use the estimate in place of unknown
mean. In the following we give the detail of constructing tests and of the
consistency of the NMCT approximation for the general case.

Since the NMCT is also a conditional test, we can work with the stan-
dardized data as in the bootstrap procedure:

. ~ —1/2 ; ~ (i . .
ZO =57 (XV - p®)y ) =1 mi=1, k. (10.3.5)
. 172 (1)

Let {e1, --,em} be a set of random signs, the NMCT of ¥ (X~ —

SIhs g 1<i<i<k,
1 & 1)l i) (i

Wi=— S o[22 - 2Pz (10.3.6)

j=1

The NMCT counterparts of LM and LA are
LM 2 3 bsolute eigenvalues of 1/ "= W b, (10.3.7)
= ——— ) max « absolute eigenvalues of {/ —W; ¢, 3.
T RE-D =T seny Nl

9 2
LAR = m i§<l average {absolute eigenvalues of 1/ %W;i} .
(10.3.8)

We need to verify that LM (LAR) is asymptotically equivalent to LM (LA).

THEOREM 10.3.2 Under the assumptions of Lemma 10.2.1, the conditional
distribution of LMp (LAR) given the data converges to the unconditional
asymptotic distribution of LM (LA).

The p-value is estimated similar as at the end of Section 10.3.1. Let
LMS), cee LMI({) be r replications of NMCT with r independent sets of ran-
dom signs and let LM 1(30) be the value of the original test statistic LM. The
estimated p-value equals the fraction of the values which are greater than or
equal to LM 1(%0). The same procedure can be applied to LARg.

10.3.3 Permutation Test

A drawback of the NMCT is its restriction to equal sample size. The per-
mutation test can be applied to samples of unequal sizes. It also has some
advantages over the bootstrap, but is harder to implement than NMCT. It is
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easy to see that, similar to NMCT, when all variables in samples are iid, the
exact validity of the permutation tests can be achieved. The justification is
similar to that described for NMCT.

Pool the standardized data

2—1/2(X§i) _ ﬂ(z‘)) . o j=1,-myi=1,---,k, (10.3.9)

into a sample of size N, then randomly divide it into]c samples such that the
ith sample has size m;. Denote the ¢th sample by Zgl), 7=1,---,my, and let

2 ==3% 2Pz (10.3.10)
j=1

The permutation test statistics are

2}, max {absolute eigenvalues of /= (25? - i‘g))}

LMp

k(k—1) ’
(10.3.11)
2} ;. average {absolute eigenvalues of /= (2’5? - ﬁ:ﬁ?)}
LMp =
r k(k—1)
(10.3.12)

Analogous to NMCT, the exact validity of the permutation tests for the
case of given means can be obtained. In fact, under the null hypothesis, the
permutation counterpart has the same distribution as that of the original test
statistic. Therefore, similar to that illustrated for NMCT, exact validity can
be expected. As with NMCT it is of course restrictive, but simulation studies
show that in unknown mean cases, permutation tests outperform bootstrap
tests in getting closer to the nominal level. The following covers the asymptotic
validity of permutation tests for the general case.

THEOREM 10.3.3 Under the assumptions of Lemma 10.2.1, the conditional
distribution of LMp (LAp) given the data converges to the unconditional
asymptotic distribution of LM (LA).

With r independent random permutations, we have r replications of

(10.3.11), LMS), e LMg). The p-value can be estimated as in preceding
procedures.

