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Foreword

Paul Deheuvels is well known for his work in mathematical statistics and proba-
bility, especially in the area of limit theorems. Some of the topics on which he has
made significant and lasting contributions are extreme and record value theory,
renewal theory, copulas, strong approximations, Erdés-Rényi laws, empirical and
quantile processes, nonparametric function estimation and Karhunen-Loéve
expansions. Through his consulting work Paul Deheuvels has also made substantial
contributions to applied statistics.

Paul Deheuvels has had a major impact on statistics in France. Most importantly,
in 1980 he founded the statistics research laboratory at the Université Pierre et
Marie Curie in Paris (the LSTA, Laboratoire de Statistique Théorique et App-
liquée), and served as its director until 2013. He has guided a large number of
doctoral students. Many of them are now placed in prominent positions in academia
and industry. Among other honours, Paul Deheuvels was elected Fellow of the
Institute of Mathematical Statistics in 1985, and Membre de [’Académie des Sci-
ences (France) in 2000 (Correspondent, 1996-2000). As the only statistician in the
Académie, he has been a tireless supporter and promoter of statistics in France.

An overview of Paul Deheuvels’ research and role as a force in statistics is given in
Adrian Raftery’s contribution to this Festschrift. A list of his publications is given at
the end of the volume.



Preface

During June 20-21, 2013 a committee of former students of Paul Deheuvels
organized a conference on Mathematical Statistics and Limit Theorems in honour of
his 65th birthday at the Jussieu Campus of the Université Pierre et Marie Curie—
Paris VI. The committee consisted of

Salim Bouzebda (Université de Technologie de Compiégne, France)

Michel Broniatowski (Université Pierre et Marie Curie—Paris VI, France)

Sarah Ouadah (Université Pierre et Marie Curie—Paris VI, France)

Zhan Shi (Université Pierre et Marie Curie—Paris VI, France)

This volume is a collection of papers contributed by a selection of the invited
speakers. Their topics are largely motivated by the research interests of Paul De-
heuvels. The editorial board is grateful for the care that the contributors made in
preparing their submissions, and acknowledges with thanks the efforts of the many
referees who helped them in their editorial task.

Marc Hallin (ECARES, Université Libre de Bruxelles, Belgium)

David M. Mason (Department of Applied Economics and Statistics, University
of Delaware, USA)

Dietmar Pfeifer (Institut fiir Mathematik, Carl von Ossietzky Universitit
Oldenburg, Germany)

Josef G. Steinebach (Mathematisches Institut, Universitit zu Koln, Germany)
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Paul Deheuvels: Mentor, Advocate
for Statistics, and Applied
Statistician

Adrian E. Raftery

Abstract Paul Deheuvels is best known internationally as a theoretical statistician,
but he has made many other contributions. Here I give a brief overview of his work
as a mentor of many doctoral students, as an advocate for the discipline of statistics,
particularly in the context of his work as the only statistician member of the French
Académie des Sciences, and as an applied statistician.

1 Introduction

Paul Deheuvels is best known internationally as theoretical statistician and proba-
bilist, and this volume focuses, appropriately, on these areas and his many distin-
guished contributions to them. However, he has been much more: a mentor to many
doctoral students, an advocate for the statistical profession, particularly through his
work at the Académie des Sciences, and an applied statistician. I will briefly describe
some of his contributions in these areas.

2 Mentor

Paul Deheuvels was my doctoral advisor; I was one of his first doctoral students. I
think his first doctoral student was Pierre Hominal, who graduated in 1979, and then
Michel Broniatowski and I graduated in 1980. Since then, Deheuvels has supervised
a very large number of doctoral students, close to 100, and, remarkably, 26 of those
today hold academic positions, in France, Portugal, Algeria, Morocco, Senegal, and
the United States.

I'moved to Paris from Dublin in 1977 for graduate study. I spent my first year there
(1977-1978) at the Laboratoire de Probabilités, Université Pierre et Marie Curie,
where I got an education of extraordinary quality in the theory of stochastic processes.

A.E. Raftery (X))
University of Washington, Seattle, WA, USA
e-mail: raftery @u.washington.edu
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2 A E. Raftery

However, I quickly realized that I was more interested in statistics and wondered what
to do. At that point, I met Michel Broniatowski, who urged me to talk to the young and
dynamic Professor Deheuvels, who was then revitalizing Statistics at the university.
I did so, and Paul welcomed me warmly and enthusiastically to study with him.

He was an excellent mentor, giving both freedom and support. He had many
dissertation topics to suggest, but I ended up choosing to work on non-Gaussian time
series models, which was only tangentially related to what he did. He supported my
choice, and was always available to discuss progress. Often it was for five minutes
in the corridor, but that was enough to set me straight if needed. I prospered under
his guidance (Raftery 1980, 1981, 1982).

As one example of his intellectual support of students, he spent a great deal of
time reading, critiquing, and suggesting changes to what became my first published
article, “A string problem” (Raftery 1979), even though it was far from his main
research interests. He rebuffed my suggestion that he become a coauthor, gruffly
saying that he had done nothing to deserve it.

He has always supported his students personally as well as academically. In the
1970s in Paris, foreign graduate students sometimes had difficulties with the admin-
istration, both inside and outside the university. When he heard of some egregious
administrative obstacle thrown up in the path of a foreign student, he would often
go personally to the office involved and bang on the table, insisting that things be
made right. He would take the time needed to solve the problem, and would generally
prevail.

He continued to support his students after they graduated. In my case, he remained
ready to give professional or personal advice and to write recommendation letters for
decades, even though my own research interests diverged markedly from his after a
few years. In another case, a student returned to her country after graduation to find
herself in an untenable personal situation, and when Deheuvels learned about the
situation he moved heaven and earth, using all his contacts to find her an academic
position elsewhere at short notice.

3 Advocate for Statistics

Paul Deheuvels is best known for his work on probability and theoretical statistics
across a stunning range of topics, starting with extreme value theory (Deheuvels
1973), and including renewal theory (Deheuvels et al. 1986), function estimation
(Deheuvels and Mason 1992), and continuing work on empirical process limit theory
(Deheuvels and Ouadah 2013). This has given him an international reputation, and
has led to major recognition in France also. He is the only statistician who is a
member of the French Académie des Sciences, and he was the first recipient of
the Prix Pierre-Simon de Laplace from the Société Francaise de Statistique in 2007,
together with Pascal Massart. This is the most prestigious prize in Statistics in France,
and so far has been awarded to only four people: Deheuvels, Massart, Christian
Gouriéroux, and Anestis Antoniadis.
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In 1980, he created the present research laboratory of statistics at the Université
Pierre et Marie Curie in Paris (the LSTA, Laboratoire de Statistique Théorique et
Appliquée), and served as its Director until 2013. This has been extremely successful,
now bringing together 18 faculty.

Perhaps surprisingly given his largely theoretical research, he has used his position
of eminence within French science to explain, promote, and advocate for statistics
as a whole in French society, including its more applied aspects.

In 1982, he published a short book in French called “Probability, Chance and
Certainty,” destined for the educated general public (Deheuvels 1982), now in its
fourth edition (Deheuvels 2008). This is a true intellectual tour de force. In 124 small
and miraculously accessible pages, he takes the reader from basic ideas of probability
using games of chance, to Paul Lévy’s stable distributions, and traces the history
of Brownian motion from Lucretius in the first century A.D. to Einstein’s rigorous
development. He summarizes the controversy between objective and subjective views
of probability, and leads up to the Glivenko—Cantelli theorem.

The penultimate chapter is called “The Arc Sine Law, or the Fundamental Injustice
of Nature.” He describes the arc sine law mathematically, and then summarizes it
by saying: “in a game with two players who have equal chances, it is likely that one
of them will ‘win all the time’.” This exemplifies the combination of mathematical
rigor and engaging explanation that makes the book a model of mathematical writing
for a literate public. This little work has had a huge impact, having sold over 20,000
copies. It has contributed to help France think probabilistically.

His inaugural discourse to the Académie des Sciences, “The Scientific Adventure
of Statistics” (Deheuvels 2001), is a manifesto for the discipline that was widely dif-
fused in France. It deserves also to be widely known beyond its borders for its eloquent
evocation of the fruitful interplay between theory and practice that characterizes our
discipline. In this era of “Big Data,” his definition of statistics is worth noting:

Statistics, you may tell me, is the science of data. But this is far from true, since such a
vision confounds “data,” which include all the results of observations, not always numerical,
with “statistics,” whose object is to construct the methodology that allows us to extract the
information of interest. Statistics is to data what the lemon-squeezer is to the fruit. It works
to collect all the juice without losing a single drop.

He describes the intellectual feast set before him when he first entered the discipline:

For a while, looking at the range of statistical problems that needed solution, I was like a
character in a Jorge Luis Borges novel, wandering in the infinity of an immense library.

He then talks about his work with the Compagnie Francaise des Pétroles on
predicting extreme wave heights. I know of no better short description of the essential
dialectic between application, methodology and theory in statistics:

I remember taking chaotic helicopter flights towards platforms in the middle of powerful
seas (...) These statistical problems allowed me to live through a variety of adventures in
the real world of industry. I was disappointed to realize that classical mathematical tools
were often totally inadequate to meet the needs of the problems. New tools were needed,
and these in turn generated a whole set of theoretical problems. All this made me return with
renewed enthusiasm to the conceptual beauty of statistical theory.
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4 Applied Statistician

Deheuvels served as a consultant to the Compagnie Frangaise des Pétroles (CFP, later
Total) for 20 years, from 1974 to 1994. One of his early projects was the calculation of
the height of the 100-year wave, for deciding how high an oil-drilling platform should
be built. He did extreme value calculations which gave a value of 19 m. Initially, the
engineers did not believe that such a high wave could realistically occur, but they
nevertheless ended up building the platform to a height of 20 m, building in a margin
over Deheuvels’s calculations.

Twenty years later, on January 1, 1995 the Draupner or New Year wave occurred,
with a measured height at the platform of 18.5 m (Haver 2004). See Fig. 1 for a close-
up of the wave height profile. If the company had not followed Deheuvels’s recom-
mendation and built it higher than 19 m, the platform would have been destroyed, at
a cost of about $400 million.

With the CFP he also worked on planning the circulation of tankers in the Kharg
Island terminal in the Persian Gulf, and on designing statistical control of catalytic
cracking reactors, implemented in the OPTOR computer code. Other projects with
the CFP included analyzing the risks associated with the fluctuations of financial
markets (Deheuvels 1981, 1998), and analyzing slug flow processes (Deheuvels
et al. 1993; Deheuvels and Bernicot 1995).

Since 1994, he has been working as a consultant with the pharmaceutical company
Sanofi on problems such as estimating the differences between survival distributions
under different treatments in the presence of nonproportional hazard rates. He has
also developed new methods for chromatographic problems (Deheuvels et al. 2000).

A considerable amount of his work has been motivated by actuarial questions. This
includes his most cited paper (Csorgo et al. 1985), where he introduced a new estima-
tor of the tail index of a distribution, generalizing, and improving on Hill’s estimator.
This work has also included results in risk theory (Deheuvels and Steinebach 1990).

Draupner wave record
January 1 1995 at 15:20, hs = 11.9m
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Fig.1 Draupner wave on January 1, 1995, as measured at Draupner platform. Source: Haver (2004)
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In his role as the only statistician member of the French Académie des Sciences,
Deheuvels has spoken publicly about matters of public interest. For example, shortly
after the publication of Séralini et al. (2012), which argued that genetically modi-
fied corn is harmful to rats, the Académie des Sciences convened a small committee
that rapidly issued a statement criticizing the study, including its statistical under-
pinnings. Deheuvels legimitately complained that he had not been consulted, as the
only statistician member, and he subsequently presented an alternative point of view
(Deheuvels 2012, 2014). A different statistical perspective was provided by Lavielle
(2013). The Séralini et al. (2012) article was subsequently retracted by the journal
without the consent of its authors, a retraction that has itself been controversial.
Deheuvels’s position was supported by 140 French scientists in an open letter to Le
Monde (Andalo et al. 2012).

5 Conclusion

In addition to his huge contribution to statistical theory, Paul Deheuvels has been
an active mentor, advocate for the discipline of statistics, and applied statistician,
developing new methods for a range of applied engineering and scientific problems.
On a more personal note, he has also done much to promote friendship among
his fellow scientists around the world, many of whom have been invited to dinner by
himself and his wife Jo€le at his home in Bourg-la-Reine outside Paris.
We wish him well in his continued activity, as his career moves into a new stage.

Acknowledgments This work was supported by a Science Foundation Ireland E.T.S. Walton
visitor award, grant reference 11/W.1/12079. I am grateful to David Mason and Paul Deheuvels for
helpful comments.
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Lacunary Series and Stable Distributions

Istvan Berkes and Robert Tichy

Abstract By well-known results of probability theory, any sequence of random
variables with bounded second moments has a subsequence satisfying the central
limit theorem and the law of the iterated logarithm in a randomized form. In this paper
we give criteria for a sequence (X, ) of random variables to have a subsequence (X, )
whose weighted partial sums, suitably normalized, converge weakly to a symmetric

stable distribution with parameter 0 < o < 2.

1 Introduction

It is known that sufficiently thin subsequences of general r.v. sequences behave
like i.i.d. sequences. For example, Chatterji (1974a,b) and Gaposhkin (1966, 1972)
proved that if a sequence (X)) of r.v.’s satisfies sup,, EX,% < 00, then one can find a

subsequence (X, ) andr.v.’s X and ¥ > 0 such that

1 d
— > (X, — X) = N(0.Y)
ﬁ k<N
and

1
lim sup ————— X — X) = yl/? a.s.,
Nooo ~/2N loglog N ké:v e
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where N (0, Y) denotes the distribution of the r.v. Y'/2¢ where ¢ is an N (0, 1) r.v.
independent of Y. Komlds (1967) proved that under sup,, E|X,| < oo there exists a
subsequence (X, ) and an integrable r.v. X such that

and Chatterji (1970) showed that under sup, E|X,|? < o0, 0 < p < 2 the
conclusion of the previous theorem should be changed to

N
) 1
ngnoom;(xnk —X) =0 a.s.

for some X with E|X|? < oco. Note the randomization in all these examples: the role
of the mean and variance of the subsequence (X}, ) is played by random variables
X, Y. On the basis of these and several other examples, Chatterji (1972) formulated
the following heuristic principle:

Subsequence Principle. Let T be a probability limit theorem valid for all sequences
ofi.i.d. random variables belonging to an integrability class L defined by the finiteness
ofanorm || -|| . Thenif (X,) is an arbitrary (dependent) sequence of random variables
satisfying sup,, || X, ||, < 400 then there exists a subsequence (X, ) satisfying T in
a mixed form.

In a profound paper, Aldous (1977) proved the validity of this principle for all
limit theorems concerning the almost sure or distributional behavior of a sequence of
functionals f; (X1, X», ...) of asequence (X,) of r.v.’s. Most “usual” limit theorems
belong to this class; for precise formulations, discussion and examples we refer to
Aldous (1977). On the other hand, the theory does not cover functionals f; contain-
ing parameters (as in weighted limit theorems) or allows limit theorems to involve
other type of uniformities. Such uniformities play an important role in analysis. For
example, if from a sequence (X)) of r.v.’s with finite pth moments (p > 1) one can

select a subsequence (X, ) such that
N
2
<k (24
i=1

()

for some constant 0 < K < oo, forevery N > 1 and every (ay, ...,an) € R then
the subspace of L? spanned by (X, ) contains a subspace isomorphic to Hilbert space.
Such embedding arguments go back to the classical paper of Kadec and Pelczynski
(1962) and play an important role in Banach space theory, see e.g. Dacunha-Castelle
and Krivine (1975), Aldous (1981). In the theory of orthogonal series and in Banach
space theory we frequently need subsequences ( f,,,) of a sequence ( f,,) such that

1/2 1/2

N
= H Z aan,'
i=1
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> ve. k fn, converges a.e. or in norm, after any permutation of its terms, for a class of
coefficient sequences (ay). Here we need uniformity both over a class of coefficient
sequences (ax) and over all permutations of the terms of the series. A number of
uniform limit theorems for subsequences have been proved by ad hoc arguments.
Révész (1965) showed that for any sequence (X,,) of r.v.’s satisfying sup,, EX ,% < 00
one can find a subsequence (X, ) and ar.v. X such that Z,fi] ax(X,, —X) converges
a.s. provided Z}zil a,% < 0o.Under sup,, [| X, |loo < 400, Gaposhkin (1966) showed
that there exists a subsequence (X,,) and r.v.’s X and ¥ > 0 such that for any real
sequence (ay) satisfying the uniform asymptotic negligibility condition

N 1/2
=o0(Ay), Ay = 2 3
max_lax| = o(Ax) N <;ak> 3)
we have |
d
o 2 X = X) = N, Y) )
N

k<N

and for any real sequence (ay) satisfying the Kolmogorov condition

max |ax| = o(Ay/(loglog AN)I/Z) 5)
1<k<N
we have X
X, —X)=Y/? . 6
(2An loglog Ayn)1/2 k%:vak( ng ) a.s (6)

For a fixed coefficient sequence (ay) the above results follow from Aldous’ general
theorems, but the subsequence (X, ) provided by the proofs depends on (ax) and
to find a subsequence working for all (ax) simultaneously requires a uniformity
which is, in general, not easy to establish and it can fail in important situations. (See
Guerre and Raynaud (1986) for a natural problem where uniformity is not valid.)
Aldous (1977) used an equicontinuity argument to prove a permutation-invariant
version of the theorem of Révész above, implying that every orthonormal system
(fn) contains a subsequence (f,,) which, using the standard terminology, is an
unconditional convergence system. This had been a long-standing open problem in
the theory of orthogonal series (see Uljanov 1964, p. 48) and was first proved by
Komlés (1974). In Berkes (1989) we used the method of Aldous to prove extensions
of the Kadec-Pelczynski theorem, as well as to get selection theorems for almost
symmetric sequences. The purpose of the present paper is to use a similar technique
to prove a uniform limit theorem of probabilistic importance, namely the analogue
of Gaposhkin’s uniform CLT (3)—(4) in the case when the limit distribution of the
normed sums is a symmetric stable law with parameter 0 < o < 2. To formulate our
result, we need some definitions. Using the terminology of Berkes and Rosenthal
(1985), call the sequence (X,) of r.v.’s determining if it has a limit distribution
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relative to any set A in the probability space with P(A) > 0, i.e., forany A C £2
with P(A) > 0 there exists a distribution function F4 such that

lim P(X, <t |A) = Fa(t)
n—00

for all continuity points 7 of F4. By an extension of the Helly—Bray theorem (see
Berkes and Rosenthal 1985), every tight sequence of r.v.’s contains a determining
subsequence. Hence in studying the asymptotic behavior of thin subsequences of
general tight sequences we can assume without loss of generality that our original
sequence (X,,) is determining. By Berkes and Rosenthal (1985, Proposition 2.1), for
any continuity point ¢ of the limit distribution function Fy, the sequence /{X, <t}
converges weakly in L to some r.v. G;; clearly Gy < G; a.s. forany s < t. (A
sequence (&,) of bounded r.v.’s is said to converge to a bounded r.v. £ weakly in
L*> if E(§,n) —> E(&n) for any integrable r.v. n. To avoid confusion, we will call
ordinary weak convergence of probability measures distributional convergence and

denote it by i). Using a standard procedure (see, e.g., Révész 1967, Lemma 6.1.4),
by choosing a dense countable set D of continuity points of F, one can construct
versions of G;, t € D such that, for every fixed w € £2, the function G;(w),t € D
extends to a distribution function. Letting 1 denote the corresponding measure, u
is called the limit random measure of (X,); it was introduced by Aldous (1977);
for properties and applications see Aldous (1981), Berkes (1989), Berkes and Péter
(1986), Berkes and Rosenthal (1985). Clearly, u can be considered as a measurable
map from the underlying probability space (£2, .7, P) to the space .# of probability
measures on R equipped with the Prohorov metric 7. It is easily seen that for any A
with P(A) > 0 and any continuity point ¢ of F4 we have

Fa(1) = Ea(u(—00,1)), )

where E 4 denotes conditional expectation given A. Note that . depends on the actual
r.v.’s X, but the distribution of u in (., ) depends solely on the distribution of the
sequence (X ). The situation concerning the unweighted CLT for lacunary sequences
can now be summarized by the following theorem:

Theorem 1 Let (X,,) be a determining sequence of r.v.’s with limit random mea-
sure ju. Then there exists a subsequence (X,,) satisfying, together with all of its
subsequences, the CLT (1) with suitable r.v.’s X and Y > 0 if and only if

/ xzd,u(x)<oo a.s. (8)

The sufficiency part of the theorem is contained in the general subsequence theo-
rems in Aldous (1977); the necessity was proved in Berkes and Tichy (2015). Note
that the condition for the CLT for lacunary subsequences of (X,,) is given in terms of
the limit random measure of (X;,) and this condition is the exact analogue of the con-
dition in the i.i.d. case, only the common distribution of the i.i.d. variables is replaced
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by the limit random measure. Note also that the existence of second moments of (X;,)
(or the existence of any moments) is not necessary for the conclusion of Theorem 1.

In this paper we investigate the analogous question in case of a nonnormal stable
limit distribution, i.e., the question under what conditions a sequence (X,,) of r.v.’s has
a subsequence (X,,) whose weighted partial sums, suitably normalized, converge
weakly to an «-stable distribution, 0 < o < 2. Let, forc > 0and 0 < ¢ < 2,
G, denote the distribution function with characteristic function exp(—c|#|*) and
let S = S(a, c¢) denote the class of symmetric distributions on R with characteristic
function ¢ satisfying

() =1—clt|* +o(t]*) ast— 0. 9)

Our main result is

Theorem 2 Let 0 < o < 2, ¢ > 0 and let (X,) be a determining sequence of r.v.’s
with limit random measure ji. Assume that € S(a, ¢) with probability 1. Then
there exists a subsequence (Xy,) such that for any real sequence (ax) satisfying

N 1/a
=0(AyN), AN = o 10
max lal = o(Ax), Ay <];|ak|) (10)
we have
al d
AV D aXy = Goe
k=1

Condition (9) holds provided the corresponding (symmetric) distribution function
F satisfies
l—F(x)=cix “+Bx)x"% x>0

where ¢; > 0 is a suitable constant, S(x) is nonincreasing for x > xo and
lim,_, o B(x) = 0. (See Berkes and Dehling 1989, Lemma 3.2.) Apart from the
monotonicity condition, this is equivalent to the fact that F' is in the domain of nor-
mal attraction of a symmetric stable distribution. (See, e.g., Feller 1971, p. 581.) Itis
natural to ask if the conclusion of Theorem 2 remains valid (with a suitable centering
factor) assuming only that u € S a.s. where S denotes the domain of normal attrac-
tion of a fixed stable distribution. From the theory in Aldous (1977) it follows that
the answer is affirmative in the unweighted case ax = 1, but in the uniform weighted
case the question remains open. Symmetry plays no essential role in the proof of
Theorem 2; it is used only in Lemma 2 and at the cost of minor changes in the proof,
(9) can be replaced by a condition covering nonsymmetric distributions as well. But
since we do not know the optimal condition, we restricted our investigations to the
case (9) where the technical details are the simplest and the idea of the proof becomes
more transparent.
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Given a sequence (X) of .v.’s and a random measure  defined on a probability
space (§2,.%, P) such that X are conditionally i.i.d. given p with conditional dis-
tribution p, the limit random measure of (X)) is easily seen to be x. Thus in the
case u € S(a, ¢) a.s., (X)) provides a simple example for a sequence satisfying the
conditions of Theorem 2. (Since (X)) is exchangeable, in this case the conclusion of
Theorem 2 holds for the whole sequence (X)) without passing to any subsequence.)
Theorem 2 shows that any deterministic sequence (X;,) with a limit random measure
w satisfying u € S(e, ¢) a.s. has a subsequence (X,,) whose weighted partial sums
behave, in a uniform sense, similarly to those of (X}).

2 Proof of Theorem 2

As the first step of the proof, we select a sequence n; < ny < ... of integers such
that, after a suitable discretization of (X,,), we have

P(Xy, € J|Xpny, oo, Xy )(@) —> pu(w, J) as. an

for a large class of intervals J. This step follows exactly Aldous (1977), see Propo-
sition 11 there for details. Let (Y,,) be a sequence of r.v.’s on (§2, .%, P) such that,
given X and u, the r.v.’s Y1, Y2, ... are conditionally i.i.d. with distribution p, i.e.,

k
P(Yy € B1,.... Y € Be[X, ) = [ [ P(Yi € BiIX. ) as. (12)
i=1

P(Y; € BIX, u) = u(B) as. (13)

forany j, k and Borel sets B, By, ..., By onthereal line. Such a sequence (Y;,) always
exists after redefining (X)) and p on a suitable, larger probability space; for example,
one can define the triple ((X,), 1, (¥;,)) on the product space R>® x .#Z x R*> as
done in Aldous (1977, p. 72). This redefinition will not change the distribution of the
sequence (X,) and thus by Berkes and Rosenthal (1985, Proposition 2.1) it remains
determining. Since the random measure p depends on the variables X, themselves
and not only on the distribution of (X,,), this redefinition will change w, but not
the joint distribution of (X,,) and u on which our results depend. Using (11) and a
martingale argument, in Aldous (1977, Lemma 12), it is shown that

Lemma 1 For every o (X)-measurable 1.v. Z and any j > 1 we have

(Xn» 2) LN (Y;, Z) ask — oo.

We now construct a further subsequence of (X,,) satisfying the conclusion
of Theorem 2. By reindexing our variables, we can assume that Lemma 1 holds
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with ny = k. For our construction we need some auxiliary considerations. For
a (nonrandom) measure i € S(«, c¢), the corresponding characteristic function ¢
satisfies

pt) =1—clt|*+BOIt|", teR (14

where § is a bounded continuous function on R with §(0) = 0. Given w1, ua €
S(«, ¢) with characteristic functions ¢1, ¢» and corresponding functions i, B2 in
(14), define

p(pr, u2) = sup |ﬁ1(t)—ﬂ2(t)|+z sup  |B1(1) — 2 (D). (15)

k
0<|t|<1 2 2A5|t|52k+l

Clearly, p satisfies the triangle inequality and if p (w1, n2) = 0, then B1(t) = Ba(¢)
and consequently ¢1(f) = ¢a(¢) for all + € R and thus u; = p». Hence, p is
a metric on S(w, ¢). If w, u1, o, ... € S(e, ¢) with corresponding characteristic
functions ¢, ¢1, ¢2, ... and functions B, B, B2, ..., then p(u,, u) — 0O implies
that 8,(t) — pB(¢) and consequently ¢, (f) — ¢(¢) uniformly on compact inter-

vals and thus u, 4 w. Conversely, if u, S W, then ¢, (t) — @(t) uniformly
on compact intervals and thus 8,(r) — B(¢) uniformly on compact intervals not
containing 0. Note that lim;_.o 8,(¢!) = O for any fixed n by the definition of
S(«, ¢); if this relation holds uniformly in 7, then 8, (¢) — B(¢) will hold uniformly
also on all compact intervals containing O and upon observing that (14) implies
1B@®)] < 1t]7%|p(t) — 1]+ c < c+2for |f] > 1 and thus the total contribution of the
terms of the sum in (15) for k > M is < 4(c +2)2~M it follows that p (it,,, ) — 0.
Thus if foraclass H C S(«, ¢) we have lim;_.¢9 () = 0 uniformly for all functions
B corresponding to measures in H, then in H convergence of elements in Prohorov
metric and in the metric p are equivalent.

Let now ¢(t) = ¢(t, w) denote the characteristic function of the random measure
u = u(w). By the assumption o € S(«, ¢) a.s. of Theorem 2, we have

pt,w) =1—clt]* + B(t,w)|t]*, R, we R (16)

where lim;_ B8(f, w) = 0 a.s. Let &,(w) = SUP|;|<i/n |B(t, w)|, then we have
lim, o & (w) = 0 as. and thus by Egorov’s theorem (see Egorov 1911) for
any ¢ > 0 there exists a measurable set A C 2 with P(A) > 1 — & such that
lim;,_, 5 &, (@) = 0 and consequently lim;—,¢ B(¢, ®) = 0 uniformly on A. Consid-
ering A as anew probability space, we will show that there exists a subsequence (X, )
(depending on A) satisfying the conclusion of Theorem 2 together with all its subse-
quences. By a diagonal argument we can get then a subsequence (X, ) satisfying the
conclusion of Theorem 2 on the original §2. Thus without loss of generality we can
assume in the sequel that the function B(¢, w) in (16) satisfies lim;_.o B(t, ) = 0
uniformly in w € §2 and thus by the remarks in the previous paragraph, in the support
of the random measure p the Prohorov metric and the metric p generate the same
convergence.
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Lemma2 Let uy, uo € S, c) satisfy (9), let Zy,...,Z, and Z7, ..., Z} be
i.i.d. sequences with respective distributions 1, py. Let (ay,...,a,) € R",
A, = (ZZ:I |ak|"‘)1/a, 8p = maxi<k<y |akx|/An. Then for |t|5, < 1 we have

n n
E exp (itAn_1 Zakzk> — Eexp (itA;l ZakZ,’:>

k=1 k=1

< tl%p(u1, m2)  (17)

where p is defined by (15).

Proof Letting ¢y, ¢2 denote the characteristic function of the Z;’s resp. Z’s and
using (14), (10) and the inequality

n n n
I =TT o] = D0 1 — ol
k=1 k=1 k=1

valid for |xx| < 1, |yx| < 1 we get that for |¢|5,, < 1 the left-hand side of (17) equals

< D lpitag/Ay) — p2(ta/ Ay
k=1

[Terta/an =[] e2ac/An

k=1 k=1

< D IBitar/An) = Baltar/Ap)lltar/Anl* < sup [Bi(x) — Ba(x)| D Itar/Anl®

k=1 [x|=<||6n k=1
=[t|* sup |B1(x) — B2 (0)] < t|%p (11, p2).

[x|=<[7]6n

Remark The proof of Lemma 2 shows that for any € R the left-hand side of (17)
cannot exceed [¢]% supyy <5, 181(x) — B2(x)|, a fact that will be useful in the sequel.
Given probability measures v,, v on the Borel sets of a separable metric space

(S, d) we say, as usual, that v, i) v if

/f(x)dvn(x) —>/f(x)dv(x) as n — oo (18)
S S

for every bounded, real-valued continuous function f on S. (18) is clearly equiva-
lent to
Ef(Z,) — Ef(Z) 19)

where Z,,, Z arer.v.’s valued in (S, d) (i.e., measurable maps from some probability
space to (S, d)) with distribution v,,, v.
Lemma 3 (see Ranga Rao 1962). Let (S, d) be a separable metric space and let

V, V1, V2, ... be probability measures on the Borel sets of (S, d) such that v,, i> V.
Let 9 be a class of real-valued functions on (S, d) such that
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(a) 9 is locally equicontinuous, i.e., for every ¢ > 0 and x € S there isa § =
3(e,x) > Osuchthaty € S,d(x,y) <8 imply | f(x) — f(y)| < eforevery f €Y.

(b) There exists a continuous function g > 0 on S such that | f(x)| < g(x) for all
feYandx € S and

/g(x)dv,,(x) — /g(x)dv(x) (< ) as n — oo. (20)
N S

Then
/f(x)dvn(x) —>/f(x)dv(x) as n — oo 21
S S

uniformly in f € 9.

Assume now that (X,,) satisfies the assumptions of Theorem 2, fix ¢ € R and for
anyn > 1, (ay,...,ap) € R" let

n
V(ai,...,ay) = Eexp (itAnl ZakYk> , (22)
k=1

where A, = }_,; lax|9)Y® and (Y;) is the sequence of r.v.’s defined before
Lemma 1. We show that for any ¢ > 0 there exists a sequence n; < ny < ---
of integers such that

k

(1—e)(a,....ax) < Eexp (itAkl Za,-xm) < +ey@,....a) (23)

i=1

for all k > 1 and all (a;) satisfying (10); moreover, (23) remains valid for every
further subsequence of (X, ) as well. To construct n; we set

O(a, n, £) = exp (itAZl(alX,, T awYr At am))

R(a, £) = exp (itA;l(alyl Yt + am))

foreveryn > 1, >2anda = (aj,...,ap) € RY. We show that
9 7Z R ’E . .
E[M] —>E[£] as n — oo uniformly in a, £. 24)
v(a) v (a)

(The right side of (24) equals 1.) To this end we recall that, given X and pu, the
r.v.’s Y1, Y2, ... are conditionally i.i.d. with common conditional distribution x and
thus, given X, u and Y1, ther.v.’s Y3, Y3, ... are conditionally i.i.d. with distribution
. Thus

E(Q@.n, 01X, 1) = g™ (Xu. ) (25)
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and
E(RG@, OX, u, 11) = g1, w), (26)

where

¢
ga”é(u, v) = Eexp (itAe_l (alu + Za,ff”)) weR', ves
i=2

and (S,E”)) is an i.i.d. sequence with distribution v. Integrating (25) and (26), we get
E(Q(a,n,0) = Eg* Xy, ) 27)
E(R(@, 0)) = Eg™“ (Y1, w) (28)

and thus (24) is equivalent to

g8 (X, 1) gt (Y1, 1)
— E
¥ (a) ¥ (a)

as n — oo, uniformly in a, £. 29)

We shall derive (29) from Lemmas 1-3. Recall that p is a metric on S = S(«, ¢);
the remarks at the beginning of this section show that on the support of x the metric
p and the Prohorov metric 7 induce the same convergence and thus the same Borel
o -field; thus the limit random measure (., which is a random variable taking values
in (S, ), can be also regarded as a random variable taking values in (S, p). Also,

w is clearly o (X) measurable and thus (X, ©) i> (Y1, w) by Lemma 1. (Recall
that by reindexing, Lemma 1 can be assumed to hold for n; = k.) Hence, (29) will
follow from Lemma 3 (note the equivalence of (18) and (19)) if we show that the

class of functions at
’g ’ (t,V)] (30)
¥ (a)

defined on the product metric space (R x S, X x p) (A denotes the ordinary distance
on R) satisfies conditions (a), (b) of Lemma 3. To see the validity of (a) let us note that
by (12), (13), Y,, are conditionally i.i.d. with respect to u with conditional distribution
W, moreover, we assumed without loss of generality that the characteristic function
¢(t, w) of u(w) satisfies (16) with lim;_ o B(¢, ®) = O uniformly in w and thus
applying Lemma 2 with ¢1(f) = ¢(f, ®) and ¢2(t) = exp(—c|t|*) and using (10)
and the remark after the proof of Lemma 2 it follows that there exists an integer ng and
a positive constant cq such that ¥/ (a) > co for n > ng and all (ax). Thus the validity
of (a) follows from Lemma 2; the validity of (b) is immediate from | g&tu,v)| < 1.
We thus proved relation (29) and thus also (24), whence it follows (note again that
the right side of (24) equals 1) that

p@ Eexp (A @ Xy +@¥o+ o +a¥p) — 1 G



Lacunary Series and Stable Distributions 17
as n — oo, uniformly in £, a. Hence given ¢ > 0, we can choose n1 so large that
| E exp (itAe_l(aan +aY,+---+ ang))
_ £
— Eexp(itA; (a1 + ax¥p + -+ + ap¥y))| < Elﬁ(al, 1)) (32)

for every £, a and n > n. This completes the first induction step.
Assume now that ny, ..., nr_1 have already been chosen. Exactly in the same
way as we proved (31), it follows that for £ > k

V(@) E exp (itA;l(alxnl b apet X, + X + a1 Yes1 + -+ aM))

— t/f(a)’lEexp <itA[1(a1an +otag 1 Xp rarYe+ - +ang)> as n — o0
uniformly in a and £. Hence we can choose ny > ny_1 so large that

E exp (itAZl(anl +o a1 Xn, +axXn + agp1 Y1 + -+ azYz))

— Eexp (itAZl(aanl o b @ X @Yo+ am))

€
= z—klﬂ(al,---,ae) (33)
for every (ay, ..., ap) € R ¢ > kandn > ng. This completes the kth induction

step; the so constructed sequence (1) obviously satisfies

E exp (itAzl(aan, Fot agxw)) — Eexp (itA;l(a]Y] +oqt am))

<evylay,...,ap)

forevery £ > 1 and (ay, ..., a¢) € R ie., (23) is valid. Since in the kth induction
step nx was chosen in such a way that the corresponding inequalities (32) (fork = 1)
and (33) (for k > 1) hold not only for n = ny, but for all n > n; as well, relation
(23) remains valid for any further subsequence of (X,,).

We can now easily complete the proof of Theorem 2. Letting v (ay, ..., an, t)
denote the function defined by (22), the validity of (23) for (X,,) and its further
subsequences and a diagonal argument yield a subsequence (X, ) such that for all
rational ¢ and all rational ¢ > 0 we have

k
(1—e)(ar,...,ax,1) < Eexp (itAkl Zaanl)

i=1

<{+eyal,...,art) (34)
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for k > ko(t, €) and all (a,). Recall now that without loss of generality we assumed
that the characteristic function ¢ (¢, w) of i (w) satisfies (16) where lim;_, o B(¢, ) =0
uniformly for @ € £2. Applying Lemma 2 with ¢1(t) = ¢(f,®), ¢2(t) =
exp(—c|t]¥), using the Remark after the proof of the lemma and integrating with
respect to w we get

lpar, ..., ax, t) —exp(—clt|*)| < |t|*B*(|tI6k) (35

forallk > 1, € Randall (ax), where $*(¢) is a function satisfying lim; .o 8*(¢) = 0
and §; = maxi<j<x |a;|/Ak. Since 8y — 0 by (10), relations (34) and (35) imply

k
E exp itA,:1 ZaiX,,i — exp(—c|t|*) ask — oo
i=1

for any rational ¢ and any (ay) satisfying (10), and consequently

k
1 d
Ak E a,'Xmi — Ga,c-
i=1

This completes the proof of Theorem 2.
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High-Dimensional p-Norms

Gérard Biau and David M. Mason

Abstract Let X = (Xi,...,Xy4) be a R9-valued random vector with i.i.d.
components, and let [|X|[, = (Zjl:l |X |P)!/P be its p-norm, for p > 0. The
impact of letting d go to infinity on ||X||, has surprising consequences, which may
dramatically affect high-dimensional data processing. This effect is usually referred
to as the distance concentration phenomenon in the computational learning literature.
Despite a growing interest in this important question, previous work has essentially
characterized the problem in terms of numerical experiments and incomplete mathe-
matical statements. In this paper, we solidify some of the arguments which previously
appeared in the literature and offer new insights into the phenomenon.

1 Introduction

In what follows, for x = (xy, ..., xg) a vector in RY and 0 < p < 00, we set
d I/p
Xl = D 17 | ()
j=1
Recall that for p > 1, ||.||, is a norm on R (the L”-norm) but for 0 < p < 1,

the triangle inequality does not hold and |||, is sometimes called a prenorm. In
the sequel, we take the liberty to call p-norm a norm or prenorm of the form (1),
with p > 0.
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Now, letX = (X1, ..., X4) be aR?-valued random vector withi.i.d. components.
The study of the probabilistic properties of ||X]|, as the dimension d tends to infinity
has recently witnessed an important research effort in the computational learning
community (see, e.g., Francois et al. 2007, for a review). This activity is easily
explained by the central role played by the quantity ||X]|, in the analysis of nearest
neighbor search algorithms, which are currently widely used in data management
and database mining. Indeed, finding the closest matching object in an L”-sense is
of significant importance for numerous applications, including pattern recognition,
multimedia content retrieving (images, videos, etc.), data mining, fraud detection,
and DNA sequence analysis, just to name a few. Most of these real applications involve
very high-dimensional data (for example, pictures taken by a standard camera consist
of several million pixels) and the curse of dimensionality (when d — o0) tends to
be a major obstacle in the development of nearest neighbor-based techniques.

The effect on [|X]|, of letting d go large is usually referred to as the distance
concentration phenomenon in the computational learning literature. It is in fact
a quite vague term that encompasses several interpretations. For example, it has
been observed by several authors (e.g., Francois et al. 2007) that, under appropriate
moment assumptions, the so-called relative standard deviation ,/Var|X|| ,/E| X||,
tends to zero as d tends to infinity. Consequently, by Chebyshev’s inequality (this
will be rigorously established in Sect.2), for all € > 0,

]P” 11Xl
ElIXIlp

—1‘28}—)(), asd — oo.

This simple result reveals that the relative error made as considering E||X]| , instead
of the random value ||X]||, becomes asymptotically negligible. Therefore, high-
dimensional vectors X appear to be distributed on a sphere of radius E||X]| ,.

The distance concentration phenomenon is also often expressed by considering
an i.i.d. X sample X1, ..., X,, and observing that, under certain conditions, the rel-

ative contrast .
max|<i<p | Xill, —minj<i<, |1 Xi|l,

mini<;<, | X; ||p
vanishes in probability as d tends to infinity, whereas the contrast

max ||X;|, — min ||X;
15iSnII illp 151'5”” illp

behaves in expectation as d'/?~1/2 (Beyer et al. 1999; Hinneburg et al. 2000;
Aggarwal et al. 2001; Kaban 2012). Thus the ratio between the largest and small-
est p-distances from the sample to the origin becomes negligible as the dimension
increases, and all points seem to be located at approximately the same distance. This
phenomenon may dramatically affect high-dimensional data processing, analysis,
retrieval, and indexing, insofar as these procedures rely on some notion of p-norm.
Accordingly, serious questions are raised as to the validity of many nearest neighbor
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search heuristics in high dimension, a problem that can be further exacerbated by
techniques that find approximate neighbors in order to improve algorithmic perfor-
mance (Beyer et al. 1999).

Even if people have now a better understanding of the distance concentration
phenomenon and its practical implications, it is however our belief that there is
still a serious need to solidify its mathematical background. Indeed, previous work
has essentially characterized the problem in terms of numerical experiments and
(often) incomplete probabilistic statements, with missing assumptions and (some-
times) defective proofs. Thus, our objective in the present paper is to solidify some of
the statements which previously appeared in the computational learning literature.
We start in Sect.2 by offering a thorough analysis of the behavior of the p-norm
IX]|, (as a function of p and the properties of the distribution of X) as d — oo.
Section 3 is devoted to the investigation of some new asymptotic properties of the
contrast maxi<j<p || X; ||, —minj<; <, [|X;|lp, both as d — oo and n — oo. For the
sake of clarity, most technical proofs are gathered in Sect. 4. The basic tools that we
shall use are the law of large numbers, the central limit theorem, moment bounds for
sums of i.i.d. random variables, and a coupling inequality of Yurinskii (1977).

2 Asymptotic Behavior of p-Norms

2.1 Consistency

Throughout this paper, the notation £ and 4 stand for convergence in probability
and in distribution, respectively. The notation u#, = o(v,) and u,, = O(v,) mean,
respectively, that u, /v, — 0 and u, < Cv, for some constant C, as n — o0. The
symbols op(v,) and Op(v,) denote, respectively, a sequence of random variables

{Yy}n>1 such that ¥, /v, E 0 and Y}, /v, is bounded in probability, as n — oo.
We start this section with a general proposition that plays a key role in the analysis.

eps . P
Proposition 1 Let {Ug}q4>1 be a sequence of random variables such that Ugs — a,
and let ¢ be a real-valued measurable function which is continuous at a. Assume that

(i) ¢ is bounded on [—M, M] for some M > |a|;
(ii) Ele(Uyg)| < oo foralld > 1.

Then, as d — oo,

Eo(Ua) — ¢(a)

if and only if
E (¢ (Ua) 1{|U4| > M}) — 0. (2)



24 G. Biau and D.M. Mason

Proof The proof is easy. Condition (i) and continuity of ¢ at a allow us to apply the
bounded convergence theorem to get

E(e(Ua)1{|Ua| = M}) — ¢(a).

Since
Ep(Ug) = E(p(Ua)1{|Ug| < M}) + E (0(U)1{|Ug| > M}),

the rest of the proof is obvious. (]

We shall now specialize the result of Proposition 1 to the case when

where {Y} ;> is a sequence of i.i.d. ¥ random variables with finite mean p. In this
case, by the strong law of large numbers, Uz — p almost surely. The following
lemma gives two sufficient conditions for (2) to hold when U; = Y.

Lemma 1 let ¢ be a real-valued measurable function. Assume that one of the fol-
lowing two conditions is satisfied:

Condition 1  The function || is convex on R and E|p(Y)| < oco.

Condition 2  For some s > 1,

limsupE |<p(7d)|s < o0.

d— o0

Then (2) is satisfied for the sequence {Y g}q=1 witha = and M > |u|.

Proof Suppose that Condition 1 is satisfied. Then note that by the convexity
assumption

E (o) 1{|Yal > M}) <d™" iE (Jerp|1{Ival > M})
=E (lpMI1{|Yal > M}).

Since M > |u|, we conclude that with probability one, lp(Y)[1{|Y 4] > M} — 0.
Also |@(Y)|1{|Y4| > M} < |@(Y)|. Therefore, by the dominated convergence the-
orem, (2) holds.

Next, notice by Holder’s inequality with 1/r = 1 — 1/s that

. — — s\ 1/s _ r
E(le(To|1{[¥al > M}) = (Ele@al')  (P{Val > M})"".

Since P{|Y4| > M} — 0, (2) immediately follows from Condition 2. ([l
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Let us now return to the distance concentration problem, which has been discussed
in the introduction. Recall that we denote by X = (X1, ..., Xg) a R?-valued random
vector with i.i.d. X components. Whenever for p > 0 E|X|? < oo, we set ), =
E|X|?. Also when Var|X|? < oo, we shall write 03 = Var|X|?. Proposition 1 and
Lemma | yield the following corollary:

Corollary 1 Fix p > Oandr > 0.
(i) Wheneverr/p < 1 and E|X|P < o0,

EIXI, r/p
dr/p — Hp

,asd — 00,

whereas if E| X |P = oo, then

EIXI,
1m =
d—oo d'lP

(ii) Wheneverr/p > 1 and E|X|" < o0,

EIXI, r/p
4r/p = Hp

, asd — 00,

whereas if E|X|" = oo, then, foralld > 1,

EIX;,
dr/p

Proof We shall apply Proposition 1 and LemmaltoY = |X|7,Y; = |X;|?, j > 1,
and @(u) = |ul"/P.

Proof of (i)
For the first part of (i), notice that withs = p/r > 1

E g =E|X|? < oc.

d d

(zizl |X;|P> ‘ RGP

This shows that sufficient Condition 2 of Lemma 1 holds, which by Proposition 1
gives the result.
For the second part of (i) observe that for any K > 0

/ /
. (Z?a |le”>r " " <2?=1 IX1P1{|1X;] < K})’ P

d d

Observing that the right-hand side of the inequality converges to (E|X|71{|X| <
K})'/P asd — oo, we get for any K > 0
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d r/p
—1 1 X517
liminf (Z,% > E(IX1”1{|x| < K})"".

Since K can be chosen arbitrarily large and we assume that E|X|? = oo, we see that
the conclusion holds.

Proof of (ii)

For the first part of (i7), note that in this case r/p > 1, so ¢ is convex. Moreover,

note that
d d r/p
Zj:1|Xj|p —-E Zj:l |Xj|p
¢ d - d

<d 'E|X|
(by Jensen’s inequality)

E

< Q.

Thus sufficient Condition 1 of Lemmal holds, which by Proposition 1 leads to
the result.
For the second part of (ii), observe that if E|X|" = oo, then, for alld > 1,

E 2?21 |Xj|p
d

r/p
) > dTIPEIX| = . O
Applying Corollary 1 with p > 0 and r = 2 yields the following important result:

Proposition 2 Fix p > 0 and assume that 0 < E|X|" < oo for m = max(2, p).
Then, as d — oo,
E|X
X1l » o Up

qi/p Hp
and

EIXIZ 5,
dz/p - /’Lp )

which implies

V/ Var| X[l

—— — 0, asd - oo.

EIXI
This result, when correctly stated, corresponds to Theorem 5 of Francois et al.

(2007). It expresses the fact that the relative standard deviation converges toward
zero when the dimension grows. It is known in the computational learning literature
as the p-norm concentration in high-dimensional spaces. It is noteworthy that, by
Chebyshev’s inequality, for all ¢ > 0,
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u»i Xl _ 1‘ > e] = B{ | IXl, ~ EIXI, | > «EIXIl,}
EIXI,

Var| X] ,

—_— 0,asd . 3
< 82E2||X||,, — 0,asd —> o0 3)

That is, |IX]|,/E[XI]|, E 1 or, in other words, the sequence {|X|[,}q>1 is rel-
atively stable (Boucheron et al. 2013). This property guarantees that the random
fluctuations of ||X||, around its expectation are of negligible size when compared to
the expectation, and therefore most information about the size of | X||, is given by
E[IX]|, as d becomes large.

2.2 Rates of Convergence

The asymptotic concentration statement of Corollary 1 can be made more precise by
means of rates of convergence, at the price of stronger moment assumptions. To reach
this objective, we first need a general result to control the behavior of a function of
an i.i.d. empirical mean around its true value. Thus, assume that {Y;};>; areii.d. Y
with mean p and variance o2. As before, we define

d
Yd =d! ZY/
j=1

Let ¢ be a real-valued function with derivatives ¢’ and ¢”. Khan (2004) provides
sufficient conditions for

¢"(1)o?

-2
Sy o™

Ep(Ya) = o(u) +

to hold. The following lemma, whose assumptions are less restrictive, can be used in
place of Khan’s result (2004). For the sake of clarity, its proof is postponed to Sect. 4.

Lemma 2 Let {Y;};>1 be a sequence of i.i.d. Y random variables with mean y and
variance o2, and ¢ be a real-valued function with continuous derivatives ¢’ and ¢
in a neighborhood of . Assume that for some r > 1,

ElY"! < oo 4)
and, with 1/s =1 —1/r,

limsupE |(p(7d)|s < 00. (®))

d— o0
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Then, as d — 00,
¢ (u)o?

-1
2d +o(d ).

Ep(Ya) = ¢(1) +
The consequences of Lemma?2 in terms of p-norm concentration are summarized
in the following proposition:

Proposition 3 Fix p > 0 and assume that 0 < E|X|" < oo for m = max(4, 3p).
Then, as d — oo, )
EIXIl, = d"/?u,/” +0@"/7")

and 2p2
p=2 2
_Hr 9% —142/p
Var|[X||, = m +o(d )s
which implies
J/d Var|| X
I ”p—> Ip , asd — oo.

E[IXIlp Php

Proposition 3 is stated without assumptions as Theorem 6 in Francois et al. (2007),
where it is provided with an ambiguous proof. This result shows that for a fixed large
d, the relative standard deviation evolves with p as the ratio o, /(p 4 ). For instance,
when the distribution of X is uniform,

1 p 1
Mp = and o) = —— .
p+1 p+1\2p+1

In this case, we conclude that

Jd Var[X], R 1

EIIX]lp 2p+1

Thus, in the uniform setting, the limiting relative standard deviation is a strictly
decreasing function of p. This observation is often interpreted by saying that p-norms
are more concentrated for larger values of p. There are, however, distributions for
which this is not the case. A counterexample is given by a balanced mixture of two-
standard Gaussian random variables with mean 1 and —1, respectively (see Francois
et al. 2007, p. 881). In that case, it can be seen that the asymptotic relative standard
deviation with p < 1 is smaller than for values of p € [8, 30], making fractional
norms more concentrated.



High-Dimensional p-Norms 29
Proof (Proposition3) Fix p > 0 and introduce the functions on R
o1() = [ul? and @2 (u) = [ul>'?.

Assume that E| X |">**P) < oo, Applying Corollary 1 we get that, as d — oo,

2/p
Zd=1 |Xj|p 2
]E( J i _)Mp/l’

and 4
)4
pMEP S1L s
oSy g

This says that with s = 2, fori =1, 2,

' Z?:] | X ;17
Z d

Now, let ¥ = |X|? and set r = 2. If we also assume that E|Y|"t! = E|Y|]? =
E|X]’? < oo, we get by applying Lemma2 to ¢ and ¢, that fori = 1,2

N

limsupE

d— o0

€0£/(Mp)02

Egi(Ya) = ¢i (1)) + > L yo@d™).

Thus, whenever E|X|" < oo, where m = max(4, 3p),

1/p=2_2
— 1 /11— 2 of
E|Yd|1/p:M117/p+— p p )4 +O(d_1)
p P 2d
and 2/pn
_ 1 /2=p\ 1’ o
]E|Yd|2/”=u§/p+—< p) LT to(a).
P\ P d

Therefore, we see that

Var|Y 4|'/? = E|Y 4|*/P — E*[Y 4'/7

2/p=2 2

d—pzp +o0 (d_1> .

The identity Yy = d~! 27:1 |X ;|7 yields the desired results. O
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We conclude the section with a corollary, which specifies inequality (3).

Corollary 2 Fix p > 0.
(i) If0 < E|X|™ < oo for m = max(4, 3p), then, forall ¢ > 0,

X[, a; 1
P — 1| > < = d ).
[ EXI, || =% = @aprz T4

(ii) If for some positive constant C, 0 < |X| < C almost surely, then, for p > 1 and

alle > 0,
42/r=1 2/p
1 28] < 2exp (—82 <Tgp+o(d2/p_l) .

P [ X,
EIX1
Proof Statement (i) is an immediate consequence of Proposition 3 and Chebyshev’s
inequality. Now, assume that p > 1, and let A = [-C, C]. For x = (x1,...,x4) €
R?, let g : A — R be defined by

d 1/p
gx) = [xll, = [ D IxI”
j=1
Clearly, foreach 1 < j <d,
SUup  |g(X1, -y Xa) = (X1, ey Xjm1y X X1, Xa)
(xl,...,xd)eAd
x €A
J
/
= sup [lIxll, = IXl,]
xeAd,x}eA

where x’ is identical to X, except on the jth coordinate where it takes the value x’.. It
follows, by Minkowski inequality (which is valid here since p > 1), that

sup  |g(X1, -y Xa) = (X1, s Xjm1, X X1, Xa)
p
xjeA
/
< sup [x —x|p
xeAd
x’ieA

= sup |x—x'| <2C.
(x,x")eA?
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Consequently, using the bounded difference inequality (McDiarmid 1989), we obtain

p[ AXlp 1‘ . e] _ p| |IX]l, — EIXI, | = eEanp]

EIX]
2(eE|IX]| )?
= Zexp (‘Tcz"

42/r—1 2/p
= 2exp <—82 (TQLP + O(dz/p_l) ’

where, in the last inequality, we used Proposition 3. This concludes the proof. [

3 Minima and Maxima

Another important question arising in high-dimensional nearest neighbor search
analysis concerns the relative asymptotic behavior of the minimum and maximum
p-distances to the origin within a random sample. To be precise, let X1, . .., X, be an
ii.d. X'sample, where X = (X1, ..., Xy)isasusuala R _valued random vector with
i.i.d. X components. We will be primarily interested in this section in the asymptotic
properties of the difference (the contrast) max;<;<, [|X;llp, — minj<;<q IIX; |l p.

Assume, to start with, that n is fixed and only d is allowed to grow. Then an
immediate application of the law of large numbers shows that, whenever u, =
E|X|? < oo, almost surely as d — oo,

-1 . P
a-/r <max Xl — min ||X,~||p> — 0.
1<i<n 1<i<n

Moreover, if 0 < u, < oo, then

max<i<n [|X; l, P
ming<i <, | X;llp

The above ratio is sometimes called the relative contrast in the computational learn-
ing literature. Thus, as d becomes large, all observations seem to be distributed at
approximately the same p-distance from the origin. The concept of nearest neigh-
bor (measured by p-norms) in high dimension is therefore less clear than in small
dimension, with resulting computational difficulties and algorithmic inefficiencies.

These consistency results can be specified by means of asymptotic distributions.
Recall that if Zy, ..., Z, are i.i.d standard normal random variables, the sample
range is defined to be

M, = max Z;, — min Z;.
1<i<n 1<i<n
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The asymptotic distribution of M,, is well known (see, e.g., David 1981). Namely,
for any x one has

: loglogn + log4m
nli)n;OP[,/Zlogn (M,,—2,/210gn+ 2 alogn <x
oo
= / exp (—t —e ' — e_("_’)> dr.