10.3.4 Simulation Study

This section reports the results of some Monte Carlo studies. These are car-
ried out to compare the three procedures using three families of multivariate
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distributions: multinormal N (0, I;), multivariate ¢-distribution MT'(5;0, 1),
and a contaminated normal distribution NC5(0,I,) whose components are
independent, each being N(0,1) with probability 0.9 and a X?g) with prob-
ability 0.1. We consider k¥ = 2 and k = 6, and the dimension of random
vector d = 2 and d = 5. The nominal 5% level of significance is chosen. In
each procedure, the number of replications for calculating a critical value is
r = 500. Each actual proportion of rejections of Hy is based on 1000 simula-
tions. As expected, the tests perform better when the means are known. Here
we only report results relating to the case of an unknown mean. As one can
see from Table 10.1, most of the time the actual proportion of rejection by
permutation (PERM) is closer to the nominal v than is the classical bootstrap
(BOOT), and in this aspect NMCT is comparable to the bootstrap (BOOT).
For different sample sizes, where NMCT is not available, the results are given
in Table 10.2. The table shows that PERM is better than BOOT in 8 of 12
simulations. Comparing LA with LM, we found that with equal sample sizes,
when k = 2, LA is worse than LM most of the time; when k = 6, LA is better
in all cases. With different sample sizes, LA is better than LM most of the
time.

Table 10.1: Percentage of times Hp (10.2.1) was rejected
k=2m1=mz=20
N(0,1,) MT(5;0,1,) NC2(0,1,)
NMCT BOOT PERM|NMCT BOOT PERM|NMCT BOOT PERM
LM| 0.053 0.045 0.048 | 0.053 0.046 0.054 | 0.055 0.046 0.056
LA| 0.059 0.057 0.054 | 0.062 0.046 0.057 | 0.063 0.060 0.061
LM| 0.055 0.045 0.056 | 0.050 0.044 0.051 | 0.057 0.039 0.053
LA| 0.0564 0.047 0.054 | 0.059 0.031 0.060 | 0.063 0.041 0.059
k=6, m; =20,i=1,---,6
N(0,1,) MT(5;0,14) NC>2(0,1,)
NMCT BOOT PERM|NMCT BOOT PERM|NMCT BOOT PERM
LM| 0.033 0.062 0.060 | 0.032 0.064 0.059 | 0.033 0.061 0.058
LA| 0.053 0.058 0.057 | 0.060 0.060 0.056 | 0.057 0.060 0.055
LM| 0.040 0.063 0.059 | 0.043 0.058 0.056 | 0.043 0.057 0.063
LA| 0.056 0.060 0.054 | 0.049 0.045 0.053 | 0.055 0.054 0.055

The bootstrap results in these Monte Carlo studies also provide some evi-
dence for comparing the test statistics LM and LA of (10.3.6) with Bartlett’s
statistic. As shown in Zhang and Boos (1992, p.428), the bootstrap procedure
for Bartlett’s homogeneity test performs worse as dimension d (they used p
for dimension) increases. The bootstrap procedure of our tests is quite stable;
see Table 10.1. When m; = my = 20, a = 0.05 and d = 2, our proportions
of rejections for three distributions are 0.045, 0.046 and 0.046, against their
0.046, 0.045 and 0.50 respectively. But when dimension increases to d = 5,
ours become 0.045, 0.044 and 0.039, against their 0.012, 0.023 and 0.019 re-
spectively.
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Table 10.2: Percentage of times Hy (10.2.1) was rejected
]{?:2, mq :2O,m2 =40

N(O,Id) MT(5;0,Id> NCQ(O,Id)
BOOT PERM|BOOT PERM|BOOT PERM
d—9 LM 0.042 0.041 | 0.046 0.045 | 0.058 0.055
LA| 0.0564 0.053 | 0.058 0.056 | 0.054 0.053
d=6 LM 0.047 0.049 | 0.053 0.055 | 0.064 0.060
LA|0.055 0.052|0.049 0.048 | 0.053 0.053
k:6, mi :m2:20,m3:m4:30,m5:m6=40
N(O,Id) MT(5;0,Id) NC
BOOT PERM|BOOT PERM|BOOT PERM
d—9 LM 0.060 0.057 | 0.045 0.043 | 0.054 0.052
LA|0.056 0.055|0.041 0.045 | 0.055 0.054
d=6 LM 0.066 0.062 | 0.065 0.063 | 0.064 0.059
LA| 0.060 0.057 | 0.043 0.045 | 0.045 0.055

The power of the tests was also studied for & = 2 samples with sample
size m; = my = 20, for dimension d = 2. Multinormal and multivariate-t
distributions, N (@, X) and MT'(5,0, X'), were used to generate data. We pair
the identity matrix Is with Cs5 and with V5, respectively, where

105 20
02_(0.5 1 > ’ V2_<04> '

The results are given in Table 10.3. For comparison with Bartlett’s test as
studied by Zhang and Boos (1992), we also calculate the adjusted power. The
rows marked (a —p) are obtained by using as critical values the 5th percentile
of the empirical distribution of p values under Hy obtained in constructing
Table 10.1. The table shows that the bootstrap has higher power when the
distribution is normal, but lower power than the permutation test and NMCT
in the case of multivariate ¢. This is also true for simulation results in the
three-dimensional case, not shown here in order to save space. Furthermore,
LA has better performance than LM most of the time.

The power studies of the bootstrap are in favor of our tests. Zhang and
Boos (1992) performed power studies of the bootstrapped Bartlett’s test with
C5 and V3. The corresponding values (BartlettB) in Table 2 of Zhang and
Boos (1992) and in our Table 10.3 are collated below for easier comparison
(a =0.05,k = 2,d = 2,m; = mg = 20) where the first column is for the case
of N(0,V3) against N(0,I5), the second column for MT(5,0,V5) against
MT(5,0,I5), the third column for N (0, C5) against N (0, I3), and the fourth
column for MT(5,0,C52) against MT(5,0,I5). The values in parentheses are
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the adjusted powers, assuming the population means to be unknown parame-
ters:

BartlettB 0.642(0.657) 0.487(0.525) 0.233(0.243) 0.155(0.177)
BOOT of (10.2.6) 0.770(0.818) 0.538(0.617) 0.276(0.299) 0.229(0.270)
NMCT of (10.2.6) 0.784(0.817) 0.570(0.640) 0.256(0.296) 0.230(0.274)
PERM of (10.2.6) 0.770(0.814) 0.589(0.637) 0.265(0.297) 0.234(0.275)

Table 10.3: Power study for d =2, k =2, m; = my =20
N(0,C2) & N(0,1I5) N(0,V3) & N(0,I2)
NMCT BOOT PERM |[NMCT BOOT PERM
LM 0.193 0.227 0.193 | 0.753 0.781 0.762
LM(a — p)| 0.229 0.246 0.223 | 0.815 0.825 0.817
LA 0.256 0.276 0.265 | 0.784 0.770 0.770
LA(a—p)| 0.296 0.299 0.297 | 0.817 0.818 0.814
MT(5;0,C2) & MT(5;0,12)|MT(5;0,V3a) & Mt(5;0,15)
NMCT BOOT PERM |[NMCT BOOT PERM
LM 0.228 0.231 0.233 | 0.553 0.521 0.561
LM (a —p)| 0.261 0.262 0.265 | 0.636 0.604 0.823
LA 0.230 0.229 0.234 | 0.570 0.538 0.589
LA(a—p)| 0.274 0.270 0.275 | 0.640 0.617 0.637

In summary, we have the following recommendations: (1) the average value
test outperforms the maximum value test; (2) the tests of (10.2.5) and (10.2.6)
are preferred over Bartlett’s test, with or without the bootstrap; (3) if sam-
ple sizes are equal, use the NMCT procedure for easier implementation even
though its power performance may be slightly worse; (4) if sample sizes are
not equal, the permutation procedure is a good choice.

10.4 Appendix

To simplify notation we rewrite, in the two-sample case, m; as m and my
as n, and the second sample as (Y1, -+,Y,,). In this way, N = m + n. It is
clear that the convergence of the test statistics follows the convergence of the
random matrices defined. Hence we deal with convergence of random matrices.
Furthermore note that in the k-sample case the estimate X of the covariance
matrix based on all data converges to a constant matrix in probability and
will not affect the limiting behavior of the test statistics. Hence, we simply
regard it as an identity matrix when studying the limit properties of tests.