—00

For future reference, we shall sketch the proof of this fact here. It is well known
that with

I (log] log 4
an = J2Togn and by = \/Zlogn — . doglogn T log4m) ©)

2 /2logn
we have
(an(max Z; — by), a,( min Z; +bn)) — (E, _E,)a @)
1<i<n 1<i<n

where E and E’ are independent, E = E’ and P{E < x} = exp(—exp(—x)),
—00 < x < 00. (The asymptotic independence of the maximum and minimum part
can be inferred from Theorem 4.2.8 of Reiss 1989, and the asymptotic distribution
part from Example 2 on p. 71 of Resnick 1987.) From (7) we get

a,(max Zj — min Z;) — 2ayb, > E + E'.

1<i<n 1<i<n

Clearly,

o0

P{E + E’ < x} =/ exp (—e*(x*’)) exp(—e e 'dt

—00

o
= / exp (—t —e '~ e_(x_’)) dz.

9]

Our first result treats the case when 7 is fixed and d — oo.

Proposition 4 Fix p > 0, and assume that 0 < E|X|? < co and 0 < 0, < o0.
Then, for fixed n, as d — oo,

1/p—1
_ . 9 Oplt
d'\2=te <max IX;|l, — min ||Xi||p) > 2
1<i<n

1<i<n

M,.

To our knowledge, this is the first statement of this type in the analysis of high-
dimensional nearest neighbor problems. In fact, most of the existing results merely
bound the asymptotic expectation of the (normalized) difference and ratio between
the max and the min, but with bounds which are unfortunately not of the same order
in n as soon as n > 3 (see, e.g., Theorem 3 in Hinneburg et al. 2000).
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One of the consequences of Proposition 4 is that, for fixed n, the difference between
the farthest and nearest neighbors does not necessarily go to zero in probability as d
tends to infinity. Indeed, we see that the size of

max || X;||, — min ||X;
max X, = min [Xill,

grows as d'/P~1/2_ For example, this difference increases with dimensionality as
Vd for the L' (Manhattan) metric and remains stable in distribution for the L2
(Euclidean) metric. It tends to infinity in probability for p < 2 and to zero for p > 2.
This observation is in line with the conclusions of Hinneburg et al. (2000), who argue
that nearest neighbor search in a high-dimensional space tends to be meaningless
for norms with larger exponents, since the maximum observed distance tends toward
the minimum one. It should be noted, however, that the variance of the limiting
distribution depends on the value of p.

Remark 1 Let Zy, ..., Z, beii.d standard normal random variables, and let

max|<j<p Zj

minlfifn Zl' '
Assuming i, > 0and 0 < o, < 00, one can prove, using the same technique, that

maxi<i<n [Xillp —d"Pu,

minlgifn ||Xt||p - d]/pﬂp

Proof (Proposition4) Denote by Z,, a centered Gaussian random vector in R”, with
identity covariance matrix. By the central limit theorem, as d — oo,

IX11p IXa 5 9
ﬁ[( d”,..., ;P — (s s ltp) | 2> 0pZn.

Applying the delta method with the mapping f(x1,...,x,) = (xll/p, L xdl Py

(which is differentiable at (wp, ..., up) since up > 0), we obtain
1/p—1
1X1llp Xl 1/p 1/ps| 2 Oplp
\/E[( dl/p,..., dl/P _(/J.p ,...,[Lp ) —>TZn

Thus, by continuity of the maximum and minimum functions,

1/p—1
_ . 9 Opl
a'?=vr <max IX;|l, — min ||Xl~||,,) et
1<i<n

1<i<n

M,. O
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In the previous analysis, n (the sample size) was fixed whereas d (the dimension)
was allowed to grow to infinity. A natural question that arises concerns the impact of
letting n be a function of d such that n tends to infinity as d — oo (Mallows 1972).
Proposition 5 below offers a first answer.

Proposition 5 Fix p > 1, and assume that 0 < E|X|>? < oo and op > 0. For any
sequence of positive integers {n(d)} > converging to infinity and satisfying

d1/5
nd)y=o| ——=1, asd - oo, 8)
) log6/5 d (
we have
1/2=1/p
DPanayd . 9

n(l/)p—l ( max ||X;], — min ”Xi”p) —2andybna) = E + E,
Wy op 1<i<n(d) 1<i<n(d)

where a,, and b, are as in (6), and E and E' are as in (7).

Proof In the following, we let §(d) = 1/logd. For future use note that

82(d)logn(d) — 0 and — 0, asd — oo. ©)

In the proof, we shall often suppress the dependence of n and § ond. For 1 <i < n,
we set

d
Xi = (X1..... Xg0) and |Xllh =D [1X,17.
j=1
We see that forn > 1,
X1l — dup IXullh —dpp
\/30,, T \/Eop
(X —duy, XXl —dpy
«/30,, Y \/c_iop
=, ..., ) =Y, eR".
As above, letZ,, = (Zy, ..., Z,) be a centered Gaussian random vector in R”, with

identity covariance matrix. Write, for 1 < j <d,

£ = |Xj,l|p — Mp |Xj,n|p — Mp
1=\ Vae, U Vo,
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and note that Z?:l §; =Y Setf = Z?:l E|§; |I3. Then, by Jensen’s inequality,

0 2\ 3/2 3/2
3 D izl (|Xj,i|p - Np) n 3
EllEjllz—E< dal% < 702 E|[IXI?—upl| .

p

This gives that for any § > 0, possibly depending upon n,

nd/?

B_ﬂn63_\/_z

E[I1X1” —pp '8,

Applying a result of Yurinskii (1977) as formulated in Sect.4 of Chap. 10 of Pollard
(2001) we get, on a suitable probability space depending on § > 0 and n > 1, there

exist random vectors Y}, and Z;, satisfying Y,, =Y, and Z,, = Z, such that

(10)

log(B
P[HY;—Z;HZ > 35} <CB (1+ |°gn( N),

where C is a universal constant. To avoid the use of primes, we shall from now on

drop them from the notation and write Y, Z Y, and Z, 4 Z,,, where it is understood
that the pair (Y, Z,) satisfies inequality (10) for the given § > 0.
Using the fact that

max x; — max y;
1<i<n 1<i<n

we get, for all ¢ > 0,

[an| max Y; — max Zi| > 8] <P{‘/210gn 1Y, —Zyll2 > 5}.

1<i<n 1<

Thus, for all d large enough,

[an| 1max Y — max Zi| > s] < P{\/Zlogn Yn —Zyll2 > 38,/210gn}
<i1<n <
(since §4/logn — 0Oasd — 00)
= P{IY, = Zull2 > 39}.

From (10), we deduce that for all ¢ > 0 and all d large enough,

log(B
[an| maxY,—maxZ|>g]§CB(1+|0g( )|).
1<i< n

1<i<n
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But, by our choice of §(d) and (9),
log(B
B(1+ Jlog( >|) o
n

a,| max Y; — max Zi| = op(1).
1<i<n 1<i<

so that

Similarly, one proves that

a,| min Y; — mm Zi| = op(1).
1<i<n 1<

Thus, by (7), we conclude that

(an(max Y — by), an( min ¥; +b,,)> 2 (E.—E"). (11)
1<i<n 1<i<n
Next, we have

(an(max Y; — by), ay( min Y; + bn))
1<i<n 1<i<n

_ |4 [ maxizizn IXillp,  Vdpp L
n \/Eo-p O'p n k]

. (mmsii” IXil5 b))

\/Egp Op
max < <n | Xill}, minj<i<, [Xillp
= | an —_,Bn , Ap —_,Bn s
\/Eop «/30,,
where 8, = f“p + by and B, = f“” — b,,. Note that a, — oo and (11) imply
that both
. X |12 H . X |12
maXj<j<pn I l”[) — B, LP) 0 and minj<j<n l l”p _ /3;, LP’) 0. (12)

Vdo, Vdo,

Observe also that by a two term Taylor expansion, for a suitable B, between B, and

(maxi<i<y |Xil15)/(Vda),
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1/p
pay (mamf,-gn I1X; ||Z> 1p
- Pn

gl/r=1 Vdo,
_ g, [Mexisiz Xillp g
" \/c_iop !
» 2
N a 1 — P =1/p—2 maxi<j<p ||Xi||p ,3
— ——— — Pn .
plr=1 2p " Vdo)

We obtain by (11) and (12) that

2 Z1/p2
5 [ Mmaxj<i<y [1X; ”§ n ( 1 >
" ( «/Eap " anﬂé/[)_l an P

Similarly,

. 1/p
pan ming<;<, [|X; ||5 . (ﬁ/)l/P
e\ e, ”

<min1§,~§n IX; 115
= an _——

- B 1).
Jdo, ﬂn> +op(1)

Keeping in mind that 8,/ — 1, we get

I/p . 1/p
pan (maxlsignnxinﬁ) 1p (mmlgigumin';) ()

— Pn

gy Vdo, Vdo, "
2 (E,—E)
and hence
pan [ maxi<i<n 1Xillp,  mini<i<, 1 Xillp 1/p Np\ 2 ,
=I= - == — BT+ BHVP) S E4E.
/! ( (Wdoy)'/r (Wdoy)'/r G

Next notice that (8) implies that b,, / Jd — 0,as d — oo. Thus, recalling

/Sn bn /Sy/l bn

— =14+ —"— and =1- ;
«/Eup/ap \/E/Lp/ap «/Eup/ap \/E/Lp/ap
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we are led to

a, 1 _
ﬁf)/l’n—l ( 27— (B)) /p) = 2a,by + O(a,b2 B, ") = 2a,b, + o(1).
n

Therefore we get

l/p 1
Op

max [ X;]l, — mm ||X ||p>
1<i<
Kp =

1<i<n(d)

7 /
—2a,a)bn@y —E + E". O

4 Proof of Lemma 2

In the sequel, to lighten notation a bit, we set ¥ = Y,4. Choose any ¢ > 0 and
8 > 0 such that ¢ has continuous derivatives ¢ and ¢” on Is = [u — &, n + 8] and
lo” (u) — @”(x)| < & forall x € Is. We see that by Taylor’s theorem that for Y € I5

oY) = () + @' (W)Y — 1) + 279" () (¥ — )2, (13)

where [t lies between Y and j. Clearly,

2d
= & (¢ = (000 + ' (0T = + 276" @ T - w?) )|

< |E (fe® = (00 + ¢ 0@ =) + 271" (0 7 = 10?) | (T € 13}
+E(joM)| 1Y ¢ ) +E ([P LT ¢ 1)) .

‘Ew(Y) —p(p) —

where
P(y) =) +¢' W& — ) +27 1" (& — w?

Now using (13) and |¢” (1) — ¢” (x)| < ¢ for all x € I5, we may write

\IE({w(?)— (000 +¢' 0T = +279" (W T - 10?) 1T € 1))

80’2

2 —
E(Y — p) o

Nlm

Next, we shall bound

E (loM)| 1Y ¢ I5)) + E(|PD| 1Y ¢ I5)) := A} + 4.
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Recall that we assume that for some » > 1, condition (4) holds. In this case, by
Theorem 28 on p. 286 of Petrov (1975) applied with “r” replaced by “r 4- 17, for all
6 >0, _

P{[Y —pu| =8} =o(d™"). (14)
Then, by using Holder’s inequality, (5) and (14), we get

1/r

— s\ /s — _
AP < (Ele@[') " PV ¢ 1) = 0@,

We shall next bound A;z). Obviously from (14)
(I P(Y ¢ Is) = o(d™").
Furthermore, by the Cauchy-Schwarz inequality and (14),
Elo ()Y — Y ¢ Is}| < |¢'(w|od2od™""?) = o@™"),
and by Holder’s inequality with p = (r 4+ 1)/2 and
g '=1-pl=1-2/+ D=0 -1/ +D),
we have

27 ¢ G| E ((F = 01T ¢ 15))

)2/(r+1) l/q

=27 o' (BIY - uy™! (P ¢ 1)) /7.

Applying Rosenthal’s inequality (see Eq.3 in Giné and Mason 2003) we obtain

d r+1
EIY — ' =E|d" Y (¥ = p)

i=1

+1
< B+ Dy max (=072 (IEYz)(r—Hvz,a'_rIEIY|r+1 .
log(r + 1)
Thus )
J— r

(IE|Y — m’“) =0,

which when combined with (14) gives
_ - 2/t -1 1 _
27 oG] (BIY =) (P ¢ 1) = 0@,
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Thus
AP =o@™").

Putting everything together, we conclude that for any ¢ > 0

2. n 2
. - op(n)| _ o
limsupd |Eo(Ya) — (n) — “od = B
d—o0

Since ¢ > 0 can be chosen arbitrarily small, this completes the proof.

Acknowledgments The authors thank the referee for pointing out a misstatement in the original
version of the paper.
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Estimating and Detecting Jumps.
Applications to D [0, 1]-Valued
Linear Processes

Denis Bosq

Abstract This paper is devoted to the estimation of the intensity and the density
of jumps for D [0, 1]-valued random variables and the construction of detectors for
constant or random jumps. Limit theorems are obtained in the context of continuous
observations or high-frequency data. Applications to jumps for D [0, 1]-valued mov-
ing average and autoregressive processes are considered. We also study the special
case where there is an infinity of jumps. Thus, our approach is somewhat different
from that which consists of studying jumps in semimartingales.

Keywords Jumps - Functional linear processes - Cadlag - Limit theorems -
Estimation - Detection

1 Introduction

Prediction of functional autoregressive processes in Banach spaces and Hilbert
spaces has been extensively studied, see Bosq (2000, 2014), Bosq and Blanke (2007),
Ferraty and Romain (2011) and Horvéth and Kokoszka (2012) for results and ref-
erences. In general, the context is continuous random functions with application
to electricity consumption, electrocardiograms, variation of temperature, etc. The
associated time interval being a day, a week, one year, etc.

This paper is devoted to the case where some jumps appear in the context of
finance, economy, climatic variations, electricity price modelling, etc.; also note
that big continuous variations may be considered as jumps since, in that situation,
prediction accuracy is poor.

The natural space for studying jumpsis D = D [0, 1], i.e. the space of real cadlag
(continuous on the right and with a limit on the left) functions defined on [0, 1]. It is
well known that, if D is equipped with the uniform norm, it becomes a non-separable
space and that this infers measurability problems. Thus it is better to replace it with
the Skorohod metric, cf. Billingsley (1999).
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Now, one observes independent or dependent copies of the D-valued random
variable X and wants to estimate the jump’s intensity and jump’s density, and, if
data are collected in discrete time, to detect the position of jumps. Concerning the
dependent copies we will consider the moving average model (MAD) and the autore-
gressive model (ARD). Our approach is somewhat different from that which consists
of studying jumps in diffusions or in semimartingales. It explains why we do not indi-
cate references concerning that topic (note that there are at least 547 titles containing
the words “jump diffusion”, cf. Math. Sci. Net).

In Sect.2, one supposes that there exists a jump at o € ]0, 1[, where g is
constant, and that observations are collected in continuous time. Then, under suit-
able conditions, it is easy to obtain limit theorems for the empirical estimators of
E(X(t))—X(to—)) and E | X (tp) — X (top—)|, namely the strong law of large numbers
(SLLN) and the central limit theorem (CLT).

Section 3 is devoted to high-frequency data (HFD). The situation is more intricate
since one has to detect #y before estimating the jump’s intensity; we construct a
statistical detector of 7. If the sample paths of X satisfy a Holder condition on [0, #p[
and on [#y, 1] we obtain a consistent detector of #y with a convergence rate. Insertion
of the detector allows us to obtain the SLLN and CLT.

In Sect.4 we study the case where the jump’s position 7' is random. Again we
obtain limit theorems in continuous and discrete time. The asymptotic behaviour of
the kernel density estimator of 7' from HFD is considered in Sect.5: a result from
Deheuvels (2000) allows us to obtain sharp rates of convergence.

Section 6 deals with the case where X possesses two random jumps S and 7. The
associated scheme is observations of the copies X1, ..., X, with positions of jumps
S1, T1, ..., Sy, T,. The problem is to distinguish between the “S-jump” and “T -
jump”. We present a simple discrimination method that leads to consistent estimators
of the jumps intensities as well in continuous time as in discrete time.

In Sect.7 we apply the above results to the case where (X,,, n € Z) is a D-valued
linear process. First we consider the moving average of order one (MAD(1)):

Xn=2Z,—a(Z,_1), neZ

where (Z,) is a D-strong white noise and @ : D — D a continuous linear operator.
If (Z,) has only one jump, (X},) has in general two jumps and one may apply results
in Sect. 6. Another important model is the autoregressive process of order 1 (ARD(1))
defined by:

Xn=pXn-1)+2Zy, n €.

If p is linear continuous with p (D) € C = C [0, 1], the space of real continuous
functions defined on [0, 1], and if (Z,) has only one jump, then X, has the same
jump and one may apply results of Sect.4. In the general situation X, has an infinity
of jumps and a different method is considered in a special case: it allows us to obtain
consistent estimators of the jumps intensities.
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2 Jump at a Fixed Point with Continuous Data

In order to study jumps we consider the space D = D [0, 1] of cadlag real functions
defined on [0, 1]. We denote D (||.||) the space D equipped with its uniform norm but,
since it is not separable (cf. Billingsley (1999, p. 157)), it is better to replace it with
the space D(d) equipped with the Skorohod metric (cf. Billingsley (1999, p. 123)).
Note that uniform convergence implies d-convergence, but the converse is not true
except if the limit is a continuous function (cf. Billingsley (1999, p. 124)). Finally,
note that x ——> x(#y) — x(t9p—), x € D is a continuous linear form on D (||.||) and
that it is Z-%R measurable, where AR, is the o —algebra of Borel sets over R (cf.
Billingsley (1995, Theorems 1 and 2)). These properties will be used below.

Now let X be a random variable, defined on a probability space (§2, <7, P) and
with values in (D, &) where & denotes the o —algebra associated with the Skorohod
metric d (cf. Billingsley (1999, p. 157)). We suppose that E || X || < oo and set

Aty) = X(tp) — X(t0—), (1o €10, 1D,

where X (1p—) = limg_;— X (s). If X has a jump at o, then A(#y) is an integrable,
non-degenerate random variable.

One observes Xi,..., X, that are copies (possibly dependent) of X. Since
X1, ..., X, are equidistributed and x — x(f)) — x(tp—), x € D is a measur-
able linear form on D (||.||), then the random variables

Ai(to) = X;(to) — Xi(tlop—), 1 =i <n

have the same distribution as A(#p). Now the empirical unbiased estimator of
EA(t) is

_ 1 <
Anlto) =~ > Ailto), n 2 1,

i=1
and the following simple statement gives consistency:

Proposition 1 [fthe process (X,,, n € Z) satisfies the SLLN on D(d), i.e.:

1 n
d (o, - ,;Xi — EX) —— 0, as. (1)
then -
Ay (tg) > EA(ty), a.s., 2)
furthermore

1 > Xi(t0) > EX(to). a.s. (3)
n i=1
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and

rll > Xi(to—) > EX(t9—). a.s. ©))

i=1

Proof First, since 0 is a continuous function, it follows that d-convergence and
uniform convergence are equivalent, thus (1) implies

l n
”;ZXi—EX

i=1

— 0, as. (®)]

Now consider the continuous linear form on D defined by
@1y (x) = x(10) — x(to—), x € D.

From (5) and D (||.||) continuity we get

1 n
@10 (; ZX,- —EX) — 0, a.s.

i=1
and, by linearity

1 n
- > Ailto) > @iy (EX), as.
i=1

since ¢;) (EX) = E¢;(X), (2) follows.
Finally (5) entails (3), and (4) comes from

1 & _ 1 <
;Exmo—) = An(t0) + ;gxioo). o
1= 1=

Note that (1) cannot be replaced with d(EX, % > Xi) — 0,a.s.since d is not
translation invariant.

Concerning the strong law of large numbers for independent D-valued random
variables it appears in Daffer and Taylor (1979): they study the case where X is
convex tight and the case where X belongs to the cone of non-decreasing elements
of D. For linear processes in D observed in continuous time, see El Hajj (2011). See
also Schiopu-Kratina and Daffer (1999), Bezandry (2006) and Ranga Rao (1963).

Note that (3) holds even if #y is not a jump point. Now it is easy to realise that
one may have EA(fy) = 0 although there is a non-degenerated jump at #y. For
example take

X(@)=UlLo@) +VIHput), 0<t<10<t <1),



Estimating and Detecting Jumps. Applications to D [0, 1]-Valued Linear Processes 45

where U and V are independent with Bernoulli distribution of parameter 1/2. Then
EA(tg) = 0 while E |A(ty)| = % In such a situation one must estimate E |A(%)|;
the following statement gives consistency.

Proposition 2 [f one of the following assumptions holds:

B1— (|4, (t0)]) is m—dependent and integrable.

By— (1A, (ty)]) is geometrically strongly mixing and satisfies the Cramer’s
condition:

k
E||An(t0)] — E [An(t0)l]| < "2k Var [A,(t0)], k>3, n>1, (¢ > 0),

then L S |Ai(10)] — E |A(to)], as.

Proof If Biholds, the proof is straightforward. Under B, one may adapt the proof in
Bosq (1998, p. 35). Details are omitted. O

‘We now turn to limit in distribution:

Proposition3 If E ||X||2 < oo and if (X, — EX},) is a process which satisfies the
central limit theorem in D (||.|), then

1 n
7 E(Ai(ro) — EAi(t0)) = Ny, 6)
where Ny, is centred Gaussian. If, in addition, (X,) is iid, it is clear that Ny, ~

N (0, VarA(t)).

Proof Since
1 n
— > (Xi —EX;)= N
v i=1

where N is a D-valued Gaussian random variable, the mapping theorem (Billingsley
1999, p. 21) and continuity of ¢, for D (|.||) yields

1 n
NG Z(%(Xi — EXi) = ¢1(N),
i=1

hence (6). O

Concerning the central limit theorem in D we refer to Hahn (1978) and Bloznelis
and Paulauskas (1993). Bézandry and Fernique (1992) have obtained the CLT in
D (]|.1)- The case of linear processes appears in El Hajj (2011); see also Norzhigitov
and Sharipov (2010). Now, if EA(tp) = 0, one may prefer to derive a central limit
theorem for (|4, (ty)]), see for example Merlevede et al. (1999, Theorem 1.1).
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3 High-Frequency Data

We now study the case where one observes data in discrete time but with high
frequency, namely Xl-(jkn_l), kp>1,0<j <k, | <i<n,withk, — 0o as
n — oo. This scheme is classical but somewhat artificial, however, it allows us to
obtain informations concerning asymptotics. We suppose that X has a single jump
at ro € 10, 1[, with 7y constant and, since data are discrete, we need a regularity
assumption for the sample paths:

Ag—There exists a real random variable M with EM?* < oo; and o €]0, 1] such
that

X (1) = X ()| <M [t —s|%, (s,1) €I

where I, = [0, to[>U[to, 1]%.

Example 1 (Fractional Brownian motions)

Consider two fractional Brownian motions By = (B(t), 0 < t < ty) and
By = (Ba(t), to <t < 1), possibly dependent, with covariance %ﬁ(lslzﬂ + Itlzﬂ —
[t — s|2’3) where 0 < B < 1. Then, one may verify that A, holds as soon as
0 < a < B. Note that 8 = % corresponds with Wiener processes.

Example 2 (Ornstein—Uhlenbeck process with trend)
Define the model

t
X (1) =M(z)+/ e aw(s), 0<r <1, (7
0

where 14(.) is a non-random real function, with a jump at 7o (i (f9) # (fo—)), such
that 1 (0) = (1), and continuously differentiable, except at #y. The integral is taken
in Ito’s sense, W is a Wiener process and 6 is positive. Then, if ¢ < % , Ay holds.
The interpretation of (7) is periodic trend plus noise.

Now, in order to study the behaviour of the detector of #y and the jump’s estimator
we need some preliminaries. First, for every integer n > 1, there exists an integer
Jo(n) such that

C_ =1 jom)

lon = B <t < . =1o.n- ()
n n

Second, if Xq,..., X, are copies of X, possibly dependent, by enlarging the
probability space one can construct associated copies of M such that

1Xi(t) = Xi() < M; |t —s*, (s,1) € Iy, 1 <i <n. ©)

Now we need two lemmas:

Lemmal LetY),,..., Y,y be real independent centered random variables such
that, for every n, E(Yi4n) <c¢, 1 <i <n, where c is a constant not depending on n,
then
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1 — 3c
P(;EY’*" zn>§n2n4,n>0,nzl, (10)
1=
hence
1 n
=D Yin— 0. as.andin L. (11)
n i=1
Proof Similar to the proof of theorem 1 pp. 388-389 in Shiryaev (1996). O

In the next lemma A; , = X;(t.,) — Xi(t(’)’n), 1 <i <nand A; = X;(tp) —
X;(to—), 1 <i < n.Moreover, a, < b, means a, = O(b,) and b, = O(a,).

Lemma 2 Suppose that Ay holds, then:
1.LIfE ||X||2 < oo and if (X,, n > 1) satisfies the L?-law of large numbers, then

! > Ain = EA(t), (L?). (12)
n i=1

In addition, if (Ay) is iid and k, =< n'% we have

n 2
1 1
E (Z Zl Ain — EA(to)> =0 <;) : (13)

2. Suppose that E || X|| < oo, that (A, (ty), n > 1) satisfies the SLLN and that the
following assumption holds:

Agy— There exists q > 1, such that EMY1 < oo and Zk;aq < 00

n

then

l n
=" Aiw — EA1). as. (14)
n

i=1

If (Ay) is iid, one may remove Ag.
Proof 1. Since
1 < I< 1 « /
” ;(Ai,n — Ai(1p)) = ;; (Xi(t0.0) — Xi(t0)) + " ;(Xi (to—) — X; (fo,n)) ,

Ay and (9) imply

=

8, 1= (Ain — Ai(10))

i=1

S| =

1 < _a
<2 <;ZM,»> k% (15)

i=1
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Now we have (1 37 M2 < LS| M2, thus E(L > M;)? < EM?, hence
ES? <4EM’k,;* — 0 (16)

and since (A, (1)) satisfies the L? — LLN, (12) follows. Now Eq.(13) is an easy
consequence of (16).
2. Note that Jensen’s inequality gives

1 n q 1 n
. q
(13m) <i3m
i=1 i=1
hence E(% > M4 < EMY and, for n > 0, (15) yields
) n i 24 1 n q
Py =) <P (;;Mikn > n) < T E (;ZM,)

2\ g
= - Equn ’
n

thus zn P8, = n) < oo, n > 0, it follows that §, — 0 a.s. and since (A4, (ty))
satisfies the SLLN one obtains (14).

Now, if (4,) is iid (M,,) is also iid, it follows that % Z?:l M; — EM a.s., thus
% > Mik;® — 0 as. hence the result from (15). O

. / o .
Since #o,, and ¢, , are not observed it is necessary to construct a detector of ty. To
this aim we set

N 1
ton = —arg max S;,,
"k TR, T

1 < j j—1 .
=t S0 ()0 ()] 1= =k

with an arbitrary choice of j if there is a tie.

where

Proposition 4 (SLLN) Suppose that E | X| < oo and, E(X (ty) — X (to—)) > O.
Then, under Ay and Ay, and if (A, (ty)) satisfies the SLLN, we have

fo.n — to+, a.s., (17)

- 1
top —— — to—, a.s., (18)
kn
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and

%Z <Xi (fo.n) — Xi (fo,n - %)) — E(X(t) — X(t0—)), a.s.. (19)
i=1 n

Again, if (Xy,) is iid one may remove A,.

Proof Put U, = max -, Sjn and V, = Sj,u),n Where jo(n) is defined in (8).
Now A, entails

J _
U,| < — : M; | k¢ 0, a.s.,
= g 1 (1) 0 () = (L) o

(20)

from A, and similarly as in the proof of Lemma 2.
On the other hand

1 n
Vo=~ > Ailto)

i=1

=

1 n
- E (X (to,n) — Xi(10))
n

i=1
1 n 1 2 n 3
nZ;(Xi(lo—) - X; (to,n - kn>> < (n ;Mi k,

and the bound tends to 0 almost surely. Now, since (A, (#y)) satisfies the SLLN, it
follows that

+

Vo = E(X(to) — X(t0—)) > 0 as.. 21

Then, (20) and (21) imply that there exists 29 € </ with P(£29) = 1 such that, for
every w € £2p, there exists an integer N (w) such that n > N(w) gives

Un < % E(X(t0) — X(10—)) < Va,

therefore
[AO,n(a)) =ton, 1 > N(w), w € §2,

and, since 7o , — fo+, and t(; o =1ton — kl—> to—, one obtains (17) and (18).
) n

Finally,
}ZZ ( (fo.n(@)) — (fo,n(a» - ,}))
=23 (Xt~ xi (1,)) - n = New),
i=1
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w € $2¢, hence (19) from Lemma 2. O

In the case where E (X (f9) — X (fo—)) < 0 one may put

1
fon = . arg min S§;,, (22)

n 1<j<ky,

for obtaining similar results.
If E(X (t9) — X (to—)) = O or if one does not know the sign of E (X (tp) — X (to—))
the study will be performed by using

j—1
o= e 2o () - ()

and one can obtain analogous results, the details are omitted. This method holds if
one wants to estimate the jump in Example 1.

We now turn to limit in distribution for the High-Frequency Data case. For con-
venience we set Y (1) = X(t) — EX(t) and Y(t—) = X(t—) — EX(t—); a similar
notation will be used for X1, ..., X,. We need some lemmas:

Lemma 3 Under Ay, E ||X||2 <ooandif X1, ..., X, are iid, then

% > [Hitton. ¥ (1,)] = ¥ ~ 0. 1), 23)
i=1

where I, is the covariance matrix of the vector (Y (tp), Y (to—)).

Proof We have

n 2
1 2
d, = E Yilton) — Yito)| | = E[Y(on) — Y )],
[\/ﬁg[ (t0.n) (0)]} [Y (t0.0) — Y (10)]

then, by using A, one obtains
dy < 4EM? |tg — 19, < 4EM? k%% — 0.

The same property holds for t(’)’n, hence

n 2

> [Yittow) = Yitw). Yi (10,,) = Yitao—)]

i=1

— 0,
RZ

1
—E
n
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now it is straightforward to show that

1 n
7 ; [Yi(t0), Yi(to—)] = N ~ A (0, I},),

hence (23). O
Lemmad4 [f A, holds with EM* < oo, E ||X||4 < o0, X1,..., X, are iid and
E(X(t9) — X (to—)) > O, then

o 1
P (t(),n * t(),,,) =0 (I’l_2> . 24)

Proof Recall that U, = max;£j,n) Sj.n and Vi, = Sj;n).n and note that fo.n # lon
entails V,, < U,. Then, from (20), o, # to, implies V,, < Mk, * where M, =
LS | M;. Now, for all > 0,

P(Vu < Myk,®)
=P (V4 < Myk,*, My —EM > n) + P (V, < My k;;*, My, — EM < n)
<P (M, —EM|>n)+P (Vo <+ EM)k;*, My — EM < 1)

and since
EV,=E (X(ton) — X (15.,)) = E (X(t0) — X (19—)) > 0,

then, for n large enough (not random), one has (n +EM) k,* —EV, < —y, (y > 0)
hence

P (Vo <+EM)Yk,*) =P (Vy —EV, < (n+EM)k,* —EV,)
5 P(|Vn _Evn| > 7/),

finally
P (fon #ton) < P (|My — EM| > ) + P (IVya — EVal > y),
using twice the bound (10) one obtains the desired result. m]

Remark 1 Note that one may slightly improve the detector by setting 7, = fo, — ﬁ
for obtaining P [%n — 1| > i] =0 (%2)
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We are now in a position to get limit in distribution:

Proposition 5 (CLT) Under assumptions made in Lemma 4, we have

1
Z[ (fon) » Y, (to,l—k—>}:N~JV(o,r,o), (25)

Proof From Lemma 3 it suffices to show that

N [RRTCIS)| B S TR (D)

i=1

2
— 0.

R2

Now, write

2
< Z tOn YiOO,n)])

2
1 < .
= E (% ; [Yl (to!n) - Y(t()’n)] IiO,n?étO,n)
]/2

4 i
<¢_Z (fo.n) Y(zo,,,)]> (E (150')1#0971)4)/.

From A, and the condition E || X ||* < oo we infer that

IA

n 2
1 N ~ 1/2
E (ﬁ i:§1 [Yl (tO,n) - Yi(to,n)]) = ﬁ (P (tO,n ;é l(),n) )

which tends to 0 from Lemma 4.

R 2
A similar property holds for E (% > [Yi (to,,, — kl_,,) -Y (%,n)]) and
(25) follows. 0

Corollary 1 We have

L1
f z [ (fo.n) — <t0,n — k—ﬂ = N ~ 4 (0, Var(X (to) — X (to—)))-

n

Proof Clear. O

Of course it is again possible to adapt the above results to cases where E (X (fp) —
X(to0—)) < 0, and E(X(tg) — X (to0—)) = 0 with E | X (t9) — X (t0—)| > O.
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4 Random Jumps

We now suppose that X has one and only one jump at 7', where T is a real random
variable such that P (T € ]0, 1[) = 1. In the continuous case, if (X,,n > 1) are
copies of X, one may associate copies (T,,,n > 1) of T. Then, it is not difficult
to state propositions concerning 7 since, if (X,,n > 1) are iid, m-dependent or
strongly mixing, the same properties hold for (7;,, » > 1). Thus, under regularity
conditions we have:

1 n
- z T, — ET, as., (26)

i=1

N

h=—00

n —+00
1 Z(n —ET))= N~ N <0, Z Cov(Ty, Th)> , (27)
i=1

and similar results for (X (7T) — X(T—)) and [(X(T) — X(T—)|.

For the discrete case observations, the situation is more intricate. Again we take
data of the form Xi(jkn’l), kp>1,0<j <k, | <i <n,and define a random
integer J (i, n) such that

J@,n) =Dk ' <T <JGl,nk =Ty, 1<i<n. (28)

Now, for every (i, j), we put

3

dijn = | X (k) = X (G = Dk

and

Dj, = max d;jy.
1<j<kn

An empirical estimator of EA(T) = E |(X(T) — X(T—)| is

_ 1 <&
Dn = ;Z;‘Dina
1=

and the assumption corresponding to A, is
Al,—3M: EM? < 00,3 €]0,1]: |X(t) — X(s)| < M |t — 5|%,
(s,1) € It == [0, T[2U[T, 11°.

Example 3 Consider two Wiener processes Wy = (Wi (¢), 0 <t <1),k=1,2and
suppose that 7" and (W7, W) are independent. In order to construct X one may put

X(t) = Wi(t) Iio,71(t) + Wa(t) Iy (1), 0 <t < 1.
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Then, if 0 < o < % and

[Wi(t) — Wi(s)| [Wa(t) — Wa(s)|
M= sup ———F—+ sup ——————,
0<s#£1<l1 [t —s| 0<s#£1<l1 [t —s|

Al is satisfied.

Proposition 6 If E | X 14 < oo, A}, holds and (X,) is an iid sequence, then
D, — EA(T), a.s. and in L*.

Proof For 1 < i < n, set Uy = maxjzyin dijn and Vi, = |X;(Tin) — X;

(Tin — kn_l) , we have
_ 1<
D, = Ijl Z]:max(Uina Vin)s
=
hence
1 - I 1 -
0<=D Vin<Dy <= D Uin+ =D Vin, (29)
i=1 i=1 i=1
and A}, yields
1 — .
0<=> Un<Mk,“—0, as. (30)

i=1

n

since M,, converges almost surely. It follows that D,, and % Zi:l Vin have the same

a.s. behaviour. Now, since E | X||* < oo, (Vin — EVin) satisfy the conditions in
Lemma 1, therefore

1 n
—ZV,-,,—EVM—>O a.s.
n

i=1

and the dominated convergence theorem entails a.s. convergence. The proof is similar
for L2-convergence. O

Proposition 7 Under A, (X,) iid, E | X|* < oo and n'P*k;% — 0, it is true that
Vn (D, — EA(T)) = N ~ .4 (0, Var(A(T))), (31)
Proof From (29) and (30) and using n' 2k % — 0, it is easy to see that ﬁDn and

ﬁ Z?: 1 Vin have the same asymptotic behaviour in distribution. Now let us set
Vi = |X;(T;) — X;(T;—)|. We clearly have

1 « 2
a, ;:WE(V,-_EV,»):>N~JV(O,G )-
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We want to compare a, with

1 n
by = N ;(Vm — EViy).
Noting that

’

1
Vi = 1Xi(Ty) — Xi(Tip)| + Vin + ‘Xi(Ti_) - Xi (Ti - k_)
n

Al gives V; < 2M;k,; %+ Vi, similarly V;,, < 2M;k,;*+V; and also |EV;, — EV;| <
2EM k;® hence n'? |EV;, — EV;| — 0 and finally

lan — bul < 20"k [My + EM] — 0 as.

and (31) follows. O

5 Estimating the Density of T

Suppose that 7" has a continuous and strictly positive density f on [0, 1] and that the

observations X1, ..., X, are iid. and in continuous time, then one may define the
density estimator f; (¢) by setting
J— t—T,
)= — K|l——|,0<t<1, 32
fa(t) nh;(h> <t< (32)

where K is a Lipschitzian symmetric density with bounded support. Then, if f is of
class Cp and if h,, =< (1“7”)1/5, it follows that

2/5
Ifa—fll=0C <<ln7n) ) as. (33)

see, for example, Deheuvels (2000).
Now, if Xl-(jkn_l), ko > 1,0 < j <ky, 1 <i < n are observed, the density
estimator takes the form

o~

1 < t—T
() = K( ”‘),re[o,l],
In nhy, ; hy
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where

Tinzkn_larg max 1<i<n

1=<j=<kn

’ ]

X; (1) = x: (G = vK;)

and if there is a tie one may choose the greatest j (for example).
Moreover, to f,, one can associate f;, in (32) and the pseudo-estimator

n

1 t —Tin
K|{——).tel0,1],
nhnzl < hy ) el ]

i=

(pn(t) =

where T;, = J(i, n) k, I cf. (28). We now make the following assumption

/ . q M 1
Al —3g>2: EM! <00, E( — | <o
i | X(T) — X(T—)|

Proposition 8 Under A, A/q, and
I fa = fIl = Oa.s.
the conditions " nk, “! < oo and h2k, — oo imply
||f,\1 — f| = 0aus..
Proof We define U;, and Vj, similarly as in Proposition 6 and note that

T}n #Tln=> Vm = Uin-

D. Bosq

(34)

(35)

As in Proposition 7 we have V; — V;, <2M;k,® and 0 < U;,, < M;k,[*, hence

Uin - Vm = 3Mikn_a - Vt

from (35) it follows that

<|X

P(ﬁn;ﬁTm)sP(U,-n—wnzO>sP(3M,-kn‘*—wzo)sP(

Now A, implies

~ M 1 34
P A1) < £ (G ) g

w|=§
~_
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thus

P@Eielln): TustTn) = 2 P(Tn#T) =0 (k). G6)

i=1

since > nk, “ — 50, we have fm = Tjy, 1 <i < nalmost surely for n large enough
and consequently f, = ¢,. Now, since K satisfies a Lipschitz condition, there exists
a constant ¢(K) such that

a) = on ()] = —e(K) Z T, -1y < S8 (37)
_ — T St
n ©On = nh% - in il = h%kn
Next, since R R
1 fo = £1 < [ fn = @nl +llen = full + 1Lfu = 1. (38)
the result follows from (34), (37) and (38). O

Example 4 If hy, < n™7, 0 <y < 1), k, < Qﬂ, B > 0, then, the condition
B > max(%, 2y) entails uniform consistency of f,.

Corollary 2 Ifh, = (1‘}7")]/5 and B > max (=, %), then

aq’ 5
—~ Inn /s
5= fl=6 <<_) ) as.
n
Proof 1Tt is a consequence of (33), (36) and (37). O

We now turn to L?-convergence.

Proposition 9 If A, A; hold, (X,,) is iid, and if h,, — 0, nh,, — 00, hyky! — o0,
h2k, — oo, then
E(fut)—f0) >0, 0<t <1, (39)

If, in addition, f € C[0, 11, hy, < n=", k, < n¥’, ag > %, we have

E(Ro-f0) =0(n ), 0<r<1. (40)



58

Proof Set ciy = K (‘512) — K (512, we have

= |E (Fu(t) — ¢u )]

[Z CmITmﬂn]

20Kl < ) -
o > P (Ti# Tin) -

i=1

From (36) it follows that b, = & ( D,q) — 0. On the other hand

n
v 1= Var (fo0) = 0a(0) = —5 > Var (cinlﬁn#m)

nj=1

- 2
2h2 ZE (C"”Iﬁn#Tm) :
noi=1

IA

Thus v, < # S 4K N2y P(Tin # Tin) = O(—a7), and therefore

h2k“q

I 2 2 1 1 >
E(fu(t) — @n(t =b,+vy=0|—=|+0| —=7 |-
(f (1) — ¢n( )) v (h%k’%aq> <l’lh,2£knq

Now from (37), one obtains

1
E(pn(t) = fu(0)* =0 ( h4k2> :

n-n
Finally
hy — 0, nh, — 00 = E (f,(t) — f(1))*> = 0,
hiky — 00 = E(pu(t) — fu(1))* = 0,
nhy — 00, hyk@? — 00 = E (fu(1) — g, (1)) —
and (39) follows.

D. Bosq

Now if f € C2[0, 1], h, =< n~', it is well known that E(f, (1) — f (1)) =
O (n=") (see for example Rosenblatt (1985)) then, it is easy to verify that the choice

k, = n* and the condition ag > % give (40).

Proposition 10 (limit in distribution)
Under the conditions in Proposition 8 and if h, — O, nh,sl — 00,

n

> nk,*? < oo then

N

3
w?

O

— 0,

n
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¢Mdﬁm—fm%¢N~aﬂQfm/K5. @1)

Proof First

K| v/n

Vithy (@a(6) = fu(0) < =2 0.
hk

n

Now, we have seen that, if > n k, %Y < oo we have fA,,(t) = ¢, (t) for n large
enough. Then

Vnhy (Fa(0) = () = Vnhy (F2() — g (1))
+ nh (0n () — fu(0)) + /by (Fu (1) — (1))

and since «/nh, (fn (t)— fu(t)) — Oinprobability and /nh, (f,(t)— f(t)) is asymp-
totically Gaussian (see, for example Rosenblatt (1985)), one obtains the desired

result. o
—1
Example 5 Take hy = % kn = nf with § > max(%, 2) then (41) holds.
Finally, if 71, ..., T, are correlated, one may use results in Bosq and Blanke

(2007) for obtaining consistent density estimators with sharp rates.

6 The Case of More than One Jump

If X admits several independent random jumps, one does not know their respective
positions. Thus, it is necessary to modify the method used in Sect.4. The principle
is to use relations between the coefficients and the roots of a polynomial equation.
For convenience we only study the case of two jumps.

We now suppose that X admits two independent random jumps S and 7" with
values in ] 0, 1[ such that P(S = T) = 0 and

EA:=E|X(T)— X(T—)| > E§ .= E|X(S)— X(S—)| > 0. (42

Constructing X: For example, suppose that S and T are equidistributed with
density f over [0, 1] and that (S, T, Wi, W,, W3) are globally independent, where
2

the W;’s are Wiener processes on [0, 1] with parameters o;” such that 032 > 012.

Construction of X can be performed as follows; if § < T set
X(t) = Wi(0) lo<i<s + Wa (1) Is<i<7 + W3 () IT < <1,
andif T < §

X(@) = W3() lo<t<1 + Wo(t) IT<t <5 + Wi () Is<s<1.
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It is easy to verify that

1 1
EA =/O E |Wa(s) — W3(s)| f(s)ds = \/?/a; + 0} /0 s f(s)ds

and that E§ has a similar expression (replace 032 by (712), thus (42) is satisfied.
The main point is that, given X, we do not know the respective positions of S and
T. Now, since max(A, §) and min(A, §) are observed, we may set

& =max(A,d8) + min(A,§) = A+
n = max(A, §)min(A, §) = AS

Now consider the following assumption:
B-A and § are independent and square integrable.

For example if W> = 0 in the construction of X condition B holds. From B it follows
that

1
EAES = (E&z _ Enz) .

The associated discriminant is [E(A — 8)]* = En? — Var(¢) > 0. Thus

EE — \/En? — Var(£)

Es = > , (43)
and
EA— E$+\/En2—Var($). (44)
2
Now, if X1, ..., X, are observed, the corresponding variables &1, ny, ..., &, 1

are also observed and one may use (43) and (44) for constructing empirical estimators
8 and A, of E§ and E A. Note that, if v, denotes the empirical estimator of E 772 —
Var(§), the estimator of the discriminant must be max (0, v,).

Proposition 11 (continuous case)
If X1,..., X, areiid and if B holds, then

6, > ESas., A, > EA, a.s.

Similar results hold for the other kinds of jumps and if (X,) is strongly mixing.
The details are omitted.

We now consider the same family of discretized data as above and make the
following assumption:
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A;—There exists M such that EM? < oo, (¢ > 2) and o €]0, 1] such that
IX(#) — X(s) <M |t —s]|*,

where (s, t) € Is.7:=[0, min(S, T)[>?U[min(S, T), max(S, T)[>U[max(S, T), 1]%.
Now there exist integers J;,,(S) and J;,(T) such that

Jin($) =1 _ S < Jin(S)
kn ky

= Sip, 1<i<n,

and
Jin(T) -1 T < Jin(T)

< 1 =
kn kn

3=Tim lflff’l,

where S; and 7; are the positions of the jumps associated with X;.
In order to construct an estimator of the jumps intensity we set

(t)-+(5)

and we denote Jl-/” an integer that maximises D;,. Then we put

. .
xi (L) —x (2 .
kn kn
Now, similarly as in the continuous case we set &, = Dj, + dip and n;;, =
| Diy, — diy|. Finally we consider the random variable

/ ) 1
U, = max ‘Xi (L> - X; <J )
1<j<kn,j#{Jin(S),Jin(T)} kn kn

Lemma 5 If A, holds, min(A,8) > a > 0, (X,) is iid, E|X||* < oo and
> nk, *? < oo, then

D;, = max
1<j<ky

diy = max
. . ’
IS]Skns]?éJl‘n

, ky > 3.

1 n
- ng — EA+ ES, as. (45)
i=1

and

] n
- an — EAES, a.s. (46)

i=1
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Proof A; yields 0 < Ul-/n < M;k,;* and similarly as above we deduce that
. ! a —agq
P(Elz e(l,....n): U, > 5) =ﬁ(nk,, )

then, for n large enough, Ul./n < % (a.s.), 1 <i < n.Now, since min(A, §) > a, it

follows that, a.s. for n large enough we have

D;, = max(Ajp, 8in),  din = min(A;y, 8in),

whete Ajy = [Xi (Ti) — Xi(Tiy — )| and 81y = |Xi(Su) = Xi(Sin — )| Now it
suffices to apply the law of large numbers to (&;,) and (n;,) via Lemma 1 and the
dominated convergence theorem for obtaining (45) and (46). |

Finally we denote by 8, and A, the associated empirical estimators of E§ and EA
(cf. (43) and (44)) and we obtain

Proposition 12 (HFD case)
Under the conditions in Lemma 5 and condition B, we get

3,, — E§, AAn — EA a.s..

Proof Clear. O

Note that it is possible to adapt the above method to the case of more than two jumps,
however, the computations are rather intricate.

7 Applications to D-Valued Linear Processes

7.1 Definitions and Examples

A D- strong white noise is a sequence (Z,, n € Z) of iid centred D-valued random
variables such that 0 < E || Zo||*> < oo. Now, in order to define linear processes in D
we consider the space .Z = Z(D, D) of continuous linear operators with respect
to D(]|.|]). The linear norm is denoted by .|| .

The D—moving average process of order 1 (MAD(1)) is given by

Xn=pn+2Zy—alZy—1), ne’, 47)

where u € D anda € Z.
The D-autoregressive process (ARD) is solution of

Xn=v+pXy—-1)+Z,, ne (48)
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with v € D and p € Z. If there exists an integer jj such that H,ojo ”‘g < 1, then it
may be shown that (48) has a unique solution given by

o0
Xp=v+ > p/(Zyj). nel (49)
j=0

where convergence takes place with probability one in the uniform norm (cf. El Hajj
(2013)).
Examples of continuous linear operators in D(||.||) appear below:

Example 6 Set p(x)(t) = fol r(s,t)x(s)ds, x € D where r is (uniformly) continu-
ous on [0, 1], then p € £, and p(D) C C.

Example 7 Set a(x)(t) = ao(t) x(t), 0 <t <1, x € D, where ag is continuous
and 0 < |ag(t)] <c < 1,0 <r <1, and cis constant. Then a € .Z and x and a(x)
have the same jumps.

7.2 Some Results

For lack of place we only give indications concerning applications. More complete
results will appear elsewhere.

First, since (Z,, n € 7Z) is iid, the results appearing in the above sections are
valid, providing suitable assumptions. Concerning the MAD (1) process, if © € C
and a(D) C C, it follows that Z, and X, have the same jumps with the same
intensity:

Zn(Ty) — Zn(Ty—) = X (Ty) — Xu(Tp—).

Also, if u has a jump point at 7y, it is possible to consider couples of jumps (7o, T;,)
by using methods similar as in Sect. 6.

Another special case is Example 7: Z,, has a single jump at 7, and 7,, admits a
density, it follows that X,, admits two independent jumps with respective intensities
E\Zy(Ty) — Zy(Ty—)| and E la(Ty—)| 1 Zy—1(Tyw—1) — Zp—1(T,—1—)| and results
in Sect. 6 can be easily adapted since (X,) is stationary and 1-dependent.

We turn to the ARD (1) process. Again, if p(D) C C, Z, and X,, have the same
jumps and one may apply results concerning fy, T and (S, 7). Now, if one uses the
operator in Example 7 and if Z,(t9) — Z, (tp—) admits a density and satisfies the
Cramer condition, then X,,(#9) — X, (fop—) is geometrically strongly mixing, Bradley
(1986), and Proposition 2 applies.
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7.3 The Case of Infinitely Many Jumps

The general case is much more difficult since it depends how p/ transforms the
jumps. We only consider the special case where p is a number belonging to |—1, 1[.
Then

n

Xy=> plZ,j. nel (50)

i=1

Again we suppose that Z, has a single jump at 7, where 7, has a density.
Then X, has the jumps (7,,—; j > 0) with intensities (A lpl/,j = 0), where
A= FE|Z,(T,) — Z,(T,,—)|. First we construct an estimator of p. For this purpose
we consider the relation

1 1 1
/ X,(Hdt = p/ Xn_1(H)dt +/ Z,(t)dt
0 0 0

For convenience we write it in the form Y,, = pY,,_; + E,. Hence an estimator of
p, defined as the empirical autocorrelation coefficient based on Y1, ..., ¥y, is given
by:
-1
G = il YiYig
n — n 2
2= Y

Now consider the series
o
Ri = > [Xi(Ti-j) — Xi(Ti-j ).
Jj=0

We have ER; = I_L‘m. It follows that R; is almost surely finite. If Ry, ..., R, are
observable (even if, in practice, the jumps are negligible if j is large enough), then
putting
- Ri+---+R
R, =ittt
n

one obtains an estimator of I_le, thus, an empirical estimator of A is given by

o= (1= |fu]) R

Proposition 13 Suppose that (Z,, n € Z) is a D-white noise such that we have
¢:=E|Zy — EZ,|I* < 00, then i, |,6n|j — Alpll j = 0a.s.

Proof For convenience we suppose that p is strictly positive. Since g, — p a.s. (cf.
Brockwell and Davis (1991)), it suffices to show that R,, — ERj a.s.. Set
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Sin = p? Z(W,, EW)),
1_1

where W;; = | Z;j(T;—j) — Zi(Ti—j—

o
Ry —ER; =) §j,.
j=0

Now choose p’ €]p, 1[, we obtain

_ _ /j
P(’Rn—ER]|>n)§P<EIij: |Sjn]>nlip,) n>0.

Therefore

_ ad _ 1
P (IR~ Er|=n) < 3P (18] = 112

and Lemma 1 entails
_ 1 4 3¢ & 4j
PR - Erl =) = s (-0 35 3 (5)

and the Borel-Cantelli lemma gives the result. O

Some simulations illustrating the theoretical results appear in the thesis by El Hajj
(2013).
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A Sharp Abelian Theorem for the Laplace
Transform

Maéva Biret, Michel Broniatowski and Zansheng Cao

Abstract This paper states asymptotic equivalents for the moments of the Esscher
transform of a distribution on R with smooth density in the upper tail. As a by-product
it provides a tail approximation for its moment generating function, and shows that
the Esscher transforms have a Gaussian behavior for large values of the parameter.

1 Introduction

Let X denote a real-valued random variable with support R and distribution Py with
density p.
The moment generating function of X

(1) := E[exp(tX)] (D

is supposed to be finite in a nonvoid neighborhood .4 of 0. This hypothesis is usually
referred to as a Cramér type condition.

The tilted density of X (or Esscher transform of its distribution) with parameter ¢
in ./ is defined on R by
exp(tx)

T (x) = 0

p(x).
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For t € ./, the functions

t—m() = %log D(1), )
2

t— s2(1) = Wlog D (1), (3)
d’

t— uit) = Elog@(t),j € (2, 00). 4)

are, respectively, the expectation and the centered moments of a random variable
with density ;.
When @ is steep, meaning that

Iim m(t) = o0 (®)]
t—tt
and
lim m(t) = —o0
t—>t
where 11 := esssup .4 and t~ := essinf .4 then m parametrizes R (this is steep-

ness, see Barndorff-Nielsen (1978)). We will only require (5) to hold.

This paper presents sharp approximations for the moments of the tilted density
7, under conditions pertaining to the shape of p in its upper tail, when ¢ tends to the
upper bound of 4.

Such expansions are relevant in the context of extreme value theory as well as
in approximations of very large deviation probabilities for the empirical mean of
independent and identically distributed summands. We refer to Feigin and Yashchin
(1983) in the first case, where convergence in type to the Gumbel extreme distribution
follows from the self-neglecting property of the function s2, and to Broniatowski and
Mason (1994) in relation with extreme deviation probabilities. The fact that up to a
normalization, and under the natural regularity conditions assumed in this paper, the
tilted distribution with density 7r; (x) converges to a standard Gaussian law as ¢ tends
to the essential supremum of the set .4 is also of some interest.

2 Notation and Hypotheses

Thereafter we will use indifferently the notation f(r) ~ g(t) and f(t) =
t— 00 =00

g(@®)(1 4+ o(1)) to specify that f and g are asymptotically equivalent functions.

The density p is assumed to be of the form
p(x) =exp(—(g(x) —g(x))), xRy, (6)

For the sake of this paper, only the form of p for positive x matters.
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The function g is positive, convex, four times differentiable and satisfies

g(x)
— —

X x>

(7

Define
h(x) =g (x). (3

In the present context, due to (7) and the assumed conditions on ¢ to be stated
hereunder, t+ = +00.

Not all positive convex g’s satisfying (7) are adapted to our purpose. We follow
the line of Juszczak and Nagaev (2004) to describe the assumed regularity conditions
of h. See also Balkema et al. (1993) for somehow similar conditions.

We firstly assume that the function £, which is a positive function defined on R,
is either regularly or rapidly varying in a neighborhood of infinity; the function # is
monotone and, by (7), h(x) — oo when x — oo.

The following notation is adopted:

RV («) designates the class of regularly varying functions of index « defined on
R,

¥ (t) := h* (t) designates the inverse of 4. Hence 1 is monotone for large ¢ and
Y (t) = oo when t — o0,

o?(x) =1/ (x),

=X =y @),

o :=0(x)=o0(Y)).

The two cases considered for 4, the regularly varying case and the rapidly varying

case, are described below. The first one is adapted to regularly varying functions g,
whose smoothness is described through the following condition pertaining to A.

=>

Case 1 (The Regularly varying case) It will be assumed that /1 belongs to the subclass
of RV (B), B > 0, with
h(x) = xPl1(x),

where

* e(u)
[(x) =cexp —du 9)
1 u
for some positive c. We assume that x — &(x) is twice differentiable and satisfies

sr) =_o(l),

— 00

x|8’(x)lx= o), (10)

—>00

x21e@ ()| =_0m.

—> 00
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It will also be assumed that
1P (x)| € RV () (11)

where 6 is a real number such that 0 < g — 2.

Remark 1 Under (9), when 8 # 1 then, under (11), &6 = B — 2. Whereas, when
B = 1then ® < g — 2. A sufficient condition for the last assumption (11) is that
g'(t) € RV (y),forsomey < —1.Alsoin this case when 8 = 1,thenf = B+y —1.

Example 1 (Weibull density) Let p be a Weibull density with shape parameter k > 1
and scale parameter 1, namely

px) = kxk=1 exp(—xk), x>0
= kexp(—(xF — (k — 1) logx)).

Take g(x) = xk— (k — 1)logx and g (x) = 0. Then it holds

k—1 k—1
h(x) = kx* 71— —— = X! (k— - )
X X

Setl(x) = k — (k — 1)/x*, x > 1, which verifies

_k(k—=1)  l(x)e(x)

') = xk+1 X
with
5= k=D
S R T

Since the function e (x) satisfies the three conditions in (10), then 2(x) € RV (k—1).

Case 2 (The Rapidly varying case) Here we have h(¢t) = ¥ (t) € RV (0) and

t
Y(t) = cexp/l gi—u)du (12)

for some positive ¢, and ¢ > &(¢) is twice differentiable with

en = o(1),

—00
te' (1)
0 S
2@ (1)
&(t) tjo)o 0.

13)

Note that these assumptions imply that e(z) € RV (0).
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Example 2 (A rapidly varying density) Define p through
p(x) = cexp(—e* 1), x > 0.

Then g(x) = h(x) = ¢*~! and g(x) = 0 for all nonnegative x. We show that 1 (x)
is a rapidly varying function. It holds ¥ (t) = logs + 1. Since /() = 1/t, let
e(t) = 1/(logt + 1) such that /() = v (¢)e(¢)/t. Moreover, the three conditions
of (13) are satisfied. Thus ¥ () € RV (0) and h(x) is a rapidly varying function.

Denote by Z the class of functions with either regular variation defined as in Case
1 or with rapid variation defined as in Case 2.
We now state hypotheses pertaining to the bounded function ¢ in (6). We assume
that
lg(x)| € RV (n), for some n <9—37ﬁ—%ifheRV(,3) (14)

and
lg(¥ (1)) € RV (n), for some n < —% if & is rapidly varying. (15)

3 An Abelian-Type Theorem

‘We have

Theorem 1 Let p(x) be defined as in (6) and h(x) belong to %Z. Denote by m(t),
s2(t) and wi(t) for j = 3,4, ... the functions defined in (2), (3) and (4). Then it
holds

m() = Y01 +o(),

—00

() = ¥/ +o(1),
pa@®) = vP O +o),
Mjs/ ()(1 + o(1)), forevenj >3

lu([) = A, J—3
I T [ (M43 3JM181)M3(t)A’ (t)(l +0(1)), forodd j > 3

where M;, i > 0, denotes the ith order moment of standard normal distribution.

Using (6), the moment generating function @ (¢) defined in (1) takes on the form

D(1) =/ e p(x)dx = c/ exp(K (x,1) + q(x))dx, t € (0, 00)
0 0

where
K(x,t) =tx — g(x). (16)



72 M. Biret et al.

If h € %, then for fixed f, x — K (x,1t) is a concave function and takes its
maximum value at X = 7 ().
As a direct by-product of Theorem 1 we obtain the following Abel-type result.

Theorem 2 Under the same hypotheses as in Theorem 1, we have
@ (1) = V216eKED(1 + o(1)).

Remark 2 1t is easily verified that this result is in accordance with Theorem 4.12.11
of Bingham et al. (1987), Theorem 3 of Borovkov (2008), and Theorem 4.2 of
Juszczak and Nagaev (2004). Some classical consequence of Kasahara’s Tauberian
theorem can be paralleled with Theorem 2. Following Theorem 4.2.10 in Bingham
et al. (1987), with f defined as g above, it follows that — log fxoo p(v)dv ~ g(x) as
x — oo under Case 1, a stronger assumption than required in Theorem 4.2.10 of
Bingham et al. (1987). Theorem 4.12.7 in Bingham et al. (1987) hence applies and
provides an asymptotic equivalent for log @(¢) as t — oo; Theorem 2 improves on
this result, at the cost of the additional regularity assumptions of Case 1. Furthermore,
these results complement those in Broniatowski and Fuchs (1995) Sect. 3.2, in Case 2.

We also derive the following consequence of Theorem 1.

Theorem 3 Under the present hypotheses, denote Z; a random variable with den-
sity wy(x). Then as t — oo, the family of random variables

Xy —m(t)
s(t)

converges in distribution to a standard normal distribution.

Remark 3 This result holds under various hypotheses, as developed, for example,
in Balkema et al. (1993) or Feigin and Yashchin (1983). Under log-concavity of p
it also holds locally; namely the family of densities 7r; converges pointwise to the
standard gaussian density; this yields asymptotic results for the extreme deviations of
the empirical mean of i.i.d. summands with light tails (see Broniatowski and Mason
(1994)), and also provides sufficient conditions for Py to belong to the domain of
attraction of the Gumbel distribution for the maximum through criterions pertaining
to the Mill’s ratio (see Feigin and Yashchin (1983)).

Remark 4 That g is four times derivable can be relaxed; in Case 1 with 8 > 2 or
in Case 2, g a three times derivable function, together with the two first lines in
(10) and (13), provides Theorems 1, 2, and 3. Also it may be seen that the order of
differentiability of g in Case 1 with 0 < B < 2 is related to the order of the moment
of the tilted distribution for which an asymptotic equivalent is obtained. This will be
developed in the forthcoming paper.

The proofs of the above results rely on Lemma 5-9. Lemma 5 is instrumental for
Lemma 9.
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Appendix: Proofs

The following lemma provides a simple argument for the local uniform convergence
of regularly varying functions.

Lemma 1 Considerl(t) € RV (a), a € R. For any function f such that f(t) =

—00
o(t), it holds
sup It +x)| ~ |l(@®)]. (17)
lxl<f @) =00
If f(t) =at with0 < a < 1, then it holds
sup (1t + )| ~_(1+a)" )l (18)

[x|<at

Proof By Theorem 1.5.2 of Bingham et al. (1987), if /() € RV («), then for all /

o

L(\t) B

1(1)

sup
rel

11— 00
with 7 =[A,B](0 < A< B <o0)ifa =0,1 = (0, B] (0 < B <00)ifa >0

and/ =[A,00) (0 < A <o) ifa <.
Putting A = 1 + x/¢ with f(¢) T o(t), we obtain

— 0

t o
B (1 L )) N
t t—00
which implies (17).

When f(t) = at with0 < a < 1, we get

It + x)
[(1)

sup
Ix|=<f ()

I(t + x)
1(1)

—(1+a)¥ — 0,
Ix|<at 1=00

which implies (18). U

Now we quote some simple expansions pertaining to the function /4 under the two
cases considered in the above Sect. 2.
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Lemma 2 We have under Case 1,

B (x) = ()ﬂ+ 01,
h?(x) = ( ) [B(B — 1) + ae(x) + *(x) 4+ x&'(x)],
()

hd(x) = BB — 1)(B —2) + be(x) + c&2(x) + &3(x)

+x&' (x)(d + es(x)) + x2e@ ()]

where a, b, c, d, e are some real constants.

Corollary 1 We have under Case 1, h'(x) ~ Bh(x)/xand |h')(x)| < Cih(x)/x,
X—> 00

i =1,2,3, for some constants C; and for large x.

Corollary 2 We have under Case 1, x(t) = ¥ (t) € RV (1/8) (see Theorem (1.5.15)
of Bingham et al. (1987)) and 6*(t) = ¥'(t) ~ B~y (t)/t € RV(1/B — 1).

It also holds
Lemma 3 We have under Case 2,

VWD Gy~ P00

t—00 t2 —00 1‘3

@ (1)

Lemma 4 We have under Case 2,

1 t
% - — ,
V=50 = 700
&)
@ Y o@) t
W= @)} o0 Y2(t)e2(t)’
@2 — 3
A (1)) = 3y (1)) vy (1) N t

(W' (1)) 100 Y3 (1)e3 (1)

Corollary 3 We have under Case 2, (t) = ¥ (t) € RV (0) and 62(1) = ¥/ (1) =
V(t)e(t)/t € RV (—1). Moreover, we have h (y (1)) € RV (1),i = 1,2, 3.

Before beginning the proofs of our results we quote that the regularity conditions
(9) and (12) pertaining to the function % allow for the above simple expansions.
Substituting the constant ¢ in (9) and (12) by functions x — c¢(x) which converge
smoothly to some positive constant ¢ adds noticeable complexity.

We now come to the proofs of five lemmas which provide the asymptotics leading
to Theorems 1 and 2.

Lemma 5 It holds R
logo

— = 50
flt W (u)du 100
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Proof By Corollaries 2 and 3, we have that ¥ (t) € RV (1/8) in Case 1 and ¥ (¢) €
RV (0) in Case 2. Using Theorem 1 of Feller (1971), Sect. 8.9 or Proposition 1.5.8
of Bingham et al. (1987), we obtain

/qumM'w W (0)/(+1/B) € RV(L+1/B) ith € RV(B)
1 t—oo | 1Y (t) € RV (1) if & is rapidly varying
(19)

Also by Corollaries 2 and 3, we have that 6> € RV (1/8 — 1) in Case 1 and 62 €
RV (—1) in Case 2. Thus t — logd € RV (0) by composition and

A 1 .
Clogs | B b ery (—1 - %) ith e RV(B)

J{ ¥ @du =0 tl?//g(; € RV(-1) if 7 is rapidly varying ~

which proves the claim. ([

The next steps of the proof make use of the function
L(t) := (log1)>.
Lemma 6 We have

w A3 G+ x)
p "3

6L*1t) — 0.
x|<6 L(1) =

Proof Case 1. By Corollary 1 and by (11) we have
jxe)
o) < L

X

for some constant C and x large. Since, by Corollary 2, £ € RV (1/8) and 62 €
RV (1/p — 1), we have

=

Oy (1L

><>|
=

and |x|/x = 0 uniformly in {x : |x| < 6 L(¢)}. For large r and all x such that
—00

|x| < 6 L(t), we have

|h<2>(x +x)] |[hP R + x)|
— <C sup —fr———

WG +x)<C -
x Ix|<6L@) X TX
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whence )
h'9(x +x
sup W& +x)|<C sup lA(—+)|
X< L(0) kl<éL@) XX
where ) ,
up hP @+ WP
wl<éLey X+x oo E

using (17) for the regularly varying function |h® ()| € RV (9/B), with f(1) =
oL(t) = o(x). Thus for ¢ large enough and for all § > 0
—>00

R & + x)
h (%)

54 GLY (1) 11
oL*(1) < C 3 1+8)eRV|(——=—-=),

sup
|x|<6 L4(1)

which proves Lemma 6 in Case 1.

Case 2. By Lemma 4, we have that h® (Y (1)) € RV(1). Using (18), we have for
0 < a < 1 and ¢ large enough

sup (KD W+~ (1 +ah® W),

[v|<at

In the present case £ € RV (0) and 6> € RV (—1). Setting ¥ (r +v) = X +x =
Y(t) +x,wehave x = Yyt +v) — (@) and A := Y (t —at) —Y(t) < x <
Y(t 4+ at) — ¥ (t) =: B, since t — ¥ (t) is an increasing function. It follows that

sup AWt +v) = sup hO & + x).

|v|<at A<x<B

Now note that (cf. p. 127 in Bingham et al. (1987))

t+at
B =y +at)-y@) = / ¥/ (2)dz
t

t+at
=/ w& ~ Y(t)e(t)log(l 4+ a),
t

—00
since ¥ (t)e(t) € RV (0). Moreover, we have

M € RV(—1) and M —
Y (1)e(r) Y (t)e(t) t—o0

It follows that 6 L(t) = o(B) and in a similar way, we have ¢ L() = o(A).

— 00 —> 00
Using Lemma 4 and since 6L*1) € RV(—1 /2), it follows that for ¢ large enough
and forall § > 0
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WO @ +v)| . 4 WOt +v))l

— " oL'(t) < _
B T2y R e M XTS5 Y
G6L41)
W ()e(r)

GLA(1)
1
<(+a) (1+8)6RV<—§>,

which concludes the proof of Lemma 6 in Case 2. (I

Lemma 7 We have
h®@)6* — 0,
11— 00

Ih®®)63Lt) — 0.
—>00
Proof Case 1. By Corollaries 1 and 2, we have
)
@) py1454 _
[ (X)]0™ < 2 € RV(-1)

and

- C: L) L1
&) 3 — 58 2
W'Y (X)|67L(t) < B Jiv® € RV ( 25 2) )

proving the claim.

Case 2. We have by Lemma 4 and Corollary 3

1
h® )64 s RV (=1)

—00
and Lo |

h® (2)63L(1) e W € RV (_5) ,
which concludes the proof of Lemma 7. [

We now define some functions to be used in the sequel. A Taylor—Lagrange
expansion of K (x, #) in a neighborhood of X yields

. L, . w2 Loy A\3
K(x,t)=K(x,1) — Eh X)) (x —x)° — Eh *)(x —x)° +e(x,0), (20)
where, for some 6 € (0, 1),

e(x, 1) = —%h@(i +0(x —H))x =D Q1)



78 M. Biret et al.
Lemma 8 We have R R
§@y +x,0)]
sup -

vel-L@).L@y]  hPR)G3 10

where §(x,t) = e(x,t) + q(x) and e(x, t) is defined in (21).

Proof Fory € [-L(t), L(¢)], by 21, it holds

W3 (& 4+ 06y)(6y)*
h® ()63

W3 (& 4+ 06 y)6 L4 (1)
h® (%)

e(Gy+X%,1)
h® ()63

)

with 6 € (0, 1). Let x = 66 y. It then holds |x| < & L(¢). Therefore by Lemma 6

e(@y+Xx,1)| 3R +x)
sup a3 | S TGL4(I) — 0.
vel-Lo),Lo1 | FF (X)) kl<oL@y| hPE) 100
It remains to prove that
“w g6y +%) 22)
_ P h® ()63 | t—o0
YE[=L(),L(1)]

Case 1. By (11) and by composition, |2® (£)| € RV (6/B). Using Corollary 1 we

obtain @ enin 32
|7 (X) |/~ (1) RV(Q 3 3>.

p3/243/2 B T 28 2

Since, by (14), |¢(x)| € RV (n/B), forn < 6 —38/2 + 3/2 and putting x = 7y,
we obtain

W@ ()63 ~
11—

sup ‘q(f?y +O]_ q(x +x)
vel-Lan.Lo1 | BP @3 | <L) |hP (R)G3
2 9 3 3
o ey ) (AU
=00 |2 (%)63] B 28 2

which proves (22).
Case 2. By Lemma 4 and Corollary 3, we have

W@ (®)63 ~

1 1
e Joosm <Y <_§> '
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Asin Lemma 6, since by (15), g(¥(t)) € RV (1), then we obtain, withn < —1/2

sup q(Gy+X) _ q(x +x)
vel-Li.Lw] | AP @G | <sL0) 1P ()63
gy +v))

" plzar | KPP ()63

1
< (1 +0)' g )V e (1 +8) € RV (n n 5) ,

forall § > 0, with a < 1, ¢ large enough and  + 1/2 < 0. This proves (22). ]

Lemma9 Fora € N, denote

U(t, o) = /Oo(x — )% p(x)dx.
0

Then .
U, a) = 6°TeKEDTI( )1+ 0(1)),
11— 00
where
L1300 ) @) /oy A3 L130) )
_ 72 o y h (.X)O" V2 3+4a y
Tl(t,a)_/_mey exp (—7> dy—T Cng Y P TS dy.
Lo 7
(23)

Proof We define the interval I; as follows

( Li()6 Lé(t)&>
It = |- s .

V2o V2

For large enough 7, when t — oo we can partition R into
Ry=x:0<x<tlU{x:xex+L}U{x:x>1,x €x+ I},
where for x > 7, g(x) < log2. Thus we have

p(x) < 2e78W, (24)

1
L3(1)

/2

>

<X

Forfixedz,{x:0 <x <t}N{x:x € x+ I;} = @. Therefore t < x —
for ¢ large enough. Hence it holds

U(t,a) =V (t,a) + ¥(t, o) + ¥3(t, a), (25)
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where
T
v (t, ) = / (x — D)% p(x)dx,
0
U (t, o) = / (x — )%™ p(x)dx,
xex+1I;

Us(t, ) = / (x — D)% p(x)dx.
xgx+1I;,x>7

We estimate ¥ (¢, o), Y2 (¢, @) and ¥3(¢, ) in Step 1, Step 2 and Step 3.

Step 1: Since g is bounded, we consider

logd = sup g(x)
x€(0,1)

and for ¢ large enough, we have

T T
| (t, o) 5/ |x — £[" e p(x)dx < d/ %e™dx,
0 0

since when 0 < x < t < X then ‘x —)2‘ = X — x < x for ¢ large enough and g is

positive.
Since, for ¢ large enough, we have

we obtain
~r €
Y1t )| < dx“T.

We now show that for 1 € %, it holds

T

~q € ~ £ AN A

xOl — 0(|6a+1|eK(x’t)|h(2)(x)U3|),
t t—oo

with K (x, t) defined as in (16). This is equivalent to

Lo LT
e =, 0 D),
t|6et4h @ (R)] t—>o0

(26)

27)
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which is implied by

81

— (¢ +4)log |6 —logt+alog)?+rt—10g|h(2)()2)|[= o(K(%,1)), (28)
— 00

if K(x,1) =2, 00
— 00

Setting u = h(v) in [| ¥ (u)du, we have

t
/1 Yu)du =1 (t) — Y (1) — g (1)) + g (¥ (1)).

Since K (x,1) = tyr(t) — g(y (1)), we obtain

t t
K(J?,t)=/l Y(u)du + (1) — gy (1)) I:OO/I ¥ (u)du.

Let us denote (19) by
K, 1) o atyr(t),

e ¢]

with
Y % ifth € RV(B)
1 if & is rapidly varying -

We have to show that each term in (28) is o(K (x, 1)).

1. By Lemma 5,logs = o(fltl//(u)du).Hence logd = o(K(x,1)).
11— 00 t

— 00

2. By Corollaries 2 and 3, we have

i ~ ! — 0
K(x,t) t—oo aw(t) t—00

Thust = o(K(&.1)).

—00
3. Since X = ¥ (1) =2 it holds
—00

10

log x
- TK@&, 1)’

K, 1)

(29)

(30)

for some positive constant C and ¢ large enough. Moreover by (30), we have

v 1

K(x,1) t—oo at t—o0

Hencelogx = o(K(x,1)).
11— 00

4. Using (30), log |[h®(%)| € RV (0) and log |h® (%)| = o(K (%, 1)).

— 00
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5. Sincelogtr = o(t)andt = o(K(x,t)), weobtainlogt = o(K(x,1)).
11— o0 11— o0 11—

Since (28) holds and K (X, 1) audies by (29) and (30), we then get (27).
— 00

Egs. (26) and (27) yield together

Wi, @) = o(I6°TeKEN R (£)63)). 31)
—0o0
When « is even,
Ak} 2
Tl(t,oz)z/fi Y exp (—y—> dy ~ M, 32)
_% 2 t—00

where M, is the moment of order o of a standard normal distribution. Thus by

Lemma 7 we have
hP ()63

Ti(t,a) =0 53)

When « is odd,

1
D)6 % 2 KD (£)63
Ti(t, ) = —— é y3+a exp (—%) dy s —TVZT[MQ_H,

(34)

where My 3 is the moment of order o + 3 of a standard normal distribution. Thus
we have

h® (3)6° 6
ﬂ ~ (35)
Ti(t, ) =00 \2mMyys
Combined with (31), (33) and (35) imply foro € N
Wi (t, @) = 0 eKENT (1, a)). (36)
11— 00

Step 2: By (6) and (20)

U (t, o) = / (x — $)%eKeD+q@) gy
xex+1I;

_ / (x — #)2eK@D= b1 @22 = § P R 8 +E 00 g
xex+1;
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where £(x, t) = e(x, 1) + ¢g(x). Making the substitution y = (x — x) /&, it holds

2 ~3.3
N o
Wy(1, ) = T KED / f() Y exp (—% - Tyh%) +EGY + £, r)) dy,
-t

(37

since 1/ (%) = 1/62.
On {y 1y € (—L%(t)/\/i, L%(t)/\/i) }, by Lemma 7, we have
(h<2>(£)&3y3) < ‘h(z)()?)&3L(t)‘ /23— 0.
—>0o0
Perform the first-order Taylor expansion

D ()63 o h® (%)63 f
exp (‘Wﬁ beGy i) = 10T ey a2 4oy ),
6 t— 00 6

where

() 2\ A3
o1(t,y) =o0 (—h¥y3 + &Gy +)?,t)> . (38)

‘We obtain

where T (t, @) is defined in (23) and

3 63 o R R B
Y~ exp _T_Th (X)+&0y+x,1) ) dy =T o)+ T2 o),

1
L3

v L2
T (t, ) ::/ | )($(0y+x,t)+01(t,y))y e 2dy. (39)

_L3m
2

Using (38) we have for ¢ large enough

LIl—

L;/y) 5
A A 2 _r
el s f@yriol [T e Tay
1 1 L
L3 L3 V2
yel-=7" =51

1
3
7 K @6
+ ,L%m ¢ 6 Y

V2
+ oGy + %, t))l) ly|“e” 7 dy,
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where sup ‘é(&y + X, t)| < SUPye[—L(1),L(1)] ‘S(&y + X, t)’

Trel-L3 VAL /3]
since L3 (1)/+/2 < L(t) holds for ¢ large enough. Thus

1
L3 (1)

~ ~ 2 o 2
Dt a) <2 sup  [g@y+E0| [ T Iyl¥e T dy
YE[=L(1),L(1)] _L3®

3
1
L3 (1)
h?(£)63 N 2
! ( 6 /L%m PP ez dy
T2
1 1
L?(/) L?(l)
h@ ()2)53 7 Y 2 “a 3 J2
= —_— -7 T o=
= 0< : [ e s [ 1 preeta),
72 72

where the last equality holds from Lemma 8. Since the integrals in the last equality
are both bounded, it holds

Do) = o(h® (£)63). (40)

When « is even, using (32) and Lemma 7

To(t,a)| W@ )63
< — 0. 41)
Ti(t, ) J2rM, 1=
When « is odd, using (34), we get
T>(t, 6
21, @) o(1) —> 0. (42)

Ti(t,a) > Moy 1=
Now with @ € N, by (41) and (42)

Dot ) = o(Ti(t, @),

— 0

which, combined with (37), yields
U (t, o) = c6* T eKEDT (1, a)(1 + o(1)). 43)

Step 3: The Three Chords Lemma implies, for x — K (x,) concave and
(x,y,2) € Ri suchthatx <y < z

K(y,t) — K(z,1) _ K(x,t) — K(z,1) - Kx,t) —K(y.t)

< =< 44)
y—z X -z Xy
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Since x — K (x,t) is concave and attains its maximum in X, we consider two
cases: x < X and x > X. After some calculus using (44) in each case, we get

KG +sgn(x — H)EL %) — K (3, 1)

K(x,t) — K(x,1) < L1/3(t)& (x —X), (45)
sgn(x _X)T
where
. 1 ifx>x
B =X =1 _pipy < 5

Using Lemma 7, a third-order Taylor expansion in the numerator of (45) gives

L'B3)é

V2

1 1
K (% +sgn(x — %) y— K&, 1) < —Zh’(i)L2/3(t)&2 = —ZL2/3(t),

which yields

K(x,t) — K(X, t)<—— [x —Xx].

V2 LY3() .
O

Using (24), we obtain for large enough fixed t

|3 (1, ) 52/ Ix — &|%eK @D gy
X1 x>1

; R V2 L3t
§2eK(x”)/ s |x — X% exp - ()|x—x|
|xﬂ?\>%,x>r o

+00
¢ _L 1/3
K(x,t) ra+1 o L'/>(t)y
=2e o |:/1/3m y'e dy

L
el

= 2eKENGat (4 1.
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It is easy but a bit tedious to show by recursion that

+o0 ﬁ

— 1/3

Io _/Ll/z y* exp <_ 4 L (I)J’> dy

V2

®
2
1 23 S 43— a—QitD) o!
=exp (— L7 0) Zz Tl 3 (1)
i=0
3—a
2

(o —i)!

~ 2

1—0o0

exp <—%L2/3(t)> La.%l (1)

L V2
2
Jo = [,f (=y)% exp (TL1/3(t))’> dy

o

V2 1 T—%\ < /-1 \%! i+1 sits ol
=1, — SZLV3 (i —= L™5 (127 —
« eXp<4 O Z( 5 > e oY

i=0

= IO{ +M(t)1

with x/6 € RV((1 + 1/8)/2) when h € RV (8) and X/6 € RV (1/2) when Fh is
rapidly varying. Moreover, T — X < 0, thus M (¢) =2 0 and we have for some
—00

positive constant Q
f 1 o
Ws(t, )| < QreX D5 exp (—ZLZ/%)) L5 (o).
With (43), we obtain for some positive constant Q2

Us(t, )
Uy (t, )

0 exp(— L L2B)LT (1)
< .
= IT1(t, o)

In Step 1, we saw that T;(z, @) zN V2m M, for @ even and Ty (¢, ) zN

—00 — 0

2)(e\A3
— %«/ 27 My 43, for @ odd. Hence for o even and ¢ large enough

(1, @) exp(—LL2B)L*5 (1)
‘%(a 0| =T T, 5% (46)
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and for o odd and ¢ large enough

‘ st @) exp(— 1L ()L (1)
Ut o)l = @ (3)63 ’
Uy(t, o) W,/zﬂj\/[wr3

for positive constants Q3 and Qg.
As in Lemma 7, we have

Ih®(%)5°| € RV (% + % - %) ifh e RV(B)

and
() oy 23 1 . . . .
|h'“(xX)o”| € RV ) if & is rapidly varying.

Let us denote
WP ($)63 = 1" L1(1),

for some slowly varying function L and p < 0 defined as

|

We have for some positive constant C

| =l

+%—§ ifh € RV(B)
1
2

if i is rapidly varying

Us(t, o)
U (t, o)

1 .
< Cexp (_ZL2/3(t) —plogt — long(t)) LT](t) = 0,

since —(log 1)?%/4 — plogt —log L(t) o —(logt)2/4 2 o0
—00 —00
Hence we obtain

U3 (t, o) = o(Wh(t, ). “@7n

— 00
The proof is completed by combining (25), (36), (43), and (47). (Il

Proof (Proof of Theorem1) By Lemma 9, if o = 0, it holds

Ti(t,0) t—o>o V2,

since L(t) —> oo. Approximate the moment generating function of X
1—00

D) =W (t.0) = 6eXEDT (2, 0)(1 + 0(1)) = V276eKED (1 4 0(1)).
(48)
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If « = 1, it holds

2)s\A3
Ty, 1) = —$M4\/E(l +0(1)),

— 00

where M4 = 3 denotes the fourth-order moment of the standard normal distribution.
Consequently, we obtain

. ) p\43 2) V44
w1 = —«/ﬂ&ze”x’”$(l+o(l)) :oo—@(z)#(wo(n),
(49)

which, together with the definition of ¥ (¢, «), yields

h® )64
2

b

/ xe p(x)dx =W (t, 1) + XD (1) = ()? - 1+ 0(1))) D(1).
0 o0

Hence we get

_Jo xepydx o R (R)6*
m(t) = e X = T(l +o(1)). (50)
By Lemma 7, we obtain
mt) ~ &=y, (51)

If « = 2, it follows:
Ti(t,2) = ~27(1+o0(1)).
11— 00

Thus we have
W(1,2) = 6o +o(l). (52)

— 00

Using (49), (50) and (52), it follows:

/ (x —m())%e* p(x)dx = / (x — %+ % —m@) % p(x)dx
0 0
=V (,2)+2 —m@)¥(E, 1) + (X — m(l))2q§(l)

2) (£\A3)2
= &m0 +o) - 520 (n D)

= . (I+o(1) = 620 (1)(1 + o(1)),

— 00

where the last equality holds since [h® ()63 = 0 by Lemma 7.
—00
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Hence we obtain

Joo (x = m(1))%e™ p(x)dx

2 ~2 /
s7() 0 e Yi(t) (53)
If « = 3, it holds
S
K@) (7 o 2
Tl(t,3)=——6 /_L%O)y e Zdy.
72
Thus we have
h? )(x)a Lizm 1 2
W(t,3) = —2roteKEN 2 — e T dy (54)
L3(r) /27-[
72
K@ )60
= MO o)1+ 0(1)),
t—00 6

where Mg = 15 denotes the sixth-order moment of standard normal distribution.
Using (49), (50), (52) and (54), we have
o o
/ (x —m@®))*e* p(x)dx = / (x =%+ % —m@) e p(x)dx
0 0
=W(t,3) +3F —mO)W(t,2) +3E& —m@)*T(t, 1) + & —m(1)’ (1)
@ ()63)2
= —hP @)% (1) (1 + 0(1)) — P (;2)5%(;)%(1 + o(1))
— 00

= —hP @%@ @)1 +o(1)
1—00
where the last equality holds since |2 (£)63] = 0 by Lemma 7. Hence we get
— 00

Jo @ —m@) e poydx
D (1) 1—00

p3(t) = —hP(%)6°

ARG
W)}

We now consider « = j > 3 for even j. Using (50) and Lemma 9, we have

W) =yvPq). (55)

/wu—mmﬂdwuwx=/wu—£+£—mmﬂéqux (56)
0

J . 2) ~4 L. A
z( ) (M) I KED T (1, f —i)(1 + 0(1)),

i=0
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90
with
1
L3 ) .o y2
Ik /? y/ITle= T dy for even i
L3 (1)
Tl (ta .] - l) = v !
@) 2\a3 L3 .o 2
_h (6X)<7* ~/]5 y3+1*’e*'7dy for odd i
_ L3
N

—00

V2rMj_;(1+o0(1)) ifiiseven
V2D s odd

Using (48), we obtain
oo .
/ (x —m(0))’ e p(x)dx
0

iy @ oyad\’
= Z(’.) (—h Sy > (1)
t—00 5 i 2

. D64 . . Mas i
|:0—]_1Mj—i(l +o(I))leyen i — Laj_l_l%(l +o())loaa i

=00 2 2k 2

j/2 . Q) o A4 2k .
(1) (u) SN M, 21 + 0(1))
k=0

2(k+1)
h(2) A4 ) Mas: o1
(X)o & (g k2 32k )

j/2-1 .

= 2k + 1 2 3
~ &I d(1)x
—0o0

iz, .

) J @) oy a2k Mj—2k

j/2—1
I M3 jok—1

_ J ) oy 232041
Zé <2k+ 1>(h o S ey

= M;&7 @)1+ o(1)),

— 00
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since |1 ? ()67 =2 0 by Lemma 7. Hence we get for even j
—00

00 _ Jotx i
Jo (x —m(1)) e p(x)dx ~ M6 o M;s/ (1), (57)

K (1) = D (1) 1—>00

by (53).

To conclude, we consider « = j > 3 for odd j. (56) holds true with

L3
f Jg yi— zg—Tdy for odd i
_L3n
nej-in=y1
h<2>(x)n f fl y3+j_ig_édy for even i
_ j%t)

V2 Mj_i(1+o0(1)) ifiisodd
1=00 —\/ZJTWM3+]'71‘ if i is even
Thus, with the same tools as above, some calculus and making use of (57),

Mji3 —3jM;

A x (=hP )67 )@ (1).

/ (x = m@O)Y e px)dx =
0 —>0o0

Hence we get for odd j

o = m@) e peodx M3 —3iMj

(1) — Q) ey A3
wj(t) = 0 R ; X (=h*7(x)a’™)
(58)
3—3j i
Mia 2 Mt s =3 o),
t—00 6

by (53) and (55).
The proof is complete by considering (51), (53), (55), (57) and (58). O
Proof (Proof of Theorem 2) It is proved incidentally in (48). O

Proof (Proof of Theorem 3) Consider the moment generating function of the random

variable
2y —m(t)

=0
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It holds for any A

A
m(t) @ (f + T))
+ log
s(t) D(1)
2 i ar 9)\(1+u(1))
22 (t+9m) Az’»”("‘ N0

2 20 2 V(1) (1ot

log EexpAY; = —X

as t — oo, for some 6 € (0, 1) depending on ¢, where we used Theorem 1. Now
making use of Corollaries 2 and 3 it follows that

2
lim log EexpAY; = —,
1—00 2

which proves the claim. (]
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On Bahadur—Kiefer Type Processes for Sums
and Renewals in Dependent Cases

Endre Csaki and Miklos Csorgé

Abstract We study the asymptotic behavior of Bahadur—Kiefer processes that are
generated by summing partial sums of (weakly or strongly dependent) random vari-
ables and their renewals. Known results for i.i.d. case will be extended to dependent
cases.

Keywords Partial sums + Renewals - Bahadur—Kiefer type processes : Wiener
process * Fractional Brownian motion * Strong approximations
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1 Introduction

In this work we intend to deal with Bahadur—Kiefer type processes that are based on
partial sums and their renewals of weakly, as well as strongly, dependent sequences
of random variables. In order to initiate our approach, let {Yy, Y7, Y2, ...} be random
variables which have the same marginal distribution and, to begin with, satisfy the
following assumptions:

(i) EYo=pn > 0;
(i) E(¥3) < oo.
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In terms of the generic sequence {Y;, j =0, 1, 2, ...}, with t > 0, we define

]

NOEDI (1.1)
i=1

N(@t) :=inf{s > 1: S(s) > 1}, (1.2)

Q(t) := S(t) + uN(ut) —2ut, (1.3)

whose respective appropriately normalized versions will be used in studying partial
sums, their renewals, Bahadur—Kiefer type processes when the random variables in
the sequence Y;,i = 0, 1, ... are weakly or strongly dependent.

The research area of what is known as Bahadur—Kiefer processes was initiated
by Bahadur (1966) (cf. also Kiefer 1967) who established an almost sure represen-
tation of i.i.d. random variables-based sample quantiles in terms of their empiricals.
Kiefer (1970) substantiated this work via studying the deviations between the sample
quantile and its empirical processes. These three seminal papers have since been fol-
lowed by many related further investigations (cf., e.g., Csorgd and Révész 1978, 1981,
Chap. 5; Shorack 1982; Csorgd 1983; Deheuvels and Mason 1990, 1992; Deheuvels
1992a, b; Csorgd and Horvath 1993, Chaps. 3—6; Csorgd and Szyszkovicz 1998, and
references in these works).

It follows from the results of Kiefer (1970), and also from Vervaat (1972a,b)
as spelled out in Csdki et al. (2007), that the original i.i.d. based Bahadur—Kiefer
process cannot converge weakly to any nondegenerate random element of the D[0, 1]
function space. On the other hand, Csorgd et al. (2007) showed the opposite conclu-
sion to hold true for long-range dependence-based Bahadur—Kiefer processes. For
an illustration and discussion of this conclusion, we refer to the Introduction and
Corollary 1.2 of Cséki et al. (2013). For further results along these lines, we refer to
Csorgd and Kulik (2008a,b).

The study of the almost sure asymptotic behavior of Bahadur—Kiefer type
processes for sums and their renewals in the i.i.d. case was initiated by Horvéth
(1984), Deheuvels and Mason (1990), and augmented by further references and
results as in Csorgd and Horvath (1993, Chap. 2).

Vervaat (1972a,b) initiated the study of limit theorems in general for processes
with a positive drift and their inverses. For results on the asymptotic behavior of
integrals of Bahadur—Kiefer type processes for sums and their renewals, the so-
called Vervaat processes, we refer to Csdki et al. (2007) in the i.i.d. case, Csdki
et al. (2010) in the weakly dependent case, and Cséki et al. (2013) in the strongly
dependent case.

Back to the topics of this paper on Bahadur—Kiefer type processes for sums and
their renewals, the forthcoming Sect. 2 is concerned with the weakly dependent case,
and Sect. 3 concludes results in terms of long-range dependent sequences of random
variables. Both of these sections contain the relevant proofs as well.
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2 Weakly Dependent Case

In this section we deal with weakly dependent random variables-based Bahadur—
Kiefer type processes. First, we summarize the main results in the case when Y; are
i.i.d. random variables with finite fourth moment.

Theorem A Assume that {Y;,i =0, 1, ...} are i.i.d. random variables with EYy =
w>0EYy—w?r=02>0 and EY61 < 00. Then we have

O(T) =0 (W(T) —w <T _ %W(T))) F 0, (T, as T — oo, (2.1)

. Supg<, <7 1Q /1) 21/453/2
lim sup = , o a.s., 2.2)
one (T loglog T)/*(log T)Z — i3/

. SUPg<t<T [0t/ )] o
lim = , a.s., (2.3)
T—co (log T) /2 (supo< <7 N (1) — )12~ pu172

o0
[lim P(T4o(T /)l < y) =2 / @ (yp* o3 x| TV p(x) dx — 1,
—00 —00
2.4)

where @ is the standard normal distribution function and ¢ is its density.

We note that (2.1) and (2.4) are due to Csorgd and Horvath (1993), (2.2) is due
to Horvath (1984) and (2.3) is due to Deheuvels and Mason (1990). All these results
can be found in Csorgd and Horvath (1993).

For the case of i.1.d. random variables when the fourth moment does not exist, we
refer to Deheuvels and Steinebach (1992).

In this section, we assume that S(¢) can be approximated by a standard Wiener
process as follows.

Assumption A On the same probability space there exist a sequence {Y;, i =
0,1,2,...} of random variables, with the same marginal distribution, satisfying
assumptions (i) and (ii), and a standard Wiener process W (¢), t > 0, such that

sup |S(t) — ut —aW(t)| = Ons (TF) (2.5)
0<t<T

almost surely, as 7 — oo, with o > 0, where S(¢) is defined by (1.1) and 8 < 1/4.

In the case of 1/4 < B < 1/2, there is a huge literature on strong approximation
of the form (2.5) for weakly dependent random variables {Y;}. The case 8 < 1/4 is
treated in Berkes et al. (2014), where Komlds et al. (1975) type strong approximations
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as in (2.5) are proved under fairly general assumptions of dependence. For exact
statements of, and conditions for, strong approximations that yield (2.5) to hold true
for the partial sums as in Assumption A, we refer to Berkes et al. (2014).

Theorem 2.1 Under Assumption A all the results (2.1)—(2.4) in Theorem A remain
true.

Proof In fact, we only have to prove (2.1), for the other results follow from the
latter. It follows from Csorgd and Horvath (1993), Theorem 1.3 on p. 37, that under
Assumption A we have

13 a
SUPg<;<7 [y — N — ZW(t/n)
lim sup " 74 r 173 =2l/4632,, 7T/ s,
T—00 (T loglog T)!/*(log T)Y/

and also
sup |t — uS(N (ut))] = Oqs.(TP)
0<t<T
as T — oo. Hence, as T — oo, we arrive at

Q(T) = S(T)+uN (uT)=2uT = S(T)=puT—(S(N(uT)) — uN (uT))+0a s (T?)

=g (W(t) — W(N(UT))) + 0,5 (TP) =
o
o (W(T) - W (T - ;W(T))) + 045.(T%),

i.e., having (2.1) as desired. O

3 Strongly Dependent Case

In this section, we deal with long-range (strongly) dependent sequences, based on
moving averages as defined by

o0
nj= > Ykjk j=0.12..., (3.1)

k=0

where {&;, —00 < k < o0} is a doubly infinite sequence of independent standard
normal random variables, and the sequence of weights {{x,k = 0,1,2,...} is
square summable. Then E(n9) = 0, E(ng) = Z,fio 1//,? =: o2 and, on putting
nj=mn;/o,{n;,j=0,1,2,...}is a stationary Gaussian sequence with E(7j9) = 0
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and E(7i5) = L. If Yy ~ k=1H®/2¢(k) with a slowly varying function, £(k), at
infinity, then E(m;n;n) ~ ben~%¢%(n), where the constant by, is defined by

by = /oox*(Ho‘)/z(l + x)"WHDO/2 g
0

Now let G (-) be areal-valued Borel measurable function, and define the subordinated
sequence ¥Y; = G(5;), j = 0,1,2,.... We assume throughout that J; :=
E(G(10)1n0) # 0. We say in this case that the Hermite rank of the function G(-)
is equal to 1 (cf. Introduction of Cséki et al. 2013).

For 1/2 < H < 1 let {Wg(¢), t > 0} be a fractional Brownian motion (fbm),
i.e., a mean-zero Gaussian process with covariance

EWy(s)Wg (1) = %(s”] + 20 s — 2. (3.2)

Based on a strong approximation result of Wang et al. (2003), what follows next,
was proved in Sect.2 of Csaki et al. (2013).

Theorem B Let 1, be defined by (3.1) with Y. ~ k= 17920 < a < 1, and put
nj =nj/o with o? = E(n%) = Z/fio 1/;13 Let G(-) be a function whose Hermite
rank is 1, and put Y; = G(3;), j = 0, 1,2, .... Furthermore, let {S(t), t > 0} be
as in (1.1) and assume condition (ii). Then, on an appropriate probability space for
the sequence {Y; = G(7j), j =0, 1, ...}, one can construct a fractional Brownian
motion Wi_q/2(-) such that, as T — 00, we have

J
sup [S(1) — pt — LW (t)| = 04 (TV/3H), (3.3)
0<t<T o

where n = E(Y)p),

fooox*(a+l)/2(1 +x)~@tD/2 gy

K§=2
(I1-a)2—a)

, 3.4)

y=2—-2uafora <1/2,y =1fora > 1/2and s > 0 is arbitrary.
Moreover, if we also assume condition (1), then, as T — o0,

J
Sup [N () — it + “ZEW o (1)] = 05, (TV/2H 4 U248y (35
o

0<t<T

with y as right above, and arbitrary § > 0.

Now, for use in the sequel, we state iterated logarithm results for fractional
Brownian motion and its increments, which follows from Ortega’s extension in
Ortega (1984) of Csorgs and Révész (1979), Csorgd and Révész (1981, Sect. 1.2).
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Theorem C For T > 0 let ar be a nondecreasing function of T such that
0 <ar < T andar /T is nonincreasing. Then

. SUPo<¢<T—ay SUYPo<s<ar |W1—a/2(t +5)— Wl—a/z(t)|
lim sup =

—a/2 1 as. (3.6)
T—00 ap "7(2(log T /ar + loglog T))!/2

If lim7_,oc(log(T /at))/(loglog T) = oo, then we have lim instead of lim sup
in (3.6).

First, we give an invariance principle for Q(7) defined by (1.3) if y/2 <
(1 — «/2)%, which corresponds to the i.i.d. case when the fourth moment exists.
Equivalently, we assume that

0<a<2—+2. (3.7)

Note that in (3.8) below, the random time argument of Wj_g 2 is strictly positive
for large enough T with probability 1. So, without loss of generality, we may define
Wi—qp(T —u) =0ifu > T.

Theorem 3.1 Under the conditions of Theorem B, including (i) and (ii), assuming
(3.7), as T — oo, we have

Jik
o) = Ga (Wi—a/2(T) = Wi_a2(N(1T)) + 045 (T7/**?)
Jik Jik
= 10-0{ <W1—(x/2(T) - W]—a/z <T — O__:WI—(X/Z(T)>> + Oa,s.(Ty/2+8).

(3.8)

Proof Put ¢ = Jiky/o. Then
Q(T) =S8(T) — uT + uNWuT) — pT
= cWi—a2(T) + 005.(T"**%) + W(N(uT) = T).

But
w(T = N(T)) = S(N(uT)) — uNuT) + uT — S(N(uT))

= cWi_a/2(N(LT)) + 0as (N (WT)/*F) 4+ uT — S(N(1T)),

and using (3.5) and Theorem C, we have

cWi—ap(N(UT)) = cWi_gp <T - iwl_mm + 0as (TV/?H0 4 T“—“mz“))

C _ _ 3
=cWi_ap <T - ;Wla/2(T)) + 045 (TO2HOU=/2) (a2
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On the other hand (cf. Csdki et al. 2013), N(uT) = O, (T) and
KT = S(N(UT)) = 0a5.(T7/?*0).

Since (1 —«/2)3 < y/2 < (1 —«/2)?, this dominates all the other remainder terms
in the proof. Thus the proof of Theorem 3.1 is now complete. (]

The proof of Theorem 3.1 also yields the following result.

Proposition 1 As T — oo,

uT — uNuT)) =

Jik Jik
S (T - “Wl_a/z(T)) + 0a5 (TV/*).

o ou

Now we are to give a limsup result for Q(-). For this we need a Strassen-type
functional law of the iterated logarithm for fbm, due to Goodman and Kuelbs (1991).

Theorem D Let
1

2wy du < 1),
o0

K={THg<t),05rsl,/
where
1t B 1 /0 _ _
Thg(t) = — / ()" 12 g () dut—— / (=) VP (—a) P g () i,
ky 0 ky —00
and

0 1
k7 =/ « —S)H_l/z—(—S)H_l/z)zds—l-/ (1 — s)2H-1 gs.
0

—0o0

Then, almost surely, K is the set of limit points of the net of stochastic processes

W (nt)
,0=<r <1, 3.9
(2n2H Joglogn)l/2” = = — (39)

asn — oQ.

Theorem 3.2 Under the conditions of Theorem3.1, we have

hm su |Q(T)| _ 21*(1/4(J1Ka)2,a/2
T—>00p T (1—a/2)? (loglog T)l/27a/4(10g T)1/2 o2—al2 a2

a.s.
(3.10)

Proof Tt follows from Theorem C that

[Wi—a2(T)| < (1+8)T'"*/?(21oglog T)"/?
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with probability 1 for any § > 0 if T is large enough. Hence, applying Theorem C
with ar = (1 4+ 8)c/uT'=*2(2loglog T)'/?, ¢ = Jikg /o, We obtain

¢ sup |Wi_an(T) = Wi_an(T — )| < c(1 +8)ay “*Q2log T)'72,

Is|<ar

almost surely for large enough T. Since § > 0 is arbitrary, we obtain the upper bound
in (3.10).

To obtain the lower bound, we follow the proof in the i.i.d. case, given in Csorg6
and Horviéth (1993). On choosing

. Iﬁ((l—s)f’—lﬂ—(—s)f'—“z), s <0,
8(s) =

(=512, 0<s<1,
in Theorem D, we have
1 0 H—-1/2 H—-1/2 1 ! H—-1/2
f(t)=—/ ((t —)712 — (=) */)g<s>ds+—/<r—s) ~12g(s)ds.
kn —00 kn 0

It can be seen that fioo gz(s)a’s = 1, and {f(¢), 0 < t < 1} is a continuous
increasing function with f(0) = 0, f(1) = 1, and hence by Theorem D it is in K.
For 0 < § < 1, on considering the function

(s) = g(s), 0=s=1-4,
8= 1-s<s<1,

we define
f@, 0<t<1-35,

f“(t):[f(l—a), l—s<t<1

Then it can be seen that the latter function is in K, and hence it is a limit function
of the net of stochastic processes as in (3.9). It follows that there is a sequence T of
random variables such that, in our context,

Wi_a/2(Tit)
1—a/2
77 (21oglog Ty)!/?

— fs(0)| =0.

lim sup
k—o0 0<t<l

Using Theorem C with ay = f(1 — 8)c/uT'~*/>(21loglog T)'/?, we get

lim SUPT(-)<i=T clWi—ap(t +ar) — W) _1
T—00 cay > (2log T)1/2

a.s.

Since § is arbitrary, and lims_.o fs(f) = f(t), the lower bound follows as in
Csorg6 and Horvéth (1993, p. 28). This completes the proof of Theorem 3.2. (I
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Next we give the limiting distribution of Q(T).

Theorem 3.3 Under the conditions of Theorem3.1, we have

oo 2—a/2,,1—a/2
. —(1—a/2)? ) _ Yo M
lim P (Q(T)T <y) = /_oo 0(x)® (lxl‘“/2(Ju<a)“/2 dx.
3.11)

Proof According to Theorem 3.1 we have to determine the limiting distribution of

C
c <W1a/2(T) = Wi <T - ;Wla/Z(T)>) ,
where ¢ = Jik, /o . Via the scaling property of fbm, i.e.,
W) := T PWy_gpn(Tv), v=0,

is also an fbm with parameter 1 — «/2. So we have to determine the limiting distri-
bution of

c (W(l) —Wa - clT*WW(l))) ,

as T — oo, where ¢1 = Jiky /(o 1L). _ B
For u > 0, the joint distribution of W (1), W (u) is bivariate normal with density

1 1 x2 5 Xy N y2
— X P I
2nor1oan/1 —r? P C2(1—r2) o102 o3
where of = E(W7_, (1) = 1, 03 = E(W{_, () = u>"* and

1+ u2—a -1 - u|2—a
20102 '

r =
Now consider the conditional density

P(W(u) € dz|W(l) = x) =

1 ( 7 —rosx ) i
® zZ,
o1 —r2 o1 —r2

where u = 1 — ¢;xT /2. N B
So the density function of W (1) — W (u) is equal to

T2 /ey 1 ( Y —ropx

P(W(l)— W dy) = dx dY
(W) =W edr) /_oo Y Al 02m>x
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and hence its distribution function is

TR /ey Z —x +royx

o) —r

—00

p(x)P ( ) dx, —o0<Z < .

It can be seen that, as T — o0,

o/ 1 —rt~ lerx

Tot/2—a2/4 ’

1=/

X — Xrop

2
— O(T—Ol/z-‘ra /4)
o/ 1 —r2

Hence,as T — oo,

_ _ T2 /¢y FTe/2—a? /4
PW1)—Wu) <Z) ~/ X))@ | ———— | dx.
—o0 leyx|1=e/2
Putting Z = yT“2/4_°‘/2/C, and taking the limit 7T — oo, we finally
obtain (3.11). O
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Reduced-Bias Estimator of the Conditional
Tail Expectation of Heavy-Tailed
Distributions

El Hadji Deme, Stéphane Girard and Armelle Guillou

Abstract Several risk measures have been proposed in the literature. In this paper,
we focus on the estimation of the Conditional Tail Expectation (CTE). Its asymptotic
normality has been first established in the literature under the classical assumption
that the second moment of the loss variable is finite, this condition being very restric-
tive in practical applications. Such a result has been extended by Necir et al., (Journal
of Probability and Statistics 596839:17 2010) in the case of infinite second moment.
In this framework, we propose a reduced-bias estimator of the CTE. We illustrate
the efficiency of our approach on a small simulation study and a real data analysis.

1 Introduction

Different risk measures have been proposed in the literature and used to determine
the amount of an asset to be kept in reserve in the financial framework. We refer to
Goovaerts et al. (1984) for various examples and properties. One of the most popular
examples in hydrology or climatology is undoubtedly the return period. A frequency
analysis in hydrology focuses on the estimation of quantities (e.g., flows or annual
rainfall) corresponding to a certain return period. It is closely related to the notion of

a quantile. For a positive real-valued random variable X, the quantile of order 1 — %
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expresses the magnitude of the event which is exceeded with a probability equal to
%. T is then called the return period. In an actuarial context, the Value at Risk (VaR)
is defined as the p—quantile

Q(p) =inf{x >0: F(x) > p}, forp €0, 1],

with F the distribution function of the random variable X. A second important risk
measure, based on the quantile notion, is the Conditional Tail Expectation (CTE)
defined by

CTE,X]=EX|X > QO(v)), fora e (0, 1).

The CTE satisfies all the desirable properties of a coherent risk measure (see Artzner
et al. 1999) and it provides a more conservative measure of risk than the VaR for
the same level of degree of confidence (see Landsman and Valdez 2003). For all
these reasons, the CTE (sometimes referred to as expected shortfall) is preferable in
many applications. It thus continues to receive an increased attention in the actuarial
literature (see for instance Chaps.2 and 7 in McNeil et al. 2005).

In the sequel we assume that F is continuous, which allows us to rewrite the
CTE,[X] as

1 1
ColXl = / 0(s)ds.

Clearly, the CTE is unknown since it depends on F. Hence, it is desirable to define
estimators for this quantity and to study their asymptotic properties. To this aim,
suppose that we have at our disposal a sample (X, ..., X,) of independent and
identically distributed random variables from F and denote by X; , < --- < X,
the order statistics. The asymptotic behavior of C,, [ X] has been studied recently in
Pan et al. (2013) and Zhu and Li (2012) when «;, — 1 as n — o00. On the contrary,
in this paper we consider « fixed. A natural estimator of C, [ X] can then be obtained
by

. 1 1
CralXi= 1 [ 0,00 (M)

where Q,(s) is the empirical quantile function, which is equal to the ith order
statistic X; ,, forall s € (i —1)/n,i/n],and foralli = 1, ..., n. The asymptotic
behavior of the estimator @,W[X ] has been studied by Brazauskas et al. (2008),
when E[ X 2] < 00. Unfortunately, this condition is quite restrictive. For instance, in
the case of Pareto-type distributions, defined as 1 — F(x) = x V7 (x) where €5
is a slowly varying function at infinity satisfying £r(Ax)/€F(x) — 1 as x — oo,
for all A > 0, this condition of second moment implies that y € (0, 1/2). When
y € (1/2, 1), we have E[X?] = oo but nevertheless the CTE is well defined and
finite since E[X] < oo. Note that, in the case y = 1/2, the finiteness of the second
moment depends on the slowly varying function.
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This framework will be the subject of this paper where we assume that

I = F) =x""tp(x) 2
where y > 0 is the extreme value index. We focus on the case where y € (1/2, 1)
and thus E[ X 2] = oo, this range of values being excluded in the results of Brazauskas

et al. (2008). The estimation of y has been extensively studied in the literature and
the most famous estimator is the Hill (1975) estimator defined as:

&=

~H _
yn,k -

k
j (10g Xn—j-H,n - lOg Xn—j,n)
j=1

for an intermediate sequence k = k(n), i.e., a sequence such that k — oo and
k/n — 0 as n — oo. More generally, Csorgd et al. (1985) extended the Hill
estimator into a kernel class of estimators

k

1 J
~K
Vuk =% ZK (m) Zjks

j=1
where K is a kernel integrating to one and Z; x = j (log Xp—jt1,n — log Xn_j,n).

Note that the Hill estimator corresponds to the particular case where K (i)
K (u) := Ijp<u<1y. Notice that C,[X] can be rewritten as

1 1—k/n 1 k/n
CylX] = —/ o@s)ds + —— o — s)ds.
l—«o o l—«o 0
) @)
=:C, [X]+C, [X].
In this spirit, Necir et al. (2010) introduced the following estimator of the CTE, which

takes into account different asymptotic properties of moderate and high quantiles in
the case of Pareto-type distributions:

CualX1=: C)[X]+ CIX]
n—k . .
1 j j—1
= L - - Xin
ez () - (57 ) )
k/n
+ —Xn—k,n (3)

(I —a)(1 =71

where (s —a) 4 denotes the positive part of (s —«). The estimator @,2131 [X]is obtained
similarly to (1) using the well-known properties of the empirical quantile function
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Fig. 1 Median of (En& 05[X] as a function of k based on 500 samples of size 500 from a Burr
distribution defined as F(x) = (1 +x~3#/2)1/P From the left to the right: p = —1.5, p = —1, and
p = —0.75. The horizontal line represents the true value of the CT E¢ 5[ X]

0, whereas @22()1 [X] is obtained using a Weissman estimator of Q: Q(l —5) =

Xn—k.n (k/n)?'fk s_?ﬂ[v{k, s — 0 (see Weissman 1978).

This estimator may suffer from a high bias in finite sample situations, as illustrated
on Fig. 1 on a Burr distribution with extreme value index y = 2/3. Besides, it appears
that the bias heavily depends on the intermediate sequence, making the choice of k
difficult in practice.

The goal of this paper is twofold. First, we state an asymptotic normality result
for C,,o [ X] exhibiting the bias term (Sect. 2) and thus generalizing the one of Necir
et al. (2010). Second, the precise knowledge of the first order of the bias allows us
to propose a reduced-bias approach. The efficiency of our method is illustrated on a
small simulation study and a real dataset in Sect.3. All the proofs are postponed to
Sect. 4.