The proof of Lemma 10.2.1 is simple and the proof of Theorem 10.3.1 is
a direct application of Theorem 2.4 in Giné and Zinn (1990). The details are
omiited.
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Proof of Theorem 10.3.2. We have to first prove the asymptotic normality
of {\/m;m;/NW;,1 < i <1l < k}. We need only prove the asymptotic
normality of all linear combinations of the matrices /m;m;/NW; having
asymptotically the same covariance structure as that of the limiting random
matrices in Theorem 10.3.1. That is, for any constants b;; with at least one
being nonzero, Zl<i<l<k biin/mym/NW; is asymptotically normal in the
sense of Lemma 10.2.1. These can be derived by the above with some more
calculation, details begin omitted. The proof is completed. 0

Proof of Theorem 10.3.3. We first prove the convergence of the permu-
tation empirical process in the two-sample case. Write m; as m and the
second sample as {Y,---,Y,}, N = m + n. Let F,, and Ff be the em-
pirical distributions based on {X1,---, X ,,} and {Z1, -, Z,,,} respectively,
and G, and GZ the empirical distributions based on {Y7q,---,Y,} and
{Zm+1, s Zmint. Further, let Hy(t) = (m/N)Fp,(t) + (n/N)G,(t) and
H(t) = ANF(t) + (1 — M)G(t). Applying Theorem 1 of Praestgaard (1995, p.
309), for almost all series {X;} and {Y;},

{V/nm/N(F;/(t) - G}/(1)) : t € R'}
= {/mN/n(FF(t) - Hy(t)) : t € R'}
= RVy =: {RVg(t) : t € R'}, (10.4.1)

where “ = 7 stands for the convergence in distribution, RV} is a P-Brownian
bridge with H = A F' + (1 — A\)G. The convergence is convergence in distribu-
tion in {*°(F), consisting of bounded, real-valued functions defined on F, the
class of indicator functions of half spaces {a™- < t}. As usual, ( see, e.g., Giné
and Zinn (1984)), the supremum norm on this space is considered. Note that
all sample paths of RVy are contained in C'(F, H), a sub-collection consisting
of all bounded, uniformly continuous functions under the L?(H )-seminorm
d*(f,9) = Eu(f —9)* — (Eu(f —g))?. It is known that C(F, H) is separable
(e.g. see Pollard (1984), p.169, ex.7). Furthermore, any point in C(F, H) can
easily be showed to be completely regular (Pollard (1984), p.67). By the rep-
resentation theory (e.g. Pollard (1984), p.71), we have, under uniform norm,

{\/mN/n(FE(t) — Hy(t)) : t € R*} — {RVy(t) : t € R'} a.s. (10.4.2)

We now turn to the proof for \/mn/N{(i—]ggl) — f}g)). Consider the upper-
left element on the diagonal of the matrix, \/mn/N{1/mY " [(Z]')* —
1/ny " (ZE )]} Write it as

T [ A (E 0 - 6L o)
_ / (2 — 0)d {/mN/n(FL(t) — Hy(t))}.
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From (10.4.2), it converges to T := [(t? — ¢%)d RV (t) a.s. This stochastic
integral is distributed normally. The work remaining is to check that its vari-
ance coincides with the variance of the upper-left element of Wy, E(2% —o?2)2.
Note that under the condition of Theorem 10.3.3, H = F'. Via some elemen-

tary calculations, we have
E(TF)?) = E(/(t2 —0?)(t] — 0*)d RV (t)d RV (t1))

- / (2 — 02 B(d RV (1))%)
= /(t2 —0*)?d F(t) = B(z* — 0%)*. (10.4.3)

The third equation uses [(t? — ¢%)?(d F(t))* = 0.

For the general case, we start with a lemma. We consider only the 3-
sample case, more samples can be treated with more complicated calcula-
tions. Let the data be {Xgl), e ,X%i,X?), e ,XgZ,Xg?)), T X’I(73L)3} and
let {Zgl), e Z%i, ZgQ), e Zgg, ng), e Zgiz} be the data generated by
permutation. Let N = mj + mgy + ms. Further, for [ = 1,2,3 let F},, and
F,f’; be, respectively, the empirical distributions based on {X 5”, e, X ﬁfl)l ,
and {Z,---, Z0 1, and let Hy_pn, (t) = (ma/(N —m1)) Fpny, (£) + (ms /(N —

m1)) Fng (2)-

LEMMA 10.4.1 Under the conditions of Theorem 10.3.3, the conditional em-
pirical process {\/ma(N —my)/m3(FL (t) — Hy_m,(t)) : t € R'} given
{Zgl)7 e Z%i} converges weakly to {RVr(t) : t € R'}, where F is the dis-
tribution of the random variable X .