2 Main Results

As usual in the extreme value framework, to prove asymptotic normality results, we
need a second-order condition on the function U(x) := Q(1 — 1/x),x > 1, such as
the following:

Condition (Zy). There exist a function A(x) — 0 as x — o0 of constant sign for
large values of x and a second-order parameter p < 0 such that, for every x > 0,

I logU(tx) —logU(r) — ylogx xP —1
im = .
t—00 A(r) 0

Note that condition (Zy) implies that |A| is regularly varying with index p (see,
e.g., Geluk and de Haan 1987). It is satisfied for most of the classical distribution
functions such as the Pareto, Burr, and Fréchet ones.

We begin by giving in Theorem 1 an expansion of @n,a [X] in terms of functionals
of a sequence of Brownian bridges B,, which leads to its asymptotic normality
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stated in Corollary 1. As it exhibits some bias, we propose a reduced-bias estimator
whose expansion is formulated in Theorem 2 and its asymptotic normality is given
in Corollary 2.

2.1 Asymptotic Results for the CTE Estimator

Theorem 1 Assume that F satisfies (%y) withy € (1/2, 1). Then for any sequence
of integer k = k(n) satisfying k — oo, k/n — 0, and VkA(n/k) = O(1) as
n — oo, we have

n(l —a)

\/%U—(n/k) (@n,a[x] - (Ca[X]) Z \/zA (%) A By, p) + W, 1+ W,

+W, 3+ op(1)

where
144%

A By, p) =
P = G+ =D =77

and

Jo 7" Bu(s)d Q(s)

W, 1 :=—
! JEmQ(1 —k/n)
R N
W, = — 7 Bu(l—k/n)

) 4 n 1—1
W3 .=m Z/o sT B, (1 —sk/n)d(sK(s))

with B, a sequence of Brownian bridges.

Now, by computing the asymptotic variances of the different processes appearing in
Theorem 1, we deduce the following corollary:

Corollary 1 Under the assumptions of Theorem 1, if VkA(n/k) — » € R, we
have

n(l —a)

m ((En,a[x] — ColX1) Ny AT By, p), TV (V)

where of B(y, p) is as above and
)/4

DTN = G T ha =
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Since p < Oand y € (1/2, 1), we can easily check that &7 Z(y, p) is always positive
and thus the sign of the function A(.) determines the sign of the bias of C, 4[X].
Note that the asymptotic variance <7 ¥ (y) does not depend on « and that this result
generalizes Theorem 3.1 in Necir et al. (2010) in case A # 0. The goal of the next
section is to propose a reduced-bias estimator of Cy[X].

2.2 Reduced-Bias Method with the Least Squared Approach

From Theorem 1, it is clear that the estimator (E,w[X ] exhibits a bias due to the
use in its construction of the Weissman’s estimator which is known to have such a
problem. To overcome this issue, we propose to use the exponential regression model
introduced in Feuerverger and Hall (1999) and Beirlant et al. (1999) to construct a
reduced-bias estimator.

More precisely, using (Zyy), Feuerverger and Hall (1999) and Beirlant et al. (1999,
2002) proposed the following exponential regression model for the log-spacings of
order statistics:

N
J .
Zjk~ (V + A(n/k) (m) ) +ejx, 1<j<k, 4

where ¢ ; are zero-centered error terms. If we ignore the term A(n/k) in (4), we
retrieve the Hill-type estimator f/;lHk by taking the mean of the left-hand side of (4).
By using a least-squares approach, (4) can be further exploited to propose a reduced-
bias estimator of y in which p is substituted by a consistent estimator p = p,, ; (see
for instance Beirlant et al. (2002), Deme et al. (2013a), Fraga Alves (2003)) or by a
canonical choice, such as p = —1 (see, e.g., Feuerverger and Hall (1999) or Beirlant
et al. (1999)). The least squares estimators of y and A(n/k) are then given by

~LS ~ k(P)
V() = Z Jk— A, =

s (1=29)(1—7)° i NPt
AnkP) = » k;((kle) =5 )

The main asymptotic properties of y S(p) and AL k(p) as functionals of a sequence
of Brownian bridges B,, have been estabhshed in Deme et al. (2013b, Lemma 5).
Note that ?nl‘,f (p) can be viewed as a kernel estimator

k .
1
LS
ynk(p)=;z (k+1> ik
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where for0 < u < 1:
1— 1
Ky) = —L K@) + (1 = —p) K, )
p o

with K, w) = (1-p)/p) (™" — DIjo<u<1y, see Sect.3 of Beirlant et al. (2002).
Now, using the second-order refinements of assumption (%), we can construct the
following asymptotically unbiased estimator of the quantile:

O 571 =) = (n5/ ) T X, (1= AE @) (1 = (ns/0)77))

see, e.g., Matthys et al. (2004). Thus, in the spirit of (3), we arrive at the following
asymptotically unbiased estimator of C,[X]

n—k

LSp 1 c l_ _ j_l_ )
= (), ()

Jj=1

k/n 2 ()
+ l— - Xn— N/
(- - 755 B) ( @ +p- 1) ‘

Our next goal is to establish, under suitable assumptions, the asymptotic normality
of C,?,;f;” [X]. This is done in the following theorem.

Theorem 2 Under the assumptions of Theorem 1, if p is a consistent estimator of
p, then we have

n(l —a) LSp 9
X X :Wn Wn Wn Wﬂ 1
VkU(n/ k) ( X1 = Gl ]) A Waa Wi+ Was +op(D)

where W, 1, Wy, 2, and W, 3 are defined in Theorem 1, and

nd = sTIB,(1—
W (y+p—1>(1—y>2\[/ (1= skimd(sKp(s))

1—-y)a-
W, sm - LZNU =0y
y+p-—1

Now, by computing the asymptotic variances of the different processes appearing in
Theorem 2, we deduce the following corollary.

Corollary 2 Under the assumptions of Theorem 1, if p is a consistent estimator of
p, then we have

% (ErPx - Cotx1) 2 1 (0.7 (v, )
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with

vy — p)?

TV (v, p) = .
P = G U=y +p =112

As expected, the asymptotic bias of our new estimator of the CTE is equal to zero
whereas its asymptotic variance .7 ¥ (y, p) is larger than the one of the original
estimators .7 ¥ (y) exhibited in Corollary 1.
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Fig. 2 Median of C,, o[ X] (dotted line) and TES ' [X] (full line) as a function of k based on 500
samples of size 500 for @ = 0.05 (top), @« = 0.10 (middle), and « = 0.20 (bottom) from a Burr

distribution defined as F (x) = (1 + x_STﬂ)l/”. From the left to the right: p = —1.5, p = —1, and
p = —0.75. The horizontal line represents the true value of the CT E,[X]
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3 Finite Sample Behavior
3.1 A Small Simulation Study

In this section, the biased estimator (E,W[X ] and the reduced-bias one (E,I{,i’_l [X]
are compared on a small simulation study. To this aim, 500 samples of size 500 are
simulated from a Burr distribution defined as: F (x) = (14x3#/2)1/# which satisfied
condition (Zyy) with A(t) = 2t /3. The associated extreme value index is y = 2/3
and p is the second-order parameter. Three values for o € {0.05, 0.10, 0.20} are used
and different values of p € {—0.75, —1, —1.5} are considered to assess its impact.
The median and median squared error (MSE) of these estimators are estimated over
500 replications. The results are displayed in Figs.2 and 3. It appears on Fig.2 that
the closer p is to 0, the more important is the bias of C, [X] whatever the value
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Fig. 3 MSE of C, [X] (dotted line) and TS~ [X] (full line) as a function of k based on 500

samples of size 500 for « = 0.05 (top), « = 0.10 (middle), and « = 0.20 (bottom) from a Burr
— 3

distribution defined as F(x) = (1 +x~ 7 )/?. From the left to the right: p = —1.5, p = —1, and

p=—0.75
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Fig. 4 Time plot for the Norwegian fire insurance data (a); histogram of the claim size for the year

1976 (b); quantile—quantile plot (c); hill estimator as a function of k for the year 1976 (d); biased

estimator ([~I,,,a[X 1 (dotted line) and reduced-bias one @f;i’_l [ X1 (full line) as a function of k for

o = 0.05 (e), « = 0.10 (f), and & = 0.20 (g)

of « is. The effect of the bias correction on the MSE is illustrated on Fig. 3. We can
observe that the MSE of the reduced-bias estimaﬂtfor @ﬁ,ﬁ"l [X] is almost constant
with respect to k, especially when the bias of C, [X] is strong, i.e. when p is
close to 0.
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3.2 Real Data Analysis

Our real dataset concerns a Norwegian fire insurance portfolio from 1972 until 1992.
Together with the year of occurrence, the data contain the value (x1 000 Krone) of the
claims. A priority of 500 units was in force. These data were of some concern in that
the number of claims had risen systematically with a maximum in 1988 as illustrated
in Fig.4a. We concentrate here on the year 1976 where the average claim size per
year reached a peak as was the case in 1988. The sample size is n = 207. Figure4b
shows the histogram corresponding to this year 1976. The assumption of a Pareto-
type tail (2) can be visually checked thanks to a quantile—quantile plot (Fig.4c). It
appears that the logarithm of the claim sizes (vertical axis) is approximately a linear
function of the standard exponential quantiles (horizontal axis). From Fig. 4d we can
observe the difficulty to find a stable part in the plot of the Hill estimator f/;Hk as a
function of k, due to the bias of this estimator. We can apply our methodology to
this real dataset as the extreme value index (or at least its estimator) is in the interval
(1/2, 1) whatever the value of k is. Figure 4e—g shows the biased estimator C,, ,[ X]
(dashed line) and the reduced-bias one @ﬁi -1 [X] (full line) for three different values
of a: 0.05, 0.10, and 0.20. The reduced-bias estimator @52’_1 [X] is almost constant
for a large range of values of £ which makes the choice of k easier in practice.

4 Proofs

Let Y1, ..., Y, be independent and identically distributed random variables from
the unit Pareto distribution G, defined as G(y) = 1 — y’l, y > 1. For each n >
I,letY;, < --- < Y,, be the order statistics pertaining to Y7, ..., Y,. Clearly,

Xjn Zz UY;n),j=1,...,n Weshall assume that we are on the probability space
(£2, A, P) of Theorem 2.1 of Csorgd et al. (1986) carrying a sequence of independent
and identically distributed uniform (0, 1) random variables &1, &, . .. and a sequence
of Brownian bridges B, (s),0 <s < 1,n =1,2...suchthatforall 0 <v < 1/2

and L > 0
1B (t) — By, ()]

———— = 0Op(n™"),
r/n<t<l—i/n (t(1 —)l/2=v p( )

where S, is the uniform quantile process
Ba(t) = v/ (t = V(1))

with V,, denoting the empirical uniform quantile function defined to be V, (f) =
Ein L <t <L j=1,...,nand V,(0) = 0.

The following lemma gives an asymptotic expansion for the second random term
appearing in (3).
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Lemma 1 Under the assumptions of Theorem 1, we have

n(l —a)

COx1 - CPX1) Z VA (T) o By, p) + W,
oo (CRx1 = CP) £ VEA (3) 720 )+ o

+ Wy 3 +op(1).

Proof of Lemma 1. Note that (E,(ﬁ)x [X] can be rewritten as follows

(1 - C2x] Z

As a consequence, the following expansion holds:
4

n(l—a) /=
——— (CAX1 - CPX]) = > T ;.
ﬁU(n/k)< X1 - C10) o

where

Ty, = vk |:U(Yn_k’n) — (EYnk,n>y:|a

1-p8 | Um/k
T2 = 1_—\/% [(SYnk,n>y - 1} ,
Tsi= —?n,:m — Vi (7).
fra = ﬁu}’zn/k) [lkiny v == a)(c‘("Z)[X]] '

We study each term separately.
Term T, 1. According to de Haan and Ferreira (2006, Theorem 2.3.9), forany § > 0,
we have

U (Y,— k 14
M _ (;Yn—k,n)

Un/k)
Y (5Y,in L1 y+pEs
= o)1 (Bvice LR L ,
k n P n

where Ag(t) ~ A(t) ast — oo.



Reduced-Bias Estimator of the Conditional Tail Expectation ... 117

Thus, since kY,,—x n/n =1+ op(1) and )’/:lHk E) y, it readily follows that
Ty1 = op(]). &)

Term T, ». The equality Y, n Z (1— E,,_k,,,)_l yields

ﬁ[(SYnk,n)y - 1} Z Vk ((%(1 —& k) - 1)
= Vi (T =6k — 1)

x (1 4+ op(1)) by a Taylor expansion

n k
= —V\/;ﬂn (1 - —) (1 +op(1))
n
1/2—v
(o ()

x(1 +op(1)),

for 0 < v < 1/2, by the Csorgd et al. (1986) result cited above. Thus, using again
-y P
that Yok = Vs it follows that

9 n k
Too Z —ﬁ =B, (1 - ;) (1+0p(1) = Woa +op(1).  (6)

Term T, 3. According to Theorem 1 in Deme et al. (2013b) and by the consistency
in probability of 77, we have

g 1 VEkA (n/k) n b, k
s —(1_y)2[ 20D 1y s (1—s;)d(s£(s>) +or()
1
=— JVkA®m/kb+W, 1. 7
Ty VKA /) + W+ op(D) (7

Term T, 4. A change of variables and an integration by parts yield

. 1 B © _,Umx/k)
T““/z[l—y J s U(n/k)dx]

_» (Umx/k)
_‘f/ ( U(n/k) ﬂ) .
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Thus, Theorem 2.3.91in de Haan and Ferreira (2006) entails that, for y € (1/2, 1),

00 b _1
Tps = —vkAg (g)/ a2t ——dx (1+o(1)
1

:ﬁA(%) <1—y><y1+p—1)

(14 o(1)). ®)

Combining (5)—(8), Lemma 1 follows. O

Proof of Theorem 1. Combining Lemma 1 with statement (4.3) in Necir et al. (2010),
we get
n(l —a)

- 7, n
m (ChalX]—ColX]) = VkA (z) A By, p) + Wy

+ Wy +W, 3+ o0p(1).
Theorem 1 is thus established. |

Proof of Corollary 1. From Theorem 1, we only have to compute the asymptotic
variance of the limiting process. The computations are tedious but quite direct. We
only give below the main arguments, i.e.,

i a=n (fysdow)dom
k/n Q*(1 —k/n)
k/n Q2(1 —k/n)
Sy (Ji 4@ =v) a0t —u
= k/n Q*(1 — k/n)
it (1 4001 =) 400 —
k/n Q*(1 —k/n)
R (a0 )i
k/n Q*(1 —k/n)
it (a0t —v) a@at

k/n Q*(1 —k/n)
=: Ql,n + Q2,n + Q3,n + Q4Jl'

EW%J -

Recall now that Q(1 — s) = s~V £(s) with £ a slowly varying function at 0. By
integration by parts and using Lemma 6 in Deme et al. (2013b), it follows that
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o, Jipm Q21 = w)du y

Q= I ot —m | 2y =1

Now remark that d (ful vdQ(1 — v)) = —ud Q(1 — u) which implies that

1 2
1k | fmvd0—v)

“an | kmoa—xm | ~°P ©)

QZ,n =

this last result is coming from the fact that, according to Proposition 1.3.6 in Bingham
etal. (1987): foralle > 0,x ¢£(x) —> ooasx — 0. Thus, choosing0 < ¢ < y—%
entails

2 1 _ 2
[ldoa -\ [Merewar
OSS( sQ(1—s) = s1=7e(s)
<s (1 + CsV*‘*’&“)2 —0 (s‘“[y”*e]) =o(1)

where C is a suitable constant. Consequently, Q> , — 0. The two others terms,
Q3. and Q4 5, can be treated similarly, leading to

_ |4
030 =010 — 2y —1
Q4,n = Q2,n — 0.
Finally,
2
EW? | — ——%
’ 2y — 1

and direct computations now lead to

2

Y
EW2, — —
" (= y)?
2
EW?2 ; —> e by Corollary 1 in Deme et al. (2013b)
’ -y

E (Wi Wa2) — 12 by ©)

E(Wn,lwn,3) =0
E(Wn,ZWn,3) = 0.

Combining all these results, Corollary 1 follows. |
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Proof of Theorem 2. We use the following decomposition

n(l—a) /=<rss !
7 (CyYPIX] = CulX =§ S, ;
ﬁU(n/k)( X1 [ ]) v

where

n(l —a)
nl = —F7————

T kUG k)

1 AL (@) U (Y, k y
1=, %) i@ +p—1 U(n/ k) n

1 ALS () k v
Sp3= g | 1 — =gt n \/%K—Yn_k,n) - 1]
1=y, % (o) Yok @) +p—1 n

1
Sp4 = e Vi (7ES ) -
T AR -7 (i@ )

(Earx1 - cP1x)

! 1
=G +r=D  (1-55®) (7@ +5-1)

Sus = VkAn/k)

1 —~
Sne = — Vi (ALZ®) — A(n/k)
(1-75®) (7@ +5-1) ( )
k An/k
Sn7 = - [ /n (1 - L) Un/k) — (1 — a)(cff)[X]} .
VkU@m/k) L1—v y+po—1
Now, we are going to study separately the terms S, 1, ..., Sy.7.

Term S, 1. Statement (4.3) in Necir et al. (2010) leads to
Sp1 =Wy 1 +op(1). (10)
Term S, ». Note that

>H LS
S, 5 = l_Vn,k 1 — An,k(p) T, |
n,z — —~ o~ —~ o~ ~ n,
=75 ®) Ta @ +p—1

where T, 1 is defined in the proof of Lemma 1. Thus, combining Lemma 5 in Deme
et al. (2013b) with the consistency of p and (5), we obtain that

Su,2 = op(1). (11)
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Term S, 3. Similarly, we observe that S, 3 = T, 2(1 4+ op(1)) where T, > is defined
in the proof of Lemma 1. Thus, according to (6), we have

9
Sn3 =Wy +op(l). (12)

Term S, 4. Combining Lemma 5 in Deme et al. (2013b) with the consistency of
')7nL;§ (p), we infer that

2v+p—1
Spa Z VTwn,4+0p(1). (13)

Term S, 5. Under the assumption that VkA (n/k) = O(1) and by the consistency of
0 and )’/\nL,f (p) we have

Sp.s = op(1). (14)
Term S, 6. Using Lemma 5 in Deme et al. (2013b), we get
1— ! k
Sn’6 Z _ V( /O) \/E/ S—an <1 _ S_)
A=y +p—DVkJ n

x d(s(K(s) — Ky(s))) +op(1)
(1—p)(1—)/)(W y+p—1
e n3 — —

Wn,4> +op(1)

y+p—1 Py
I-pd-y)
= Ws + —2 "YW, 4+ op(D). (15)
Yp
Term S, 7. Remark that
VkAn/k)
Sn,7 = - / + Tn,47

dI=-y)y+p—-D

where T}, 4 is defined in the proof of Lemma 1. Thus using (8) and the assumption
that vkA (n/k) = O(1), we deduce that

Sn,7 = op(1). (16)

Combining (10)—(16), Theorem 2 follows. U

Proof of Corollary 2. From Theorem 2, we only have to compute the asymptotic
variance of the limiting process. As in Corollary 1, the computations are quite direct
and the desired asymptotic variance can be obtained by noticing that
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y2(1 — p)?
A=)y +p—1?
E(Wn,IWnA) =0
EW, 1W,s) = 0

Ewﬁvs —

y* — p)?
A=)*y +p—-1)2
EW,,W,s) = 0
E(W,,W,4) = 0

EW?Z,

py3(1—p)

BWnaWns) = — 050 Fp =12

O
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On Sequential Empirical Distribution
Functions for Random Variables
with Mean Zero

Erich Haeusler and Stefan Horni

Abstract The classical sequential empirical distribution function incorporates all
subsamples of a sample of independent and identically distributed random variables
and is therefore well suited to construct tests for detecting a distributional change
occurring somewhere in the sample. If the independent and identically distributed
variables are replaced by the residuals of appropriate time series models tests for
a distributional change in the unobservable errors (or innovations) of these models
are obtained; see Bai (Annals of Statistics, 22:2051-2061, 1994) for the discussion
of ARMA models. These errors are often assumed to have mean zero, an informa-
tion which is not taken into account by the classical sequential empirical distribu-
tion function. Based upon ideas from empirical likelihood, see Owen (London/Boca
Raton: Chapman & Hall/CRC, 2001), we consider a modified sequential empirical
distribution function for random variables with mean zero which does exploit this
information.

1 Introduction

The classical sequential empirical distribution function incorporates all subsamples
€1,....&6 fork = 1,...,n of a sample ¢y, ..., ¢, of size n of independent and
identically distributed (iid) random variables and is therefore well suited to construct
tests for detecting a distributional change occurring somewhere in the whole sample
1, ..., &y. If the iid variables are replaced by the residuals of appropriate time series
models tests for a distributional change in the unobservable errors (or innovations)
of these models are obtained; see Bai (1994) for the discussion of ARMA models.
These errors are often assumed to have mean zero, an information which is not taken
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into account by the classical sequential empirical distribution function. Based upon
ideas from empirical likelihood, see Owen (2001), we consider a modified sequential
empirical distribution function for random variables with mean zero which does
exploit this information. It will be shown that for autoregressive processes of order
one this modified sequential empirical distribution function leads to changepoint
tests of higher power than the classical sequential empirical distribution function.
The approach applies to more general time series models like ARMA models and
ARCH(1) models with similar results, but we will restrict ourselves here to the AR(1)
case to avoid the technicalities involved in the discussion of more complex models.

2 Independent and Identically Distributed
Random Variables

For sample size n € Nlet ¢y, ..., &, be iid random variables with common contin-
uous distribution function F (which is independent of n). The sequential empirical
distribution function pertaining to the sample €1, ..., &, is defined by

[ns]

B 6.0 = s> ez, s €1/ 1], x € [=00,00].
i=1

with F,Y (s, x) = 0 for s € [0, 1/n), where [x] is the integer part of x € R. By
Bickel and Wichura (1971),

<
(Vs (B (5.0) = F () s o eio.11x[—s000] — K asm—00 (1)

for a centered Gaussian process K = (K (5, X)) (s,x)€[0, 1]x[—o00,00] With continuous
paths and the covariance function cov (K (s, x), K (5,%)) = (s AS) (F (x AX) —
F (x) F (x)). Here and elsewhere throughout the paper, convergence in distribu-
tion may be considered as weak convergence of stochastic processes with paths in
the Skorohod space D ([0, 1] x [—o0, 00]) in the sense of Neuhaus (1971) (iden-
tify the time intervals [—oo, oo] and [0, 1] by a smooth, strictly increasing one-to-
one transformation) or as weak convergence of stochastic processes in the space
B ([0, 1] x [—o0, o¢0]) of bounded measurable functions on [0, 1] x [—o0, o0] in
the sense of Hoffmann—Jgrgensen; see, e.g., van der Vaart and Wellner (1996).
Sequential empirical distribution functions are an appropriate tool to construct
tests in the following changepoint problem: Assume that there exists some 7 € (0, 1)

suchthatey, ..., &) areiid F; for some distribution function F and e[,¢]+1, - - ., €n
are iid F> for some distribution function F,. Furthermore, assume that F;, F>, and
T are all unknown. Then the case F; = F, corresponds to the case that g1, ..., &,

are iid for some unknown distribution function F (= F; = F}), whereas the case



On Sequential Empirical Distribution Functions for Random ... 127

F1 # F, corresponds to a sudden change occuring in the distribution of the ;s at the
(unknown) changepoint [nt] (or [nT] + 1). For testing the hypothesis Hy : F1 = F>
against the alternative H; : F| # F> we can use F,f 4 and its counterpart

n

‘ 1
Gjleq (S7x) = n_—[n] Z 1{81'SX}’ s € [09 1) , X € [_005 OO] )

i=[ns]+1
with Gf,eq (1, x) = 0, which is the sequential empirical distribution function of
€1, ..., &, with reversed order of time. The Kolmogorov—Smirnov-type statistic

Dy7° = Sup(s y)e[0, 1]x[—00,00] | Pn (5, X)| based on the stochastic process

Dy (5, x) = [”S]("niz_["s]) (F3€ (s, x) — G3¥9 (s,x)) , s €[0,1], x € [—00, 00,

is clearly suitable to distinguish between Hy and H;: Under Hy : F1 = Fo(= F) we
have F;,“? (s,-) ~ F ~ G, (s, -) for all s and all large n by the Glivenko—Cantelli
theorem so that D, will be small with high probability. Therefore, it is reasonable to
reject Hp for large values of D, °. Under Hy : F1 = F, (= F) the functional central
limit theorem corresponding to (1) is

\/ED,,%Y asn — 0o 2)

for a centered Gaussian process ¥ = (¥ (5, X)) (5,x)e[0.1]x[—00.00] With continuous
paths and covariance function cov (Y (s,x), Y (5, X)) = (s AS —s85) (F (x AX) —
F (x) F (x)). The continuous mapping theorem implies

ﬁDOOg; sup Y (s,x)] asn — oo.

" (s,x)€[0,1]x[—00,00]

Note that the process Y may be written as Y (s, x) = B (s, F (x)) for a centered
Gaussian process B = (B (s, t))(s’t)e[o’”z with continuous paths and covariance
functioncov (B (s, 1), B (5,7)) = (s A§ — s5) (t AT —t7).Consequently, for con-
tinuous F we get

sup |Y(s,x)|"z sup |B(s, F(x))]= sup |B(s,t)|.

(5,x)€[0,1]x[—00,00] (s,x)€[0,1]x[—00,00] (s,0)€[0,112

This makes an asymptotic test for Hy against Hy based on D asymptotically distri-
bution free under Hy for continuous F. Obviously, the asymptotic null distributions
of other test statistics for testing Hy against H; can be derived from (2) as well, but
we will restrict our considerations here upon D,°.
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3 Autoregressive Processes of Order One

Now we consider a stable autoregressive process (X;);>o of order one, i.e., the X;
satisfy the recursive equation

Xi =pXi—1+¢ foralli e N,

some real autoregression parameter p with |p| < 1 and a sequence ¢;,i € N, of iid
square integrable errors with E (¢;) = 0. The distribution function F of the ¢;’s is
always assumed to be continuous. The starting value X is also square integrable with
E (Xo) = 0 and is independent of the sequence (&;); . If interpreted as a statistical
model, the random variables Xo, X1, ..., X, are observable at sample size n € N,
whereas the autoregression parameter p is unknown and the errors €1, ..., &, are
unobservable. The statement that 1, . . ., &[] are iid F and &[,¢)41, . . ., &, are iid
F> for some t € (0, 1) and possibly different distribution functions F; and F> now
reflects a possible change in the error distributions of the sample Xg, X1, ..., Xj,.
Because ¢, .. ., &, are not observable, tests for Hy : F| = F; against H : F| # F>
cannot be based on D, and D, ® from Sect.2. Instead, for each sample size n € N
we will use the residuals €,;, = X; — p,Xi_1,i = 1, ..., n, for some estimator o,
of p based upon the sample X, X1, ..., X,,. The only property of p, that will be
required and therefore always assumed to hold in the sequel is 1/n-consistency under
Hy : F1 = F»,i.e., boundedness in probability of the sequence /7 (0,, — p), n € N,
if p is the true value of the autoregression parameter. This is satisfied, for example,
for the usual least squares estimator, which was therefore used in our simulation
study to obtain the results that will be presented in Sect.5. The versions of F,?,
G», Dy, and D® as functions of the residuals are now defined by

[ns]

Fyd (s, x) = ﬁz lge<x)s S €[1/n, 1], x € [—00, 00],
i=1

with F34 (s, x) = 0 for s € [0, 1/n),

n

—~ 1
Gy (s,x) = w s z lz,<x1, s €[0,1), x €[00, 0],

i=[ns]+1
with G3°? (1, x) = 0,

[ns] (n — [ns])

Dy (s, x) = < (F3 (s, ) — Gy (s,x)), s€l0,1], x € [—o00, 00],
n

and 5n°° = SUP(5.x)€[0, 1]x[—o00.00] ‘5,1 (s, x) ] For a stationary AR(1)-process
(Xi);>0 it follows from the results for ARMA models in Sect.2 of Bai (1994) that
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under the hypothesis Hy : F| = F2(= F)

sup Iﬁn (s,x) — Dy (s,x)|=0p (l/ﬁ) asn —> oo, (3)

(s,x)€[0,1]x[—00,00]

provided that F' has a uniformly continuous strictly positive density. Consequently,
under these assumptions we have

~5 Z
VnD>® = sup  |B(s,t)] asn — oo,
(s,1)€[0, 177

so that the same asymptotic test for Hy against H; as in case of independent random
variables works. Note that this test does not make use of the fact that the errors &;
have mean zero. In the next section, we will study a modified sequential empirical
distribution function which takes this information into account.

4 Random Variables with Mean Zero

Consider for the time being a sequence ¢;, i € N, of iid random variables with com-
mon continuous distribution function F. It is well known that the classical empirical
distribution function

1 n
Fu(x) = - Z lig;<x}» X €[—00,00],

i=1

is the nonparametric maximum likelihood estimator for F based on the sample

€1, ..., &y of sample size n € N. The mean g, = %Zle g; of F, is always a.s.
different from zero, even if F has mean zero.
If F has mean zero, it can be estimated from a sample €1, .. ., &, by its nonpara-

metric maximum likelihood estimator F}, ¢ in the set of all distribution functions with
mean zero. The estimator F;, ¢ is the maximizer of the empirical likelihood

L(F)=]]FE)—F(—0

i=1

of all distribution functions F under the contraint ffoooxd F(dx) = 0. Here
F (x — 0) denotes the left-hand limit of F at x € R. The maximizer can be obtained
by the method of Lagrange multipliers and is given as follows (for computational
details of the maximization procedure see (Owen 1990, 2001; Qin and Lawless
1994): If

min & < 0 < max g;, (@)
I<i<n 1<i<n
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then there exists a unique t, = t,, (€1, ..., &,) with

1 1 1 1
-——1)— << |-=-1) —
n maXi<ij<n € n minj<;<n &;

(which is the Lagrange multiplier in the maximization problem) and

n

S-S o (5)
1+tn8,'_ ’

i=1

and F, ¢ is defined by

n

Fuo &) = i Lg;<x}» X € [—00,00].

“—~nl+t,s
i=1

Note that (5) is tantamount to ffooo xdFy,0(dx) = 0so that Fy o is a distribution
function with mean zero. If condition (4) is violated, then all the data ey, ..., &, are
either positive or negative, and it is obviously impossible to construct a reasonable
estimator of F' with mean zero. However, from E (¢;) = 0 and E (8%) > ( it easily
follows that

P| min g <0< max g; | > 1 asn — o0, (6)
1<i<n 1<i<n

which means that with probability converging to one the estimator F, ¢ is well
defined. For square integrable ¢; a functional central limit theorem for F}, o is proven
in Zhang (1997) which in conjunction with Example 2 in Sect.5.3 of Bickel et al.
(1993) shows that F}, o is asymptotically efficient for estimating distribution functions
with mean zero.

In view of the definition of F, o a sequential version F,‘f of F, o can be

defined as follows: For every n € N withn > 2 and k = 2, . ,n on the event

{minj<i< & <0 < maxj<j<x &} let f,4 be the unique number with
1 1 1 1
-—1l|—<ty<|--1) —— 7
k maxj<;<k & k minj<;<k &

and

&j
— =0. (8)
; I+ thiei
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Then for s € [0, 1], x € [—o0, 00] we set

[ns]

1 1
Z——l{glq} ,if min & <0< max g
59‘1 s, x)=1{= [ns] 1+ tapns)&i 1<i<[ns] 1<i<[ns]
F,¥ (s, x) , otherwise .

Fora € (0,1) andn € Nset Ay = {minj<i<fpe1& <0 < maxj<j<ne) &} and
note that on A, 4, F,( (s, x) is defined by the first case in the definition so that
S‘q (s, -) is a distribution function with mean zero for all s € [n“ 1 1] Moreover,

from (6), for any a € (0, 1), we have P (A,,) — 1 asn — oo. Thus with
probability tending to one as n — oo the empirical distribution functions appearing
in the sequential empirical distribution function F, ‘qu have mean zero.

For our first result about F 0 we introduce the functlon
U@x)=E (1lg,2x}) , x € [—00, 0] , 9

and the partial sum processes

[ns]

Sn(s)zﬁéei, sell/n, 1],

with S, (s) = 0 fors € [0, 1/n) and n € N. We also set 02 = E (8%) and require a
slightly stronger moment condition than square integrability of the ¢;, namely

E (a% loglog (3 + |&1 |)) <. (10)

Proposition 1 Under (10) we have, as n — o0,

sup [ns]
(s,x)€[0,1]x[—00,00]

se se 1
Fyd (s.x) — (Fn (5.0 = S Su ) U (x))' =op (V).

From Proposition 1 we can derive the following functional central limit theorem for
F qu which corresponds to (1):

Theorem 1 Under (10) we have

(\/_s( Seq(s x) — F(x))) g;Z asn — oo

(s,x)€[0,1]x[—00,00]
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Jor a centered Gaussian process Z = (Z (s, X)) (s,x)€[0,1]x [—o0,00] With continuous
paths and covariance function

cov(Z(s,x),Z(5,X))=(sAS) (F(x AX)—Fx)F (x)— %U(x)U()?)).

To define the version of D, for testing Hy : Fi = F, against Hy : F| # F; if
all distribution functions have mean zero we first have to define the corresponding
version of G, ?: For every n € Nwithn > 2and k = 0,...,n — 2 on the event
{mink+1§l~5n & <0 < maxgyi<i<n ei} let uy denote the unique number with

1 1 1 1
( — 1) < Upp < ( — 1) -
n—k maxyyl<i<n &i n—k MiNg+1<i<n &

n

&
IR
1+ unre;

i=k+1

and

Then for s € [0, 1], x € [—00, 00] we set

n

1 1
lig;<xy »if min & <0< max g
req 9 (s.x) = § ictmrs1 n — [ns] 1 4+ upns)&i [ns]+1<i<n [ns]+1<i<n
Gy (s, x) , otherwise .

Fora € (0,1) andn € Nset B, , = {min,, mal<i<n & < 0 < Max,_[maj<i<n si}
and note that on By, 4, G,'l (s, x) is defined by the first case in the definition so
that G, ( (s, ) is a dlstrlbutlon function with mean zero for all s € [0, 1 —n9~!].

Moreover, foranya € (0, 1) we have P (B,,,a) — lasn — oo. Thus, as above, with
probability tending to one as n — oo the empirical distribution functions appearing
in G, have mean zero. Now we can define the stochastic processes

Dy (s, x) = W](V;ﬂ ( wq( x)— Gl (s, x)) s €[0,1], x € [—o0, 00].
We also need the partial sum processes T;, (s) = ;— [m] Di—msy1 &y s €00, 1),
with 7, (1) = 0 and the stochastic processes

1 [ns](n — [ns])
W (s, x) = Dy (s, x) — P R R (Sn () =T (5)) U (x)

fors € [0, 1], x € [—o0, oo] and n € N. Our main result about D,, ¢ is
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Proposition 2 Under (10) and Hy : F| = F» we have

sup |Dn’0(s,x)—Wn (s,x)| =op (1/ﬁ) asn — o0.

(s,x)€[0,1]x[—00,00]
Proposition 2 implies

<
Theorem 2 Under (10) and Hy : Fi = F» we have \/uD,o => W asn —
0o, where W = (W (s, X)) (5.x)€[0, 1]x[—o00,00] IS @ centered Gaussian process with
continuous paths and covariance function

cov(W(s,x), W(,X)) = (s AS —55) (F (xAX)—Fx)F () — %U(x)U()?)) .

Now we continue our study of the AR(1)-process from Sect. 3. Replacing the ¢; in the
definitions of ng and fog everywhere by the residuals g,,;, we obtain the residual

sequential empirical distribution functions I?,feg and ijg. For the events A\n,a =
{mini<i<p18i < 0 < maxi<i<pe)8pi} and Byy = {ming_[pej<izn &ni <
0 < maxn_[na]gifnfs\ni}, defined for n € N and a € (0, 1), it can be shown that
P(A\n,a) — 1 and P(EM) — lasn — oo, for all a € (0, 1). Consequently,
as in the case of the ¢;, with probability tending to one as n — oo the empirical
distribution functions appearing in j;;e(;] and 5;63 have mean zero. Replacing F;‘é’
and G,°( by F,/ and G)’{, in the definition of the process D,, o, we obtain its version
5;1,0 for the residuals. Our main result in this paper is

Theorem 3 Let the AR(1)-process (X;);>q be stationary, let (10) be satisfied and

let the distribution function F have a uniformly continuous strictly positive density.
Then under Hy : F1 = Fy(= F), where W is the same process as in Theorem 2, we
G

-~ <z
have \/uDypo = W asn — oo.

5 Bootstrap and Simulations
Theorem 3 and the continuous mapping theorem imply, as n — oo,

=~ ~ <
VnD = sup V1| Dy (s, )| > sup W (s, x)]
(s,x)€[0,1]x[—00,00] (s,x)€[0,1]x[—00,00]
(11)

under Hy : F| = F>(= F). Unlike in the case of the process Y of (2), the distribution
of the limiting random variable in (11) heavily depends on F, as is apparent from the
covariance function of W given in Theorem 2. Therefore, it is not possible to construct
tests from (11) that are asymptotically distribution free under the null hypotheses
Hy : F| = F,. A remedy is the bootstrap. For this, given a sample Xg, X1, ..., X,
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from the AR (1)-process, let 8;';1 , ..., &, bebootstrap random variables which are iid
under the conditional probability P = P (-[€,1, . . ., €xn) With common distribution
function I?,: i;] (1, -). Replacing the &; in D, o by the bootstrap variables ;, we obtain
a bootstrap version 5;:70 of D, o which is consistent according to the following

theorem.

Theorem 4 Let the AR(1)-process (X;);>o be stationary, let F have a uniformly
continuous strictly positive density, and assume E (8% log (2 + |81|)2) < 00. Then
under Hy : F1 = Fo(= F), where W is the same process as in Theorem 2,

\/;5;:,0 £ W under P, in probability as n — 00 .

Thus the bootstrap is consistent and yields bootstrap critical values for tests of Hy
against H; based on D in the usual way: For DT = sup v efo.1]

‘13;0 (s, x)‘ and

X[—00,00]

ky o, = inf {x € [—00, 00] : P, (\/ﬁﬁ:f’g <x)>1-a},

defined forn € Nand « € (0, 1), we have P (ﬁﬁno% > k;’;’a> — aasn — 00 SO

that the test which rejects Hy : F; = F; if and only if \/ﬁl/)\n‘f% > ky o holds is a test
of asymptotic level ¢ € (0, 1).

In Table 1 we report some simulated rejection probabilities under Hy of the boot-
strap test using 52% for some finite sample sizes n, levels o and autoregression
parameters p if both F| and F; are the standard normal distribution function. The
nominal asymptotic level is kept quite well already for small sample sizes in this
case. In Tables 2, 3 and 4 we compare the power of this bootstrap test and the power
of the test based on ﬁn"o if the critical values from Table 1 in Picard (1985) are used.
In Table4, t4/ /2 is the ¢-distribution with 4 degrees of freedom, rescaled to variance
one. The test based on 5,10’% has always larger and sometimes considerably larger
power than the test based on 5,;’0 which does not exploit the fact that the errors in
the AR(1)-model have mean zero. Consequently, using the sequential empirical dis-

tribution functions F,: eoq and Gfleg , which do exploit mean zero of the errors, instead

of F;* and G,°? seems to be preferable in the testing problem under consideration.

Table 1 Simulated levels for l/)\f% under Hy : F1 = F, =N (0, 1)

p =03 p=0.5

n\« 0.1 0.05 0.01 n\o 0.1 0.05 0.01
10 0.076 0.022 0.002 10 0.076 0.032 0.003
30 0.102 0.043 0.008 30 0.084 0.035 0.003
50 0.105 0.054 0.010 50 0.099 0.042 0.006
100 0.109 0.057 0.008 100 0.124 0.067 0.015
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Table 2 Simulated power under Hy for t = 0.5, F; = N (0, 1), F, = N (0, 4) with p = 0.5

Dy Dy

n\a 0.1 0.05 0.01 n\a 0.1 0.05 0.01
10 0.014 0.005 0.000 10 0.082 0.039 0.003
30 0.122 0.040 0.007 30 0.185 0.091 0.023
50 0.226 0.143 0.037 50 0.407 0.266 0.080
100 0.524 0.337 0.127 100 0.804 0.670 0.397

Table 3 Simulated power under Hy fort = 0.1, F; = N (0, 1), F>

= N (0,4) with p = 0.5

DX DX

n\a 0.1 0.05 0.01 n\a 0.1 0.05 0.01
10 0012 10002 | 0.000 10 0067  |0.026  |0.005
30 0.050 0.011 0.000 30 0.107 0.043 0.005
50 0.089 0.043 0.013 50 0.124 0.068 0.014
100 0.126 | 0.061 0.019 100 0.184  |0.091 0.025

Table 4 Simulated power under Hy fort = 0.5, F; = N (0, 1), F>

=14/+/2 with p = 0.5

B b
n\a 0.1 0.05 0.01 n\a 0.1 0.05 0.01
10 0.009 0.006 0.000 10 0.074 0.026 0.006
30 0.090 0.030 0.002 30 0.106 0.046 0.006
50 0.092 0.043 0.005 50 0.140 0.061 0.012
100 0.155 0.078 0.020 100 0.200 0.117 0.026
6 Proofs

Let ¢;, i € N, be an iid sequence of random variables with continuous distribution
function F, 0 < 0> = E (¢7) < oo and E (g1) = 0. We will prepare for the proof

of Proposition 1 by a sequence of lemmas.

Note that Zle 812 > 0 a.s., for all k € N by continuity of F so that the random

O]

variables &, ; and 5,523 appearing in the following lemma are a.s. well defined.

Lemma 1l Foralla € (0, 1) we have, as n — o0,

and

k
§y = max T
ne]<k<n '\l loglogk D&

=0p(l).

12)

13)
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Proof For the proof of (12) note that for any random variables &, and &, asn — oo,

&, — & as. ifandonlyif sup|& —&| — O in probability. (14)
k>n

Consequently, the strong law of large numbers implies

k
1 2 2
[n%lsalzgsn %Zsi —0o“|=o0p (1) asn—> 0. (15)
By Kolmogorov’s maximal inequality,
k
[n;?g?sn lesi =O0p (\/ﬁ) asn — oo. (16)
1=

Now (12) follows from (15), (16) and the inequality, valid for all K € (0, o) and
all large n,

‘Zl'c:lsi‘
P max k;— > Kn
ot S

k
2
i=1

1
> 51(02\/5) + P ( max

[n9]<k=n

<P ( max
[n?]<k<n

Writing

k k
k ’z;’:l &i ‘z:‘:l &i 1
Vloglogh 3 &7 Vkloglogk 1 37 7

we see that (13) follows immediately from the law of the iterated logarithm and the
strong law of large numbers. (]

From now on we will always assume that the moment condition (10) is satisfied.

Lemma 2 Foralla € (0, 1) we have

loglog k
5,5,33=[n5§1§§§n,/ o max leil = op () asn — oo. (17)

Proof A standard application of the first Borel-Cantelli lemma shows that (10)

implies /(loglogn) /n maxi<;<, le;| — 0 a.s. as n — oo, and (17) follows from
(14). O

Foralla € (0,1) and n € N the random variables ., k = [n?], ..., n, are well
defined on A, , by (7) and (8). Observe that (7) implies 1 + f,x¢; > O on A, , for
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k=[n"],....nandi =1,... k. This fact will be of importance several times in
the sequel.

Lemma3 Foralla € (0,1)andn € Non A, , we have

max K |ti] < <1 + max |fux] max |s,»|> 3 (18)
1<i<k

[n]<k=n [n]<k=<n

[k
- (2) £33 2)
<[n“nl<k<n loglogk | nkl) ( 5 a ) S ’ (19)

Proof On A, , we have by (8), for k = [n“] ...,

and

so that
k Itk k
nk
&i| = ltnkl — > &,
; ; 1+ tykei 1+ maXipa)|<m<n [Zm | maxi<j<m &l iz !
whence
k
‘Zi:l Si)
[takl < | 1+ max |f,,| max |g] <k -
[n4]<m<n 1<i<m T gl,z
Multiplying this inequality by & and taking the maximum over k = [n“] yeus

gives (18), and multiplying by ./ m yields

k loglogm
— |t < F“iml\/ﬁ . (2)
log log k [nﬂ]<m<n log log m
_ 3 ) @
(1 * <["“r]nial'1)1(§n log]ogm | nm|) & a) En s

which after taking the maximum over k again and rearranging terms leads to
(19). ]

IA

Recall that the random variables t,;, k = [n“] ,...,n, are well defined on A, ,.
Because of P (A,,,a) — 1l ann — 00, in all subsequent statements concerning con-
vergence in probability or in distribution, the definition of #,; on the event 2\ A, 4
of the underlying probability space (£2, %, P) plays no role. Therefore, in the fol-
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lowing proofs we can always argue entirely on A, , and ignore the complement of
Ay o completely.

Corollary 1 Forall a € (0, 1) we have

[k
——tul=0p . 20
Mg{lgf” Toglogk |20k p(l) asn— o0 (20)

Proof From (13) and (17) we obtain
1 -2 =14 0p(1) asn — oo, 1)

and (20) follows from (19), (13) and (21). O

Lemmad4 Foralla € (0, 1) we have, asn — o0,

1 _— =
Mg =, max_ |tk | [max leil = op (1) (22)
2 _ —
nn,a - [n’%lialzgfnk |tnk| - OP (\/;) (23)
1
77,(13,)1 = max max —— = 0p (1) (24)
' [n9)<k<n1<i<k 1 4 tyre;
1 &
@ —  max su — &ilye. —Ux)|=o0p( 25
hia = A S k; iligi<r) — U ()| = 0p (1) (25)
| &
5) — _ — =
T S P 2 &i — ktwi| = op (V/n). (26)

o) k loglogk
o < max — |tuk| max max ||
’ [ne]1<k=<n\ loglogk [n?]<k=<n k I<i<k

in conjunction with (20) and (17). Assertion (23) is immediate from (18), (22) and
(12), and (24) is immediate from (22). As to (25), Lemma 2.2 of Zhang (1997)
implies

sup — 0 as.asn — 00,

xe[—o0,00] | 1

1 n
= eilfg=n — U ()
i=1
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which gives (25) in view of (14). It remains to verify (26). Using ﬁ =1—-x+ %
on A, 4 we obtain from (8), for k = [n?], ..., n,

k k k 3
&i 2, 2 &;
0= — = =S gty > e+t -
Z 1+ Ik €i Z ' " Z ! nk 2 1+ Ink€i
i=1 i=1 i=1 i=1
which implies
3

1 < L 1 2 a 13
_22 ktnk——2 ;(s —U>__2n §—+tnk81

Now, asn — 00,

k k
1
2 _ 52 &) 1 2 2
i o 20 (5 = %) < |3 (5 =) =or (V)
i= i—
by (23) and (15), and
k &3 k
2 i @ 2 ,3) _
[n‘f?falz(gn nk ; 1+ tyee; = Mnya Mn,a Mna nglf]z; Z 0P
by (22), (23), and (24) and the strong law of large numbers. O

Now we are prepared to give the
Proof of Propositon 1. For all a € (0,1) on A, , and for all s € [n“_l, 1] and

x € [—00, oo] we have, using ﬁ —1=Z2= —g,

& (s,x) = [ns]|F,

F, ¢ (s,x) — (Frfeq (s, %) — %Sn (U (X)>‘

[ns] 1 [ns]
— 11 —I— &iU (x

,'Z (1 + Infns)€i ) fei=x) Z )
[ns] [’”]

nins] Z Ve <x) = tuns] D €il{e;<x)
1+tn[nv i im1

[ns]
( Z & — [ns] tn[ns]) U (x) + [ns] Z‘n[ns]U (x)

= Moo Mia i 02X Z leil + niy s + 1A E (1))
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because for the function U from (9) clearly |U (x)| < E (|e1]) for all x € [—o00, o0].
Hence by Lemma 4 and the strong law of large numbers

sup tn (s, x) =op (\/;) asn — 00.

(s,x)€[n?=1,1]x[—00,00]
Forall s € [0,n%7!] and x € [—00, 0o] we have
[ns]

>«

i=1

o (5,0 = [ns] + U )l <n“+iE<|sl|> max,

zg, |

Zf'(:l €i

inequality, the right-hand side of the last inequality is op (ﬁ) as n — oo for all

a € (0, %), which concludes the proof. O
Based on Proposition 1 we can give the

Proof of Theorem 1. As a consequence of Proposition 1 the two sequences

Since maxi<k<[na] = Op (n“/z) as n — oo by Kolmogorov’s maximal

fs( Fyo (s, x) — F(X)), s €10, 1], x €[00, o0],

and

[ns]
NG

of stochastic processes have the same asymptotic distribution. Therefore, we can
show convergence in distribution of the sequence Z,, n € N, toward Z.

The classical methodology for proving convergence in distribution of stochastic
processes is to prove convergence of the finite dimensional distributions (fidis) and
uniform tightness. Now, because Z,, (s, x) is a sum of independent random variables
with mean zero, a routine application of the multivariate central limit theorem shows
that the fidis of Z,, converge in distribution to the fidis of Z. In case of limit processes
with continuous paths a suitable condition for uniform tightness of a sequence V,, =

(Vi (5, %)) (5,x)€[0, 1] x[—00,00] of processes is

Z, (s, x) = (F,f“f (s,x) — F (x) — %S,, U (x)) ,s€[0,1], x € [—o0, o0],

hinhm sup P (w (V,,8) >e)=0 foralle >0, 27

n— oo

where the modulus of continuity w ( f, §) for a function f : [0, 1] x [—00, c0o] — R
and any § > 0 is defined by

w(f,8) = sup |f (s, x) = f (5, 0]
(s,x), (§,%) €[0, 1] x [—00, 0]
|s =5 <38, m(x,x) <8
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Here m is a metric on [—00, co] which is defined by m (x, x) = |h (x) — h (x)| for
some smooth one-to-one function z : [—o0, co] — [0, 1] with & (—o0) = 0 and
h (00) = 1 so that the time interval [—oo, oo] is identified with the time interval
[0, 1]. For (27) as a criterion for uniform tightness within the theory of convergence
in distribution in Skorohod spaces of functions with multidimensional arguments
the reader is referred to Theorem 2 in Wichura (1969) (see also the discussion after
Theorem 1 in Neuhaus 1971), whereas Sects. 1.3 and 1.5 in van der Vaart and Wellner
(1996) cover the theory of convergence in distribution in the sense of Hoffmann—
Jgrgensen. Because of  (f + g,68) < w (f, ) + w (g, §) for all functions f and g
and § > 0, it is trivial that (27) is satisfied for the sum of two processes whenever
it is satisfied for the summands individually. Therefore, to verify that (27) holds for
Z, it is sufficient to verify it for the processes

? (Fa (s,x) = F (1), s€l0,1], x € [-00,00], %)
n
and
fns] 1 o ($)U (x), sel0,1], x €[00, oq] (29)
ﬁ o2 n ’ [t ’ ’

individually. But uniform tightness for the processes in (28) holds because of (1),
and uniform tightness of the processes in (29) follows from uniform tightness of
the partial sum processes S, (in their one-dimensional time parameter s € [0, 1])
and uniform continuity of the function U : [—o0, o] — R (in its one-dimensional
argument x ). Consequently, the sequence Z,,n € N, is uniformly tight, and the proof

of Theorem 1 is complete. ]
Proof of Proposition 2. For every n € N the random vectors (g1, &2, ..., &,) and
(én, ..., &2, £1) have the same distribution which implies that the stochastic processes

[ns] (F,fii’ (s, %) — (F,f“’ (s, x) — U%Sn (s) U(x))) . s €0, 1] x [—o0, 0],
and

(n — [ns]) (fog (5,%) — (G;‘f" (s, x) — %Tn (5)U (x))) . s €0, 1]x[—o0, 00],
have the same distribution as well. Consequently, by Proposition 1,

sup (n — [ns])
(s,x)€[0,1]x[—00,00]

Se Se 1
G, (5,x) — (Gn Y1) = =T U (x))‘ =op (vn),
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and because for all s € [0, 1] and x € [—00, o0] we have

D _ [ns] [ pseq _ | psea _ b
1,0 (8, %) — Wy (5, )| < F,q (s,x) Fp 7 (s, x) Sn () U (x)
n n, o?

(n —[ns]) 1

+ — (G;Sf(q) (s,x) — (G,sfq (s, x) — ﬁﬂz (s)U (X))> ,

the proposition follows. (]
Based on Proposition 2 we can give the

Proof of Theorem 2. As a consequence of Proposition 2 the two sequences of proc-
esses ﬁDn,o, n € N, and «/nW,, n € N, have the same asymptotic distribution so
that we can show that the sequence /nW,, n € N, converges in distribution to W.
As in the proof of Theorem 1, we need to verify convergence of the fidis and uniform
tightness. But because ./nW,, (s, x) is a sum of independent random variables with
mean zero, fidi convergence is obtained by a routine application of the multivariate
central limit theorem. Uniform tightness of /nW,, n € N, follows from the fact that
the sequences /n Dy, n € N, and

ﬁwiﬂ(Sn(s)—Tn(s))U(x), sel0,1], x e[-00,00], neN,

are uniformly tight individually (recall (2) and the facts that S, and T, are partial
sum processes and that U is uniformly continuous). This concludes the proof of
Theorem 2. ([

Now we turn to the study of the AR(1)-model under the assumptions of
Theorem 3. The key to the proof of Theorem 3 is a detailed study of the closeness
of the residuals &,,; and the errors ¢;. The basic result is

Lemma5 max [§, —¢&i|=o0p (1) asn — o0.
1<i<n
Proof Foralln e Nandi = 1, ..., n by definition of the residuals
i —ei = Xi —pnXic1 — (Xi — pXi—1) = (p — pn) Xi—1 (30)

so that maxi<j<, [Eni — &l < |pn — plmaxi<j<, |Xi—1]. Now |p, —p| =
Op (1//n) by our basic assumption about g, and maxi<;<, |Xi—1| = op (V/n)
as n — oo by stationarity of (X;);>¢ and E (X%) < 00, which yields the
assertion. O

Lemma 5 implies that 5,,,0 is well defined with probability converging to one as
n— 0o:

Corollary 2 For all a € (0, 1) we have P(Zn,a) — 1 and P(ﬁn,a) — 1as
n— 00.
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Proof Because of E (¢1) = 0and E (¢7) > Othereexistsad > Owith P (g] < §) <
land P (¢1 = —6) < 1. Foralla € (0, 1) and all large n € N we have

P(Q\Xn,a)zP([Of min ?ni]U[ max '5,,,-50])

1<i<[n“] I=i<[n“]

§P< min 8,-2—8) —|—P( max & §8>+P( max |’5m-—8i|28>
1<i<[n?] 1<i<[n?] 1<i<[n?]

=P >+ P <o+ p ( max [, — & > 8) .
1<i<[n]

The right-hand side of this inequality converges to zero as n. — o0 because of
[7*] — oo and Lemma$5, whence P (A, ) — 1. The proof of P( na) — 1lis
similar. ([

Proof of Theorem 3. As the proof of Theorem 2 shows Theorem 3 follows from

sup | Do (5, x) = Wy (s, )| = 0p (1/4/n) asn— co. (31)

(s,x)€[0,1]x[—00,00]
By the triangle inequality, (31) follows from (3) and, as n — oo,

L [ns](n — [ns])

sup ‘5,,,0 (s,x) — (D (s, x) — p) )

(s,x)€[0,1]x[—00,00]

X (S0 ) = T ) U ) )| = 0p (1/v7)

which in turn follows from

sup [ns]|F
(s,x)€[0,1]x[—o00,00]

Aeq o (5,x) — (f:w (s,x) — %Sn (U (x))‘ =op (ﬁ)
o2
(32)
and

sup (n —[ns)]) |G

(s,x)€[0,1]x[—00,00]

Gt (s, ) = ( G (s.x) — lzTn (s)U(x)))=op (Vn).

Note that the application of (3) from Bai (1994) requires the assumption that F has
a uniformly continuous strictly positive density in our Theorem 3. Clearly, (32) is a
version of Proposition 1 with the independent ¢; in F Seg and F,% replaced by the
residuals (but not in S,,). The second statement is the counterpart for G .0 ¢ and Gfeq
We will present here the main steps in the approach to (32). The approach to the
other statement is similar.

Recall that the random variables7,; are defined by (7) and (8) with #,,; replaced by
Tk and g; by €,;. Therefore, by copying the proof of Proposition 1, for all a € (0, 1)
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on A, 4 and forall s € [7¢7!, 1] and x € [—00, 0] we get

2y (s, x) = [ns]

seq _ | zseq _ i
F, o (s,x) F,™ (s, x) g Sp () U (x)

[ns] 1 1 [ns]
— = — 1 lAm’ + — &giU (x
2. (1 F Inlns)Eni ) =T g2 ; e

i=1

[ns] ~2 [ns]

~2 i T e
——="——l{g,=x} — lnlns] Z Eni 1 (@i <x)
= 1 + tuns)€ni i=1

1 [ns] R R
+ ;Zei—[ns]mm] U (x) + [n5]Tnnsi U (x)
A(

i=1

k
1l <~
< T Wi e X > il 70 s + A4 E (1)
i=1

with
7D — max |6y| max [&;], 72 = max k7,
'in,a () <k <n | nk‘ 1§i§k| m| s Tln,u () <k<n | nk| »
1 1<

7% = max max ————, 7 = max su — il —U(x
Mn,a e Taren 1ot T Tkt My,a e xe[—olo),oo] X ; ni L{g,; <x} )],

| &
506 _ KL
n.a [n‘ﬁlialfin o? 281 nk| -

im

To complete the proof of Theorem 3 it remains to show that for j = 1,...,5 the

random variables 77\,(1] 2, are exactly of the same order for n — oo as their counterparts
17,(,]; in Lemma4, and max<x<p % Z;‘:l [€,] = Op (1). The latter is implied by

LS ol < max (B el 4 max LS e
max -— Epi| = Max |(&y; — & max — &
I<k<n k “ . " i<i<n' ™M ! I<k<n k “ 1 e

1= 1=

Lemma5 and the strong law of large numbers. For the proof of the required properties
of the 77\,(11 l)l note that Lemma 3 follows entirely from the fact that the #,; are defined
by (7) and (8). Consequently, because the i are defined by (7) and (8) with #,,x
replaced by 7, and &; by &, by the proof of Lemma3 we have the versions

max k[f| < (14 max |G| max [&,;]) &L
[n4]1<k<n | nk| — < [nd]<k<n | nk’ 1§i§k| nll) én,u
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and
k -~
FQ (3>) )
ma <
([n“ Se<n loglog k | "k‘> ( ~Snabia) = S

of (18) and (19) with

‘Zl 1 8”1

O _ / ‘Z’ 1 Eni
a k -~ n,a
[n ]§k§n > ]<k<n log logk | & m
~ loglogk
3 _ /
En,a - [n“n]]éllzign k lrgza<x |8m|

Therefore, we can copy the proofs of (22)—(24) to obtain nnlgl = op (1), ﬁflzi =
Op (V/n) and 7o) = Op (1) as n — oo provided that we can show &) =
Op (\/_) na —OP(I)and na —OP(I)

We will provide here the details of the argument that establishes én a=Op (ﬁ)
asn — oo. Foralla € (0,1) and n € N we have

z Eni Z (Eni — i)

and

max
[n]<k<n

<n max

+ max
[n%]<k<n k

[n?)<k<n

zgl .

The second summand on the right-hand side is Op (v/n) as n — oo by (16). By
(30) the first summand equals 7 |5, — p| max{pe)<k<n % ‘ZLI Xi_1’ = Op (ﬁ)
as n — 0o by our basic assumption on p, and the ergodic theorem applied to

Zf:lgm‘ = Op (V) as

the stationary sequence X;, i > 0. Hence max[,aj<k<n

n — o0. Moreover,

k

1
~2 2 P~
max 72 8-—8» = max E Eni — Eil leni + &i
[nf]<k<n k - ni i [n#]<k<n k | ni t|| ni z|
1=

k
1
< | max —¢ max i — & —|—2 max gl ]l =o0p(
= <l<z<n r\nz t|> <n“]<k<n Z| ni z| (nd)=k<n k Zl| 1|> P( )
1=

as n — oo by Lemma35 and the strong law of large numbers. This result combined
with (15) yields maxppaj<i<n g Zl G o'2| =op (1) asn — oo. Thus we have
proved the versions of (15) and (16) for the residuals €,,; that are needed to copy the
argument that leads to (12) in the proof of Lemma 1. This establishes &, A, a =O0Op (f )
as n — 00, as desired.
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The proofs of &) = Op (1), &va = op (1), Tl = op (1) and 7y = op (/1)
as n — oo all require similar deductions of the asymptotic properties of the resid-
uals €,; from the corresponding properties of the errors ¢; and will not be detailed
here. (]

For the Proof of Theorem4 note that the process D* 1.0 18 based on the bootstrap
variables &7, . Iy ». Which areiid foreveryn € N under the conditional probability
P Therefore D* 0 1s a bootstrap version of the process D, o considered in Theorem
2 (and not of the process appearing in Theorem 3), and the proof of Theorem 4 is a
repetition of the proof of Theorem 2 for the £, and P,; instead of the &; and P. The
slightly stronger moment condition than (10) is a consequence of the fact that the
bootstrap variables ¢, form a triangular array so that the bootstrap version of (13)
cannot be derived from the law of the iterated logarithm but has to be established
through an application of the Hijek—Rényi-inequality, which leads to a log k in this
bootstrap version instead of the log log k in (13). This log k has to be compensated by
a log k instead of log log k in the bootstrap version of Lemma?2, for which we need
the stronger moment condition. Technical details can be found in Horni (2014).
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On Quadratic Expansions of Log-Likelihoods
and a General Asymptotic Linearity Result

Marc Hallin, Ramon van den Akker and Bas J.M. Werker

Abstract Irrespective of the statistical model under study, the derivation of limits,
in the Le Cam sense, of sequences of local experiments (see, e.g., Jeganathan, Econo-
metric Theory 11:818-887, 1995 and Strasser, Mathematical Theory of Statistics:
Statistical experiments and asymptotic decision theory, Walter de Gruyter, Berlin,
1985) often follows along very similar lines, essentially involving differentiability
in quadratic mean of square roots of (conditional) densities. This chapter estab-
lishes two abstracts but quite generally applicable results providing sufficient, and
nearly necessary, conditions for (i) the existence of a quadratic expansion and (ii) the
asymptotic linearity of local log-likelihood ratios. Asymptotic linearity is needed,
for instance, when unspecified model parameters are to be replaced, in some statistic
of interest, with some preliminary estimators. Such results have been established, for
locally asymptotically normal (LAN) models involving independent and identically
distributed observations, by, e.g., Bickel et al. (Efficient and adaptive Estimation for
semiparametric Models, Johns Hopkins University Press, Baltimore, 1993), van der
Vaart (Statistical Estimation in Large Parameter Spaces, CWI, Amsterdam, 1988;
Asymptotic Statistics, Cambridge University Press, Cambridge, 2000). Similar results
are provided here for models exhibiting serial dependencies which, so far, have been
treated on a case-by-case basis (see Hallin and Paindaveine, Journal of Statistical
Planning and Inference 136:1-32, 2005 and Hallin and Puri, Journal of Multivariate
Analysis 50:175-237, 1994 for typical examples) and, in general, under stronger
regularity assumptions. Unlike their i.i.d. counterparts, our results are established
under LAQ conditions, hence extend beyond the context of LAN experiments, so
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that nonstationary unit-root time series and cointegration models, for instance, also
can be handled (see Hallin et al., Optimal pseudo-Gaussian and rank-based tests of
the cointegrating rank in semiparametric error-correction models, 2013).

1 Introduction

Asymptotic methods always have been a major tool in statistical inference, whenever
exact optimality results are unavailable. The main justification for such fundamen-
tal daily practice procedures as maximum likelihood estimation or likelihood ratio
testing is of intrinsically asymptotic nature. Despite this, a solid and mathematically
rigorous treatment of asymptotics in statistics was not possible until the develop-
ment of the asymptotic theory of statistical experiments attached, essentially, with
the name of Lucien Le Cam. Even a short presentation of that theory is impossible
in the limits of this contribution, and the interested reader is referred to Le Cam
and Yang (1990), Ibragimov and Has minskii (1991), Janssen et al. (1985), Le Cam
(1960, 1986), Strasser (1985), Torgersen (1991), Shiryaev and Spokoiny (2000) or
van der Vaart (2000) for background reading.

An essential ingredient in the asymptotic theory of statistical experiments is the
characterization, in distribution, of the asymptotic behavior of the so-called local
log-likelihood processes.

The most familiar case, from that point of view, is that of Locally Asymptotically
Normal (LAN) experiments, the local likelihood processes of which are asymp-
totically the same, in distribution, as those of finite-dimensional Gaussian shift
(Gaussian location) experiments. This includes, basically, all experiments/models
where traditional maximal likelihood methods are valid and asymptotically effi-
cient: smooth parametric models for independent, identically or nonidentically dis-
tributed observations, but also linear time-series models (Swensen 1985; Kreiss
1987, 1990; Hallin and Puri 1994; Drost et al. 1997; Taniguchi and Kakizawa
2000; Garel and Hallin 1995), possibly with long memory (Hallin and Serroukh
1998; Hallin et al. 1999), and some nonlinear ones (Linton 1993; Drost et al.
1997; Lee and Taniguchi 2005). Results for locally stationary processes have been
obtained by Hirukawa and Taniguchi (2006). Continuous-time models such as dif-
fusions also have been intensively studied from the LAN perspective, see Kutoy-
ants (1984, 1994, 2004) and the references therein. Finally, LAN also appears in
unit-root autoregressive processes with trend (Hallin et al. 2011) and, as explained
in the sequel, in the context of cointegration models (Hallin et al. 2013). Opti-
mality problems in the LAN context are well understood, and, thanks to the sim-
plicity of Gaussian shift experiments, admit simple solutions: see, for instance,
Hajek (1970, 1972), Jeganathan (1981, 1983), van der Vaart (1991), or Sect.11.9
of Le Cam (1986).

While the LAN case yields the most familiar type of limiting experiments, more
general cases, such as Locally Asymptotically Mixed Normal (LAMN) or Locally
Asymptotically Brownian Functional (LABF) ones (see Jeganathan 1995) also are
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quite common, essentially for dependent observations, even in very classical settings.
Examples of LAMN experiments are found in supercritical Galton—Watson processes
(Davies 1985), explosive and unit-root autoregressive processes (Jeganathan 1995),
null-recurrent diffusions (Kutoyants 2004), or cointegration models (Phillips 1991;
Boswijk 2000; Hallin et al. 2013). Optimality properties are well studied in that
context (see, for instance, Jeganathan 1982, 1983; Basawa and Brockwell 1984;
Janssen 1991; Bhattacharya and Basu 2006).

The situation is less bright for LABF experiments, the optimality features of
which remain largely unknown; see, however, Greenwood and Wefelmeyer (1993),
Gushchin (1996), Jansson (2008), Lin and Lototsky (2013), as well as Kutoyants
(2004). Again, LABF appears in the context of dependent data, either in continu-
ous time (continuous-time Gaussian autoregressions: Lin and Lototsky 2013) or in
discrete time (cointegration models: Hallin et al. 2013).

The need for establishing LAN, LAMN, or LABF in a variety of situations has
stimulated the production of several sets of sufficient conditions, addressing more or
less general situations. Here again, a complete review of those results is impossible,
and we only quote some of them, focusing on the discrete-time time series context. In
the i.i.d. context, the quadratic-mean differentiability of the root of the density plays
the main role: see, e.g., pp. 101-104 of Ibragimov and Has’minskii (1991), Chapter
I1.2 of Le Cam and Yang (1990), or Pollard (1997). In the dependent data case, a
pioneering role was played by Roussas (1965, 1979) for Markov processes. Building
on these results, Akritas and Johnson (1982), then Kreiss (1987, 1990) derived con-
ditions for AR(p) and AR(co) processes. Adopting a different approach, Swensen
(1985) obtained sufficient conditions for the case of AR processes with a linear
trend; his approach was extended to the ARMA, then the multivariate VARMA case
by Hallin and Puri (1994) and Garel and Hallin (1995), respectively. In a nonlinear
context, Linton (1993) under rather stringent conditions discusses ARCH models,
while Jeganathan (1995), and Drost et al. (1997) consider more general partially
nonlinear time series models; Koul and Schick (1996, 1997) and Akharif and Hallin
(2003) study the case of random coefficient autoregressive models Hallin and Pain-
daveine (2004) thta of elliptical VARMA models.

Now, all of those results either aim at establishing LAN, LAMN, or LABF. None
of them can be used in models exhibiting those structures simultaneously. This is the
case, for instance, of cointegration models, which at the same time are LAN, LAMN,
and LABF, with, moreover, distinct contiguity rates, depending on the direction of
local alternatives—see Hallin et al. (2013) for a complete picture. A common feature
of LAN, LAMN, and LABF is the availability of a particular quadratic expansion
of local log-likelihoods (see Sect.3, and Eq.(6) in Proposition 1). Experiments for
which such an expansion is valid are called Locally Asymptotically Quadratic (LAQ),
a term coined by Jeganathan (1995). Establishing LAQ thus appears as an important
and natural first step in the analysis of such complex experiments.

We do not know of any sufficient conditions for LAQ alone, and existing condi-
tions for LAN, LAMN, or LABF unfortunately never clearly split into (i) sufficient
conditions for LAQ, and (ii) whatever is needed on top of LAQ for log-likelihoods
to exhibit the required asymptotic distributions associated either with LAN, LAMN,
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or LABF. Quite on the contrary, those two issues (i) and (ii), as a rule, are inti-
mately intertwined, so that the case of complex experiments such as those appearing
in cointegration models are not covered in the literature. The first objective of this
contribution is to provide a sufficient set of conditions for LAQ alone, that can handle
amultiplicity of contiguity rates, and therefore is tailor-made for those complex cases.

In Proposition 1, we give such a set of conditions for the validity of the quadratic
expansion (characterizing LAQ). Specifying a particular experiment is not necessary
at this point, and the proposition is stated in terms of the likelihood ratios associ-
ated with two general sequences of probability distributions; as a consequence, no
parameter space, and no contiguity rates, are involved. LAQ will hold for a given
experiment if those sufficient conditions are satisfied at all points of the parameter
space, for some adequate collection of contiguity rates (defining the so-called local
alternatives).

To the best of our knowledge, no such condition exists in the literature so far,
which makes comparisons meaningless or somewhat unfair. Note, however, that our
Assumptions (a)—(d) are in line with those made by Jansson (2008) when establishing
LABEF for unit-root processes (see his Lemma 2), as well as with Conditions A-E
of Theorem 2.1 in Drost et al. (1997) that ensures LAN under very general settings.
The sufficient condition in that latter paper being itself either less restrictive or more
general than other conditions available in the literature, it can be considered that our
Proposition 1, which we successfully applied (Hallin et al. 2013) to cointegration
models, also compares favorably with the best possible (but so far not available) ones.

Establishing LAQ or, depending on the problem at hand, LAN, LAMN, or LABF,
hardly can be seen as an end in itself. Rather, such structures constitute tools in the
derivation of locally asymptotically optimal inference procedures—the most com-
mon of which are efficient estimation and testing. Efficient estimation (based on Le
Cam’s one-step procedure) and optimal testing (involving, except for the very special
case of testing a fully specified parameter, the estimation of nuisances) both require
the validity of another asymptotic expansion—namely, the asymptotic linearity of
the central sequence involved in estimation, or the asymptotic linearity of the test
statistic in which nuisances are to be estimated.

Most asymptotic linearity results in the literature are obtained on a case-by-case
basis (see Hallin and Paindaveine 2005; Hallin and Puri 1994 for typical exam-
ples). They all are established under either LAN, LAMN, or LABF. And, while
sophisticated regularity assumptions are generally invoked for quadratic expansions
of log-likelihoods, the assumptions used for asymptotic linearity are usually, and
quite unnecessarily so, more basic. An important exception is the elegant condition
considered by van der Vaart (1988) in his Proposition A.10; that result, however, is
limited to the LAN case with independent observations.

The second part of this contribution (Proposition 2) is devoted to a similar set
of assumptions, to be used in parallel with the assumptions of Proposition 1, in a
time-series context, and under much less -restrictive LAQ conditions (so that the
result a fortiori applies under LAN, LAMN, or LABF, or any combination thereof).
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2 Main Notation and Some Preliminary Results

For each T € N, let (£27, #7) be a measurable space on which two probability
measures, P7 and P, are defined. Let Fro C --- C Frr C Fr be a sequence of
increasing o -fields. Still for T' € N, define the restrictions Py := Pr| #,, and Py :=
Pr|. %, of Pr and Pr, respectively, to .%7r. Using obvious notation, similarly define,
fort =0, ..., T, the restrictions IST, = ]f”TL% and Pr; := Pr| #,,. The Lebesgue
decomposition of f’T, on Py, (with respect to .%7y) takes the form

Pri(A) = / L7dPr, +Pr(ANNr) A€ Fr,
A

where N7y € 7y issuch that Py (N7y) = 0and L7y is the Radon—-Nikodym derivative
of that part of IST, which is absolutely continuous with respect to Pr;.

The likelihood ratio statistic LRy for f’T with respect to Pr is, by definition,
L7r. Put LR7o := L10, and define the conditional likelihood ratio contribution of
observation ¢ as

LRy :==Lp/Lt 1, t=1,...,T,

with the convention 0/0 = 1. Then, the likelihood ratio statistic LRy factorizes into

T

LRy = HLRT,, Pr-as.
t=0

This factorization follows from the fact that, under Pz, {L7; : 0 <t < T} is a super-
martingale with respect to the filtration {.F7, : 0 <t < T} (which is easy to check)
by repeated application of the following Lemma with X = L7y, Y = Lt ;_1, and
F=Fr 1, t=1,...,T.

Lemma 1 Let X be a nonnegative integrable random variable, and Y a F-
measurable random variable satisfying Y > E[X|.F]. Then, X1{y—oy = 0 a.s.

Proof The claim readily follows from the fact that
0 <EX1iy—oy = EE[X|#]1{y=0y < EY1jy— = 0. |

We conclude this section with two lemmas that are needed in the sequel. The first
one is a consequence of Theorem 2.23 and Corollary 3.1 in Hall and Heyde (1980).
We refer to Lemma 2.2 in Drost et al. (1997) for additional details.

Lemma 2 If, for all T € N, the square integrable process {X1; : 1 <t < T} is

adapted to the filtration (F1;)o<;<7 and satisfies Zthl E [X%t | Zr, ,_1] = op(1)
as T — oo, then,
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T T
> Xf=op(l) and D (Xn —E[Xn | Zr.1]) = op(1)
=1 t=1

as T — oo.

This second lemma follows by an application of a result due to Dvoretzky (see
the proof of Theorem 2.23 in Hall and Heyde 1980).

Lemma 3 If forall T € N, the process {X1; : 1 <t < T} is adapted to the filtra-
tion (Fr1)o<¢ <7 and satisfies, for all § > 0,

T
ZE [X%,ﬂ{\xr,\>5} | Fr, r—1] = op(1)

t=1

as T — oo, then max;—1, .1 |X1:/| =0op(1) as T — o0.

.....

3 Quadratic Expansions of Log-Likelihood Ratios

The following proposition provides a general sufficient condition for the existence of
a quadratic expansion of local log-likelihood ratios. All limits, op, and Op quantities
are to be understood as T — oo and, unless explicitly stated otherwise, under P7.

Proposition 1 Suppose that, for some k € N, there exist, for each T € N, Fpy-
measurable mappings Sty : 21 — Rand Ry : 27 — Rt =1, ..., T, such that
the conditional likelihood ratio contribution LRT; can be written as

1 2
LRy = (1 + E (h/TSTt + RTt)) ’ (1)

where

(a) hr is a bounded (deterministic) sequence in R¥;

(b) foreach T € N, {St; : 1 <t < T} is a Pr-square integrable martingale differ-
ence array with respect to the filtration {F1; : 0 <t < T}, satisfying the con-
ditional Lindeberg condition and with tight squared conditional moments, i.e.,
such that

Ep, [Sri | Fr,121] =0, t=1,...,T, 2

T
ZEPT I:(h/TSTl)z]l{|h/TST,|>5} | Zr, ;_1] =op(l) forall 5§ >0, (3)
t=1



Quadratic Expansions of Log-Likelihoods . . . 153

and
T

Jr =D Ep, [StSp, | Fr.i-1] = Op(1):
t=1

(c) the remainder terms Ry and the null-sets Nt; from the Lebesgue decomposition
of Pr on Pr are sufficiently small, i.e.,

T
> Bey [RE | Froi] = or() )
t=1
and
T
> (1= Ep, [LRz | Fr,1-1]) = op(1); (5)

=1
(d) logLRro = op(1).
Then the log-likelihood ratio admits the quadratic expansion

T

1
log LRy = hy > S1 — Eh/TJThT + op(1). (6)
=1

Proof Letr : 2x — r(2x) = 2 (log(l +x)—x+ x2/2), and rewrite the log-
likelihood ratio statistic as

T T
1
log LRt = ZlogLRTt =op(l) + Zh}STt — zh/TJThT
t=0 t=1

T T
1
+ 1 (h/TJThT - Z (W7 S11) ) Z (Rre — Epy [Rrv | Fr, 1-1])

t=1

T T
1
~ 1 2R - Zh 1Ry + (ZEPT [Rrr | . 1—1]
t=1

tl t=1
T

1
+ Zh’TJThT) + > r (WSt + Rry) . %)
t=1

where we used Condition (d) to neglect the first term log LR7(. To establish (6), we
show that the six remainder terms on the right-hand side of (7) all converge to zero
in P7-probability.
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By Theorem 2.23 in Hall and Heyde (1980), Condition (a), and (1)—(2), we have

T
> (WyS1)® = Wy Jrhr = op(1), ®)
t=1

which shows that the first remainder term is indeed op(1).

Since (L7;)o<t<7 1s a Pr-supermartingale, we have Ep, LR7; < 1. Since Sty is
also Pr-square integrable, it follows from (1) that Ry, is Pr-square integrable. From
Lemma 2 and (4), we now immediately obtain

T
> (Rt —Bpy [Ry | Fr,11]) = op(1) and ZRTt—opu) ©)
t=1 =1

i.e., the second and third remainder terms also are negligible.

Next we show that the remainder term (1/2) >";_; A’ St R7; vanishes asymptoti-
cally. First note that Condition (a), (1) and (8) jointly imply Zszl (h'y St = Op(1).
Combined with (9), an application of the Cauchy—Schwarz inequality thus yields the
convergence of the fourth remainder term.

To prove the negligibility of the fifth remainder term in (7), observe that (1), (2),
and (4), combined with the Cauchy—Schwarz inequality again, entail

T
z (Epy [LR7: | Fr.121] = 1)
=1

T T
= ZEPT (W7 St | Fr, 1] + ZEPT (R | Zr, -1]

=1 =1

T
1
> Ep, [(h/TSTt)z | Fr, z—1] +7 > Ep, [R%, | Zr, t—l]

1 t=1

T
1
= ZEPT [Rrv | Fr, 1] + Z/’l/T]ThT +op(1).

t=1
Now, the second part of (4) implies

T

1
2 Bey [Re | Fr ] + gy Jrhr = op(D). (10)
t=1

Thus, the fifth remainder term in (7) also is negligible.
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Turning to the sixth and last remainder term, let us first show that

_max_ |y Sr + Rn| = op(1) and Z\h St + R  =op(). (1)

""" t=1
As (3) and (4) yield, for § > 0,

T
> Ep, [(h/TSTt + Re) L 48| =5) | 7T, 1—1]
=1
T T
<4> Ep, [(h/TSTt)z]l{|h’TST,|>S/2} | 7. 1—1] +4> Ep, [R%t | Zr, z—1]
=1 =1

= op(l),

the first part of (11) follows as an application of Lemma 3. The second part is obtained
from the latter by taking out the maximum (which tends to zero) and by observing
that the remaining quadratic term is bounded in probability. In view of the first part
of (11), indeed, it is sufficient to study the behavior of the final remainder term on
the event {|h’TST, + RT,‘ < 1}. On this set, this remainder term is bounded: using
the fact that

3 1

for x| < =

1
log(l—i—x)—x+—x2 X

2
< -X
2 -3

indeed, we obtain

<

Wl &~

T
Z (R Stv + RTt

t=1

M~

r (h/TSTt + RTl

t=1

Convergence to zero is now obtained from the second part of (11). This completes
the proof of the proposition. (]

4 Asymptotic Linearity: General Result

This section provides a sufficient condition for the asymptotic linearity of a fairly
general class of statistics, extending and generalizing Proposition A.10 in van der
Vaart (1988) to the case of serially dependent observations under possibly non-LAN
limit experiments.

All limits are taken as 7 — oo and, unless otherwise specified, under P7.
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Proposition 2 Let, for each T € N, {Zg; : 1 <t < TYand {Zp;: 1 <t < T} be
a Pr and a Pr-square integrable martingale difference array, respectively. Suppose
that Conditions (a)—(d) in Proposition 1 hold, as well as the following Conditions

(e)~(h):

(e) (ZL] Stt, JT) converges in distribution to a limit (A, J) satisfying

1
Eexp (a/A — Ea/.la) =1 foralla € R¥

r . 2
(h D Eer [(Zm/LRn—zn) | 71, 11] = op(1);
=1
t . )
(2) > E;, [Z%, | Fr. ,_1] — Op(1) under Py, and
=1

T
ZEPT [Z%z | Fr, 171] = Op(1l) under Pr;
=1
(h) the conditional Lindeberg condition holds for {ZT, : 1 <t < T} under Py,
T

namely, for all § > 0, ZEf’T [Z%’ﬂ{‘in‘ms} | Zr. t_1:| = op(1) under f’T.
=1

Then, letting

T T
Ir =" =D B, [(hp S0 Z1i | Fr. 11], (12)
t=1

=1
we have, under Pr,
T T
D Zn= Zn—Ir +op(D). (13)
t=1 t=1
Proof The proof decomposes into four parts. In Part 1, we show that (13) holds if
4 1
> Zn (1= VIRn) + 517 = 0p(1). (14)
=1

In Part 2, we show that (14) holds provided that

T
> Zr(hySn) — Iy = op(1). (15)

t=1
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In Part 3, we introduce a new sequence of probability measures (P7.) and show
that it is contiguous to (Pr). In Part 4, we establish that (15) holds under the new
sequence (P ). In view of contiguity, thus, it also holds under (P7), which concludes
the proof.

Note that Lemma 1, Condition (e), and Le Cam’s first lemma imply that (f’T) and
(Pr) are contiguous. It follows that op’s and Op’s under (f’T) and (P7) coincide;
therefore, in the sequel, we safely can write op and Op without worrying whether (f’T)
or (Pr) is the underlying sequence of probability measures.

Part 1. Recalling the definition (12) of iT, we have

T

N i 1.
Z{ZTI_ZTt+LTt} Z Tt( LRT:) +§IT
=1 t=1
T
+> {ZTI\/ LR7 — Z1 — Ep,; [ZTr\/ LRy | Zr, 171]}
=1

r 1

+ z [EPT [Zn\/ LRy, | 7, t—l] + Efn] ;

t=1

hence, (14) implies (13) in case

Z {ZTt\/LRTt — Z71 — Ep, [ZTNLRT; | Fr, z—1]} =op(1) (16)

t=1
and

T

- 1
> {EPT |20/ IRy | 71, 1]+ EZT,] = op(1). (17)

t=1

As (16) is implied by Condition (f) and Lemma 2 (recall Ep,[Z7; | Z7, 1—1] = 0),
we only need to show that (17) holds in order to complete Part 1. We have

T
> Ep, [ZTtVLRTt | Fr, t—l:l

t=1

T
= ZEPT [ZT;(I — \/ﬁn) | 7T, t—l]
t=1

T
+ > Bey |(Zni/LR7 = Zr) (1 = VIRn) | Fr, -1 ]
t=1
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T
+ ZEPT [ZTtLRTt | Fr, r—1]
t=1

1. 1
=—3lr—5ri’ i +rp

with

o ZEPT [ZriRer | Fr.11].
t=1

o ZEPT |(Z0/LRy = 21)(1 = VIRn) | F1. 1] and
(3) ZEPT [ZTtLRTt | Fr, - 1] .
=1

Starting with r}l) , note that

T
|I”;1)|2 = (Z \/EPT [Z%t | Fr. t—l]\/EPT [R%t | Fr, ’_1]>
t=1
T

T
< ZEPT [Z%t | Zr, t—l:l ZEPT [R%t | Zr, t—l:l ,
=1

t=1

2

so that (4) and Condition (g) imply r;l) = op(1). In the same way, (1), (4), and
Condition (f) yield r?) = op(1). As for r?), since EPT [ZT,L?T, — 1] = 0, we
obtain, using (4) and Condition (g) again,

T 2

=D Ep [ZTzﬂNTJﬁT, t—l]

t=1

(3)

T

T
Z 207 | D0 = By [LR7 | F1 1)) = op (D),

t=1
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Part 2. From Cauchy—Schwarz, we have

T T

- 1 -
E Z1(1 — /LRy + 3 E ZTt(h/TSTt)
t=1 t=1

1

T T
= 5 ZZ% ZR%'
=1 t=1

T
Z Z1i Rt
t=1

1
T2

Now, by (9), Zszl R% = op(1) and, by Conditions (g) and (h), and an application
of Hall and Heyde (1980, Theorem 2.23), ZIT: 1 Z%t = Op(1). Hence, (14) follows
from (15).

)L, of probability measures
on .#1;, where P7, is absolutely continuous with respect to Pz;, with density

Part 3. For all T € N, define the new sequence (P’T

apr, 1
— = | I VLR
Py, 1 Ts CTs
with, fors = 1,..., T, c}sl := Ep, [\/LRTS | ﬁT,S_l]. Note that the probability

that all ¢, Sl are strictly positive tends to one, since (4) implies
lim Pr3se(l,....7): ¢} =0]
Tl>moo T { } “rs

T
< lim Pr [Z(l — Ep, [LR1i| 7, 1)) = 1] =0.

T—00
t=1

In the sequel, we thus safely can ignore the event {3s € {1,...,T} : c;sl = 0}.
Defining P’ := P/, note that P/, is the restriction of P’ to .#7 ;. Because of (2), we
have cil =1+ %EPT [RT, | Fr. t—l] . This yields, using an expansion of log(1+x),
(4), and (10),

T

B 1
z logcy, = —gh’TJThT + op(1).
t=1

Moreover, an application of Lemma 3 and (4) yields max;—; . .7 |c;tl — 1] = op(1),
and thus also
1111axT lerr — 1] = op(1). (18)
t=1,...,
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Inserting (6) and recalling that log LRTo = op(1), we obtain, under Pr,

dP’

T T
ZlogLRTt — Zlogc}t1 + op(1)

t=1

NI'—‘

T
Z TSt — —h L Irhr + op(1).

Condition (e) and Le Cam’s first lemma entail that the sequences (P) and (Pr) are
mutually contiguous. This completes Part 3 of the proof.

Part 4. Let us show that, under the measures (P’T),

T
> Bey, | Znhp St | Fr, oot | = I +op (D) (19)
t=1
and
T T
> Zr(hypSm) = D Epr [zn(h/TSn) | Fr, t_l] +op(1). (20)

=1 =1

Since op(1)’s under (P ) are op(1)’s under the contiguous (P7) too, a combination
of these two results ylelds (15) and concludes the proof.
Starting with (19), we have

T

T
ZEP’T I:ZTt(h/TSTt) | Zr, z—1] = ZCTtEPT I:ZTtVLRTt(h/TSTt) | Zr, z—1]

=1 =1

T
=Ir + > _(cr — DEp; [Z0:(Wy St | T, 11]
t=1
T

+ " cnBey |(ZnVIRy = Zr) St | P11

t=1

Condition (f) and (18) imply (19) since Zszl Ep, [(h/TSTt)2 | Zr. z—1] = Op(1)
(see (1)) and 37| Ep, (22,1 Zr, 1-1] = Op(1) (see Condition (g)).

Turning to (20), first note that Zthl (h’TST,)2 = Op(1) and er=1 Z% = Op(1)
by an application of Hall and Heyde (1980, Theorem 2.23) and (3), (1), Condition (g)
and Condition (h), respectively. Hence,
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Z|zn||h/ Stil = Op(1) and ZEP/ UZzl1hy Stil | Fr, 1211 = Op(1).
t=1

Let £,8 > 0. In view of the previous remarks, we can find B and 7} such that,
for T > T, ;
Py (/")) < 5/6
with
) = [Z |ty S0 71 = By, | (W S0 7101 71, 14| = B}

t=1

Setting 7 := min{1, ~/8&(108(B + 2))~!/2} and

ety.re = {1Znl <} () {Inr Sl <0}

decompose

~

T
5 5 1 2 3
> Znhip St = > By, | ZnySr) | Fr.i | = p = P + 0,

t=1 t=1

with

py) = Zzn(h St Lae,,
t=1

o =S, |20t Sty | P11 ] and
t=1

T
, _
o =S Ty sy~ S Epy | Z0hp SLag | .o ]
=1 =1

Let us show that there exists 7* such that, forall T > T*, P’T (|p(’)| > 8/3> <4/3,

which, as ¢ > 0 and 6 > 0 can be taken arbitrarily small, yields (20). Applying
Theorem 2.23 in Hall and Heyde (1980), (1), (3), Condition (g), and Condition (h),
we obtain

~

Zznmzm > n) +Z<h Sto* WISt > n} = op(1).
t=1
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This yields, using (1) and Condition (g) again,

T T

1 i
P < | DS e | D 2
\ =1

=1

T T
72
+ | 2GS | D 23 7,1 = op(D).

t=1 =1

From (3), (1), Condition (g) and Condition (h), we also obtain

T T
, ]
1] < J > B, [z | 71, f_l]J > Ep, [0} 5102 | T, 1]
=1

t=1

T T
+ J > cnEs, [Z% | 7T, r—l]\l D Er; [(h/TSTT)zll{\h/TSnbn} | 7T, t—l]
=1 r=1

= op(1).

Hence, there exists 75 such that, for all T > T, P’T (lp(Tj)| > 8/3) < §/3 for

Jj =1, 2. Next, define the P/.-martingales

{Ar = > 20t S0y, 1, = By 120y STy 1, | st} 1 =0 =T

s=1

the stopping times

t
D = inf[t € N|Z|AATS| > B] ,

s=1

and the processes
{MTt = AT’IAy(T) 1<t < T} ,

namely, the stopped versions of the martingales {A7; : 1 < ¢ < T}—which thus also
are martingales. Note that [AA7,| < 2n*. We obtain

T P T)
Ep, Mz = > Ep (Mg — My, 1-1)* < Epfr[ > (AAT,)Z]
=1 =1
(1)
= 2%y, [ D 14Anl] < 20%(B + 207,

t=1
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So, for T > T), we have

Py (191 > /3) =Py (1Arr| > /3) = Py (M7 # Arp) + Py (My7] > £/3)
<Pp(D < T) + Py (IMr7| > €/3)

§ 18p*(B+2) &
<Pp(e ") + Py (IMr7l > £/3) < o+ ———— < 2.

Letting 7* := max{Ty, 7>} completes the proof. O
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Asymptotic Normality of Binned Kernel
Density Estimators for Non-stationary
Dependent Random Variables

Michel Harel, Jean-Francois Lenain and Joseph Ngatchou-Wandji

Abstract We establish the asymptotic normality of binned kernel density estimators
for a sequence of dependent and nonstationary random variables converging to a
sequence of stationary random variables. We compute the asymptotic variance of a
suitably normalized binned kernel density estimator and study its absolute third-order
moment. Then, we show that its characteristic function tends to that of a zero-mean
Gaussian random variable (rv). We illustrate our results with a simulation experiment.

1 Introduction

Let {Xy, ..., X, } be asequence of rvs from a univariate gistribution with density f.
The Rosenblatt (1971) kernel density estimator (KDE) f of f is defined by

_ 1 « x—X;
f<x>=EZK( p ) (1)

i=1

where h = h(n) is the smoothing parameter and K is the kernel, usually a density
function. The most popular K are, the triangular, the Gaussian, and the Epanechnikov
kernels (see, e.g., Lenain et al. (2011)), while optimal values of / have the general
form Cn~Y3, for some generic constant C.
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For reducing the computational time of KDE, binned kernel estimators are some-
times used. They are also used in the situation where the data suffer some kind of
binning or rounding on a grid. These estimators, which can be regarded as approxi-
mations of KDE, or as direct estimators of f have the general form

— _L X —aj ! X,-—aj
fB(x)—nhZK( - >§T(—5 ) ©)

Jje€ZL

where {a;}jezz = {ap+jo} jez are given grid points with an arbitrary originap € IR,
T is a kernel with window width §, and 4 and K are as above.

Denote by [x]| the integer closest to x (if x is a half integer, we assume for
definiteness that [x| = x — 1/2), and by [x] the largest integer less than or equal to
x. For § > 0, define the real-valued function a by a(y) = § [(y — ag)/38] + ag, for
rounding y € IR to its nearest value, or a(y) = 6 [(y — ag)/8] + ag, for rounding y
down.

In many practical situations, only the rounded a(X;) values of the X;’s are avail-
able. Consequently, some information is lost and the differences X; —a(X;)’s can be
considered as missing variables. Following a previous result of Hall (1983), Hall and
Wand (1996) show the convergence of {Z; = (X; —a(X;))/8}ien to arv uniformly
distributed over [0, 1]. This result is extended by Lenain et al. (2011) to a class of
nonstationary rvs. In such situations where only the a(X;)’s are at hand, estimating
the stationary distribution of {X;};ew by a KDE is tantamount to using a binned
kernel estimator for some 7. The estimator ﬁg associated with some particular
kernels 7 has been investigated in the literature. As example, one can cite the ones
associated with the rounding kernels T(y) = I(y € [0,1]) or T(y) = I(y €
[—1/2,1/2)) given by

- 1 & x—X; 4
fB(x)=E§K< p +Zzi>, 3)

where for all i € IN, Z; = (X; —a(X;))/6 € [0,1) or Z; € [—1/2,1/2). These
estimators, sometimes called kernel density estimator with binned data, have been
investigated by Scott and Sheather (1985) for independent and identically distributed
(iid) rvs and for stationary rvs. Scott and Sheather (1985) obtained the leading terms
in the asymptotic expansion of the bias and also that of the mean square error (MSE)
as a function of both the window widths /# and §.

The estimators (3) are more easier to compute than the following one obtained
with the triangular kernel 7(y) = (1 — |y|){(y € [—1, 1]) advised by Jones and
Lotwick (1984):

Foe) = li[(l —Z0K (x—x,» +§Z<) +ZiK (X_Xi +§(z<_1)>]
nh £ ! h h' ' h h ’
4
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where for all i € IN, Z; € [0, 1). The estimator (4), also called discretized kernel
density estimator, has been investigated by Jones (1989), for both iid and stationary
rvs. Similarly, Jones (1989) obtained the leading terms in the asymptotic expansion
of the integrated mean square error (IMSE) as a function of both the window widths %
and §. Under some assumptions on the derivatives of f and K, his work improves the
results of Scott and Sheather (1985) in the asymptotic expansion, as the informations
obtained are more precise on the orders of magnitude of the errors. However, neither
Scott and Sheather (1985) nor Jones (1989) established the asymptotic normality of
their estimators.

Let {X;};e be an alpha-mixing process locally nonstationary in the sense that
there exist two indices ip, i1 € IN such that the sequence {X;};,<i<i, is possibly
nonstationary and the sequences {X;}; -;, and {X,};-;, behave like stationary series
with the same stationary density function f*. Simple examples of such a series are
those that can be decomposed into a stationary series plus a trend, say, o (i), that
vanishes as i grows. For such nonstationary series, several consistency results of f;g
to f* are established in Lenain et al. (2011). In this paper, we aim to establish a CLT
for ﬁ;. It is well known that it can allow for the construction of confidence bands
for f*. In Sect.2, we discuss some motivating examples. We give the notation and
list the sequence of assumptions considered in Sect. 3, where we state and prove our
central limit theorem for the two simple classes of ﬁ; given by (3) and (4). In Sect. 4,
we state the CLT for the more general f}g defined in (2). In Sect.5, we present the
results of a simulation experiment. The last section is devoted to the proofs of our
theoretical results.

2 Examples, Notation and Assumptions

In this section, we discuss some motivating examples to our work and explain the
reason of our study of binned kernel estimators. We also precise the notation and we
list the assumptions needed for the proofs of our result.

2.1 Motivating Examples

Assume we are interested in a stationary and weakly dependent latent time series
{X j‘}ielN (which is not observed). At the place, one observes a time series {X;}; <
nonstationary in the sense given in the introduction. The link between the two series
can be on the form:

Xi = 9@) + X}, 5)

where the trend ¢ (i) vanishes as i grows.
In this example, the series {X;"}iEZ can be a usual stationary time series as
ARMA, bilinear, TAR, ARCH, GARCH or any other stationary time series. The
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weak dependence and the stationarity properties of most of them are widely studied
in the literature. Another example can be taken from the so-called state-space models:

X, =X 4+ ¢
AR ©
Xi = §Xi_] + i,
where £ and ¢ are constants, {;};c i @ white noise with finite variance 0,72 and

{&i}iev 1s a sequence of rvs with mean (i) and/or variance (¢ (i) + 1)(752 depending
on i, and both decreasing to 0 and 082(> 0), respectively, leading to the usual state-
space models encountered in the literature. Some other examples can be found in
the time-varying coefficients models also largely studied in the literature. Figure 1
displays the graphs of four nonstationary time series X1, Xo, ..., X1000. The first
three graphs are those of series sampled from (5) for trends 0.99', (—0.99)! and
—0.99', respectively. The fourth graph is that of a series generated from (6) for zero-
mean Gaussian errors €1, €3, . . ., £1000 With standard deviation 0.08, and zero-mean
Gaussian np, 12, .. ., 11000 With standard deviations 0.08 + 0.98'. For all of them,
the sequence X7, X3, ..., X{yo is simulated from an AR model with autoregressive
coefficient 0.5 and a zero-mean Gaussian white noise with standard deviation 0.08.

Some domains where the above models can be used are, among others, epidemi-
ology, finance, meteorology, agriculture, and social science. A concrete example in
epidemiology is what happens during an epidemic : the number of sufferers is high at
the beginning and generally decreases toward the end of the epidemic until it becomes
stationary. A concrete example in finance is the situation where in a financial market,

I O |
05 1.0

0.0

-0.2 0 0.2 040608 1.0

|
-1.0 -0.5

T T T T T T T T T T
200 400 600 800 1000 0 200 400 600 800 1000
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o
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-20 -15 -1.0 -05 0.0
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Time Time

o

Fig. 1 Time series plots of X1, X2, ..., X1000 sampled from (5) (the first three graphs) or (6) (the
fourth graph)
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the price of a stock option is low at the opening and starts increasing at a certain
time until its becomes stationary. Such phenomena, which can be also encountered in
many other domains, can be modeled by (5) and/or (6). It is clear that any statistical
inference on the stationary distribution of the latent series { X}, _ will be based on
the observed series {X;};cn Which has the same asymptotic behavior.

2.2 The Binned Kernel Estimator Based
on Non-stationary Data

The Rosenblatt and the binned kernel estimators are widely studied in the literature
for iid data, and for stationary data. Simonoff (1996) gives a digest of this huge
work. Tran (1990) obtains a central limit theorem (CLT) for the Rosenblatt KDE f
for strong mixing random fields. A recent concrete example where KDE is used can
be found in Geange et al. (2011) where the Niche Overlap is estimated for iid data.
Nevertheless, it is well known that many sequences of rvs encountered in practice
are neither independent nor stationary. This is why we wish to study these estimators
in a dependent and nonstationary data context. To the best of our knowledge, the
only studies in this direction are Harel and Puri (see 1996; 1999), where a CLT is
established for funder absolutely regular assumption of the data, and Lenain et al.
(2011) where the bias and the MSE of ﬁg and its particular forms given by (3) and (4)
are investigated under strong mixing conditions of the nonstationary data considered.
To complete these studies, we focus here on the CLT for ﬁ; based on dependent and
nonstationary data. Such a result can lead to the construction of a confidence band
for f*.

2.3 Assumptions and Notation

After the motivating examples given in the previous subsection, we give the notation
we use and list and discuss our assumptions.

(H1):

e Let {X;};ew, be a sequence of nonstationary rvs, such that each X; has a cumu-
lative distribution function F; with density function f;. Denote by F; ; the cumu-
lative distribution function of (X;, X;), and by f; ; its density function. Denote
the cumulative distribution function of (X;, Z;) by G; and g; its density function.
Denote the cumulative distribution function of (X;, X;, Z;, Z;) by G; j and g; ;
its density function.

o Let {X;‘}iE]N be a sequence of strictly stationary rvs with stationary cumulative
distribution function F* and density f*. Denote by F*_ j the cumulative distribu-
tion of (X}, X j) and by f* j its density function.
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e Assume that all the above cumulative distribution and density functions are con-
tinuous, with f* and f;_; absolutely continuous and differentiable. Assume that
these functions satisfy

sup sup f;(x) < oo, sup sup f; j(x,y) <oo, sup ¥ (x) < oo,
ielNxeR ielNx,yeR xeR
y Of i (. y) off_;(x. y)
/’f (x)‘dx < 00, sup  sup : ,/ dxdy; < 00,
i,jeNx,yeR dz 0z
=X,y

Vj>i,‘

*
Fij—FF,

J y=0@@) 0 and |Fi — F*ly, =0n@) — 0 asi — oo,

where g’ denotes the derivative of a function g and ||G||y stands for the total variation
norm of a function G.

Remark 1 Consider {X;};cn and {X l*}l < linked by (5) for a decreasing function
¥, and assume that {X;‘}l. N is a zero-mean Gaussian process with variance o2,
Then f* is a univariate Gaussian density with parameters 0 and o2, and f ;‘_i is
a bivariate Gaussian density with parameters (0, 0)" and covariance matrix §2; ; =
2
o i—i . ; :
(,0~ ‘ p’gé), where for j > i, pj—; = Cov(X}, Xj). It is an easy matter that
j—i
fi,j 1s a Gaussian density with mean (¢ (i), 0 (j ))’ and covariance matrix £2;, j- For
this example, all the points of assumption (H1) hold. Using the version of the total
variation norm with densities and using first-order Taylor expansions of f* and f7_;
with respect to appropriate variables (the parameters), it can be checked easily that

0 (n @) = 0@ @)).
(H2):

e The function K is nonnegative, bounded, symmetric, absolutely continuous and
piecewise differentiable such that:

/K(x)dx =1, /XQK(x)dx < 00, /xK/(x)dx < 00, sup |K/(x)| < 00, /|K’(x)‘dx < o0.
. . . xeR E

e The bandwidths 4 = h(n) and 6 = &(n) are positive real numbers such thath — 0,
8§ >0and§/h — 0,nh — coasn — oo.

e The nonstationarity rate n satisfies Zf’i 11 (i) < oo.

Remark 2 Recalling that for a function @ € LP, |||, = (J @ (x)dx)'/?, in

view of (H2) and [ |K'(1)|” dr < sup, g <|K’(x)|P_l) [|K"@)|dr), both [IK 1,

and HK’”p are finite for any p > 1.
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Remqu3 The condition Zfil n (i) < oo is satisfied in particular for n (i) =
0] (t’) , T€(0,1)and forn (i) =0 (i_f) , T > 1.

(H3):

e The sequence {X;};cN is strongly mixing with mixing coefficient «(n) such that
a(n) > 0asn — oo.

e There exist v > 0, ¢ € 2IN such that for ¢ > 3, " (i + 1) 72 [a(i)]"/* < o0
with A = (v + ¢)/v and for h = h(n), there exists a nondecreasing sequence
m = m(n) such that hm — 0 and h(n)"V/* 3" o ()'/* - 0asn — occ.

Remark 4 Assumption (H3) is satisfied in the following situations :

o (i) = O(pi) with p € (0, 1) and hlog (n) — Oasn — oo.
e a(i)=0(@("P)withp > 14+y/e >2,0<e <y < land hn® — 0,nYh — oo,
nP=r/e53 5 coasn — oo.

3 The Central Limit Theorem

In this section, we establish a CLT for ]‘Eg (x). We first recall some recent results on
the bias and the MSE of the binned kernel estimators we are studying, and we study
the asymptotic behavior of their variance and their absolute third-order moment.

3.1 Some Existing Results

Denote by fk the Rosenblatt estimator of f*. For the estimator ﬁ; (x) given by (3)
and written for Z; € A, where A = [0, 1) for rounding down, or A = [—1/2, 1/2)
for rounding to the nearest values, Lenain et al. (2011) prove that under (H1) and
(H2), the bias of ﬁg is asymptotically equal to that of the Rosenblatt estimator up to an
O (1/nh)+0 (8%/h* + 8 [, udu + 8%/ h) term. For the functions f* and K having
third-order derivatives with that of K in L', they give a more explicit expression of the
bias. They do the same for ﬁg (x) defined in (4). Next, under additional assumptions
on the mixing coefficient, Lenain et al. (2011) show that ﬁg (x) onits forms (3) and (4)
converges in the MSE to f*(x). Finally, by doing similar work for the more general
form of ﬁ; (x) given by (2), they mainly show that the bias is asymptotically equal to
that of the Rosenblatt estimator up to a term of order O (§) + O (§/h) + O (1/nh).

Many authors have established central limit theorems for the Rosenblatt estimator
f(x) defined in (1) and have investigated the IMSE f [f(x) — f(x)]%dx for iid rvs
or for stationary-dependent rvs. Harel and Puri (1996) generalized these results for
nonstationary and dependent rvs. For this, they established the convergence of the
characteristic function of v/nh [f(x) — f(x)] to that of a zero-mean Gaussian rv, by
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splitting the sequence of the involved rvs into two sequences such that one is negli-
gible and the other is asymptotically independent. They proved also the convergence
of the variance of \/E f(x) to some real value, and study the absolute third-order
moment. These techniques are generalized in this paper to get the asymptotic nor-
mality of the binned kernel density.

Harel and Puri (1996) gave applications to Markov processes (aperiodic, geomet-
rically ergodic and Harris recurrent or aperiodic and Doeblin recurrent) and ARMA
processes for which the initial measure is not necessarily the invariant measure. Later,
Harel and Puri (1999) proved the weak invariance of the conditional nearest neighbor
regression function estimators (Rosenblatt version) called the conditional empirical
process for nonstationary absolutely regular rvs.

3.2 Preliminaries to the Central Limit Theorem

For establishing our central limit theorem, we first show that the variance of
Vnh ﬁ; (x) tends to some real value o2(x). Next, we study its absolute third-order
moment. These results are then used for establishing the convergence of the char-
acteristic function of vnh [fB (x) — E ﬁg(x)] to that of a zero-mean Gaussian rv
with variance o2 (x), by making use of a suitable blocking of the sequence of the rvs
involved. This blocking could have been avoided by using the techniques of Bardet
et al. (2008). But it seems not easy to apply them in this nonstationary context.

Lemma 1 Assume that (H1)—(H3) hold. Then, as n tends to oo, Var («/nhﬁg (x))
tends to o%(x) = f*(x) [ K*(t)dt.

Proof See Sect. 6.

For some function ¢ defined on A with values in (0, 1) and for all i € IN, define the
rvs Aj = K[(x — X))/ hl+ 8/ W) Z;K' [(x — X;)/h+ (8/h)Zie (Z;)] and H; =
A; — EA,. Let £ be a positive integer. Consider any subsequence Hy,,i =1...,¢
of (H;)ieN. We have the following lemma:

Lemma 2 Assume that (H1)-(H3) hold. Then,
E (

14
>,
i=1

3
) < C 3.

Proof See Sect. 6.

Foralli € IN, lettingG; = K [(x — X;) /h +6Z;/h]land W; = G; — EG, decom-
pose (nh)~1/? >, W; into two sequences U; and V;, j = 1,...,q such that
g =n/(+m), withe = |n'"F]|, B € (0,1) and m = o(¢). Using the sequence of
increasing numbers {al, bi,... a4, by, aq+1} , One can write
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q q aj+1— 1
=> (Uj+V)) = Z ZW+ZW,
j=1

i=b;

withaji 1 —bj =mand by —ay =L forallk, j €{1,2,...,q}.
The following lemma states that (V) is a sequence of negligible rvs and that (U ;)
is a sequence of asymptotically independent rvs.

Lemma 3 Assume that (H1)—(H3) hold. Then for larger values of n, one has
q
E {expitv/ah (Fa(o) = Efp0) |} = [T E[exp (ir U))]| < Cgaom, @

where C is a generic constant and i stands for the complex number such that i* = —1.

Proof See Sect. 6.

3.3 Convergence in Distribution

In this subsection, we state our main result.

Theorem 1 Assume that (H1)— (H3) hold, and that there exist § € (0, 1) and m =
0 (nlfﬂ) such thatoe(m) = 0( ) Then, for all By € (0, B) and h = Cn=Po,
Vnh [ fe(x) — E fB (x)] converges in distribution to a zero-mean Gaussian rv with
variance o%(x) = f*(x) [ K*(t)dt.

Proof As can be seen in Sect.6, the proof uses the techniques of Takahata and
Yoshihara (1987), and Lemmas 1 and 2.

4 The General Binned Kernel Estimator

In this section, (H1)—(H2) still hold. Since the assumptions on cumulative distrib-
ution and density functions of (X;, Z;) and (X;, X, Z;, Z;) are no more in force,
(H3) is replaced by
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(H3)':

e The sequence {X;};eN is strongly mixing with mixing coefficients a(n) — 0 as
n — o0.

e There exist v > 0, ¢ € 2IN such that for ¢ > 3, 7 (i + 1)°72 [ae(i)]'/* < o0
with A = (v + ¢)/v, and for h = h(n), there exists a nondecreasing sequence
m = m(n) such that hm — 0 and h§~/*=1 3" o (i)!'/* — 0asn — oo.

The proof of a central limit theorem for the more general binned kernel estimator
given by (2) can be handled in the same way as in the previous case. The remaining
thing to do is the computation of the asymptotic variance of ~/nh fp(x). This is
given by

Proposition 1 Assume that (H1)-(H2) and (H3)' hold. Then Var (\/ nhﬁg(x))
tends to

o’(x) = [IIKII% [IITII%JrZ/AT(t)T(t - 1)dt“ VANEY) (®)

asn — 0o, where T is the kernel function defined in (2).
Proof See Sect. 6.

Theorem 2 Assume that (H1)—(H2) and (H3)' hold, and that there exist B € (0, 1)
andm = o (nl’ﬂ) such that o (m) = o (n’ﬁ).Thenfor all Bo € (0, B) and h =
Cn=Po, /nh [ﬁg x)—E f;g(x)] converges in distribution to a zero-mean Gaussian
rv with variance o%(x) whose expression is given by (8).

Proof The proof can be handled along the same lines as those of Theorem 1.

5 Simulations

In this section, we use the software R to do a simulation experiment for illustrating
our results. We limit ourselves to (1) and (3), based on models (5) and (6) withag = 0
in the expression of a(y). For both estimators, we consider a Gaussian kernel with
either h = n~ Y2 or h = n=1/3 and § = 0.5h, where n is the sample size.

Figure 2 displays the graphs of f*, f, and ﬁg as well as those of two functions
LB and UB delimiting a 5 % confidence band of f*. The computation of all these
functions is based on nonstationary time series X1, X», ..., X, of lengths n =
300, 500, 800, and 1000, sampled from (5). The trend used was (i) = 0.8 and the
corresponding stationary time series X7, X3, ..., X* was from an AR model with
autoregressive coefficient 0.5 and a zero-mean Gaussian white noise with standard
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Fig. 2 Stationary density f* (solid line), KDE f(short—dashed line), binned kernel estimator .}?B
(dotted line), confidence band delimited by the functions LB (long-dashed line) and UB (dashed-
dotted line), based on (5)

deviation 0.08. For this model, the density of the stationary distribution f* is a
zero-mean Gaussian density with standard deviation 0.08 x 0.75~1/2 ~ 0.0924.