Proof. Note that when {Zgl), . Zg,llz} is given, the process
{V/ma(N —my)/ms (FL(t) = Hy—m,(t)) : t € R'} is almost the same as
that in (10.4.2). Following the arguments used in the proof of Theorem 1 of
Praestgaard (1995), we can derive the conclusion. Details are omitted.

We now turn to the proof of the theorem and first consider the asymptotic
~ (i ~ (1
normality of {(25? - 2’53)), 1 < i <1 < 3}. We show, for any constants

~ (i ~ (1
by with at least one being nonzero, ), ; ;<3 bm/miml/N(Eg) - 253)) is
asymptotically normal in the sense of Lemma 10.2.1. In the 3-sample case,
we consider the empirical permutation process ) ;- ;5 biry/ miml/N(Ff;ii —

()
Ff;ll) first, convergence of {(Z‘gp) —Z‘g;)), 1 < i < 1 <3} will be a consequence.

Invoking FY s = (NFy —myF}l, —moFL )/ms, it can be verified that
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> bu/mim/N(F)Y —FF)

1<i<I<3

= m(blzm+b13(1 +ma /ms)\/ms /N
hag/mama/ (msN) ) (FE, = Fy)

+ \/"72( — bia\/mi1 /N + bas(1 + ma/m3)/ms /N
+513W))(F£2 - Fy)

=t /mibni (FY — Fn) + /mabua(FL — Fy) (10.4.4)

where b,,; and b,2 go to constants. Further, noting that Fy = ml/N(FnIz1 —
F ) + FR—

my?

Vb (FL — Fy) + /mabpa(EE — Fy)
= \/’I’I’L1(bn1 + bngw/mlmg/N)(Fnljl — FN) + \/mgbng(F£2 — FII\?fml)'
(10.4.5)
Note that (F}}, — Fy) is conditionally independent of (F},, — F{_,, ). To-

gether with the proof for the two-sample case and the lemma, the process
then converges weakly to a Gaussian process. The work remaining is to check

that the limiting covariance structure of ZlSKng bitn/mimi /N (Fy,i — Finyt)
coincides with that of Y-, ; ;<4 bin/memy/N(FL ; — FL ). As above,

Z bzl\/W(sz 7sz)

1<i<iI<3
= /mi(bpi + bynay/mima /N)(Fry, — Fn) + V/mabpa(Fry — Fn—m, ).

(10.4.6)

It is enough to show that

1) /muN/(N —mq)(FL — Fy) and /mi(N —my)/ms(FL, — FE_ )
have the same limiting covariance structures as those of

VmiN/(N —my)(Fp, — Fy) and  /mi(N —m1)/ms(Fpm, — Fn—m,)

respectively, and

2) F,, — F is uncorrelated with Fy,,, — Fn_m, -

For 1), noting that Fy,,, — Fy = (N —mq)/N(Fpm, — FN—m, ), it is easy to
see that the covariance at (¢,t1) is

gg%%ﬁgﬁ%+ij)@uAm—FmFm»

= F(tAt)) — F(HF(t), (10.4.7)

R(t, t1) =
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the covariance structure of a P-Brownian bridge, where “A” denotes mini-
mum; similarly for \/ml (N —my)/m3(Fny — FN—m,)-

For 2), via elementary calculations we have, applying the independence of
the variables having the common distribution F,

E(En, () = Fn(8) (Fmy (01) = Fy—m, (1))

B *% E(EN—m, (1) = F(0))(Fm, (t1) = Finy (t1))
o omy ) ) i i
=~ =y (FCA0) = FOF(R) = (FtAL) = FOF(1))] = 0.

The proof is complete. 0
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