It can be seen from the graphs that KDE and binned estimators have the same
behavior, and both are generally consistent to the stationary density which, generally
lies within its confidence band. One can also see that this consistency is more accurate
as 11 grows.

Figure3 also displays the same graphs based on nonstationary time series
X1, X2, ..., X, generated from (6) for zero-mean Gaussian errors €1, €2, ..., &,
with standard deviation 0.08, and zero-mean Gaussian errors 7; with standard devia-
tions 0.08 4+ 0.98/,i = 1, ..., n. The corresponding X%, X3, ..., X} was generated
from an AR model with autoregressive coefficient 0.3 and a zero-mean Gaussian
white noise with standard deviation 0.8. For this model, the density of the sta-
tionary distribution f* is a zero-mean Gaussian density with standard deviation
[(0.24%)/0.75 4+ 0.082]'/2 ~ 0.29.

As in the preceding case, one can see from the graphs that KDE and binned
estimators are consistent to f* and are more accurate as n grows. Here also, f*
generally lies in its confidence band.

The trials with an Epanechnikov kernel gave similar results. We tried many other
models, in particular (5) for trends ¥ (i) = 0.9/, 0.95" and 0.99'. From the results
that we do not present, we noted that both estimators still had the same behavior, but
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Fig. 3 Stationary density f* (solid line), KDE f(short—dashed line), binned kernel estimator fAB
(dotted line), confidence band delimited by the functions LB (long-dashed line) and UB (dashed-
dotted line), based on (6)

they were less consistent to the stationary density for (i) = 0.99° and n < 800.
This is likely due to the fact that the trend converges more slowly to 0, and by this,
induces a large proportion of nonstationary observations in the data.

6 Proof of the Results
Proof of Lemma 1: One shows that for m = o (n),

Var (Vah fa) = IKI3 £ = hf* @)% + 0 (1)

52 82 1 i N
—1/x 1/
+0<ﬁ+§Amm+7)+0(E>+0@m+h > a i) :

i=m

For ﬁ;(x) defined in (3) with Z; € A(= [0,1) or[—1/2, 1/2)), by a Taylor
expansion, there exists a function ¢ defined on A, with values in (0, 1) such that

~ 1 — x—X; F) Jx—Xi 8
fB(x) = — [K< ) + —-Z;K |: + —Zi8(Zi)i|}, Zi € A
1

h h h h
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Also, for all i € IN, denoting by A¥ = K [(x — X¥)/h)] and by H; and H;* the
centered rvs A; — EA;, and A} — E(A}), respectively, it is easy to see that by a
classical decomposition, one has

Var (\/,,—th(x)) = % i (E (1—11.2) —E (Hi*2)> + % iE (Hi*2>

i=1 =1

Writing the right-hand side of the above equality as (VAR — VAR*) 4+ VAR* + COV,
we first evaluate VAR — VAR™*. One can write

n

v = 8 55 (6 (47) - £ (a7)] - e+ (o).

Now it is easy to see that
52
EA} <hsup f* (x)/K(t)dt =O0(h), EAi—EA7=0 (n @)+ W) and
X

(EAN? — (EAY)? = (EA; — EA?)? +2EAY (EA; — EAY).

This entails the following equalities:

n 4
ih (EA )2 — )’ 0( +8—+32>
n

i=1 ]
e ()07
-1 ." /A/K (x y">2 g0 udydu; — [ K <’“‘Ty)2 f*(y»dy,}

i=1
Yi K’ Q—I-éu&‘(u)
h h 1 1

+’157§/A/{u,»1< (x

5 x—y 8 2
+ h“,zK [Tyl + Euig(ui)i| }gi()’i,ui)dyidui-
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Writing the right-hand side of the above equality as E1 4+ E», by the convergence
with respect to the total variation norm, one can write:

<(57)
h
Letting E* be the stationary counterpart of E, and observing that E, = (E» —
EY) + E3, by asslight extension of Lemma 3 of Hall (1983) to nonstationary rvs, one
1)
—3 sup

has
xX—=y JJx=y 6 8
K|—— K — O |-
sl (57 o [ v jew] w0 (5)

x Z/A/ |lgi i, ui) — f*(vi)| dyidu;
i—1

1
Ei| < —s
| 1|_nh l;P

2 n i 1 n .
Zl/ /i) — fXOn)| dyi = ECE O(n(i)).

|E2 — E3

IA

b - ,
= @c;w(n(z» +0@©)].

It results from above that
|Ei| = 0 (1/(nh)) and |E, — E3| =0 (8/(nh2)) +0 (52/h2) .

By a Taylor expansion, there exists a function &(¢) € (0, 1), ¢ € IR such that

E} = —éf* (x)/ u [/K(I)K’ |:t - éue?(u)i|dt}dl,t

h A h

+ﬁ* /2/1(’t—é 2dzd
h2f () AM hue(u) u

—8/u / tK (t) K’ [t—%us(u)] ¥ (x+ht&@))dtdu

A

82 8 2

——f* (x)/ u2/K' I:t——ua(u)i| ¥ (x + hté (1)) dtdu.
h A h

With our assumptions, it is easy to see that

. 82 5 8
E5=0 ﬁ+5+z+z .
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Finally,

VAR — VAR* = 0 - + 0 82+8+8+52
nh h? h = h

which shows that VAR — VAR* is asymptotically negligible.
For the study of VAR*, simple computations give

VAR* = |K|I3 f*(x) — hf*(x)> + O(h?).

‘We now turn to the study of COV. This term can be splitted into two terms :

2
cov = E (Zzl<j7i§m +sz7i>m) E (HiHj) - CV] + CVZ.

It remains to show that CV; and CV, — 0 asn — oo. Since EA; = O (h), one can
write

2
CcV, = EZ ij_ime (AiAj) + O (hm).
Moreover, using the mean value theorem (MVT) one has
s i ) )
E (A,‘Aj) =h / / // K — Eui)K(tj — 714]‘) g,-.j(x + ht;, x +ht_/', uj, u_,-) dt;dt_,-duiduj

)
< n? max sup f; j(x + hs, x+ht)max// (t, — ,-) (tj—ﬁc/) dtdt;.
L] st

It is clear from this that E (AiAj) =0 (hz) and CV| = O (hm) .
For evaluating CV>, in view of (H3), one can use the covariance inequality of
Doukhan and Portal (1983) to obtain, for p such that 1/A =1 —2/p,

Cxs, a0 [ [ ( )|
k(5|

C < . /A 12/
ﬁZ(n—l)a(l) n2/p

i=m
AT
X | max - -
k A k huk

1/p

|C V2

I/\

&i (i, uj)dy;du;

1/p

8j(yj,uj)dyjduj

1/,,)2

IA

P
8k (X + hty, ug) dixduy
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Again, by the MVT, one has

n
ICVal = Cn P (=)o ()

i=m
X 3 max
k

5 1/p)?
/ ‘K(tk — }—le) }

n 2/p
_ . 1)
<Ch'P 3w i) [||K||§ +0 (E)} max sup fi (y)*/"
y

p
|:/ gx(x + hty, ug) duk] dty
A

i=m

n
-0 (h—‘/* > (i)”*) )
i=m
Thus, Q V> and CVj tend to zero, as n — oo. Consequently, the variance of
Vnh (fg(x)) tends to o2 (x) = | K|I3 f*(x) asn — oo. O
Proof of Lemma 2: For0 > 0, u > 0and 0 < £ < n, £ € IN, define

¢ T )
LG 0.0 = (E[Hy ") and D(u.6,0) = max{L (,6.0). (L2, 0, 01},

i=1

From Theorem 2 of Doukhan (1983), p. 26, one can write

3

E <CD@G,1,0),

14
S
i=1

where C is some positive generic constant. We have now to evaluate D(3, 1, £).
Using the identity |a + b|* < 2%(la|* + |b|*), one has

> (el )" < Cg[/K“ (x ;yi> fidyi

i=1

4 414 4. 7374
+(8/h) up K [(x — yi)/h + (8/ Muie )] gi (yi, uj)dyidui + O(h )] .
A
Making use of the change of variable t; = (x — y;)/ h, by assumption (H2), one has

ZZ: (£He, |4)3/4 = ce[ne +ne/m' + 0(h4)]3/4,

i=1
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which implies that
L3, 1,0) < Cen’/*.
Similarly, one can show that
3\ 3 2/3 3/2 3/2

D (E |H; | ) < CR?3 and [L2, 1, 0% < C&3h.

i=1
Finally, we get

3

¢
E||> Hy| | <Cmax{eni, e2h) < 6.
i=1
O
Proof of Lemma 3: Let i be the complex number such that i> = —1. It is easy to

show that

q
E [exp(it S,)] — E | exp | it D U; < |t
j=1

Now, for evaluating the term in the right-hand side of the above inequality, write

2

q
E|> V| =VAR+CV) +CV,.
j=1
Since ¢ = n/ (£ + m) is asymptotically equal to n¢~!, one has asymptotically

VAR=n""gm [nKu%f*(x) +0 (%) +0 (h)} =0 (e—l m) :

which tends to zero as m is smaller than £, while the terms cv 1 and c~v2 can be
shown to be asymptotically nil, as CV; and CV> in the proof of Lemma 1. Thus, for
larger values of n,

q
Elexp it S)]— E |exp it D U; | || = 0( ¢ m)
j=1

which tends to zero as n tends to infinity. Now, using the version of the moment
inequality of Nahapetian (1987) given in Tran (1990), one has
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q q
E | exp itZUj HE exp ttU ] <Cgqa@m),
j=1 j=1
which yields (7). U

Proof of Theorem 1: Let (U;) and (V) be the sequences constructed in the previous
subsection. Denote by ¢(t) = E {exp [it i U+ Vj)]} the characteristic
function of </nh [ﬁ; (x) — Eﬁg (x)]. One wishes to show that

lim = g
@(t) = exp to°(x)|.
n— 00 2

To this end, we use the same techniques as Takahata and Yoshihara (1987) also used
by Harel and Puri (1996). Denote by H; ; = Haj+k,1. By a second-order Taylor
expansion, one has, for all £ < n,

Elexp (it U;)] = E |:exp <il (nh)~'/ iHj,kﬂ

k=1

¢ 2
[1 - 51> ! (Z Hj,k) +0 <t3| (nh) =/
k=1

2
| - e
—1-3E ((nh) I/ZZHM> +0 <|I3| E

14

2

k=1

)

' 3
(nh)""2 > Hiy ) .

k=1 k=1

Using the result obtained for the variance in Lemma 1, one has

2

4
E [(nh)l/ZZHj,k] n:wfaz(x).

n
k=1

It follows from Lemma 2 that

3

4
E ||y~ 2> Hjx

¢ ¢ 1/2
< Cmh)3?0p =C= (-) .
n
k=1

nh

Recalling that £/nh = Cnf~F with 0 < By < B < 1, one has

3
L
E | |nh)~1/? Z Hiy
k=1
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From the above results, one then obtains
q q [
[TE[exp(iru)]=]]E [exp |:it CONEDY H,-,k]}
j=1 k=1

j=1
1,¢ ANK
~ [1 — = Uz(x) +o0 (—):| .
n—00 2 n n

Now, since m is negligible compared to ¢, one has ¢ = n/({ + m) ~ n? and
L/n ~ n~#, as n tends to infinity, which gives

q b

H [exp (it Uj)] . |:1 — n*ﬂ%tzoz(x) +o (nﬂ)]

From this, (7) yields
@) ~ exp [—%tzaz(x) +o (1)} + 0 (n# a(m)).

Consequently, ¢(z) tends to the characteristic function of a zero-mean Gaussian
distribution with variance o> (x), as n tends to infinity. This concludes the proof of
Theorem 1. O

Proof of Proposition 1: Let 7 be the kernel defined in (2). One shows that for
m = o (n):

Var (Mﬁ(x)) = [||K||§ (IITII%—{-Z/AT(Z)T(I— 1)d:)] F*(x)+ 0 (h)

52 1 1 e
+0 (a+hz)+0(nh)+o<(h+5)m+(h5 s I/A)Za(l)l/}‘>,

i=m

where A is the real number given in (H3)'.

Forall i € IN, let A; = 3, K [(x —a;)/h] T [(Xi — a;)/8]. Then, the
function fp(x) can be written as fg(x) = (1/nh) >}_, A;, and the variance of
\/nhﬁ; (x) can be decomposed into

Var (JEE;(x)) = (VAR — VAR*) + VAR* + COV.

Here VAR* stands for the stationary counterpart of VAR. After some algebra, using
the TVN, one has

VAR — VAR* = O (1/(nh))
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and, by Lemma 3.3 of Carbon et al. (1997),

. 2
VAR — {“K”% [||T||§+2/ T@T @ — 1)dz“ ffx)+0@)+0Mh+0 (fﬁ) :
A

Letm = m (n) = o (n) . Inview of (H3), by the covariance inequality of Doukhan
and Portal (1983) and Lemma 3.3 of Carbon et al. (1997), one has, after some
computations,

C / ’
COVI = nm [//h21<(u>1<<v>dudv+0(h8 [&'],) +o (8 & II?)]

§2/p 1

72
+16=—— [//th(u)K(v)dudv—l—O(hS Ix’|l,) + 0 (52 |k H])]

n
x maxsup f; (x) [||T||§ + 0(3)]2/p 0 (Z n —i)(x(i)l/)‘) ,

i=m

which leads to :

COV =0 ((h+8) m)+ O ((hél/“ +5*1“) > (i)‘/*> :

i=m

O
Remark 5 The final expression of the variance depends essentially on 7'. In partic-
ular, for rounding kernels 7', as || T I|§ = 1 and the other terms are nil, one has

VAR = |IK 15 f* (x) + O(8) + O(h).

For the triangular kernel 7 and A = [0, 1[, one has ||T||% = 2/3, and
f AT @T @ —1)dt = 1/6. Moreover, if K is at least twice differentiable with
absolutely continuous derivatives such that K’ € L2, and if it admits a bounded
third-order derivative, one can show that

, 182, 02 83
VAR* = (||K||2 ~ 377 Ik ||2> ffx)+0mh)+0©)+0 (173)
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Approximation of a Random Process
with Variable Smoothness

Enkelejd Hashorva, Mikhail Lifshits and Oleg Seleznjev

Abstract We consider the rate of piecewise constant approximation to a locally
stationary process X (¢), ¢t € [0, 1], having a variable smoothness index o (¢). Assum-
ing that «(+) attains its unique minimum at zero and satisfies

a(t) =ag+bt” +0o(t7) ast — 0,

we propose a method for construction of observation points (composite dilated
design) such that the integrated mean square error

K
n% (log n)@+D/y

asn — 00,

1
/ E((X (1) — Xo(1)}dt ~
0

where a piecewise constant approximation X, is based on N(n) ~ n observations
of X. Further, we prove that the suggested approximation rate is optimal, and then
show how to find an optimal constant K.
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1 Introduction

Probabilistic models based on the locally stationary processes with variable
smoothness became recently an object of interest for applications in various areas
(e.g., Internet traffic, financial records, natural landscapes) due to their flexibility for
matching local regularity properties (see, e.g., Dahlhaus 2012; Echelard et al. 2010
and references therein). The most known representative random process of this class
is a multifractional Brownian motion (mBm) independently introduced in Benassi
et al. (1997) and Peltier and Lévy Véhel (1995). We refer to Ayache (2001) for a
survey and to Ayache and Bertrand (2010), Ayache et al. (2000), Falconer and Lévy
Véhel (2009), Surgailis (2006) for studies of particular aspects of mBm.

A more general class of a(+)-locally stationary Gaussian processes with a variable
smoothness index a (), t € [0, 1], was elaborated in Debicki and Kisowski (2008).
This class generalizes also the class of locally stationary Gaussian processes with
index « (introduced by Berman 1974). It is worthwhile, however, to notice that
another approach to “local stationarity” is possible whenever the processes with
time varying parameters are considered. This direction leads to interesting models
and applications in Statistics, long memory theory, etc., see Dahlhaus (2012) for
more information. The two approaches are technically different but describe, in
our opinion, the same phenomena. In this paper we stick to «(-)-local stationarity,
as defined in (1) below. Whenever we need to model such processes with a given
accuracy, the approximation (time discretization) accuracy has to be evaluated.

More specifically, consider a random process X (), t € [0, 1], with finite sec-
ond moment and variable quadratic mean smoothness (see precise definition (1)
below). The process X is observed at N = N(n) points and a piecewise con-
stant approximation X, is built upon these observations. The approximation per-
formance on the entire interval is measured by the integrated mean square error
(IMSE) fol E{(X(®) — X, (t))z}dt. We construct a sequence of sampling designs
(i.e., sets of observation points) taking into account the varying smoothness of X

such that on a class of processes, the IMSE decreases faster when compared to con-
ventional regular sampling designs (see, e.g., Seleznjev 2000) or to quasi-regular
designs, Abramowicz and Seleznjev (2011), used for approximation of locally sta-
tionary random processes and random processes with an isolated singularity point,
respectively.

The approximation results obtained in this paper can be used in various problems
in signal processing, e.g., in optimization of compressing digitized signals, (see, e.g.,
Cohen et al. 2002), in numerical analysis of random functions (see, e.g., Benhenni
and Cambanis 1992; Creutzig et al. 2007; Creutzig and Lifshits 2006), in simulation
studies with controlled accuracy for functionals on realizations of random processes
(see, e.g., Abramowicz and Seleznjev 2008; Eplett 1986). It is known that a piece-
wise constant approximation gives an optimal rate for certain class of continuous
random processes satisfying a Holder condition (see, e.g., Buslaev and Seleznjev
1999; Seleznjev 2000). In this paper we develop a technique improving this rate
for a certain class of locally stationary processes with variable smoothness. The
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developed technique can be generalized for more advanced approximation methods
(e.g., Hermite splines) and various classes of random processes and fields. Some
related approximation results for continuous and smooth random functions can be
found in Hiisler et al. (2003), Kon and Plaskota (2005), Seleznjev (1996). The
book Ritter (2000) contains a very detailed survey of various random function
approximation problems.

The paper is organized as follows. In Sect. 2 we specify the problem setting. We
recall a notion of a locally stationary process with variable smoothness, introduce
a class of piecewise constant approximation processes, and define integrated mean
square error (IMSE) as a measure of approximation accuracy. Furthermore, we intro-
duce a special method of composite dilated sampling designs that suggests how to
distribute the observation points sufficiently densely located near the point of the
lowest smoothness. The implementation of this design depends on some functional
and numerical parameters, and we set up a certain number of mild assumptions about
these parameters. In Sect. 3, our main results are stated. Namely, for a locally station-
ary process with known smoothness, we consider the piecewise constant interpolation
related to dilated sampling designs (adjusted to smoothness parameters) and find the
asymptotic behavior of its approximation error. In the second part of that section, the
approximation for conventional regular and some quasi-regular sampling designs are
studied. In Sect. 4, the results and conjectures related to the optimality of our bounds
are discussed. Section 5 contains the proofs of the statements from Sect. 3.

2 Variable Smoothness Random Processes
and Approximation Methods: Basic Notation

2.1 Approximation Problem Setting

Let X = X(t),t € [0,1], be an «(-)-locally stationary random process, i.e.,
E{X (t)?} < oo and

i Xt +s) — X ()]
1m

5—0 |s|®®

= c(t) uniformlyin¢ € [0, 1], @))

where [|Y|| := (EY®)/2, a(-), ¢(-) € C([0, 1]),and 2 > a(r) > 0, c(t) > O.
We assume that the following conditions hold for the function «(-) describing the
smoothness of X:
(C1) a(-) attains its global minimum «q := «(0) at the unique point 79 = O.
(C2) There exist b, y > 0 such that

a(t) =oay+btY +o(tY) ast— 0.
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The choice #yp = 0 in (C1) is made only for notational convenience. The results are
essentially the same for any location of the unique minimum of «(-).

Let X be sampled at the distinct design points 7,, = (fo(n), ..., ty(n)) (also
referred to as knots), where 0 = tp(n) < t1(n) < --- <ty(n) =1, N = N(n). We
suppress the auxiliary integer argument n for design points t; = t;(n) and for the
number of points N = N (n) when doing so causes no confusion. The corresponding
piecewise constant approximation is defined by

Xn(t) == X(tj—1), tig<t<tj, j=1,...,N.

In this article, we consider the accuracy of the approximation to X by X,, with respect
to the integrated mean square error (IMSE)

1
e =1X — Xul3 :=/ 1X (1) — X, (1)]|%d.
0

We shall describe below a construction of sampling designs {7, } providing the fastest
decay of e2.

2.2 Sampling Design Construction

The construction idea is as follows. In order to achieve a rate-optimal approximation
of X by X,,, we introduce a sequence of dilated sampling designs {7},}.

Recall first that any probability density f(¢),¢ € [0, 1], generates a sequence
of associated conventional sampling designs, (cf., e.g., Sacks and Ylvisaker 1966;
Benhenni and Cambanis 1992; Seleznjev 2000) defined by

1 ]
/0 f(t)dz=;, i=0,....n, 2)

i.e., the corresponding sampling points are (j/n)-percentiles of the distribution hav-
ing density f(-). We call f(-) a sampling density.

Let p(-) be a probability density on Ry := [0, 0o); we shall refer to it as the
design density. In our problem, it turns out to be useful to dilate the design density
p(-) by replacing it with a dilated sampling density

pn(t) i=dy pdnt), 1 €][0,1], 3)

where d,, /' oo is a dilation coefficient. Note, that formally p,,(-) is not a probability
density, but

1 dy
/ pn(t)dt :/ pu)du — 1 asn — oo.
0 0
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The idea of dilation is obvious: we wish to put more knots near the point of the worst
smoothness. The dilation coefficient should be chosen according to the smoothness
behavior at this critical point. In our case, (C2) requires the choice

d, = (log m\/r

that will be maintained in the sequel. As in (2), we define the knots by

tj ]
/0 pn(D)dt = . “)

Further optimization of the approximation accuracy bound requires one more adjust-
ment: it turns out to be useful to choose the knots ; as in (4) using different densities
in a neighborhood of the critical point and outside of it. We call composite such
sampling design constructions operating differently on two disjoint domains.

Now we pass to the rigorous description of our sampling designs. Let p(u) and
p(u), u € [0, 00), be two probability densities. Let the dilated sampling densities
Pn(+) be defined as in (3). Similarly, p, (t) := d, p(d,t).

For0 < p < 1, we define the composite dilated (p, p, p)-designs T, by choosing
tj according to (4) for

14 pdn
0 0

Notice that for these knots, we have 0 < ¢; < p. Furthermore, we fill the interval
[p, 1] with analogous knots #; using the probability density p(-),

t; ]
/O Pn()dt = o (5)

where
J(p,p,n) <j=<J(p,1,n),

i=j+J(p, p,n)—J(p,p,n).

For these knots we clearly have p < #; < 1. Note, it follows by definition that

pdn
J(p,,o,n):n/ p(w)du ~n asn — 00,
0

and similarly, in the interval [p, 1], the number of points does not exceed

]

n—J(ﬁ,p,n):n/ p(w)du = o(n) asn — 00,
pdn
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that is the total number of sampling points satisfies
N(n) ~ J(p,p,n) ~nasn — o0. (6)

In the sequel, we will use (p, p, p)-designs satisfying the following additional
assumptions on p(-), p, and p(-):
(A1) The design density p(-) is bounded, nonincreasing, and
pw) = qrexpl—qau’},  u>=0,g1>0, 2 >q >0. (7)
(A2) We assume that p is regularly varying at infinity with some index r < —1.
This means that for all > > 0,

p(hu)

— — A" asu — oo. (8)
p(u)

(A3) Finally, we assume that the parameter p is small enough. Namely, applying
g2 < b/ag and using (C2) we may choose p satisfying

1) — a0
o sup a() < inf 2D =20 )
0<t<p O=t=p 24
and
qp” < 1. (10)

For example, let a(f) = 1 + t”. Then (C1), (C2) hold, and (A3) corresponds to
o< (/g2 —DVY where 0 < g2 < 1.

Regularly varying probability densities satisfy (7) for large u, thus we could
simplify the design construction by letting p = p. For example, the choice

p) = pw) = (1+u)~?

agrees with (A1) and (A2).
Moreover, in this case the knots may be easily calculated explicitly, as t; =

d(;i——j)‘ However, this kind of the simplified choice does not provide an optimal
n
constant K in the main approximation error asymptotics (11) below.
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3 Main Results

3.1 Dilated Approximation Designs

In the following theorem, we give the principal result of the paper and consider
IMSE e,% of approximation to X by X, for the proposed sequence of composite
dilated sampling designs 7, n > 1. It follows from (A1) that the following constant
is finite,

€0

K=K s Uy b) 3 =
(c,a, (p, p, P)) P

o Y
/ pu)™ e gy < oo,
0

where co := c(0).

Theorem 1 Let X(),t € [0, 1], be an «(-)-locally stationary random process such
that assumptions (C1), (C2) hold. Let X,, be the piecewise constant approximations
corresponding to composite dilated (p, p, p)-designs {T,} satisfying (A1)—(A3).
Then N (n) ~ n and

K K
n(logn)@+D/y  Neo(log N)@o+D/y

I1X — X, |15 ~ asn — oo. (11)

Remark 1 Among the assumptions of Theorem 1, the monotonicity of p(-) is worth
of a discussion. Of course, it agrees with the heuristics to put more knots at places
where the smoothness of the process is worse. However, this assumption may be
easily replaced by some mild regularity assumptions on p(-).

Remark 2 The following probability density p*(-)

bl
(o +DVrr/y +1)

pru) = Ce 0w /@t ¢ —

minimizes the constant K in Theorem 1 and generates the asymptotically optimal
sequence of designs 7,". For the optimal 7,7,

1
K= 0 (/oo ehuV/(a0+l)du)ao+l o ((ozo + DYy + l))O‘OJr
0

g+ 1 :Ol()-i-l bl/r

see, e.g., Seleznjev (2000). We emphasize that p*(-) satisfies assumption (7) but it
is not regularly varying. In other words, a simple design based on p = p = p* does
not fit in theorem’s assumptions.

Remark 3 The idea of considering composite designs might seem to be overcom-
plicated at first glance. However, in some sense it cannot be avoided. The previous
remark shows that if we want to get the optimal constant K, we must handle the
exponentially decreasing densities. Assume that
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p() < q1exp{—qau’}. (12)

If we would simplify the design by defining 7; (n) as in (4) for the entire interval, i.e.,
with p = 1, then we would have

tj ]
/ pu(t)dt = =,
0 n

hence,

1 tiy1 tiy1 tiy1
~= / pu(t)dt = / dup(dyt)dt < dua / expl—qa(dut)? V1
lj tj lj

< duq1(tj11 — tj) exp{—qa(dat;)"}.

Leta € (0,1) and #; € [1 — a, 1]. Then for the length of the corresponding
intervals, we have

exp{qa(dntj)”} _ explgalogn(l —a)’}
nd,qi - ndy,qi ’

tiv1 —tj =

If o > 1 and a is so small that g2 (1 — a)” > 1, we readily obtain ¢;41 —t; > a for
large n which is impossible. Therefore, for g> > 1 there are no sampling points #; in
[l —a,1],1i.e., clearly eﬁ > C > 0 for any n, i.e., IMSE does not tend to zero at all.

The confusion described above may really appear in practice because g > 1 is
compatible with the assumption ¢» < b/aq from (7) whenever b > «y.

Theorem 1 shows that for the design densities with regularly varying tails, we
may define all knots by (4) without leaving empty intervals as above. However, we
cannot achieve the optimal constant K on this simpler way.

Remark 4 Actually, the choice of knots outside of [0, p] is not relevant for the
approximation rate. One can replace the knots from (5) with a uniform grid of knots
t; = in~* with appropriate u < 1.

3.2 Regular Sampling Designs

The approximation algorithm investigated in Theorem 1 is based upon the assumption
that we know the point where «(-) attains its minimum, as well as the index y in
(C?2). If for the same process neither the critical point nor the index y are known, a
conventional regular design can be used.

Let X(¢),t € [0, 1], be an «(-)-locally stationary random process, i.e., (1) holds.
Consider now sampling designs T, = {t;(n), j = 0,1,...,n} generated by a
regular positive continuous density p(z),t € [0, 1], (see, e.g., Sacks and Ylvisaker
1966; Seleznjev 2000) through (13), i.e.,
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, .
/’p(r)dr=i, 0<j<n (13)
0 n

Let the constant

e IAfy+D
L= Pop1/y

. po = p(0).

Theorem 2 Ler X (1), t € [0, 1], be an «(-)-locally stationary random process such
that (C1) and (C2) hold. Let X,, be the piecewise constant approximations corre-
sponding to the (regular) sampling designs {T,} generated by p(-). Then

K

— 2’\/ —
||X Xn||2 n“O(logn)l/V

asn — OQ.

Remark 5 1If the point where «(-) attains its minimum is known but y is unknown,
we may build the designs without dilating the design density. Instead, one could use
quasi-regular sampling designs generated by a possibly unbounded design density
p(),t € (0, 1], at the singularity point #p = 0 (cf., Abramowicz and Seleznjev
2011). For example, if p(-) is a probability density on (0, 1] such that

p(t)~At™ astr N0, O<«k<l,

and ¢ (n) are chosen through (13), then for an «(-)-locally stationary random process
X satisfying (C1) and (C2), it is possible to show a slightly weaker asymptotics than
that of Theorem 1, namely,

K
e,% ~ 2 asn — oo,
n®(log n)1+xe0)/y

with K5 := coA™ ' (1/y + 1)/ ((ag + DBV

Of course, all above-mentioned asymptotics differ only by a degree of logarithm
while the polynomial rate is determined by the minimal regularity index oq. But
for some large-scale approximation problems and certain regularity properties (C1),
(C2) of a(¢) this gain could be significant.

Remark 6 As an anonymous referee pointed out to us, it would be interesting to
extend the results to the case of more general behavior of the function «(-) at the
critical point by replacing (C2) with

a(t) =ap+ g) +o(g(t)) ast— 0,

with a given function g(-) from an appropriate class. For example, it is clear that
the results will be pretty much the same if we allow g to be y-regularly varying at
zero. Yet we preferred to consider here only the simplest (and arguably the most
important) polynomial case and leave the general case for further research.
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4 Optimality

4.1 Optimality of the Rate for Piecewise Constant
Approximations

We explain here that the approximation rate [ L, = n"‘“d,(la“]), achieved in
Theorem 1 is optimal in the class of piecewise constant approximations for every
a(-)-locally stationary random process satisfying (C1) and (C2). For a sampling
design T}, let the mesh size |7, | := max{(z; —t;—1), j =1,...,n}.

Proposition 1 Let X,, be piecewise constant approximations to an a(-)-locally sta-
tionary random process X satisfying (C'1) and (C2) constructed according to designs
{T,,} such that N, ~ n and |T,,| — 0 as n — o0. Then

liminf 1, ¢2 > 0. (14)
o0

n—
Proof Letr, :=d; ' = (logn)~"/7 and J, :=inf{j : t; = t;(n) > r,}. Then (19)
entails

Jn jn ‘Ill
-+ a1
Rz e =2 B (ko) = B Y w1+ o(1)),
j=1 j=1 j=1

where a, 1= supy,,, «(t)andw; = r; —1;_1. By using the convexity of the power

function w — w1 we obtain
anp+1
1 J; 1 JIn " a,+1
a,+1 I'n
i j Z WJ jotl - 3
J, Jn 4 In
j= Jj=1
hence,
Jn nt+1 a,+1
r r
;ln+1 - na - n S
- n - n
]:1 J}’l Nn
whereas
a,+1
2 n
e, > B (1+4+o0o(1) =B —— — (1 +0(1))
n N:lln d;lzn+l Ngn

1 1 Aan—aQ n An
=B— | — — 1 1
dy* ! neo (d,,n) (N,,) (ot

_Bl—1< ! >a"_a0 (1 + o(1))
L '

Recall that by (C2), a, — ap = o)) = O ((log n)~1) and thus (14) follows. O
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4.2 Optimality of the Rate in a Class of Linear Methods

We explain here that the approximation rate [, I achieved in Theorem 1 is optimal
not only in the class of piecewise constant approximations but in a much wider class
of linear methods,—at least for some o (-)-locally stationary random processes satis-
fying (C1) and (C2). The corresponding setting is based on the notion of Gaussian
approximation numbers, or £-numbers, that we recall here.

Gaussian approximation numbers of a Gaussian random vector X taking values
in a normed space .2 are defined by

2
n—1
) 2 .
(X 20 = inf ELIX = & : (15)
Epvenbp_] Jj=1 7
where infimum is taken over all x; € 2" and all Gaussian vectors & = (§1,...,&,-1)

e R"! n > 2, see Kiihn and Linde (2002), Lifshits (2012). If 2" is a Hilbert
space, then

[o,0]
0 (X 2)? = ij,
j=n

where A is a decreasing sequence of eigenvalues of the covariance operator of X.
Recall that a multifractional Brownian motion (mBm) with a variable smooth-
ness index (or fractality function) () € (0, 2) introduced in Benassi et al. (1997),
Peltier and Lévy Véhel (1995) and studied in Ayache (2001), Ayache and Bertrand
(2010), Ayache et al. (2000) is a Gaussian process defined through its white noise

representation
00 eitu —1
X() = /OO de(u),

where W (z),t € R, is a standard Brownian motion. Notice that mBm is a typical
example of a locally stationary process whenever o (-) is a continuous function.

In the particular case of the constant fractality «(#) = «, we obtain an ordinary
fractional Brownian motion B, @ € (0, 2). For X = B“ considered as an element of
2 = L»|0, 1], the behavior of its eigenvalues A ; is well known, cf. Bronski (2003).
Namely,

-1 as j — oo,

}‘j ~ Caj_a
with some ¢, > 0 continuously depending on « € (0, 2). It follows that

0,(B%; Lo[0, 11> ~a legn™@ asn — oo.
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Hence, foralln > 1,
€,(B%; Lo[0, 1) > Cyn™®, Cy > 0.

Furthermore, since B is a self-similar process, we can scale this estimate from 2~ =
L;y[0, 1]to 2" = L,[0, r] with arbitrary r > 0. An easy computation shows that

€,(B%; La[0, r])? = r*T1e,(B%; L,[0, 11)* = Cor*tin™@.

Let us now consider a multifractional Brownian motion X parameterized by a frac-
tality function «(-) satisfying (C2). For example, let

a(t) :=ag+bt?, 0<r<l, (16)

with a9, b > 0 chosen so small that g + b < 2. This choice secures the necessary
condition 0 < () <2, 0 <t <1.Then,lettingr =r, := d”’l, we have
6n(X;5 La[0,11)? > £,(X; L2[0, ry])* = ML, (B*"™; L0, 1))
2 MCa(rn)rroll(rn)“Fln_a(rn) — Mca(rn)dn_a(rn)_ln_a(rn)

> Clnfl(dnn)aofa(rn) — Cl;l(dnn)fbr,},/ — Clnfl(dnn)fb(logn)_l > al;l,

for some positive M, Cy,), C, C. All bounds here are obvious except for the second
inequality comparing approximation rate of multifractional Brownian motion with
that of a standard fractional Brownian motion. We state this fact as a separate result.

Proposition 2 Let X (t),a < t < b, be a multifractional Brownian motion cor-
responding to a continuous fractality function « : [a,b] — (0,2). Let B? be a
fractional Brownian motion such that inf,<;<pa(t) < B < 2. Then there exists
M = M(x(-), B) > 0 such that

€,(X; Lala, b)) = M, (BP, Lala, b)), n>1.

The proof of this proposition requires different methods from those used in this
article. We relegate it to another publication.

Our conclusion is that a multifractional Brownian motion with fractality function
(16) provides an example of an «(-)-locally stationary random process satisfying
assumptions (C1) and (C2) such that no linear approximation method provides a
better approximation rate than /1.



Approximation of a Random Process ... 201

5 Proofs

Proof of Theorem 1 We represent the IMSE eg =|X(@)—Xn(2)] |% as the following
sum

N
2 _
a=X
j=1

1j
11

N
X@ - X,0ikd =3 [
=17

N
IX (1) — X (tj—p|*dt = Zeﬁ,/'
i Jj=1
a7

Next, for a large U > 0, let

N
6,2,=Z€,%,j =51+ 85+ 83,
=1

where the sums Sy, S7, S3 include the terms ei . such that [¢;_1, t;] belongs to

[0,U/d,]),1U/d,, pl,and [p, 1], respectively. Let J; and J, denote the corresponding
boundaries for the index j. Recall that £, = n®d2*! = n® (log n)@+1/¥ and 1!
is the approximation rate announced in the theorem. We show that only S is relevant
to the asymptotics of e,zl, namely, that [,,§3 = o(1) as n — oo, while

limsup /,52 = o(1) as U — oo. (18)
n—oo
Let w; = t; — tj_1, uj := dut; be the normalized knots and denote by v; :=

uj —uj_1 = dyw; the corresponding dilated interval lengths. It follows by the
definition of «(-)-local stationarity (1) that for large n,

1
Gy =ty [ @0 ()
tji—1

= Bj—1 (tj = t;—)* G (L4 )
= Bj_l (Vj/dn)a(tjil)-i_l (1 + rn,j), (19)

where |7,,| = max; w; = o(1) and max; r, ; = o(1) asn — oo and

jIZ&, =1,...,N.
a(tj)+1
First, we evaluate S3. Recall that for j > J, we have pd, < uj_1 < u; < dy.
We use now the following property of regularly varying functions (see, e.g.,
Bingham et al. (1987)): convergence in (8) is uniform for all intervals 0 < a <
A < b < 00. Using this uniformity we obtain, for some C; > 0,

inf_ p(u) > inf y p(u) = Ci p(dy).

Uj—1=u=u;j pdp<u=dy
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It follows by (5) that

uj _ tj _ 1
/ pu)du =/ Pu(t)dt = —.
ui_1 ti—q n

J J

Hence, for some Cp > 0,

—1 Ltj 1 —1
(M/__]lggq_/_ p(u)) / | pdu < (uj_llgg% p(u))

v =
J
- 1 <C d;‘erl . Jh+1 N (20)
= = =02 , ] = J2 s e ey IV,
Cinp(dy) n

and max;. s, w; = d,‘[‘/n. Recall that by assumption (C1),

o ;= inf a(t) > ap.
telp,1]

Therefore, for large n, we get by (19) and (20), C3z, C4 > 0,
[rl(a1+1)
S3 < nmax eﬁj < an(vj/a’,,)"”Jr1 < C4nT = o(ln_l) asn — oo. (21)
’ n

j>J

Now consider the first two zones corresponding to S, S>. We have by definition

uj ,]
/ puydu = =, 0<j<l.
0 n

Since the function p,(t),t € [0, 1], is nonincreasing, the sequence {v;} is nonde-
creasing. In fact,

1 uj
p =/ p)du € [p(uj)vj, puj_1)v;jl,

Jj—1

and therefore,
1 1

—— <y; <
np(u;—1)

< < Vit (22)
7= np(uj) 7
and it follows by (A1) that max;<;, w; = o(1) asn — oo. For j < J, the bounds
(19) and (22) yield for n large,
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. Vi
enj = Bj-10vj/dn)* "= L (1 + (1))

n

< Bj_l(ndnp(uj))ia(t-’._l) :i—j(l +o(l))
n

< Bj_1(np(u) U 0d, 0 (1 + o(1)
= Byl nm @00 by )00y (14 o(1)). (23)

From now on, we proceed differently in the first and in the second zone.
For the second zone, J; < j < J>, we do not care about the constant by using

] c(t)
i < By := max ———— . (24)
0<r<1 a(t) +1

Next, (7) and (9) give
pluy)~ U0 < Cexplgaa(tj-1u’} < Cexp{pru’}, C >0,  (25)

where 81 1= g2 supy<,< o a(t). On the other hand, we infer from (9) that

_olj-p-a0 y v

- wiq
pmE@tme) — G e —exp(—fou’_y), (26)

where B := info<;<,(a(t) — ap)/tY > B1 by (9).
Recall that by (10), we have 1 — g20” > 0. Moreover, for U < u; < pd,, we
derive from (7) and (22)

vi <n”'plpdy) " < Cnlexplga(pd,)?) = Cn” 100 C > 0,

and it follows

ujpr\” -
”;—*—1 —ui{_l = ”;—1 <<uj—:> — 1> =0 (dnyn a quy)) =o(l)asn — o0 27
uniformly in J; < j < Jp.

Since {v;} is nondecreasing, (27) implies an integral bound

exp{—pau’_ Yexp{Bru] }v;
= exp{folul, | —ul_|Nexp{Bu] — foul, }v;

<C inf exp{piu’ — fou’}vji1
ujfufu]url

Ujt1 v
< c/ e~ BB gy C > 0. (28)

uj
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By plugging (24), (26), and (28) into (23), and summing up the resulting bounds
over J1 < j < Jp, we obtain

o0
Sy < B*z;‘/ e BB gy (1 +0(1)) asn — oo. (29)
U

Therefore, (18) is valid.

In the first zone, j < Ji, t; < U/dy,, the knots are uniformly small. Hence,
Bj_1 are uniformly close to B due to the continuity of the functions «(-) and c(-).
Moreover, by (C2) for any ¢ > 0, we have for all n large enough

a+ (b —e)] | <altji-) <ao+G+er] ,,  j<J. (30)

Hence (23) yields
e2 . < (B +8)l*1n_(h_5)’ﬁl (u;)~ N (aj-—a) .
n,j = n pu;) " puj) Vj
=(B+ g)ln—l p— =) wj1/dn)” p(uj)—otop(uj)—(a(fj—l)—ao) vi. (3l
Recall that by the definition of d,,, we have
Y
=T g CTG I8N — exp(— (b — e)ul_ ).

Since p(-) is nonincreasing and {v; } is nondecreasing, we also have an integral bound

exp{—(b — &)ul_;} p(u;)~*v;

= exp{(b — &)lu’ —u} |1} pup)™ exp{—(b — el }v;
_ v.oo_ Y : —ag ,—(b—e)u?)
< exp{(b —&)lu;, uj_l]}ujsggw(p(u) Ye vj
Uj+1 b y
< exp{(b —o)lu’,, —ujy._l]}/ pu) e~ O gy, (32)
uj

Moreover, for u; < U, we derive from (Al) and (22)
vi <n”p)h.

By using the convexity and the concavity of the power functionfory > landy < 1,
respectively, we get

Wi —ul < yU N —up) = yUr 7 @) 4 vjp)
<2yU" Wi =0o(l) asm—o00 (y=1)
Wiy =l < Wy —uj-)”

= +vj)’ =o(l) asn— o0 (y <1).
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Therefore, the exponential factor in (32) turns out to be negligible.
Finally, for u; < U, the property d, — oo yields

p(uj)*(a(tj—l)*ao) < max{1, p(U)~ MaX0=1=U/dn (a(t)*oto)} =1+ o(1). (33)

By plugging (32) and (33) into (31), and summing up the resulting bounds over
j < Ji, we obtain

[e ¢
S <(B+ 28)1;1/ p(u) "0~ gy asn — oo.
0
Since ¢ can be chosen arbitrarily small, we arrive at

o0
limsup 1,8 < B/ pu) e " gy = K. (34)
0

n—oo

Combining (21), (29), and (34) gives the desired upper bound.

The lower bound is obtained along the same lines: since S» and S3 are asymp-
totically negligible, we shall evaluate only S starting again from (19). As in (23),
we have

. Vi
e = B,-_l(vj/dn)a"f*)é(l +o(1))
ot Vj
> Bj_1(ndyp(uj_1))~*"i-" d—j(l +o(1))
n
— ijln_aon_(a(tj_')_a(’)[?(ujfl)_a(tj")dn_ao_ld,?o_a(tj*l)\}j(1 +o(1))
— Bj_llnflnf(a(tj—l)*O‘O)p(uj_l)*a(tj—l)dzlo_a(tj—l)vj(1 +o(1)). (35)

Recall that for j < J; and the constants B;_; are uniformly close to B. Moreover,
by using (30), we have for large n,

d:o —a(tj—1) > d’;(b+8)t}/_l

> g7 OOV g o).

Hence, (35) yields

14

enj = (B=o)ly n™ rt )T puy )T

= (B =)l = OO T )70 plujog) T @00y (36)
where as before

p ) =GR ey ey ).

Since p(-) is nonincreasing and {v;} is nondecreasing, we also have an integral bound
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exp{—(b +&)ul_}p(uj—1)"*v;
= exp{(b+ e)u)_, —u)_1}puj—1)"" exp{—(b +e)u’_,}v;

-
> exp{(b+e)u_, —ul_|1) Lot I(p(u)—aoe‘(h+s)w) Vio1
Jma="=]=
uj,l
> exp{(b+e)ul,, —ul_|1) / p(u)~ 0= Cren” gy, (37)
Uuj—2

We have already seen that the exponential factor in (37) is negligible.
Finally, for u; < U, the fact that d,, — oo implies (cf. (33))

pluj—)”@G=D740) > min(1, p(0)~ M0/ @70} — 1 4 o(1).  (38)

By plugging (37) and (38) into (36), and summing up the resulting bounds over
j < Ji, we obtain

U
S1 > (B — 28)1;] / pu) %0~ gy asn — oo.
0
Since ¢ > 0 can be chosen arbitrarily small, we arrive at

U
liminf 1,S; > B / p(u) "%t gy
n—oo O

Finally,
> Y
lim inf l,,e,% > sup liminf [,S] > B/ p(u)*“"e’b” du =K. 39)
n—ee U>0 "7 0
This is the desired lower bound. U

Proof of Theorem 2 Applying the notation of Theorem 1, we have for an interval
approximation error

a(tj—1)+1

2 _np.
€, ;= Bj_1 w;

(1 +rn,.,~), wj=1tj—tj—1, = 1,...,n,
where max; r, ; = o(1) asn — o0o. Now for a small enough p > 0, similarly to
Theorem 1, we get

1
/ en)?dt < C/n®, C >0, «a:= inf a(r) > o,
P

telp,1]

that is only e, ; such that [t;_1,7;] C [0, p] are relevant for the asymptot-
ics, say, ey j,j = 1,...,J = J(p,n). Let us denote the approximation rate

L, = n®(logn)"/7. Next, for §; := >’/

j=1¢n,j and for a small enough p, we
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have by continuity of the design density p(-) and by the mean value theorem

e2 ;= Bj—1 (p(;) ™ Dw; (1+ o(1))

tj—1
e [ e o)
tj2
1

B Mj,
=L, —z(l+e) / e "7 du (1 4 o(1)),
pO Uj—2

where pg := p(0). By summing up, we obtain

1irIlIl)Sol<1Jp L,S) < p%(l + 8)/000 e~ b= gy = p%(l + e)%.
Hence,
lim sup Lyel = limsup L, S < p%o (1+e¢) %.
Since ¢ can be chosen arbitrary small, we get
lir{ri)s;pL,,e,% < pi(%o % = K.
The lower bound follows from similar arguments. This completes the proof. (]
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A Cramér—von Mises Test for Gaussian
Processes

Gennady Martynov

Abstract We propose a statistical method for testing the null hypothesis that an
observed random process on the interval [0, 1] is a mean zero Gaussian process with
specified covariance function. Our method is based on a finite number of observations
of the process. To test this null hypothesis, we develop a Cramér—von Mises test
based on an infinite-dimensional analogue of the empirical process. We also provide
a method for computing the critical values of our test statistic. The same theory also
applies to the problem of testing multivariate uniformity over a high-dimensional
hypercube. This investigation is based upon previous joint work by Paul Deheuvels
and the author.

Keywords Goodness-of-fit test - Cramér—von Mises test + Gaussianity test + Hilbert
space

1 Introduction

This work proposes a method for testing the null hypothesis that a random process
x(t), t € [0, 1], is Gaussian with zero mean and specified covariance function
K, (t, T) satisfying the condition

/ K. (t, t)dt < oo.
D

We shall represent this random process x as apointin a Hilbert space with axes defined
by the eigenfunctions of the covariance operator K. Under the null hypothesis, the
coordinates of the random process x(¢), t € [0, 1], are independent mean zero
normal variables with variances equal to the eigenvalues of the covariance operator.
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We also consider the general Gaussian distribution in a Hilbert space H, where
the random element is represented accordingly. In both cases, each coordinate is
transformed to a uniform random variable on [0, 1]. We shall construct an empirical
process on [0, 1]°° of a special form. This process converges weakly in L, ([0, 1]1°°)
to a Gaussian process. Our test statistic will be represented as an infinite-dimensional
integral on [0, 1]°° of this empirical process with respect to some suitable measure.
The main task of this work is to determine the eigenvalues of the covariance function
of this empirical process.

Our test was first proposed in Martynov (1979). The present work uses essen-
tially results for one-dimensional weighted Cramér—von Mises statistics, obtained in
Deheuvels and Martynov (2003). The main results of this work are briefly presented
in Sect.2. In Sect.3 we describe the problem of testing the null hypothesis that a
random process x is Gaussian and propose a statistic to test this null hypothesis. In
Sect. 4, the theory is developed for determining the eigenvalues of the covariance
function of the empirical process on which the Cramér—von Mises statistic (intro-
duced in Sect. 3) is based. Methods for calculating the asymptotic critical values of
our test statistic are described briefly in Sect.4.4. The exact quantiles of the distri-
bution for the proposed statistic are given in Sect. 4.5, quantiles obtained by Monte
Carlo simulation are presented in Sect. 4.6.

2 Weighted Cramér-von Mises Statistics
for Finite-Dimensional Samples

2.1 One-Dimensional Samples

2.1.1 Cramér-von Mises Statistics with General Weight Function
In dimension one, the Cramér—von Mises statistic with a general weight function is
given by
-2 Lo 2
@y =n/ V) (Fu () — 1)7dt, (1)
0

where Fj,(t) is the empirical distribution function based on an i.i.d. sample
X1, Xo, ..., X,, with common cumulative distribution function [cdf] F, which is
assumed to be continuous, and ¥ (¢) is a weight function. The statistic (1) is designed
to test the null hypothesis

Hy : F is the uniform cdf on [0, 1]

against the alternative
H; : Hpis not true.
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If the condition

1
/ VX)t (1 —t)dt < oo
0

is fulfilled, then the statistic (Z),% converges in distribution to

1
@ = / 2 (n)dt, )
0

where £(¢), t € [0, 1], is the Gaussian process with zero mean and the covariance
function

Ky, 7) = @)y (r)(min(t, 7) — 7).

The Gaussian process £(¢) can be developed into the Karhunen—Logve series

where, throughout this paper, wy ~ N(0, 1), k = 1,2, ..., are independent normal
random variables with mean zero and variance 1, and A\ and ¢ (?), k = 1,2, ...,
are the eigenvalues and eigenfunctions of the Fredholm integral equation

1
o(1) = A /0 POV minGt, 7) — (7)p(r)dr. 3)

2.1.2 Cramér-von Mises Statistics with Power Weight Function

Deheuvels and Martynov (2003) describe the following result. Let {b(z) : 0 < ¢t < 1}
be the Brownian bridge, i.e., the Gaussian process with mean zero and covariance
function K (¢, 7) = min(¢, 7) — t7. Then, for each 3 > —1, the Karhunen-Loéve
expansion of {t®b(t) : 0 < ¢ < 1} is given by

(1) = D VM wrer ().
k=1

For k = 1,2, ..., the eigenvalues and the corresponding eigenfunctions are \; =
(2v/zyx)* and

11 1
tw=2], (z,,,k tﬂ)
\/;Jufl (Zl/,k) '

respectively, where z, x, k = 1,2, ..., are the zeros of the Bessel functions J,(z)
forv =1/2(6 + 1)).

0<t<l,

ex (1) =
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2.1.3 Classical Cramér—von Mises Statistic

The original Cramér—von Mises statistic has the weight function ¢ (¢) := 1 and has
the form

1
o = n/ (Fo(t) — t)%dt.
0
The eigenvalues and eigenfunctions of the covariance function K (¢, 7) are
N = (@) and  ;(t) = V2sin(xmit), i=1,2,...,

respectively. The limit in distribution &? of J),zl can be written as

00 2

1
-2 _ 2 _ Wi
w _/0 b-(t)dt = E ko

k=1

2.2 Multivariate Uniformity Test with Weight Function

‘We shall use the notation s = (sy, ..., sq) andr = (t1, ..., td)—r for d-vectors.
LetU = (Uy, ..., Uy) T bearandom vector with the uniform distribution function
on [0, 179,

d
F(ty=PWU <1 =[]

i=1

and let
U=Wh,....Ui), i=1,...,n,

be n independent observations of U. The empirical distribution function of this
sample has the form

1 n
Fo(t) = - Z L <y
i=1

We can write the multivariate empirical process as
an(t) = n'?(Fy(1) = F(1)).

The Cramér—von Mises statistic for testing that F' is the uniform cdf on [0, 119 is

given by
&2 = / a2 (rydt.
[0,11¢
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Deheuvels (2005) studied the weighted variant
o2 = / 1?80 (t)dr
[0,13

of this statistic, where 5 = tlﬁ1 C td‘ﬁd and B = (B34, ..., Ba).

The weighted process 8, (1) converges weakly in the Hilbert space L2 ([0, 1]%)
to the Gaussian process £(f) = tBb(t), where b(¢) is the standard multivariate
Brownian bridge, with covariance function

d d
Kp(s.1) = E(b()b(®) = [ Jlsj Atj} = [ Jsits)-
i=1

j=1

The eigenvalues and eigenfunctions corresponding to the kernel Kj(s, t) can be
derived from the eigenvalues and eigenfunctions corresponding to the covariance
function of the weighted multivariate Wiener process w(¢), which has covari-
ance function

d
KuGs.) = [t n ).
j=1

Using results from Deheuvels and Martynov (2003), the Karhunen—Logve expan-
sion for w(z) is given by

wt) = D D N kg Yoy kg By kg (), )

k1=1 kg=1

where

d
S\kl...kd = H {ZVJ/ZV_/*Lk.f}z
j=l1

and

0=

1
v,
Ju; (ZV.il)k./’jlj>/«/”jJV./ (Z”.iflvkj)'

Here, 0 < z,,1 < zy,2 < ... are the zeros of the Bessel function J,,(-) and Yy, g, :
ki > 1,...,kg > 1, is an infinite array of i.i.d. N (0, 1) random variables.

The multiplicities of S\kl ...kg in (4) can be very different. If all 3;’s are equal to 0,
then they vary from 1 to co. This case is considered in Krivjakova et al. (1977). If
all the 3;’s are distinct, then the multiplicities of A, .. x, can be larger than one, but
this happens very rarely. For example, if d = 2, 11 = 2 and v» = 2,37927259. ..
(or 1 = —1/2 and (3, = —.637490078 . ..), then A 15 = A2 g.

d 1
- 2w
ek].‘.kd(t) = Ht] !
j=1
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To conclude this section, we note that the method described below is suitable also
for testing uniformity on the finite-dimensional cube.

3 Cramér-von Mises Tests for Gaussian Distributions
in a Hilbert Space

3.1 General Formulation of the Gaussianity Hypothesis

The problem considered in this subsection was first formulated in Martynov (1979
and 1992).

Let (X, B, v) be a probability space, where X is a real separable Hilbert space
of elementary events, 3 is the o-algebra of Borel sets on &X', and v is a probability
measure over (X, B). Let X lx 2, ..., X" be n independent observations of the
random element X of (X, B, v). Let  be the Gaussian measure on (X', B) with mean
zero and specified covariance operator K x. If X is the Gaussian random element,
then its characteristic function is

Ee'XD = o~(Kxt0/2 1 e x, (5)
We shall test the null hypothesis
Hoy: v=np
versus the alternative
Hy, : v is aprobability measure different from p.
Sometimes, it is convenient to apply a linear invertible transformation 7" to the random
element X and to its observations. Denote the new random element ¥ = T X. Its

mean is also equal to 0 and we denote its covariance operator by Ky.
Let e = (eq, ez, ...) be the orthonormal basis of the eigenvectors of Ky, and

denote by 0'%, a%, ... the corresponding eigenvalues. Let x = (x1, x2,...) be the
representation of x in the basis e. The random element X = (X1, X», ...) has inde-
pendent components with distributions N (0, J?), j=1,2,.... We can transform

coordinate-wise the probability space (X, B, v) to the probability space
(0, 11%, U™, I

with the transformations ¢; = @ (x;; 0, O'?), where, for j =1,2,..., @(; p, crz) is

the normal distribution function with mean p and variance 02, andt = (t1, 1, ...) €
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[0, 1]°°. The o-algebra U is the completion of the set
{10, 1] x [0, 2] x ..., t = (t1, 12, ...) € [0, 1]}
to the minimal o-algebra U, and I is the probability measure corresponding to v.
We denote the transformed random element X as T = (T}, 7>, ...) € [0, 1]*°.
Here the random variables T, j = 1,2, ..., are independent and uniformly dis-

tributed on [0, 1] under the null hypothesis. Let 7" be the “uniform” measure on
([0, 11°°, U®®), which corresponds to the measure ;.. We can see that

TO0, 1] x [0, 2] X ...)=ttr...
For example,

T {[0, 11 x [0, 11727 x [0. /4] x [0. t'/3] x } =12 forO<t<l1.

The observations X! of X are transformed into 7% = (Til, Tiz, Ti3, .. ), i =
1,2,..., where TW = <p(xff;0,o]2), i=1,2,...,n, j =1,2,....Each T?
belongs to [0, 1]°°. The transformed observations remain independent.

The null hypothesis Hy,, and the alternative Hy, can be reformulated as

Hyy: I'=7 and Hiy: I'#7,

respectively.

3.1.1 Example 1. Gaussian Process Testing

‘We consider here the problem of testing that an observed random process x (#) on the
interval [0, 1] is Gaussian with specified covariance function. Our null hypothesis is

Hy, : x(t), t €]0,1] is Gaussian with Ex(t) =0
and E(x(t)x(7)) = K@, 1), t,7€[0,1].

The alternative Hj, is the set of all other Gaussian processes z on the interval [0, 1].
On K, (¢, 7) we only make the assumption that

1
/ K (t,t)dt < oo, t, 7 € [0, 1]. (6)
0

Our test is performed with n independent observations x1 (¢), x2(¢), . . ., x,(t) of x(¢).

The process x () can be transformed into another Gaussian process, of the form
y() = Y (t)x(t), where ¢, (t) is a weight function. This is the simplest linear
invertible transformation of the process x (). Similarly, all the observations of x (¢)
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are transformed to new observations y;(¢) = ¥, (t)x;(t), i = 1,2,...,n, of the
process y(t). The Gaussian process y(¢) has zero mean and covariance function
Ky(t,7) = ()Y (7)Kx (¢, 7). The null hypothesis Hy, is transformed to the
equivalent null hypothesis

Hyy : y(t), t €[0,1], isthe Gaussian process
with Ey(t) =0 and E(y(t) y(1)) = Ky(t,7), t,7€[0,1].
The alternative is modified correspondingly.
Realizations of the process y(¢) belong with probability 1 to the separable Hilbert

space H = L%([0, 1]). As a basis for H, we choose the orthonormal basis formed
by the eigenfunctions g1(t), g2(¢), ... of the integral equation

1
g = )\/0 Ky(t, T)g(m)dT. 7

Denote by A1, A2, A3, ... the eigenvalues of Eq. (7). Let h = (h', k%, k3, ...) denote
the coordinates of y(¢) in that basis, namely,

_ 1
hi :/0 y(g(ndt, j=1,2,... 3)

Analogously, the observations y;(¢) of the random process y(¢) can be represented
in H as . ) _
hi = R R ) i=1,2,... 0,

where ]
hffz/ yigi(ydt, ,i=1,2,....n, j=12,... )
0

The random variables 4%/ are independent mean zero normal random variables.

3.1.2 Example 2. Wiener Process Testing

Consider testing the null hypothesis Hy that the observed random process on [0,1]
is Gaussian with mean zero and covariance function

Ko(t, 7) = min(¢, 7).

We transform this process (and all its observations) by dividing x(¢) by /7. This
transformation is invertible. The resulting process has unit variance and covariance
function

K(t,7) = min(¢, 7) /1T
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The corresponding covariance operator has eigenvalues )\, = (Zo,k/z)2 and
eigenfunctions
or(t) = Jo(zoxt) /vt k=1,2,...,

where Jo(w) is the Bessel function of the first kind, and zox, k = 1,2, ..., are its
Zeros.
The test with the weight function 1/./7 was considered by Scott (1999).

3.2 Definition of the Test Statistic

Our test statistic is analogous to the one-dimensional Cramér—von Mises statistic (1).
However, the commonly used definition of a distribution function is not suitable for
infinite-dimensional spaces. A convenient alternative to the classical definition is the
generalized distribution function

F*(t)y =t'ty’t5’ ..., t = (t1,12,...) €[0,1]%, (10)

where 1 = ry > r, > r3 > ..., and r; — 0. For example, we can take r; =
i~%, a > 1. For this distribution function, the measure 7" can be uniquely recovered
by associating to each ¢ € [0, 1]°° the set

(10, 17" x [0, 1321 x [0, £5°] x ...).

Let T® = (7?1, T2, .. .) be the ith observation of 7. The corresponding empir-
ical distribution function is

1 o0 1 n o0
Fi(0) = n ZI{T“sz{l, T2<i?..) = Z H I{Tijgt;'j}' an
i=1 i=1 j=1

The Cramér—von Mises statistics can be written analogously to the one- and multi-
dimensional cases as

2
o0
Q%= n/[o - FX(1) — Ht]’.-" Y (dt). (12)
l j:1

In the sequel, it will be convenient to denote 1 (dt) by dt1dt, ... The measure T°
plays here the role of the weight function. Note that any measure that is absolutely
continuous with respect to 7" can be substituted for 7" itself.

The corresponding “empirical process” is

G =vn|Fo-[]4 |, rel0,11%,
j=1
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or
n 00

1 =
&) = — I =11t ], te[0,11%. (13)
! ﬁ; =1 <) 11:[1 ’

i
The covariance function of £ (t) is

K*(t,7) = E§ (D&, (T)

1 n n o0 o0 o0 00
.
= E2 2. Tru <y = [+ (Hll{T’WTZ"} -1 Trﬁ"’) :
=1 j=1 m=

i=1 k=1 \j

Finally, we obtain
o0 o
. ri ri ri rj
K*(t,7) = Hmln(tj’,Tj/) — Htjfrjf, t,7 € [0, 1]%°. (14)
j=1 j=I

This empirical process can be written as the normalized sum of independent identi-
cally distributed random functions in the form

eon_ L o
£n<t>—ﬁi§v,<t>, 1 €0, 1%, (15)

where

o0 o0
(1) — o rj
vit) =[] I{Ti/.<t;,} [T
Jj=1 Jj=1
Under the condition
/ K*(t,t)dt < o0 (16)
[0,1]%°

this empirical process converges weakly in L, ([0, 1]°°]) to a mean zero Gaussian
process with covariance function K*(¢, 7). This follows from the corresponding
theorem on weak convergence in a Hilbert space of normalized sums of independent
identically distributed random functions to a Gaussian process (see for example van
der Vaart and Wellner (1996)). Then, (16) implies that

oo oo

1 1
K*(t, t)dt = — || =—— <o0.
‘/['O’l]oo ( ) Hr]—{—l H2r1~|—1

j=1 j=1
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This holds for all positive sequences {r;, j = 1,2,...}. We are interested in the
case when1 > r; | Oas j — o0, and the empirical process is nondegenerate, i.e.,

/ K*(t,t)dt > 0. (17)
[0,11%

To fulfill this condition, it is sufficient to find a sequence which satisfies

1
H >0 (18)
iz rj+l
(an example of such a sequence isr; = j~¢, a > 1, j =1,2,...).Itis not

necessary for the sequence r; to begin to decrease from r; = 1. We can write

K*(t,7) = Ki(t, 7) — w®)w(r),

where
o0 o0
. rij ri
KE)k(th) = H Kg](tjs TJ) = Hmln (tjja Tjj) ,
j=l1 j=l1
o0
wt) = [[wj, wj@) =17, 1,7 (0,117
j=1
with

K5, = min (17.757) j=1.2...

We will note that the distribution of the statistic £22 converges in distribution to the
quadratic form
oo
0-3

k=1

2

Ka!

’

>
*

where z; are independent identically distributed random variables with standard
normal distribution and A} are the eigenvalues of the linear integral operator with
kernel K*(z, 7).
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4 Limit Distribution of the Test Statistic Under the Null
Hypothesis

4.1 Eigenvalues and Eigenfunctions of K f

First, we shall consider the elementary kernel Ko(z, 7, r) in the one-dimensional
case with arbitrary 0 < r <1

Ko(t,7,7r) =min(t",7"), 0<t, 7 <1.
Then ng(l‘j,Tj) = Ko(l‘j,Tj,rj),fOI'j =1,2,...

The eigenfunctions and eigenvalues of K (¢, 7, r) can be found from the Fredholm
integral equation

1
or() = )\,/ min(¢", 77, (T)dT, t € [0, 1]. 19)
0

We make the following change of variable ¢, (f) = h(#") and substitute ¢, (¢) into
Eq.(19). Its eigenfunctions and eigenvalues can be determined from the integral
equation

)\ 1
he (") = —r/ min(t", 7, (7T " dr, 1 € [0, 1],
r 0
or
1 Ly
he() = pr / L min(x, )y ()dy. x € [0, 1], (20)
0

where p, = A,/r. We can represent this equation as

Yo L
hr(X)=pr/0 y"hr(y)dy+/?rx/ yr e (y)dy.

X

Then, by successive differentiation of this equation, we obtain

1 1
hl(x) = pr/ vy ', (y)dy 1)

and

R (x) + prxt Ry (x) = 0. (22)
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The function & must satisfy the conditions

hy(0) =0 and h,.(1) = 0. (23)
The first condition follows from (20), the second one from (21).

The next lemma follows from Theorem 1.3 and Lemma 3.5 in Deheuvels and
Martynov (2003).

Lemma 1 The equation
" 23 _
y () +0r7y(@) =0 (24)

with 3 > —1 and under the conditions y(0) = 0 and y'(1) = 0 has eigenvalues

ekz(z”z‘—y“‘)z, k=1,2...., (25)

and non-normalized eigenfunctions
W (t) =1, (zy_l,ktl/a”)) ,k=1,2,...,

wherev = 1/2(8+ 1)), and zq x, k = 1,2, ... are the zeros of the Bessel function
Ja(x).

It can be concluded by comparing Egs. (22) and (24) that 3 corresponds to (1—r)/(2r).
Hence, v corresponds to i = r/(1 +r). Also, 6 transforms to p, . Then the eigen-
values of Eq. (19) are

2
/\r,k=Pr,kr=r<Z”_l’k> , k=1,2,... (26)
2p

In our study, r varies from 1 to zero while p varies from 1/2 to zero.
On the other hand, the eigenfunctions of Eq.(22) with conditions (23) are

e =N (2ot 1) k=120

and the non-normalized eigenfunctions of Eq. (19) are, with the change of variable
@r (1) = h, (1),

Bri(t) =172, (zu_l,kr““”z) L k=1,2,..., 27)

or
okt = 11T (2 g VCOT) k=12, (28
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The squared normalizing divisor for &, x () is

B D2 L@+ (L + 24
rk = ﬁ

1
X1F2(2+M,2+M,]+2M1 - lk>'

Here, , Fy (a1, ..., ap; b1, ..., by, z) is the generalized hypergeometric function (see
Luke (1969)) defined by the series

o (@)m-.-(ap)
pFgar, .. apibis .. by, 2) = 14 D P (29)
I/

1 Gm - (bq)m m!

and (a),, = a(a+1)---(a+m — 1), where (a)g = 1, is the Pochhammer symbol.
This series converges for all || < 1. We shall use the notation @, (t) = &rx(t)/Drk
for the normalized eigenfunctions of Eq. (19).

4.2 Eigenvalues and Eigenfunctions of K in the
infinite-dimensional case

Further, we obtain the eigenvalues and eigenfunctions of the kernel K (¢, 7),1, T €
[0, 1]°°. In this case, the Fredholm equation becomes

<pr(t)_/\/ Hmm(t’ Ter(ndr, 1,7 €0, 117 (30
(0. 11% ;

Here,r;, j = 1,2, ..., is a prescribed sequence of numbers monotonically decreas-
ing from 1 to 0 and satisfying condition (17). Denote by ajx = 1/Ar; x, k =
1,2,3, ..., the characteristic numbers for Eq.(19). Let A; = {a 1, aj2, j3...}
be the set of characteristic numbers for Eq. (19) corresponding to the value r = r;.
Then the set of the characteristic numbers for Eq. (30) consists of all possible products

o0
Uy ky ks, = Haj,kj» (31)

where (k1, k>, k3,...) € NN is the set of all sequences of posmve natural numbers.
The normalized eigenfunction corresponding to o, i, ks, ..

ee]

Pl ko k... (8) = [ | or,0, ) (32)

j=1
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Among all the characteristic numbers oy, k, ks,..., groups may appear with equal
values. The cardinalities of such groups are called the multiplicities of the corre-
sponding characteristic numbers. But, if the sequence of integers ry, 12, r3, ... is
chosen arbitrarily and without “malicious intent”, all multiplicities will be equal
to one. For the sake of simplicity, we consider this case only. We arrange all the
characteristic numbers in descending order, by giving them the serial numbers
ap>a) >3 > .. ..

The following theorem gives us an idea about the behavior of those characteristic
numbers.

Theorem 1 Ifr — O, then the limit form of the Fredholm equation (19) has a unique
root, which is equal to one.

Proof The limit form of Eq. (19) is

1
p(t) = )\/ p(rydr, tel0,]1]. (33)
0

Hence, ((¢) is a constant, i.e., Eq. (19) in this case has the only eigenvalue A = 1.
This assertion follows from Parseval’s equality because here, formally, K (¢,7) = 1
and integrates to 1. (]

It follows from Theorem 1 that )\,j,l — 1, but )\rj,k — 00 (ajr — 0), k =
2,3,...,as j — oo.
The behavior of the characteristic numbers when rj tends to zero is shown in

Table 1. Here and below, we take r; = i 40—~

We can compute the largest characteristic number It is equal to
o
ap = [J a1~ 0.0642. (34)
Jj=l1
It is also obvious that the second largest characteristic number is

[e%) =a1a1,2/a1,1 ~ 0.007137. 35)

The corresponding eigenfunctions are
oo
p1) =[] er,1 () and 2(6) = 01(1)pr, 2(8) /P, 1 (0).
j=1

Notice that the sequence ki, k>, k3, ... in (31) may contain only a finite number of
terms different from 1. Denote v; x = «j x/cj1, j = 2. Thenthe mth characteristic
number can be represented as

Om = C1VUm k1 Um ko« - - Uik g » (36)
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Table 1 The behavior of o, x when r; varies from one to zero

G. Martynov

J rj Qj,1 Q2 Q3 Q4 Qj,5

1 1 0.4053 0.0450 0.0162 0.0083 0.0050
2 0.60197 | 0.5298 0.0463 0.0160 0.0081 0.0048
3 0.31323 | 0.6829 0.0400 0.0132 0.0065 0.0039
4 0.17678 | 0.7917 0.0303 0.0097 0.0047 0.0028
5 0.10816 | 0.8610 0.0219 0.0068 0.0033 0.0019
10 0.01952 | 0.9716 0.0050 0.0015 0.0007 0.0004
25 0.00160 | 0.9976 0.0004 0.0001 0.0001 0.0000
50 0.00023 | 0.9997 0.0001 0.0000 0.0000 0.0000
99 0.00003 | 1.0000 0.0000 0.0000 0.0000 0.0000
00 0 1 0 0 0 0

where Vit e Ut o2 -

VjkiVjky - -

ranked in descending order.

<+ Unky.s,, 18 the mth value among the finite products

Vik J =2, 1<ki<ky<---<ks<o00, s=>1,

Table 2 represents the realization of formula (36) for the considered sequence 7;.
Denote its elements as s j; . Column k in the table corresponds to the kth characteristic
number oy of K in descending order by the formula

o]
Qf = H aj,s_/k-
j=1

Table 3 shows some real values of the characteristic numbers in accordance with

Table 2.

4.3 Eigenvalues of K*

It follows from Darling (1955), Durbin (1973), and Krivjakova et al. (1977) that the
characteristic numbers a;" of K*(s, t) are solutions of the equation

o]

k=1

2ot

=1,
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TTITT 1 TIT11 TITT1 T1T11 T1T11 T1T11 T1T11 TIT11 TTITIT1 TTITT1
TITT 1 TITT1 TITT1 T1T11 T1T11 TIT11 TIT11 TITT11 TITT1 TITT1 S1
12111 1111 IT111 11111 1111 [T1T11 [T1T11 11111 11111 11111 1
TTTT 1 ITIT1 TTTT1 TTTT1 TTTT1 TTTT1 TTTT1 TTTT1 TTITT1 TTTT1 11
TITT T TITT1 TITT1 TTIT1 T1T11 T1T11 TIT11 TIT11 TITT1 TITT1
11111 1111 1111 11111 12111 IT111 [T111 IT111 1111 11111
TTTT 1 TTTT1 TTT1T1 TTT11 TTTT11 11121 TTTT1 T1TT1 TTTT1 TTT1T1 o1
TTIT1E 1 TITT1 TITT1 T1T11 T1T11 TIT11 12111 TITT1 TITT1 TITT1 0
11111 1111 IT11¢ 11111 1111 IT111 [T111 12111 1111 11111 9
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0S<9F| SP<1IF| Ob<9¢| Se<1Ig| 0£<97 ST<1IT| 0T« 9l SI <11 0l <9 S<1
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Table 3 Upper left corner of Table2 with o, ,

j k

1—-5 6— 10

Q1,112 Q1,1 01,1 1,3 Qq,1 Q1,1 Q1,1 1,4 Q1,1
1 @1 (0122 Q21 Q2,1 2,123 Q21 Q2,1 Q1
J Q3,1 3,1 Q3,1 @32 O3] 3,1 03,1 Q3,1 @31 3,3
5 Q4,1 04,1 Q41 Q41 Q4] 42 041 Q41 Q41 041

@51 (51 51 Q5,1 Q5.1 Q51 (5.1 52 Q5.1 Q5]
where

oo
Go=[]Cix k=1.2....
j=1

and

1 1
Cj,k=/ wj(t)w,k(t)dtz/ il (ndt, j=1,2,...
0 0

From this, it can be derived that

— 1
Crk_ (2 /'(M—I)F(2+u)zfj_1,k oF1 (;2+M§ 4 Zp— lk)) /D

where ( Fj is the generalized hypergeometric function

0 k

Z
oF1Ga;2) = ,; ok

4.4 Limit Distribution

In the previous section, we obtained the eigenvalues \; = 1/a; for the covariance
function K*(s, t). For calculation of the limiting distribution function of 22, we can
use the Smirnov formula, namely, for t > 0,

—tu/2
P<Q2 - t) 1 -1 ’<+1/ e " du
A&
2=l Hk 1

The Smirnov formula is designed for distinct eigenvalues. This formula, and the
formula permitting eigenvalues with multiplicities, was considered, for example, in
Deheuvels and Martynov (1996), Martynov (1975, 1992).
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4.5 The Limiting Distribution of SZ,%

The method described in Sects.4.2-4.4, is implemented for the sequence
ri = i—2_5(1—r0-5)’ i = 1,2,.... Some results of the calculations have been
presented in these sections. We obtained 1000 values o = 1/A}. The distribution

of the statistic .Q,% is approximated by a finite quadratic form

100
5

Qoo =, YR
k=1 "

where z; are independent identically distributed random variables with standard
normal distribution. The mathematical expectation of Q1o is

100
EQio = Z 15 = 0-0742689.
k=1 "'

On the other hand, the limiting mathematical expectation of the statistic .Q,f is equal
to the mathematical expectation of the infinite quadratic form

- 1 = 1 |
EQ:ZA_j:Hrj+1_H2rj+120'10390'

is replaced by its expectation 0.0296327. As a result, we obtain the following percent
points of the statistic £2?2 :

P{27% <0.90} ~ 0.16450, P{£2? < 0.95} ~ 0.20371,
P{£222 <0.99} 2 0.30039, P{£22 < 0.995} & 0.34350,

P{£222 < 0.999} ~ 0.44563.

4.6 Monte Carlo Results

The distribution of the statistic £22 was calculated also by the Monte Carlo method.
The Cramér—von Mises statistic can be represented as
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2
0 )

1 < _
Q’%ZH/[OJ]OO ;ZHI{T’-j<t;i}_Htirl dt.

i=1 j=1 i=1

Here we used double-loop calculations by a Monte Carlo method. The value of the
statistic .Q,% was computed in the inner loop, while its distribution was modeled in the
outer loop. The number of summands in the integral was 100, the number of Monte
Carlo iterations to calculate the statistic .Q,% was 500, and the number of Monte Carlo
iterations for calculating the percentage points was 10,000.

Here are a few estimated quantiles of the limiting distribution of €22, with

= i*“(]*iib). Whena = 2.5 apdb = 0.5, the exact expectation is E?~0.1039
and the estimated expectation is Ew? ~ 0.104 . The corresponding percentage points
are

P{22% <090} ~0.17 and P{2> <0.95) ~0.21.

Whena =3 anfl b = 0.5, the exact expectation is E 22 ~ 0.1306 and the estimated
expectation is E$2? 2 0.132. The corresponding percentage points are

P{22% <090} ~0.22 and P{2> <0.95) ~ 0.28.

The simulation results and exact calculations agree with each other within the
expected precision. Simulation results confirm the possibility of calculating the sta-
tistics £22 values by a Monte Carlo method. The results of both sections, however,
should be considered as preliminary.
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New U -empirical Tests of Symmetry
Based on Extremal Order Statistics,
and Their Efficiencies

Ya. Yu. Nikitin and M. Ahsanullah

Abstract We use a characterization of symmetry in terms of extremal order statistics
which enables to build several new nonparametric tests of symmetry. We discuss their
limiting distributions and calculate their local exact Bahadur efficiency under location
alternative which is mostly high.

1 Introduction

The idea of building statistical tests based on characterizations belongs to Linnik
(1953). Suppose we have a sample X1, ..., X, ofi.i.d. observations with distribution
function F, and consider testing the hypothesis 7 : F € .%, where .% is some
family of distributions, against the alternative o7 : F ¢ .%#. Common examples of
7 are the families of exponential or normal distributions with unknown parameters
or the class of symmetric distributions with known or unknown center of symmetry.

Assume that the family .7 is characterized by the fact that two statistics g (X1, . . .,
X,)and g2(X1, ..., Xy) under F € .% have the same distribution. We introduce the
two U-empirical distribution functions
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v

-1
n
Gl,,(t)=<r> > MHaXi.....X,) <t), teR' r

1<ij<---<iy<n

v

-1
n
Gon(t) = (s> > He(Xiy,....Xi) <t), teR' s

1<ii<--<ig<n

According to the Glivenko—Cantelli theorem for U-empirical distribution func-
tions, see Helmers et al. (1988), G1,(¢) and G, () converge uniformly and a.s. to
the distribution functions G1(¢) = P(g1 < t) and G2(t) = P(g2» < t) asn — o0.
As under .77 one has G (t) = G,(¢), it follows that, a.s. under .77,

D, = sup | G1,(t) — Gop(t) |— 0, n — o0.
teR!

Hence the Kolmogorov-type statistic D,, can be used for testing .7 against .#'. We
can also use some U-empirical integral statistics, e.g.,

In:/R(Gln(t)_GZH(t))an(t)v (1)

where F}, is the usual empirical distribution function, in case they are consistent. The
use of w?-type statistics of the type

2 = /R (G (1) — Gon (1)) d Fy (1)

is likely to be unjustified because of their complexity and the considerable difficulty
of establishing their limit behavior.

The examples of such goodness-of-fit tests together with their asymptotic analy-
sis and related calculation of efficiencies can be found in Baringhaus and Henze
(1992), Henze and Meintanis (2002), Morris and Szynal (2001), Muliere and Nikitin
(2002), Nikitin (1996b), Nikitin (2010), Nikitin and Volkova (2010), and some other
related papers.

Testing of symmetry based on characterizations has been much less explored.
Consider the classical hypothesis

Hy:1— F(x)— F(—x) =0, Vx € R!, 2)

against the alternative H under which the equality (2) is violated at least in one point.
The first step in construction of such tests was made by Baringhaus and Henze (1992).

Suppose that X and Y are i.i.d. rv’s with continuous distribution function F.
Baringhaus and Henze proved that the distributions of | X| and | max(X, Y)| coin-
cide iff F is symmetric with respect to zero, that is, iff (2) holds. They also proposed
suitable Kolmogorov-type and omega-square type tests of symmetry. Some effi-
ciency calculations were then performed in Nikitin (1996a), see also Nikitin (2010).
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An integral test of symmetry similar to (1) was proposed by Litvinova (2001). Below
we reconsider, inter alia the Litvinova’s test.

In the present paper we are interested in new tests of symmetry with respect to
zero based on the following characterization by Ahsanullah (1992):

Let X1,..., Xk, k > 2, be i.i.d. rv’s with absolutely continuous distribution
function F(x). Denote X1 := min(X1y, ..., Xx) and Xy = max(Xy, ..., Xk).
Then | X1 k| and | X k| are identically distributed iff F is symmetric about zero, i.e.
iff (2) holds.

Subsequently, we refer to this result as Ahsanullah’s characterization of order k.

In the sequel, we construct new tests of symmetry using this characterization
and explore their asymptotic properties with emphasis on their local Bahadur effi-
ciency. We shall see that corresponding tests of symmetry for k = 2 and k = 3 are
asymptotically equivalent to the test of Litvinova and to the Kolmogorov-type test
of Baringhaus and Henze. In case of location alternative they are competitive and
exhibit rather high Bahadur and Pitman efficiency in comparison to many other tests
of symmetry. At the same time, higher values of k, k > 3, lead us to different tests,
presumably with lower efficiency values in case of common alternatives.

In the rest of the Introduction we briefly review some results on the asymp-
totic normality of U -statistics and the calculation of Bahadur efficiencies which are
repeatedly used later on and might be helpful for the reader.

Currently, U-statistics play an important role in Statistics and Probability. They
appeared in the middle of the 1940s in problems of unbiased estimation Halmos
(1946). After the seminal paper of Hoeffding (1948), it became clear that many
valuable statistics were just U -statistics (or von Mises functionals, with very similar
asymptotic theory). We refer to the monographs Korolyuk and Borovskikh (1994)
and Lee (1990) for a complete exposition of the theory.

We consider U -statistics of the form

-1
n
U}’l = <m> Z lI,(Xila"'aXim)a n >mv
I<iy < <ip<n
where X1, X3, ... is a sequence of i.i.d. rv’s with common distribution P, while

the kernel ¥ : R™ — R! is a measurable symmetric function of m variables. The
number m is called the degree of the kernel. We assume that the kernel ¥ is integrable
on R™ and denote

9(P):/.../ U(xy,...,xp)dP(x1)... dP(xp).
Rm

In the sequel we need the notation

V) =Ep{W (X1, ..., X X1 =x}, A?:i=Epy?(X)) — (0(P))%.
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The function v is called the one-dimensional projection of the kernel ¥ and
plays an important role in asymptotic theory. If A> > 0 (the so-called nondegenerate
case), the limiting distribution of U —statistics is normal as discovered by Hoeffding
(1948). He proved that if Ep¥2(X1, ..., X,,) < oo and A% > 0, then as n — oo
one has convergence in distribution

,/# (U, — 0(P)) -2 N (0, 1). 3)

Bahadur efficiency is one of several possible approaches evaluating the asymptotic
relative efficiency (ARE) of two statistical tests. The Bahadur approach, proposed
in Bahadur (1967) and (1971), consists in fixing the power of concurrent tests, then
comparing the exponential rates of decrease of their sizes for increasing number of
observations under some fixed alternative. This exponential rate for a sequence of
statistics {7},} is usually proportional to some nonrandom function c7 (6) depending
on the alternative parameter 6 which is called the exact slope of the sequence {7}, }.
The Bahadur ARE e‘lfyT(@) of two sequences of statistics {V},} and {T},} is defined
by means of the formula

ey r©) =cv®) [cr®).

The Bahadur exact slope of the sequence of test statistics {7;,} can be evaluated
ascr(0) =2f(br(0)), where br (0) is the limit in probability of 7;, under the alter-
native, while the continuous function f () describes the logarithmic large deviation
asymptotics of this sequence under the null hypothesis, see details in Bahadur (1971)
or Nikitin (1995).

It is important to note that there exists an upper bound for exact slopes Bahadur
(1967) and (1971)

cr () = 2K(0), “)

where the Kullback—Leibler information number K () measures the “statistical dis-
tance” between the alternative and the null hypothesis. It is sometimes compared in
the literature with the Cramér—Rao inequality in the estimation theory. Therefore,
the absolute (nonrelative) Bahadur efficiency of the sequence {7},} can be defined as
eB(0) == cr(0)/2K (9).

Computing the exact Bahadur ARE for arbitrary alternatives (depending on 6) is
often infeasible; but it is possible to calculate the local Bahadur ARE as 6 approaches
the null hypothesis. Then one speaks about local efficiency and local Bahadur slopes:
see Nikitin (1995).

The indisputable merit of Bahadur efficiency is its ability to handle statistics
with nonnormal asymptotic distributions. This is the primary reason for using it
in the present paper, as the Kolmogorov-type statistics have nonnormal limiting
distribution.
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2 Integral Test of Symmetry for k = 2
and Its Asymptotic Theory

In this section we study the simplest integral test. Consider two V-empirical distri-
bution functions

Gu(t) =n"*% 4 jo, UImin(X;, X))| < 1},7 € R,
H,y (1) =n23 . o, I max(X;, Xj)| < 1},1 € R,
and let O, be the empirical distribution function corresponding to the sample

| Xil,i=1,...,n.
We introduce the integral statistic

Iy = /R [Ga(0) ~ Hy(1d 0,0,

Let us show that this statistic is distribution free under the hypothesis of symmetry.
Denote by F~! the inverse distribution function of the sample assuming for simplicity
that it is strictly monotone. Then

J = /O Ha (= 0)) = G (F= )1 0 (F ).
By symmetry of F,
—F'wy=F ' —=u), Vuelo1].
Hence, for any u,

G,(F ') =n"? Z 1{—F ') <min(X;, X;) < F~'(u))

1<i,j<n

=n? > HF'(1—u) <min(X;, X;) < F~' )}
1<i,j<n

=n"? Z 1{(1 — u) < min(F(X;), F(X;)) < u}
1<i,j<n

=n"? Z {1 —u < min(U;, Uj) < u},
I<i,j<n

where Uy, ..., U, areindependent standard uniformrv’s, and we see that G, (F -1 (n))

does not depend on F. Similar arguments can be invoked for H, (F ~1(u)) and
0, (F~Y(u)). Hence J, is distribution free. Thus we may assume in the sequel that
F is the (symmetric) uniform distribution on [—1, 1]. Now we see that
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Jo=n7 > (Mmin(X;., X)| < [Xel) — L max(X;., X )| < [Xel)

1<i,j,k<n

=n Z (X, X, X)),

1<i,jk<n
where the kernel ¥3 of degree 3 of the last V -statistic is given after symmetrization by

3W3(X, Y, Z) = Ymin(X, V)| < |Z|} + Y| min(X, Z)|
< 1Y} + Y| min(Y, Z)| < |X]}
— Ifimax(X, V)| < |Z|} — Y| max(X, Z)|
< Y[} = {Imax(Y, Z)| < [X]}.
As U- and V -statistics with the same kernel have the same asymptotic distribution

(see Korolyuk and Borovskikh (1994)), we can replace the V-statistic J, by the
asymptotically equivalent U -statistic 1,53) of degree 3

—1

3 n

I,§>=<3> Z U (X;, X, Xp),
I<i<j<k<n

which is simpler to calculate.

In what follows we use a system of notations for statistics I,Ek) and D,(,k) in such a
way that the index k always corresponds to the degree of the associated U -statistic or
to the degree of the corresponding family of U-statistics in case of supremum-type
tests. At the same time these statistics correspond to Ahsanullah’s characterization
of order k — 1.

Let us calculate the projection of the kernel ¥3. We should find

¥3(s) = E[W (X, Y, 2)|Z = s].
Due to the underlying characterization, we have
E (1{|min(X, V)| < |s|} — {|max(X, Y)| < [s]}) = 0.
It is clear that
E{|min(X, )| < [Y]} = E Y min(Y, 5)| < [X]} = P{| min(X, s)| < [Y]}.

The simplest way to calculate this probability is to use geometric considerations,
evaluating

(s> —2s+3)/4, ifs>0,

1 .
Z)‘*{(-xv )’) i —1 <x,y= 11 |m1n(x,s)| < |)’|} - [(—S2+2S+3)/4, if s < 0.

where A stands for the Lebesgue measure on R.
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The values of the expectations
E1{| max(X, s)| < |Y|} = E1{| max(Y, s)| < |X|} = P{|max(X, s)| < |Y|}
are slightly different, and are given by

(—s2 =25 +3)/4,if s > 0,

1
Z)‘{(xa y) 1 —1 <x,y =< 17 |II121X(X,S)| < |y|} = [(S2+2S+3)/4, if s < 0.

Hence

s2/2,if s > 0,

E1{|min(X, s)| < |Y|} — El{|max(X, s)| < |Y]|} = H_ s2/2 .

Taking in account the same value for E1{| min(Y, s)| < | X|} —E1{| max(Y, s)| <
| X|}, we conclude that the required projection is given by

52/3, if s >0,

V() = [ —s2/3, if 5 <0.

Consequently, the projection’s variance equals

1! 1
2 2 4
= Ey2(X)) = — dx = — > 0,
% vs(Xn) 18/,1x AT

so that our kernel ¥3 is nondegenerate. According to Hoeffding’s theorem, see (3),
we have the weak convergence

1
JnI® -4 N, o).
Now we can describe the rough large deviation asymptotics under Hy. The fol-

lowing result can be derived from more general theorems proved in Nikitin and
Ponikarov (1999):

For a > 0, it holds true under Hy that

lim n ' In P(I®Y > a) = — f3(a),
n—>oo

where the function f3 is analytic for sufficiently small a > 0, and such that

2

a®, asa— 0.



238 Y.Y. Nikitin and M. Ahsanullah
Now we apply Bahadur’s theory Bahadur (1971), Nikitin (1995) to evaluate the
local Bahadur efficiency of this test. By the Law of Large Numbers for U- and

V -statistics, see Korolyuk and Borovskikh (1994), we have a.s. convergence under
the parametric alternative Py:

1¥ — P 0) = BeW¥s(X, Y, Z), n— oo.
In efficiency calculations we shall not go beyond location alternatives, but for
a few remarks on common parametric alternatives. Let Py denote the alternative
distribution function F(x, 6) = F(x —0) with some symmetric distribution function
F. Under these notations we obtain
by (0) = Po{lmin(Y, 2)| < |X|} = Po{| max(¥, Z)| < |X|}
oo
- / ((1 — F(—x—60)2—(1 — F(x — 9))2) d(F(x — ) — F(—x — 6)
0
o0
—/ (Fz(x —0) — F2(—x — 9)) d(F(x —60) — F(—x — )
0
o
:2/ (Fx—60)—F(—x—0))(1 - F(x —6) — F(—x —0))
0
Xd(F(x —0) — F(—x —0)).
Assuming that F is differentiable with the density f, we have for any x and 6 — 0
F(x —0) — F(—x —0) = 2F(x) — 1 + 0(6%)
and

1—F(x—0)—F(—x—0)=1—F(x) — F(—=x) +20f(x) + 0(6%)
=2f(x)0 + 0(6?).

Consequently, under weak regularity conditions imposed on F, we have
3 o0
bV (6) ~ 8/ QFx) — 1) f2(x)dx -6, 6 — 0.
0

It follows that the local exact Bahadur slope (Bahadur (1971, Sect. 7) and Nikitin
(1995)) is equivalent as & — 0 to

e’} 2
o) ~ 320 (/ QF(x) — 1)f2(x)dx> 02.
0

Same result can be obtained using general considerations from Nikitin and Peaucelle
(2004).
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This local exact slope is equivalent to that of Litvinova’s test studied in Litvinova
(2001) and (2004). Her test was based on the Baringhaus-Henze characterization,
and the test statistic appeared as a U -statistic with centered kernel

I 1
P(x.y.2) =7 — z ({{max(x, y)| < |z[} + 1{| max(x, 2)| < |y[}
+1{| max(y, 2)[ < |x[}).

The calculations are similar. While the limiting distributions have distinct variances
and hence large deviation asymptotics are also different, the local exact slope is the
same. Hence both tests are statistically equivalent for large samples, at least from the
point of view of local Bahadur efficiency (and also limiting Pitman efficiency).

According to the inequality (4), in our case of a location parameter, we have under
mild regularity conditions (see Bahadur (1971) and Nikitin (1995), Sect. 4.4),

2

320 (/OO(ZF(X) - 1)f2(x)dX) = I(f), ®)
0

where

_x (fw)
”f)_/_oo Fo

is the Fisher information for location. The local Bahadur efficiency is equal to the
ratio of the left- and right-hand sides in (5). Litvinova also found rather high values of
this efficiency for some concrete distributions. For instance, she found an efficiency
as high as 0.977 for the normal distribution and 0.938 for the logistic distribution.
At the same time this efficiency is only 0.488 for the Cauchy distribution.

Similar local efficiencies hold for skew alternatives with densities of the form
2f(x)F(6x) (see Azzalini (2014)). Litvinova (2004) also explored contamination
and Lehmann alternatives, against which local efficiencies also are rather high.

It follows that our test is also quite efficient with respect to those alternatives.
Which test is better is to ascertain and can be explored either by power simulation or
by the calculation of variances for corresponding P-values in the spirit of Lambert
and Hall (1982).

3 Kolmogorov-Type Test of Symmetry for k = 2

In this section, we consider tests based on supremum-type test statistics of the form

Dr(lZ) =sup |G, (t) — H,(1)]. (6)
'
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As this statistic is also distribution free under Hp, we may assume that the rv’s X;
are again uniformly distributed on [—1, 1] and that the supremum can be taken over
[—1,1].

Limiting distributions and critical values for this statistic are unknown, but can be
obtained via simulation. Therefore, we will focus on large deviations. Statistic (6)
is the supremum of a family of U-statistics with kernel of degree 2 depending on ¢,
namely

(X, Y, ) =1{min(X,Y)| <t} —1{max(X,Y)| <t},0<tr=<1. (7)

In the sequel, we need the projection function of the family of kernels (7) (see
Nikitin (2010))

&2(z,1) = E[EZ2(X, Y, DY = z] = P{|min(z, X)| < t} — P{Imax(z, X)| < ¢}.
This function depends on the relationship between z and ¢, and after some calcu-
lations we get
_ty _1 S < _tv
E(z)=10, —t=<z=t,

t, t<z<l.

Therefore, we can calculate the so-called variance function Nikitin (2010) of the
family of kernels (7). We get

E(1) =E&(Y;n)=1*(1—1),0<t<1.
The maximum of this function is attained for t = % and is equal to %. We note that

the variance function is nondegenerate in the sense of Nikitin (2010), and hence we
get, due to Nikitin (2010), the large deviation asymptotics

27
lim n~! lnIP(D,(lz) >a) = —hy(a) ~ ——az, asa — 0,
n—00 32

where 7 is some analytic function in the neighborhood of zero.
Hence the exact slope of our statistic D,(12) is 2h2(bg) (0)), where

a.s. under the alternative. Under location alternatives, we can use the same calcula-
tions as above, and get, under minimal regularity assumptions,
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b (6) = sup | Po{| min(X, V)| < 1} — Py{|max(X, V)| < 1}
t
=sup|(1 — F(—=t —0))> = (1 — F(t —0))> — F*(t — 0) + F*(—t — 0)|
t
=2sup|(F(t —0) — F(—t—0))(1 - F(t—0)— F(—t —0))|
t

~4sup|2F(t) — D|f ()8, 6 — O.
t

Thus the local exact slope of the sequence D,(,z) satisfies the relation

D) ~ 27 SUp(2F (1) — D2 2162, 0 — 0.

This local exact slope coincides with that of the Kolmogorov-type tests from
Baringhaus and Henze (1992) as evaluated in Nikitin (1996a). The latter test is
formally different, being based on the difference of the U-empirical distribution
functions F,, and H,, but turns out to be asymptotically equivalent to our statis-
tic D,(f).

In any case, in Nikitin (1996a) the local Bahadur efficiency of both tests is calcu-
lated for location alternatives. It is 0.764 for the normal, 0.750 for the logistic, and
0.376 for the Cauchy distribution. For the Kolmogorov-type tests it is an adoptable
result as such tests usually are less efficient than the integral ones Nikitin (1995).

4 Integral Tests in the General Case

We see that the characterization of symmetry we used for k = 2 leads to tests which
are asymptotically equivalent and equally as efficient as well-known ones. Let us
consider the general case when the tests are built on the characterization by the
fact that

Imin(X1, ..., X! = max(X1, ..., X0, k> 3. (8)

In the sequel, the index k or k 4 1 corresponds again to the degree of the kernel
of a U-statistic. As in previous sections we associate with the condition (8) of order
k the U -statistic of degree k + 1

-1
n
D = ( > > WXy X)),

k+1 ) '
1<ij<--<igy1<n
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where the kernel W1 of degree k + 1 is given after symmetrization by

(k + D1 (X1, -+ Xg1) = I min(X7y, ..., Xp)|
< | Xgt1l} + -+ Ymin(Xa, ..., Xe+ )| < [X1]}
— I{Imax(Xy, ..., X)| < [Xe+411}
— - = I{|max(Xa, ..., Xk+1)| < [ X1}

In Sect.2 we studied the special case of this kernel for k = 2.
When calculating the projection v of this kernel, we are first interested in

P(|min(Xy, ..., X¢—1,5)| <t) — P(|max(Xy, ..., Xr_1,5)| <1).
Reasoning as above, we have for s > 0 and ¢ € [0, 1]

(1 + k=1 y2k=1, if s <t,

P(lmil’l(Xl, ...,Xk_1,5)| < t) = [(] _,’_t)kfl/zkfl _ (] _t)kfl/zkfl ift<s<1.

Therefore, integrating, we get for s > 0
P(min(X,, ..., Xe_1. )| < |Z]) = (2" 24+ (- s)k) Ik
In the same manner for s < 0 we obtain
P(min(X1, ..., Xe_1, )| < |Z]) = (2’< —a —s)k) Sk

Quite analogously we find the probabilities related to the maximum, namely

2k — (14 %) Jk2k-1 s >0,

Taking together our calculations, we obtain the projection of our kernel as

1) +(—s)k—2 . )

%, if s > 0;

2—(14s)F—(1—s5)F
(k+1)2k—T

Yrr1(s) =

,if s <0.

Now we can calculate the variance akz = Ew,f 1 (X1). It is given, for any
k> 2, by

2 1

] k k 2
Uk+1=m/o ((1+S) +(1—-y) —2) ds > 0.



New U -empirical Tests of Symmetry Based on Extremal Order Statistics ... 243

Table 1 Some e)z(act values Variance akz_*_1

of the variance o,
k=2 1/45
k=3 9/320
k=4 2843/126000
k=5 2335/145152
k=6 421691/37669632

In Tablel we give some values of this variance which apparently has no nice
explicit form.

By Hoeffding’s theorem, see (3), the limiting distribution of \/ﬁIékH) isN(, (k+
1)2c7k2 +1)- The large deviation asymptotics under H, see Sect.2, is given by

lim n 'n PI*Y > a) = — fiyi(a),
n—0o0

where the function fix11, kK > 2, is analytic for sufficiently small @ > 0, and such that

aZ

5 sa— 0.
2(k + D202,

Je1(a) ~

Thus the local exact slope of the sequence of statistics I,fkﬂ), k > 2, is equiva-
lent to . .
D) ~ BV 0))2/(k + 120}, as 6 — 0.

‘We see that
bV ©0) = Poflmin(Xy, ..., Xkl < |ZI}) — Pol|max(X1, ..., X¢| < |Z]}
_ /Oo ((1 —F(—x—0)f— (1= Fx — 9))")
0
xd(F(x — 0) — F(—x — 6))
—/Oo (Fk(x —0) — FF(—x — 9)) d(F(x —6) — F(—x — 6))
0

~ 4k/oo (F’H(x) _ Fk*‘(—x)) F2(x0)dx - 0.
0

Hence, the local exact slope of the statistic of order k is equal to

2

(+1) 16k /OO k=1, pk—1,_ 2 2
AR m(o (F (x)—F (x))f(x)dx 02, (9)
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It is somewhat surprising to see that, for k = 3, we get from (9), as 6 — 0,

oo 2
@) ~ Do) ~320 (/ (2F (x) — l)fz(x)dx) 62.
0

But this equivalence is not long. Already for k = 4 we get the variance 052 =

2843/126000, hence the local exact slope is equivalent as 8 — 0 to the expression

5) 0 1290240 /(L 5 :
0~ ([ (P - Pew) Pwar) e

which is different from the case k = 2 and k = 3.
For instance, in case of logistic distribution we have as 6 — 0

1290240 00 (3% _ ])e2¥ 2 1290240 / 5 \?
Do) ~ (/ (e — De dx) 0% = <—) 62 ~ 0.308 6.
0

2843 (¥ +1)7 2843 192

As the Fisher information in this case is %, the efficiency of our test is 0.925. This is
high value comparable with the value 0.938in case of lower dimensions kK = 2 and
k=3.

In the case of normal law we get

1290240 ( [ ?
5) ~ 3 B3 2 2 2
O~ e (/0 (23@) = @3(—x)) exp(—x )dx) 67 ~ 0.9756%.

Note that 0.975 is just the value of local efficiency as the Fisher information is equal
to 1. This is also high value. On the contrary, in the Cauchy case we get again much
lower value of local efficiency 0.332.

It is interesting to compare the calculations of efficiencies for other common
symmetric distributions and for other alternatives.

5 Local Efficiency of Kolmogorov-Type Test
in the General Case

Using the condition (8) for any k > 2, we can construct the Kolmogorov-type statistic
D,(lk) according to (6). We concentrate here on large deviations and local efficiencies
of such statistics for location alternatives. It is necessary to consider the family of
kernels, depending on ¢ € [0, 1] in a following way:

W(X1, ..., Xe, 1) = P(|min(X1, . .., Xo)| < 1) — P(jmax(X1, ..., Xo)| < 1).
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Let us calculate the projection of this family. We have

&z, ) =EW Xy, ..., Xk, DXk =2)
= P(Imin(Xy, ..., X¢—1,2)| < 1) = P(|max(Xy, ..., Xx—1,2)| < ).

Using the calculations performed above, we obtain
(1 =k ppk=l (1 g k=121 1 <7 < —1,
&k(z,1) =10, —t<z=t,

A4+ 0k 1kt (1 =kt oz < 1.

Consequently, the variance function is equal to

—t
£(1) = B(&(Z, 1)) = % a- DRkt (1 ko240

+%/tl((1 —nf 2 — A ot 2 dx
= (1= )((1 4+ )} y2k=1 (1 = k=1 pk=1y2,
For k = 3 we have again, as in the case k = 2, the variance function
EO=0-nr-1<1<1,

with the same maximum 24—7, so that the large deviation asymptotics, see Nikitin

(2010), is given by the formula
: -1 3) 35
lim n~ InP(D,” > a) = —h3(a) = —ga (14+o0(1)), as a — 0,
n—oo

where /3 is some analytic function in the vicinity of zero.
It is easy to see that the a.s. limit under the alternative of statistics D,(zk) admits
the representation

b (6) ~ 2k sup (O F* (x) — F¥"1(—=x)]-6, 6 — 0.
X
It follows that for £ = 3 the local exact slope has the form

2
S®) ~ 27 (sup[f(x)(ZF(x) - 1)]) 02, 6 — 0,

and the test is again equivalent to that of the case k = 2 as in the instance of
integral tests.
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But in the case k = 4 the situation changes as the variance function is
1 3,2
4(1) = 1_6(1 -0@Br+1)7, 0<r =<1

We find numerically that the maximum of the variance function is equal to 0.1123....
Hence the large deviation result is different and reads

lim n~'InP(DY > @) = —ha(@) = —0.2783 -+ a®(1 + o(1)), asa — 0.
n
Therefore, the exact slope admits the representation
2
¢ 0) ~35.622... sup [f(x) (F3(x) _ Fs(_x))] 62 00
X

In case of logistic distribution and k = 4 we have in the right-hand side

35.622... sup

X

X (3% 1 2
e =DV 0.232.
(14 e*)>
that gives for local efficiency lower result 0.696 than in previous cases.
For the normal law we find that

1 —x2 3 3 2
— sup e <q5~(x) — ¢ (—x)) ~ 0.0206.
2w

Consequently, the efficiency is approximately 0.733. Similar calculations show that
for the Cauchy law the local efficiency equals 0.313. All these efficiencies are rea-
sonable but moderate.

6 Discussion

We can resume the calculations of efficiencies in Table 2. One sees that for logistic and
normal distributions the values of efficiencies of integral tests for location alternative
are rather high in comparison with other nonparametric tests of symmetry, see Nikitin
(1995, Chap. 4).

At the same time the results for the Cauchy law are mediocre. It would be of
interest to study other alternatives and to compare the efficiency values with the
power simulations for moderate sample size.

The efficiencies of Kolmogorov-type tests are lower but have tolerable values.
One should keep in mind that these tests are always consistent while the integral
tests of structure (1) have mostly one-sided character, and their consistency depends
on the alternative.
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Table 2 Local Bahadur

e =Y . Statistic/Density Logistic Normal Cauchy
efficiencies in location case ORI
19 1 0.938 0.977 0.488
s 0.925 0.975 0.332
b, pf 0.750 0.764 0.376
@ 0.696 0.733 0.313

We can also presume the deterioration of efficiency properties for our tests with
the growth of their order and degree of complexity, at least for location alternative.

Hence the simplest test statistics 1,53) and D,(qz) and their equivalents described above
seem to be most suitable for practical use.

Acknowledgments We are thankful to the referee and the editors for their comments on the paper
leading to a substantial improvement of the presentation.
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Optimal Rank-Based Tests for the Location
Parameter of a Rotationally Symmetric
Distribution on the Hypersphere

Davy Paindaveine and Thomas Verdebout

Abstract Rotationally symmetric distributions on the unit hyperpshere are among
the most commonly met in directional statistics. These distributions involve a finite-
dimensional parameter § and an infinite-dimensional parameter g, that play the role
of “location” and “angular density” parameters, respectively. In this paper, we focus
on hypothesis testing on 8, under unspecified g. We consider (i) the problem of testing
that 6 is equal to some given 8¢, and (ii) the problem of testing that  belongs to
some given great “circle”. Using the uniform local and asymptotic normality result
from Ley et al. (Statistica Sinica 23:305-333, 2013), we define parametric tests that
achieve Le Cam optimality at a target angular density f. To improve on the poor
robustness of these parametric procedures, we then introduce a class of rank tests
for these problems. Parallel to parametric tests, the proposed rank tests achieve Le
Cam optimality under correctly specified angular densities. We derive the asymptotic
properties of the various tests and investigate their finite-sample behavior in a Monte
Carlo study.

1 Introduction

Spherical or directional data naturally arise in a plethora of earth sciences such as
geology (see, e.g., Fisher 1989), seismology (Storetvedt and Scheidegger 1992),
astrophysics (Briggs 1993), oceanography (Bowers et al. 2000), or meteorology
(Fisher 1987), as well as in studies of animal behavior (Fisher et al. 1987) or even in

Paindaveine—Research supported by an A.R.C. contract from the Communauté Francaise de
Belgique and by the IAP research network grant P7/06 of the Belgian government (Belgian
Science Policy).

D. Paindaveine (X))

Université libre de Bruxelles, Avenue F.D. Roosevelt, 50, ECARES - CP 114/04,
1050 Brussels, Belgium

e-mail: dpaindav @ulb.ac.be

T. Verdebout

Université Lille 3, Domaine universitaire du “pont de bois”, Maison de la recherche,
Rue du barreau, BP 60149, 59653 Villeneuve d’ascq Cedex, France

e-mail: thomas.verdebout@univ-lille3.fr

© Springer International Publishing Switzerland 2015 249
M. Hallin et al. (eds.), Mathematical Statistics and Limit Theorems,
DOI 10.1007/978-3-319-12442-1_14



250 D. Paindaveine and T. Verdebout

neuroscience (Leong and Carlile 1998). For decades, spherical data were explored
through linear approximations trying to circumvent the “curved” nature of the data.
Then the seminal paper Fisher (1953) showed that linearization hampers a correct
study of several phenomena (such as, e.g., the remanent magnetism found in igneous
or sedimentary rocks) and that it was therefore crucial to take into account the non-
linear, spherical nature of the data. Since then, a huge literature has been dedicated
to a more appropriate study of spherical data; we refer to Mardia (1975), Jupp and
Mardia (1989), Mardia and Jupp (2000) or to the second chapter of Merrifield (2006)
for a detailed overview.

Spherical data are commonly viewed as realizations of a random vector X taking
values in the unit hypersphere #*~! := {x € R¥||x|| := v/X'x = 1} (k > 2). In the
last decades, numerous (classes of) distributions on .’*~! have been proposed and
investigated. In this paper, we focus on the class of rotationally symmetric distribu-
tions on %=1 that were introduced in Saw (1978). This class is characterized by the
fact that the probability mass at X is a monotone nondecreasing function of the “spher-
ical distance” x'0 between x and a given # € .’*~!. This implies that the resulting
equiprobability contours are the (k — 2)-hyperspheres X' = ¢ (¢ € [—1, 1]), and
that this “north pole” & may be considered as a “spherical mode,” hence may be
interpreted as a location parameter.

Of course, this assumption of rotational symmetry may seem very restrictive. Yet,
the latter is often used to model real phenomena. Indeed, according to Jupp and
Mardia (1989), rotationally symmetric spherical data appear inter alia in situations
where the observation process imposes such symmetrization (e.g., the rotation of the
earth; see Mardia and Edwards 1982). Another instance where rotational symmetry
is appropriate is obtained when the observation scheme does not allow to make a
distinction between the measurements x and OQgx for any rotation matrix Qg such
that Ogf = 6. In such a case, indeed, only the projection of x onto the modal axis 8
can be observed; see Clark (1983).

In the absolutely continuous case (with the dominating measure being the uni-
form distribution on .’*~1), rotationally symmetric distributions have a probability
density function (pdf) of the form x — cg(x'8), for some nondecreasing func-
tiong : [—1, 1] — R*. Hence, this model is intrinsically of a semiparametric nature.
While inference about @ has been considered in many papers (see, among others,
Chang 2004; Tsai and Sen 2007), semiparametrically efficient inference procedures
in the rotationally symmetric case have not been developed in the literature. The
only exception is the very recent contribution by Ley et al. (2013), where rank-based
estimators of 6 that achieve semiparametric efficiency at a target angular density are
defined. Their methodology, that builds on Hallin and Werker (2003), relies on invari-
ance arguments and on the uniform local and asymptotic normality—with respect
to 8, at a fixed g—of the model considered.

Ley etal. (2013), however, considers point estimation only, hence does not address
situations where one would like to test the null hypothesis that the location parame-
ter O is equal to a given 0¢. In this paper, we therefore extend the results from
Ley et al. (2013) to hypothesis testing. This leads to a class of rank tests for the
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aforementioned testing problem, that when based on correctly specified scores, are
semiparametrically optimal. The proposed tests are invariant both with respect to the
group of continuous monotone increasing transformations (of spherical distances)
and with respect to the group of orthogonal transformations fixing the null value 8.
Their main advantage over “studentized” parametric tests is that they are not only
validity-robust but are also efficiency-robust. We also treat a more involved testing
problem, in which one needs to test the hypothesis that  belongs to some given
great “circle”—more precisely, to the intersection of .#*~! with a given vectorial
subspace of R

The outline of the paper is as follows. In Sect.2, we carefully define the class
of rotationally symmetric distributions considered, introduce the main assumptions
needed, and state the uniform local and asymptotic normality result that will be the
main technical tool for this work. In Sect.3, we focus on the problem of testing
that @ is equal to some given 6, derive optimal parametric tests and study their
asymptotic behaviour. In Sect.4, we discuss the group invariance structure of this
testing problem, propose a class of (invariant) rank tests, and study their asymptotic
properties. In Sect. 5, we treat the problem of testing that @ belongs to a given great
circle. We conduct in Sect.6 a Monte Carlo study to investigate the finite-sample
behaviour of the proposed tests. Finally, an Appendix collects technical proofs.

2 Rotationally Symmetric Distributions and ULAN

The random vector X, with values in the unit sphere .7 k=1 of R¥, is said to be
rotationally symmetric about @(c .*~1) if and only if, for all orthogonal k x k
matrices O satisfying O @ = 6, the random vectors OX and X are equal in distribution.
If X is further absolutely continuous (with respect to the usual surface area measure
on .7%=1), then the corresponding density is of the form

fog : ST RT (1)

X > ke 8(X'0),

where ¢ ¢ (>0) isanormalization constantand g : [—1, 1] — Rissome nonnegative
function—called an angular function in the sequel. Throughout the paper, we then
(tacitly) adopt the following assumption on the data generating process.

ASSUMPTION (A). The observations X1, ..., X,, are mutually independent and
admit a common density of the form (1), for some 6 € %=1 and some angular
function g in the collection .# of functions from [—1, 1] to R™ that are positive and
monotone nondecreasing.

The notation f (instead of g) will be used when considering a fixed angular
density. An angular function that plays a fundamental role in directional statistics
is then

I fexpa (1) = exp (1), 2)
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for some “concentration” parameter « (>0). Clearly, fexp, satisfies the conditions in
Assumption (A). The resulting rotationally symmetric distribution was introduced
in Fisher (1953) and is known as the Fisher-von Mises-Langevin (FvML(k)) distrib-
ution. Other examples are the so-called “linear” rotationally symmetric distributions
(LIN(a)), that are obtained for angular densities defined by f () = t+a, witha > 1.

In the sequel, the joint distribution of Xi, ..., X, under Assumption (A) will
be denoted as P( ") Note that under P( ") , the random variables X0, ..., X0 are
mutually 1ndependent and admit the common density (with respect to the Lebesgue
measure over the real line)

Wk Ck, g

TR T A A
2>

t— gt) =

where B(-, -) is the beta function, w; = an/z/l“(k/2) is the surface area of .71,
and I4(-) stands for the indicator function of the set A. The corresponding cdf
will be denoted by ¢ > G@t) = fil g(s)ds. Still under Pg";, the random vec-
tors S1(@), ..., S,(0), where

5,(0) o = (X0 - “
i = i=1,...,n,
IXi — (X;0)8l

are well-defined with probability one are independent of the X'6°s, and are i.i.d., with
a common distribution that is uniform over the unit (k — 2)-sphere . . (BJ') =
{x e 51 . x0 = 0. Itis easy to check that the common mean vector and
covariance matrix of the S; (8)’s are given by 0 and (I —60")/(k — 1), respectively.

Fix now an angular density f and consider the parametric family of probabil-
ity measures @}") = {P((,n)f |0 € S k_l}. For @}") to be uniformly locally and
asymptotically normal (ULAN), the angular density f needs to satisfy some mild

regularity conditions; more precisely, as we will state in Proposition 1 below, ULAN
holds if f belongs to the collection .#yaN of angular densities in .% (see Assump-
tion (A) above) that (i) are absolutely continuous (with a.e. derivative f’, say) and
such that (ii), letting ¢ s := f’/f, the quantity

1 B 1 5 B
Ji(f) = / 1¢}<t)<1—t2>f(r>dt= /0 @ (F @) (1 = (F~'w))*) du

is finite.
Asusual, uniform local and asymptotic normality describes the asymptotic behav-
iour of local likelihood ratios of the form

(n)
Py n12gm ¢
)
Po s

)
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where the sequence (T ™)) is bounded. In the present curved setup, (T )y should be
such that @ 4+ n~1/2¢™ e k=1 for all n, which imposes that 8't™ = 0 (n~1/?).
For the sake of simplicity, we will assume throughout that t™ = 7 + O(n~'/?),
with6't = 0.

We then have the following result (see Ley et al. 2013 for the proof).

Proposition 1 Fix f € FuLan. Then the family 2" = {Pg", | 6 € %=1} is
ULAN, with central sequence '

n I < , -
A((a,} == E‘Pf(xie)\/m S; ) 5)

and Fisher information matrix

Hi(f)

o (I~ 60). (®)

I‘g,f =

More precisely, (i) for any sequence (t'™) as above,

P 1
log | 2t ) My A _ Sy (™) 4 op(1)
Pén} f 2

asn — oo under Pé"}, and (ii) Aé")f, still under Pé")f, is asymptotically normal with

mean zero and covariance matrix I'g .

As we show in the next section, this ULAN result allows to define Le Cam optimal
tests for 774 : @ = 0 under specified angular density f.

3 Optimal Parametric Tests for 77 : 0 = 0

For some fixed 8 € .#*~1 and f € ZuLAN, consider the problem of testing .77 :
6 = 0¢ versus 7 : 6 # 0 in @}"), that is, consider the testing problem

. [p)

. (n)
i Upza, {Pa. 1}
For this problem, we define the test d)}") that at asymptotic level «, rejects the null
of (7) whenever
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O = (45 ) Tay 145, s ®
k—1 <
AT > 0 XiB0)ps(X;00),/1 — (X[80) ©)
i,j=1

x /1= (X80)2 (8 00))'S;©00) > Xi_1,1_q»

where A~ denotes the Moore—Penrose inverse of A and sz—l,l—a stands for the
a-upper quantile of a chi-square distribution with k — 1 degrees of freedom. Applying
in the present context the general results in Hallin et al. (2010) about hypothesis
testing in curved ULAN families, yields that qb;") is Le Cam optimal—more precisely,
locally and asymptotically maximin—at asymptotic level « for the problem (7). The
asymptotic properties of this test are stated in the following result.

Theorem 1 Fix8( € .7k and f € FyLan. Then, (i) underPg(’))f, Q(") is asymp-

totically chi-square with k — 1 degrees of freedom; (ii) under p" where

90 +n 1220 f2
the sequence (t™) in R* satisfies t™ = t + O(n~1/?), with 001: = 0, Q?) is
asymptotically non-central chi-square, still with k — 1 degrees of freedom, and non-
centrality parameter

/k(f )

‘l'/roof

Izl (10)

(iii) the sequence of tests qb}") has asymptotic size o under P((, )f’ (iv) ¢)(”) is locally
asymptotically maximin, at asymptotic level o, when testing {Péo) f} against alterna-
tives of the form Ue#eo{Pén)f}.

For the particular case of the fixed-x Fisher-von Mises-Langevin (FVML(x)) dis-
tribution (obtained for fexp . ; see (2)), we obtain

w _ KE-D X; — (X/60)00)' (X; — (X80)0
Qfexp./c n/k(fexp/c) Z( 0) 0)( J ( j 0) 0)

i,j=1

_ ﬂ i X/ (I — 000X ;
o nfk(fexpk)l] 1 Pk 007
( —Dn - IS
—  X'(I; —008))X. 11
/k(fexp,/() (k 0 O) ( )

The main drawback of the parametric tests ¢(") is their lack of (validity-)robust-
ness: under angular density g # f, there is no guarantee that ¢}") asymptotically

meets the nominal level constraint. Indeed Q(") is, in general, not asymptotically
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X,g_l under Pg(’)), ¢ In practice, however, the underlying angular density may hardly
be assumed to be known, and it is therefore needed to define robustified versions of
¢>}") that will combine (a) Le Cam optimality at f (Theorem 1(iv)) and (b) validity
under a broad collection of angular densities {g}.

A first way to perform such a robustification is to rely on “studentization”. This
simply consists in considering test statistics of the form

m ) v PE - A
Q' swa = (Agy ) Ty 1)~ Agy) 1,

where f“ﬁm ¢ is an arbitrary consistent estimator of the covariance matrix in the
asymptotic multinormal distribution of A(") under P(”) The resulting tests, that
reject the null 774 : @ = 6 (with unspemﬁed angular dens1ty) whenever Q P Sm 4>

Xk2—1 | are validity-robust—that is, they asymptotically meet the level constraint
under a broad range of angular densities—and remain Le Cam optimal at f.

Of special interest is the FvML studentized test—qb;:’jp;sm 4- Say—that rejects the
null hypothesis whenever

k—1 <
QS?) swd = — 2 Xl —009p)X;, (12)
P n% ]
where Lﬁk =1 - %Z?ZI(XQOO)Z is a consistent estimator of % (g) = 1 —
Eé'(’)) p [(X;Oo)z] (this quantity does not depend on 6, which justifies the notation); this

test was studied in Watson (1983). From studentization this test is valid under any
rotationally symmetric distribution; moreover, since Q f :Stud = Q fpr + op(1)

as n — oo under P(”) 0 foxp for any k, this test is also optimal in the Le Cam sense

under any FvML dlstrlbutlon.

Studentization, however, typically leads to tests that fail to be efficiency-robust, in
the sense that the resulting type 2 risk may dramatically increase when the underlying
angular density g much deviates from the target density—or target densities, in the
case of the FVML studentized test ¢(") .srug—at which they are optimal. That is why

studentization will not be considered in this paper. Instead, we will take advantage of
the group invariance structure of the testing problem considered, in order to introduce
invariant tests that are both validity- and efficiency-robust. As we will see, invariant
tests in the present context are rank tests.
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4 Optimal Rank Tests for 77 : 0 = 0

We start by describing the group invariance structure of the testing problem consid-
ered above (Sect.4.1). Then we introduce (and study the properties of) rank-based
versions of the central sequences from Proposition 1 (Sect.4.2). This will allow us
to develop the resulting (optimal) rank tests and to derive their asymptotic properties
(Sect.4.3).

4.1 Group Invariance Structure

Still for some given 8y € .#*~!, consider the problem of testing /% : 6 = 6,
against J7 : @ # 0o under unspecified angular density g, that is, consider the
testing problem

[ A Uges (P} (13)

) (n)
JA U97é90 Ugeﬁz {P0r.,lg )

This testing problem is invariant under two groups of transformations, which we now
quickly describe.
(1) To define the first group, we introduce the tangent-normal decomposition

X; = (X[00)00 + IIX; — (X;00)00lISi(@0), i=1,....n

of the observations X;,i = 1, ..., n. The first group of transformations we consider
isthen¥ = {g;, : h € S}, o, with

gh : (yk—l)n — (yk—l)n
X, ..., Xp) = (h(X[00)00 + [IX; — h(X[00)00] S1B0), . . .,
h(X;,00)00 + X, — h(X},00)00l S, (60)),

where 7 is the collection of mappings & : [—1, 1] — [—1, 1] that are continuous,
monotone increasing, and satisfy A(£1) = +1.

The null hypothesis of (13) is clearly invariant under the group ¢, o. The
invariance principle therefore suggests restricting to tests that are invariant with
respect to this group. As it was shown in Ley et al. (2013), the maximal invari-
ant I (9) associated with &, o is the sign-and-rank statistic (S;(@o), ..., S, (00),
R1(00), ..., R,(00)), where R;(@o) denotes the rank of X6y among X0, ...,
X! 80. Consequently, the class of invariant tests coincides with the collection of
tests that are measurable with respect to 1 (@), in short, with the class of (sign-
and-)rank—or, simply, rank—tests.
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It is easy to check that ¢, o is actually a generating group for the null hypothesis
U e e,?{Pé? g} in (13). As a direct corollary, rank tests are distribution-free under the

whole null hypothesis. This explains why rank tests will be validity-robust.

(i) Of course, the null hypothesis in (13) is also invariant under orthogonal trans-
formations fixing the null location value 8. More precisely, it is invariant under the
group %ot = {g0 : O € Op,}, o, with

g0 : (yk—l)n — (yk—l)n
(le cey Xﬂ) = (OX17 MR OXn)s

where Oy, is the collection of all k x k orthogonal matrices O satisfying 08y = 0.
Clearly, the vectors of signs and ranks above is not invariant under %, o, but the
statistic

((5160)'5260). (5160))'S:00). . (S1-100))'S1®0). Ri®0). ... Ra®0))
(14)

is. Tests that are measurable with respect to the statistic in (14) will therefore be
invariant with respect to both groups considered above.

4.2 Rank-Based Central Sequences

To combine validity-robustness/invariance with Le Cam optimality at a target angular
density f, we introduce rank-based versions of the central sequences that appear in
the ULAN property above (Proposition 1). More precisely, we consider rank statistics

of the form
n

R; (0)
s = (s

where the score function K : [0, 1] — R is throughout assumed to be continuous
(which implies that it is bounded and square-integrable over [0, 1]).
In order to state the asymptotic properties of the rank-based random vector A é”;( ,

we introduce the following notation. For any g € .%, write

n 1 C ¢
AY k,g = Z} K(G(X}6))Si®),
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where G denotes the cdf of X;O under Pg”i,. For any g € ZyLaN, define further

K
Ty g = {k( 1) (Ix —66") and Tk o= f—l (I, — 66",

k(K. 8)
k —

with 7 (K) := fol K%*(u)du and 7 (K, g) = fol K (u)K g (u)du, where we wrote

Kg) 1= @ (G )/ 1 — (G~ (u))?

for any u € [0, 1]. We then have the following result (see Ley et al. 2013).

Proposition 2 Fix 0 € 7% and let (t™) be a sequence in R that sat-

isfies T = t 4+ O(n~Y?), with 0't = 0. Then (i) under Pén;, with g €
Z, éé”;{ = Agf}(,g + 0;2(1) as n — oo, (ii) under Pgi)g, with g € %,

ég‘)[( is asymptotically multinormal with mean zero and covariance matrix I'g g ;

P(”)

. n) . .
(iii) under Bn-1/270) g with ¢ € FULAN, éo’K is asymptotically multinormal

with mean I'g i oT and covariance matrix I'g g ; (iv) under Pén;, with g € FULAN,

égin*]/zt(n),[{ = égl)[( - ro,K’gt(n) +op(1) asn — oo.

1 1 . .
For any f € ﬁgL AN+ Where ESL an denotes the collection of angular densi-
ties in .ZyLaN that are continuously differentiable over [—1, 1], the function u +—

Ky = gof(lj"_l(u))\/l — (F~1(u))? is a valid score function to be used in

rank-based central sequences. Proposition 2(i) then entails that under P AM

0,f’ ~ 0va
is asymptotically equivalent—in L2, hence also in probability—to the parametric
f-central sequence Agf} = Aé’f}(ﬂ r This provides the key to develop rank tests

that are Le Cam optimal at any given f € ESLI an- As for Proposition 2(ii)—(iii),
they allow to derive the asymptotic properties of the resulting optimal rank tests.

4.3 Rank Tests for 7 : 0 =0,

Fix ascore function K as above. The previous sections then make it natural to consider
the rank test—¢ g’), say—that at asymptotic level «, rejects the null hypothesis

J - 0 = 0 (with unspecified angular density g) whenever
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(n) _ mn V- (n)
QK - (éeo,K) FGO,K é(90,1(

n

_ k-1 RO\ . (RO « e
n Jk(K) I.Z K(n+l )K( n+ 1 )(Sl(e())) S;©@o)

2
> Xk—1,1-a-

J=1

Clearly, this test is invariant with respect to both groups introduced in Sect.4.1,
since it is measurable with respect to the statistic in (14). The following result, that
summarizes the asymptotic properties of ¢ (I’;), easily follows from Proposition 2.

Theorem 2 Let (t™) be a sequence in R that satisfies T = t + O(n~1/?),

with@yt = 0. Then, (i) under | J ge y{Pg;) g}, 0 (I?) is asymptotically chi-square with

k — 1 degrees of freedom; (ii) under ng)ﬂ— 2000 g

cally non-central chi-square, still with k — 1 degrees of freedom, and non-centrality
parameter

, with g € FULAN, Is asymproti-

K. Q)

— 2, 15
& =D 7(K) Izl 5)

’ —
T Fg,K,gPOO’Krg,K,gT =

(iii) the sequence of tests ¢ (I?) has asymptotic size o under Ugey{Pé?,g b(iv) ¢ %’;

with f € ESLI AN I8 locally and asymptotically maximin, at asymptotic level o, when
(n)
P

testing Uge,?{Péz)g} against alternatives of the form g ., {Py -
Note that for K = Ky and g = f (with f € ﬁgﬁ AN)» the non-centrality para-
meter in (15) above rewrites

LKL D)y SD o
(k=D 7 (Kp) -

hence coincides with the non-centrality parameter in (10). This establishes the opti-
mality statement in Theorem 2(iv).

5 Testing Great Circle Hypotheses

In this section, we turn to another classical testing problem involving rotationally
symmetric distributions, namely to the problem of testing that@ belongs to some given
“great circle” of .7*~1, where the term great circle here refers to the intersection
of .7%~1 with a vectorial subspace of R*. In other words, letting 7" be some given
full-rank k£ x s (s < k) matrix, we consider the problem of testing %’67 10 €
SN H(T) against Y 2 0 ¢ SN (), where .4 (Y) denotes the
s-dimensional subspace of R¥ that is spanned by the columns of 7. More precisely,
the testing problem is
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[%;r s Ugesr1nmar Ug {P(n)} (16)

A Usgriinpwry Ug {P( )}

This problem has been studied by Watson (1983), that provided an FvML score test,
and in Fujikoshi and Watamori (1992) and Watamori (1992), that investigated the
properties of the FVML likelihood ratio test.

For any f € ZyLan, the construction of f-optimal parametric tests for this
problem proceeds as follows. Fix 8 € %=1 N .#(T) (the unspecification of @
under the null will be taken care of later on) and consider a local perturbation of the
form@+n~12¢™ where ™ issuch thatt™ = 74+ 0 (n~'/?), with@'t = 0 (see the
comment just before Proposition 1). It directly follows from Hallin et al. (2010) that
a locally (in the vicinity of @) and asymptotically most stringent test can be obtained
by considering the most stringent test for the linear constraint T e .# (I, —06) N
M (Y). Letting T be such that 4 (Yg) = .# (X;, —600') N .# (T), the resulting
f-optimal test therefore rejects the null hypothesis %Tf s Ugesi-in, ) {Pé")f}
for large values of ’

05y = 45 (Poy = To(Tylo s To) Ty) A,
Using the identity (I —086)Y 9 = T g (which follows from the fact that I, —68’ is the
projection matrix onto .# (I, —08"), that by definition, contains every column vector
of T), then the fact that Yo(YpY9) Ty —66') = Y (X'T)~'7'(I; — 66),
we obtain

o k= w "
- S
k — (n) / (”l)
L —T@T) 7)AY 17
j (f) o ) ( ( n "

We will show below that under Pé")f, Qé"} is asymptotically chi-square with k — s
degrees of freedom, so that the resulting test rejects the null, at asymptotic level «,

whenever ng)f exceeds the corresponding upper «-quantile szf s l—a
Since @ € .# (') implies that T (Y'T)~17’8 = 6 (or equivalently, that (I; —
T'T)"'7)0 = 0), the FvML(k) version of Q<"> is given by

w k=1

=——— “XI—-TX'T)'THX. 18
Qosfexp,;( /k(fexp,/() ( k ( ) ) ( )

As in Sect. 3, this leads to defining the FvML studentized teSt_‘ﬁ(fo)p‘ Stud say—that

rejects %T whenever
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ntk—1) B _
0% i = S KW@ T) TR >

21 0)

where .,i%c @) =1-— % Z?:l (X;O)2 is evaluated at an arbitrary consistent estimator @
of 8. When based on = X/|X|, this test is actually the Watson (1983) score
test. Consequently, the following result, that states the asymptotic and optimality
properties of ¢>}Zzp Stud? clarifies the exact optimality properties of this classical test.

Theorem 3 Fix0 € /%~ 'N.# () and let (™) be a sequence in R¥ that satisfies

™ =7 4+ 0(m~12), with @'t = 0. Then, (i) under P(n), with g € 7, Qi‘lzp'Stud

is asymptotically chi- square with k — s degrees of freedom; (ii) under P0+n—'/2r<") ¢

with g € FULAN, Q fexp' Stud IS asymptotically non-central chi-square, still with k —s
degrees of freedom, and non-centrality parameter

k—1
7@ 'L —TY@X'T)"'1T)r; (19)
(iii) the sequence of tests qb;':zp;stud = [Q;’:ip Swd > Xk 5.1 _g ] has asymptotic

(n) }

size o under Upe k-1 171y Uge 7{Py (iv) ¢(") Stud IS locally asymptotically

most stringent, at asymptotic level a, when testing Ug¢ s /k N @) Yges {P(")}

3

against alternatives of the form Ugc ok—1\ (1) U=0 {Po Foxpuc

This test is therefore valid under any rotationally symmetric distribution, hence
is validity-robust. It is optimal under any FvML distribution, but is not efficiency-
robust outside the class of FvML distributions. As for the first testing problem we
considered in the previous sections, this motivates building rank-based tests that
combine validity- and efficiency-robustness.

The appropriate rank test statistics are obtained by replacing in (17) the paramet-

ric central sequence A;")f with its rank-based counterpart Aé”} = A;”)K . More
' ~6, ~0.Ky
generally, we will consider general-score rank statistics of the form

_ lrr) A ™
Qox = jk(K)( )(I" raT)” T)

~0,K’

As already mentioned, 6 is not specified under the null hypothesis. We will there-
fore rather consider the test— ¢ 3?), say—that rejects the null at asymptotic level o
whenever Q7 = Q (”) > sz_ s.1—q- The estimator 6 to be used needs to be part
of a sequence of estunators that satisfies the following assumption.

ASSUMPTION (B). The sequence of estimators@ = é(n) is (1) root-n consistent: 6—

0.: Op(n~1/?) under Ugesctnmar Uges Pé"; (i) lf)éall).) and asymptotically
discrete: for all 6 and for all C > 0, there exists a positive integer M = M (C)
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such that the number of possible values of é(n) in balls of the form {6’ € R¥
/1|0’ — 6| < C}is bounded by M, uniformly as n — 00; (iii) constrained.: 0 takes
its values in .2 (T)(N.7*1).

The following result then states the asymptotic properties of the rank tests ¢ (1?)’

Theorem 4 Let Assumption (B) hold, fix g € FuLan, 0 € L% 0.4 (Y), and
let (t™) be a sequence in R¥ that satisfiest™ = T+ 0 (n~Y?), with@'t = 0. Then,
(i) under Pé";, 0 5’;) is asymptotically chi-square with k — s degrees of freedom;
(ii) under szzn—l/zr“’),g’ 0 Z’) is asymptotically non-central chi-square, still with

k — s degrees of freedom, and non-centrality parameter

sz(K» 8)

—Zk % =T (YY) )t 20
(k_l)/k(K)T(k rrTr) T (20)

(iii) the sequence of tests Qg’) =1 Q?g) > sz—s,l—a] has asymptotic size o
My, ; C! .

under Uge k-1 g (r)Yge 7 {Po,g}’ (iv) ¢ (1?;’ with f € F i an» I8 locally asymptot-

ically most stringent, at asymptotic level a, when testing Uge k-1 vy Uge Zuian

{ng} against alternatives of the form Uge gi-1, //Z(T){ng)f}'

Theorems 3—4 allow to compute in a straightforward way (as usual, as the ratios
of the non-centrality parameters in the asymptotic non-null distributions of the cor-
responding statistics) the asymptotic relative efficiencies (AREs) of the proposed
rank tests with respect to their FvML-score competitors from Watson (1983). These
AREs are given by

$k2(g)/k2(K’ g)

ARE,[ Qj;')/¢}':fp;3tud] T k=12 A(K)

and do not depend on @ nor on t. It is easy to check that these AREs, that coincides
with the ones obtained in Ley et al. (2013) for point estimation, also hold for the
testing problem considered in the previous sections.

6 Simulations

In this final section, we conduct a Monte Carlo study to investigate the finite-sample
behaviour of the rank tests proposed in Sects.4.3 and 5. Letting

1 10
0o=[0]| erRF=R?> and T=1|00 |,
0 01
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we considered the problems of testing /%) : @ = 0g and 7% : 0 € S~ n.#(T),
respectively. We generated M = 10,000 (mutually independent) random samples of
rotationally symmetric random vectors

Sl@), l=1,,n=250, £=1’273’49

with location ¢ and with angular densities that are FvML(1), FvML(3), LIN(1.1),

and LIN(2), for £ = 1, 2, 3, and 4, respectively; see Sect. 2. Each random vector 8[@)
was then transformed into

X\ =0,e”, i=1...n €=1234 ©0=0123,

with
cos(rw/50) — sin(rw/50) O
0, = | sin(rw/50) cos(rw/50) 0
0 0 1

For both testing problems considered, the value @ = 0 corresponds to the null
hypothesis, whereas w = 1, 2, 3 correspond to increasingly severe alternatives.

On each replication of the samples (Xg%, Xr(fio) = 1,2,3,4, o =
0, 1,2, 3, we performed the following tests for ) : 8 = 60 and for S : 0 €
LN (1), all at asymptotic level o = 5% : (i) the tests 45(&3’ that is, the

parametric tests ¢ }n) using a FvML(3) angular target density, (ii) the tests qb;’-:ip_smd

that are based on the FvML studentized statistics Q(fz))(p,smd, and (iii) the rank-

based tests ¢ , oW , oM™ and 9@
QKFVML(I) KryML3) QKLIN(Z) QKLIN(Z)

at FvML(1), FvML(3), Lin(1.1), and Lin(2) distributions, respectively. The result-
ing rejection frequencies are provided in Tables1 and 2, for &) : 8 = 0y and
for #3 : 0 € /X1 N . (), respectively.

These empirical results perfectly agree with the asymptotic theory : the parametric
tests ¢}Zzp.3 are the most powerful ones at the FvML(3) distribution, but their null
size deviates quite much from the target size « = 5 % away from the FvML(3). The
studentized parametric tests qbzzp;smd, on the contrary, show a null behaviour that is

that are Le Cam optimal

satisfactory under all distributions considered. They also dominate their rank-based
competitors under FvML densities, which is in line with the fact that they are optimal
in the class of FVvML densities. Outside this class, however, the proposed rank tests
are more powerful than the studentized tests, which translates their better efficiency-
robustness. The null behaviour of the proposed rank tests is very satisfactory, and
their optimality under correctly specified angular densities is confirmed.
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Table 1 Rejection frequencies (out of M = 10,000 replications), under the null %)

D. Paindaveine and T. Verdebout

10 =0y

(w = 0) and increasingly severe alternatives (v = 1, 2, 3), of the parametric FvML(3)-test (d)(") )

the studentized FvML-test (¢ fexp;Stud)’ and of the rank tests achieving optimality at FVML(I),

FyML(3), LIN(1.1), and LIN(2) densities (¢ ;g;vm, ¢ (,?j_va), ¢ (I?LNU.D’ and ¢ }g’zm, respec-
tively)
Underlying Test 9
density
0 1 2 3
FyML(1) o 0.1162 0.1572 0.2673 0.4493
S Sud 0.0486 0.0733 0.1502 0.2867
¢ Z’;vMLm 0.0494 0.0732 0.1516 0.2891
o Keano 0.0525 0.0720 0.1467 0.2743
% s 0.0504 0.0662 0.1237 0.2248
¢ %‘ﬂmm 0.0527 0.0738 0.1505 0.2890
FYML(3) S 0.0528 0.2250 0.7104 0.9719
S Sud 0.0536 0.2239 0.7062 0.9701
¢ %;vMLm 0.0530 0.2177 0.6828 0.9615
S Koy 0.0541 0.2244 0.7056 0.9695
¢ Kimu ) 0.0509 0.2066 0.6688 0.9598
8 & o 0.0538 0.2220 0.7025 0.9674
LIN(1.1) ‘1’_(&_3 0.1290 0.1661 0.2729 0.4556
¢ s 0.0498 0.0668 0.1372 0.2749
¢ gg;vMLm 0.0493 0.0676 0.1396 0.2747
S Kooy 0.0496 0.0723 0.1588 0.3245
K 0.0496 0.0711 0.1608 0.3359
$ Ko 0.0501 0.0698 0.1499 0.3001
LIN(2) ¢}’:va3 0.1384 0.1496 0.1727 0.2284
¢ Sud 0.0526 0.0579 0.0741 0.1074
¢ }Q;MU) 0.0545 0.0585 0.0769 0.1100
S Koy 0.0542 0.0600 0.0773 0.1069
S K, 0.0540 0.0600 0.0737 0.0968
$ Ko 0.0540 0.0610 0.0781 0.1110

The sample size is n = 250 and the nominal level is 5 %; see Sect. 6 for further details
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Table 2 Rejection frequencies (out of M = 10,000 replications), under the null J% : 0 €
=N #(T) (w = 0) and increasingly severe alternatives (w = 1,2, 3), of the parametric

FvML(3)-test (¢>(") ), the studentized FvML-test (¢}:x)p;5md), and of the rank tests achieving opti-

mality at FvML(l), FvML(3), LIN(1.1), and LIN(2) densities (¢ %gvMLm, ¢ %me ¢ %’L’IN(LU,
and ¢ (I?L)m(zv respectively)
Underlying Test w
density
0 1 2 3
FvML(1) ¢}'e'jp \ 0.1027 0.1391 0.2902 0.4998
S Sud 0.0543 0.0794 0.1922 0.3783
oW 0.0541 0.1943 0.1516 0.3786
FvML(1)
% 0.0537 0.0789 0.1835 0.3568
FvML(3)
oW 0.0524 0.0712 0.1560 0.2997
LIN(1.1)
¢ gggm 0.0532 0.0792 0.1914 0.3695
FvML(3) ¢;ij ) 0.0464 0.2888 0.7955 0.9889
S Sud 0.0460 0.2884 0.7937 0.9891
¢ (,;” 0.0462 0.2725 0.7686 0.9839
FVML(I)
oW 0.0467 0.2873 0.7930 0.9897
FvML(3)
oW 0.0486 0.2632 0.7635 0.9849
LIN(1.1)
¢ Kﬂmm 0.0454 0.2831 0.7862 0.9883
LIN(1.1) ¢j::jp \ 0.1080 0.1598 0.2922 0.4763
(DN
¢ sud 0.0474 0.0798 0.1808 0.3363
¢ g’) 0.0490 0.0793 0.1801 0.3345
FVML(I)
oW 0.0480 0.0876 02114 0.3920
FvML(3)
oW 0.0476 0.0896 02173 0.4075
LIN(1.1)
¢ KZIN(z) 0.0498 0.0841 0.1968 0.3653
LIN(2) ¢§:;>p \ 0.1119 0.1220 0.1659 0.2328
(DN
S sud 0.0488 0.0558 0.0875 0.1366
¢ };” 0.0502 0.0567 0.0901 0.1391
FvML(])
oW 0.0523 0.0613 0.0895 0.1386
FvML(3)
oW 0.0521 0.0594 0.0838 0.1224
LIN(L.1)
oW 0.0516 0.0599 0.0915 0.1422
LIN(2)

The sample size is n = 250 and the nominal level is 5 %; see Sect. 6 for further details
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Appendix

In this Appendix, we prove Theorems 3 and 4.

Proof of Theorem 3. (i) Recalling that 6 is an arbitrary consistent estimator of 6, we
have that under Pé";,

. . 1 < A
Z6) - Zi0) = - > {(X[6)* - (X/6)*}
i=1

= %Z{X;(e ~6X0+6)} = —@{%ZXZXI’-}(B +6) = op(1)

i=1 i=l1

as n — 00, so that vfk(é) is a consistent estimator of % (g) = 1 — Eé";[(X;B)z].

Consequently, Q(flz,)(p-sw i— Qé"; is op(1) as n — oo under Pé”;, with

n(k_ 1) </ I —lAr/\ Y
oM = XM -1 r'T)'rHX
08 L)
n(k_l) </ / —1ans NV / I —1Ans
= ——X©L-TYXT) TYL -0 X=Y®L:—7TX'T) TY,
Zi(8)
where we used the fact that (I = Y (Y'T)~'Y") A -60") =L — Y X'T)"'1’
and where we let Y := /n(k — 1)/ % (g) Ix — 66")X. Under ng;,

- 1 <&
_ / —_ _ !/ 2Q.
Jnd—60 )x_ﬁi}:l{ 1—(X/6)2S;6)} (21)

is asymptotically normal with mean zero and covariance matrix % (g)(Ix — 68")/
(k — 1), so that Y, under the same, is asymptotically normal with mean zero and
covariance matrix Iy —66’. By using again the fact that (I, — Y (X'Y)~!17") 01 —
00’y =I;, — T (Y'Y)~'T’ and by noting that tr[I; — T (Y'T)~ 1Y =k — s, itis
easy to check that Theorem 9.2.1 in Rao and Mitra (1971) provides the result.

(i) Le Cam’s third lemma implies that under Pgin_, g g the random vector
in (21) is asymptotically normal with mean

lim_Covg,q| /(1 - 66"X, A)") [z 22)
n— 00 8
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and covariance matrix % (g)(I; —00’)/(k — 1). Using (3) and integrating by parts
yields

1
Bo.o[(1 — (X]0))p¢ (X,6)] = / A= OFOd = k=1

so that (22) can be rewritten as Eg o[ (1 — (X[6)%)¢, (X6) |Eg,¢[S1(0)(S510)) |t =

(Ix — 06')T = t. Therefore, Y, under Pgin,l e is asymptotically normal with

mean u ;= /(k — 1)/.%(g) T and covariance matrix I; —86’. From contiguity, we
still have that Qg":ip;Stud — Y@ =Y X'Y) 7)Y is op(1) under Pérflzn’l/zt(”),g'
Theorem 9.2.1 in Rao and Mitra (1971) then shows that under this sequence of

probability measures, Q(fZip -Stud is asymptotically sz_s with non-centrality parame-
ter ' (Ix — Y (Y'T)~'T")u, which establishes the result.

(iii) This directly follows from the asymptotic null distribution given in (i) and
the classical Helly—Bray theorem.

(iv) Fix ¥ > 0. Then, it follows from Part (i) of the proof that under Pé"}exp o

with@ € %=1 n.#(T), Q(flzzp-Stud is asymptotically equivalent in probability to

(n) n(k— 1) S/ ’ lAr T
Q. =—X©I—=TT7T) THX
0 fexp.x o%c(fexp,)()
2k —1) .
_ k=D S rarry ik,
/k(fexp,/()
which is the FvML(k)-most stringent statistic we derived in (18). (I

In Theorem 3(ii), we assumed that g € .ZyLan to show, through Le Cam’s

third lemma, that \/n(I —08")X, under ng:n—l frn) g

mean T and covariance matrix % (g)(Ix — 60’)/(k — 1). Actually, the result still

holds for g € .7, as it can be shown that as n — oo under Pén) ~1/27()_g?
+n T g

, s asymptotically normal with

VI —06)X = M® + (It + 600"t + op(1) = M™ + 7 + 0p(1),

where M™ := /n(I— @ +n~?T™) (@ +n~1/2c™)")X, under the same, is clearly
asymptotically normal with mean zero and covariance matrix % (g)(Ix — 06")/
(k—1).
Proof of Theorem 4. (1)—(ii) First note that since0't™ = 0 (n~1/?), Proposition 2(iv)
rewrites

(K, 8)
égﬁn—l/zr(m’K = één)K - {CT ™ 4 op(1) (23)
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as n — oo under sz,. Since Assumption (B) holds, Lemma 4.4 in Kreiss (1987)

allows to replace in (23) the deterministic quantity T with the random one \/n (é -
0), which yields

a0 =t~ LD o0 v oni),

as n — 0o, under Pg”;,. This, jointly with Assumption (B)(iii) (which implies that
I — T (Y'T)~'7")8 = 0 almost surely), entails that under ng;, with8 e .Z(T),

(Ik — 'r(r“r)*lr’) AL = (Ik — T(T“)")’IT’) A® +op(l),

as n — ooc. It follows that Q (1?) = Qé”i{ + op(1) as n — oo under Pé”;, with @ €

A (T), hence also under sequences of local alternatives. The results in (i)—(ii) then
follow, as in the proof of Theorem 3(i)—(ii), from Theorem 9.2.1 in Rao and Mitra
(1971) and Proposition 2(ii)(iii) (recall that (I; — T (Y'T)~'T") 01 - 66") = I; —
YX'T)'r).

(iii) As in the proof of Theorem 3(iii), this is a direct consequence of Part (i) of
the result and the classical Helly—Bray theorem.

(iv) Then, under Py’ )f with @ € %1 n_#(T), Q<"> = Q<"> + op(1)

asn — 00. Now, Proposition 2(i) entails that under the same sequence of hypotheses
Q (”) 1s asymptotically equivalent in probability to

k—1
(ny _ (n) \/ _ Iapy—lapr ) A (1)
Qe’Kf_/k(Kf)(Ae’Kf) (Ik TIT) T)Aquf,

which coincides with the f-most stringent statistic in (17). The result follows. [
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Some Extensions of Singular
Mixture Copulas

Dominic Lauterbach and Dietmar Pfeifer

Abstract In Lauterbach (ZVersWiss, 101(5), 605-619, 2012) and Lauterbach and
Pfeifer (Copulae in mathematical and quantitative finance, Springer, Dordrecht,
2013) the family of Singular Mixture Copulas was introduced. We present and dis-
cuss two extensions of these copulas. Both extensions are based on an approach
introduced by Khoudraji (Contributions a I’étude des copules et a la modélisation
des valeurs extrémes bivariées. Ph.D. thesis, 1995). We study the dependence proper-
ties of the constructed copulas and show that the resulting copulas possess differing
upper and lower tail dependence coefficients.

1 Introduction

Copulas are an effective and versatile tool for studying and modeling multivariate
dependence. The term copula was first used in a mathematical sense by Sklar (1959),
although the history of copulas can be traced back to Fréchet (1951) and Hoeffding
(1940). In the 1970s, several authors rediscovered copulas under different names,
among them Deheuvels (1978) who refered to them as dependence functions. Since
then copulas have gained popularity in theory as well as in applications, see, e.g.,
Cherubini et al. (2004); Embrechts et al. (2003); Genest and MacKay (1986); Joe
(1997); McNeil et al. (2005); Nelsen (2006); Wolff (1977).

In Durante and Sempi (2010) it was suggested that the “search for families of
copulas having properties desirable for specific applications” should be one of the
directions of future investigation in copula theory. It was also mentioned that these
families of copulas should exhibit “different asymmetries, non-exchangeable cop-
ulas, copulas with different tail behavior, etc.” As a contribution to this field of
research, Lauterbach (2012) and Lauterbach and Pfeifer (2013) introduced a fam-
ily of copulas—Singular Mixture Copulas. These copulas were constructed via a
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convex sum' of certain singular copulas. It was also shown in Lauterbach (2012)
that these copulas can be used to model the dependence between the flood levels of
gauging stations along the German North Sea coast. In this paper, we want to present
an extension of Singular Mixture Copulas and thus overcome some drawbacks of
the aforementioned construction, such as the restricted support of Singular Mixture
Copulas. To this end, we make use of an approach that was first studied by Khoudraji
(1995) (see also Genest et al. (1998); McNeil et al. (2005)): Let C be an arbitrary
copula, then C can be extended to a parametric family of copulas Cy g by setting

Cop(u,v) = u' "= FC@®, ),

where 0 < «, B < 1. We study the resulting copulas and take a look at their mathe-
matical properties, especially with respect to dependence.

This paper is organized as follows. In Sects. 2 and 3, we summarize the construc-
tion and some important properties of Singular Mixture Copulas. In Sects.4 and 5,
we present two extensions of Singular Mixture Copulas that are based on Khoudraji’s
device mentioned above.

2 Singular Copulas

In Lauterbach (2012); Lauterbach and Pfeifer (2013) we introduced a method of
constructing singular copulas. This construction uses two distribution functions F
and G on [0, 1] which fulfill the equation

aFx)+ (1 —a)G(x) =x (1)

for all x € [0, 1], where « is a constant in (0, 1). The function G is given by

x —aF((x)

CO=""3

2

Let X be arandom variable with a continuous uniform distribution over [0, 1], and
let I be a random variable, independent of X, with a binomial B(1, «)-distribution.
Define the random variable Y via

Y:=1-F'X)+0-0-G'X). 3)

Then the random variable Y also follows a continuous uniform distribution over
[0, 1]. The distribution function of (X, Y) is the singular copula given by

Cxy(x,y) = amin(x, F(y)) + (1 — o) min(x, G(y)).

I See Nelsen (2006), Sect. 3.2.
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The following lemma gives necessary and sufficient conditions for F to guarantee
that G is also a distribution function.

Lemma 2.1 Let F be an absolutely continuous distribution function on [0, 1]. Then
G given by (2) is an absolutely continuous distribution function on [0, 1] if and only
if F'(x) < L forall x €10, 11.

Proof From F(0) = 0 and F (1) = 1, it follows immediately that G(0) = 0 and
G(1) = 1. From Eq. (2), we have

1—aF’
G'(x) = oc—(x)’ 4)
l -«
sothat G'(x) > 0 & F/'(x) < é, which completes the proof. O

The assumption of absolute continuity of F' is essential, as the following example
shows.

Example 2.1 Let F be the distribution function of the Cantor distribution. This
function is also known as the Cantor function.” Then F is an almost everywhere
differentiable distribution function on [0, 1] with F/(x) =0 < é for all x € [0, 1]
and any o € (0, 1). However, F is not absolutely continuous. It holds that F'(x) = %

forall x € [%, %]. For o = %, we can conclude that,

Consequently, the function G is not a distribution function on [0, 1].

We denote the class of functions that fulfill the properties in Lemma 2.1 by Z#,, i.e.,
Fo = {F :10,1] = [0, 1]| F is abs. cont., F(0) =0, F(1) = 1,0 < F'(x) < é}.

Remark 2.1 The copula Cyy is a special case of the construction presented in
Durante (2009) for the choice of fi = f» = idp1, &1 = F, g2 = G,
A(u,v) = B(u,v) = min(u,v) and H(x,y) = ax + (1 — «)y. In this setting
Eq. (1) corresponds to the assumptions in Theorems 1 and 2 of Durante (2009).

The following statements show some properties of the copula Cxy which we will
use later.

Proposition 2.1 If « goes to zero then Cxy converges to the Fréchet-Hoeffding
upper bound M?.

Proof For a = 0 the function G is given by G(x) = x and therefore Cxy is given
by Cxy(x,y) = min(x, G(y)) = min(x, y) = M*(x, y). O

2 See Dovgoshey et al. (2006) for more information about the Cantor function.
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Theorem 2.1 For any o € (0, 1) and any F € F, the copula Cxy is positively
quadrant dependent.

Proof We have to show that Cxy (x, y) > xy holds for all (x, y) € [0, 172. Due to
the representation of Cxy we consider four cases.

Case 1:
Cxy(x,y) =ax + (1 —a)x = x > xy.
Case 2:
Cxy(x,y) =aF(y)+ (0 -a)G(y) =aF(y) +y—aF(y) =y = xy.
Case 3:
Cxy(x,y) =ax+ A —-a)G(y) =y +alx — F(y).

It is easily seen that y + «(x — F(y)) > xy is equivalent to

P S Fy) - % ©)

For y < « the left-hand side of (5) is positive and the right-hand side is
negative, since F'(y) < é for all y € [0, 1]. For y > « the following holds

ax —xy+y ax+y(l—x) oax+oa(l—x)
= >
o o o

=1> F(®).

Case 4:
Cxy(x,y) =aF(y)+ (1 —a)x =x+a(F(y) —x).

It is easily seen that x + a(F (y) — x) > xy is equivalent to

F(y) ZX.M_

(6)
For y < 1 — « the right-hand side of (6) is negative, therefore the desired

inequality holds. For y > 1 — a we can conclude from F'(y) < é for all
y € [0, 1] that

y--w _y-(-a)
o o

F(y) =
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3 Singular Mixture Copulas

Consider a family {F,,} C .%, of distribution functions, then—using the construction
above—for a fixed w we can construct the singular copula C,, given by

Co(x, y) = amin(x, F,,(y)) + (I — @) min(x, G, ().

If £2 is a real-valued gandom variable and F,, € .%, for all observations w of §2, then
the convex sum of {C,} is given by

Clx,y) = / Colx, Y)P? (dw)
=a/min(x, Fo ()P (dw) + (1 —a)/min(x, Go()P? (dw).

These copulas were introduced in Lauterbach (2012), Lauterbach and Pfeifer
(2013) as Singular Mixture Copulas. A special case considered the family of distri-
bution functions F,, given by

Fo(y) = 0y? + (1 — o)y (7)

withw € [—1,1]. Let 0 < a < % then F,, is an element of .%, for all w € [—1, 1].
Let £2 be arandom variable with values in [—1, 1] then the Singular Mixture Copula
resulting from the family {F,},ec[—1,1] 1S given by

Ca(-xvy) Z]P)(X SX,Y S J’)

V.X, (.X, y) € A],
xta (=) (Fa® =D+ 0% =y [;oP?@w)), (.)€ Az,
o (=0 Fa(B) +y+ 0> -y [ 0P?(do))

+(1 = @) (x+ (v = ) Fo®) +aly = %) [7 oP? (o), (x,)) € As,
alx =) Fe(p) +y +aly =) [7 oP? o), (x.3) € As,

LV, (x,y) € As,
(8

where f = ;2;_yy,b = ,B"‘a;l and

Av={ey e 1 1x <2,

_ 2.2 o 2
Ag_[(x,y)e[O,l] ly §x<m()’_)’)+)’],
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3=[(x,y)e[0,1]2|1_—“(y—y2>+y5x< L(y—y2)+y],

—o l o
=[(x,y)e[0,1]2I%(y—y2)+ySX<2y—y2],

As={e ) €101 12y -y = x}.

The density of the copula is given by

0, (x,y) € Ay,
afo (B, (x,y) € Az,
_2xvy —a)?
o, y) = % (afe®) + 52 o). (7)€ As,
y —2xy+x
af[)(ﬂ) 0 —V)2 ’ (-xv )’) € A47
1 0, (x,y) € As.

Depending on the choice of the family of distribution functions, the resulting
Singular Mixture Copula can be absolutely continuous, singular, or can possess
an absolutely continuous part and a singular part. An example of an absolutely
continuous Singular Mixture Copula was given above. If F,, = F for all w, then the
resulting Singular Mixture Copula is singular and it is equal to the singular copula
presented in Sect.2. As another example, consider a family of distribution functions
given by

where F,, is given by (7). Then obviously F, € Fy foral w € [—1,1]. Figure |
shows a scatter plot of simulated points from this copula, which we denote with C,
with a uniform mixing distribution and o = %

Fig. 1 Scatter plot of
simulated points from the
copula C
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The copula C clearly has a singular part and an absolutely continuous part. More-
over, itis the ordinal sum of the (absolutely continuous) Singular Mixture Copula pre-
sented above and the Fréchet-Hoeffding upper bound with respect to {[0, %], [%, 11}.

The following propositions show some properties of Singular Mixture Copulas.

Proposition 3.1 If « goes to zero then C converges to M>.

Proof The statement follows immediately from Proposition 2.1 and the construction
of the copula C. (]

Proposition 3.2 The Singular Mixture Copula C is positively quadrant dependent.

Proof In order to proof the statement, we have to show that
C(x, y) > xyforall x,y € [0, 1].

By construction of C we have
Clx,y) = / éw(x, y)IP’Q(da)) > /xyIP’Q(da)) =xy forall x,y € [0, 1],

because all copulas C,, are positively quadrant dependent (see Theorem 2.1). ]

Proposition 3.3 The copula Cy has upper and lower tail dependence given by
)\.U =1- OlE(|.Q|) = )\.L.

Proof The proof is straightforward. O

4 First Extension

Figure 2 shows that the support of the copula Cy, is very restricted. To overcome this
problem of Singular Mixture Copulas, we now want to investigate an extension of
the copula C, that is based on the construction presented in Khoudraji (1995). Let a;
and ay be two constants in (0, 1] and let C,, be the Singular Mixture Copula defined
in Sect. 3, then C} given by

C;(I/t, V) = ulfalvlfazca(um . vaz)

is a copula. Of course, for a; = a, = 1 it holds that C; = Cy, so we omit this case.

Remark 4.1 The above construction also works for a; = 0 and a» = 0, respectively.
However in both cases, the resulting copula is the independence copula. Exemplary
for a; = 0, we receive

Co(u,v) = w72 C, (0, V) = uy! T2y = yy,
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p=05,q=05 p=05,q=2 p=05,q=10

00 02 04 06 08 10
X
p=10,q=10

00 02 04 06 08 1.0 00 02 04 06 08 1.0 00 02 04 06 08 1.0
X X X

Fig. 2 Scatter plots of simulated points from a Singular Mixture Copula as in (8) for « = 0.3 and
with generalized beta mixing distribution (with shape parameters p and g)

The tail behavior of the C}; copulas differs from that of Singular Mixture Copulas,
as the following theorems show.

Theorem 4.1 For any (a1, a3) € (0, 112\{1, 1}, the tail dependence coefficient of
the copula C}; (as defined above) equals 0.

Proof By definiton,

*
Ca(uv u) — lim ulfalfazc (ual uaZ).
uN\0 “ ’

A€ = lim
Due to the piecewise representation of Cy, there are several cases to consider depend-
ing on the choice of a; and a;. Instead of determining the choices of a; and a, that
lead to a specific case, we will simply to calculate the above limit for all cases. This
approach is more convenient, because—as we will see—most of the limits are the
same—so there is no need for a distinction. We will denote the different cases by
A1, ..., As, as in the representation of C,, in Sect. 3.
Ar:

Colu,u)

u

ul—a-a e yl-a o 0fora, < 1.
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For a; = 1 it would hold that u® > u? for all u € [0, 1]. Consequently, case Aj
cannot occur when ap, = 1.

Az:
Calt®) _ 1—a1-ax <u‘” + a <(u”‘ —u®) <F9(,3) - 1>

u
1
+ W — y®) / wPQ(da))>>
B

=yl® —1—01(@!1_“2 —u! ") (Fo(B) — 1)

1
+ (! mate _ul,m)/ a)]P’Q(dw)>
p

—> Oforap < 1.

Whena; = 1,noticethat 8 = (u—u®) /> —u®) = (W' =2-1)/(u2—1) — 1.

For a; = 1 case A cannot occur: The right-hand derivative of %' at u = 0 equals

infinity, therefore u®! > —% (u — u?) + u for sufficient small (positive) u.

11—«
A3:

Ch(u,u) B

u

e (a ((ual —u)Fo(B) +u®
+ @ —u™) //S WP (d@)
+d -0 (u“l + (u® — u)Fq (b))
+au® —u®) /_ hl wP? (da)))
- (“"1_02 — Ul Fo () +u!
+ (e — ul‘”)/ﬁ1 wIP’Q(da))>
+ A —a)' 4 @ - ul_az)F_Q(b))

b
—i—a(ul_al _ Ml—al-i-az)/ a)IP’Q(da))
-1

— Oforap,ax < 1.

Fora; = 1 oray; = 1 case A3 cannot occur: For a; = 1 the right-hand derivative of
T W — u%®) +u atu = 0 equals infinity, therefore T W — w22y 4y > y
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for sufficient small (positive) u. For ap = 1 the right-hand derivative of u%! atu = 0
equals infinity, therefore u®! > u + ﬁ(u — u?) for sufficient small (positive) u.
A4:

Colu,u)

, ul—al—az (O{(Mal _ uaz)FQ(ﬂ) + u®

+au® — u’®) /ﬁ wP? (da)))
— o'~y Fo(B) + ul_—lal Foa(u! ™Y — ey
X /i a)]P"Q(da))
— O_for a; < 1,

for a; = 1 notice that 8 = (u“! — u)/(u2 —u) =W '—1)/(u—1) — —o0. For
a; = 1 case A4 cannot occur: The right-hand derivative of ﬁ(u“2 — uZ“Z) + u®
at u = 0 equals infinity, therefore 1% (u®> — u?®) + y® > y for sufficient small
(positive) u.

A5:

*
Ca(u’ u) — ul—al—az .

u

u? =y~ — O0fora; < 1.

For a; = 1 case As cannot occur: The right-hand derivative of 2u® — 1% atu = 0
equals infinity, therefore 2u® — u?® > y for sufficient small (positive) u.
Since all limits exist and are equal to zero, the proof is complete. (]

Theorem 4.2 The upper tail dependence coefficient of the copula C}; (as defined
above) is given by

a, (a1, a2) € By,
@ +a(ar —a)(Fg (y) — D) —aar [, oP? (dw), (a1,a) € By,
) (CH = ar+ (@ —a) (@1 = Fo(y) + (1 — @) Fo(9))

taaz ([°) 0P? (o) - [} P2 (o)), (a1, a2) € By,
a1 +alay — a))Fo (v) + aay [T 0P (dw), (a1, az) € Ba,
where y = %, §:i=y- “a;l and

By = {(a1, @) € (0, 11 | a1 > 2ay},

2, @
Bz=<(al,a2)€(0,1] |1—<01§2612],
—
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2 1 -2« a
By = j(a1,a2) € (0,1]" | a2 <a < ,
]l -« l -«

2 1 -2«
By = (a1, a2) € (0, 1] |azl >ag.

Proof The upper tail dependence coefficient of C}; is given by

1= Catuww) _ T u2_“1_”2Ca(u“1,u“2).

1—u u/1 1—u

A (CH =2 —1i
v(Cy) ul}nl

Due to the piecewise representation of Cy, (see Sect. 3), we have to distinguish several
cases. It is easily seen that u® < u?® for u € [0, 1) if and only if a; > 2as.
Therefore, if (ay, az) € B; then Co, (u®', u®?) = u', and consequently

1— 2—ay—ap,,al

As a next step, we have to determine (ap, az) such that u! < —ﬁ(u"2 —uty 4
u® holds for u € (I — ¢, 1) for some & > 0. Since both ' and —;%- (u* —

u?®) 4 u“ are equal to 1 for u = 1 this can be done by comparing their derivatives

atu = 1. Itis w™)'(1) = ay and (—7%; (™ — u*?) 4 u®y (1) = la__za’ and

consequently u® < —%- (" — u%@) + 4 holds for u € (1 — ¢, 1) for some
¢ > 0 if and only if I“TZQ < ay. Hence, if (ay, ap) € B> then Cy (u®, u?) = u* +

o ((u“l —u)(Fo(B) — 1) + (W?2 — u®) [} wP? (dw)) where f is given by

aj ap ai
u u . .
B=———— with lim

—u® ay—ap
= uzaz — @ w1 u2a2 —u® - a =

Consequently,

1—y2—a1—a (udl +0t((u‘” —uaz)(FQ(ﬁ)—l)—i-(uz“?—u“z)ff} a)PQ(dw)»

1—u

h(Coy=2— lim
1

=2—-Q2—-ay)+alap —ay) im(Fo(B) — 1) —aar lim/ a)IPQ(da))
u,/'1 u/1Jp

1
=a+a ((az —a(Fg(y) —1) —az/ wP‘?(dw)) .
Y

With analogous arguments, we can conclude that u! < 2 (u® — Uy 4 y®

holds for u € (1 — &, 1) for some ¢ > 0 if and only if a3 11120? < ay. Therefore, if

(a1, az) € Bz then
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M(Cy) =2—Q2—ay) +ala —az) +alar — a])ii/m1 Fo(B)

1
—aa lim wP? (dw) 4+ (1 —a)(a; — ap) lim Fg(b)
u/1 B u,/'1
b
+ aay lim/ a)]P’Q(da))
u/1 )1

=ay + (a1 —a2) (a(l = Fo(y)) + (1 =) Fa(4))

8 1
+ aa2</ wP? (dw) — / wP? (da))),

where b = 8 - "‘T*I with B as above and § := lim, 1 b=y - "‘a;l

By comparing derivatives, we can conclude that 2u® — u?® < u® holds for
u € (1 —e, 1) for some ¢ > 0 if and only if a; < 0 which would violate the
aforementioned assumptions. Hence, if (a1, az) € By then

B
AM(CH=2—Q2—ap) +ala —ap) lim Fo(B) + aaz lim/ oP? (dw)
u,/'1 u/1.J) 1

14
=a+alay —a))Fe (y) +oca2/ a)]P"Q(da)). O

Corollary 4.1 If a1 = a» = a, then the copula C}; has upper tail dependence
given by

A (Cy) = a(l —aE(|2))) = ary(Cy).
Proof From Theorem 4.2 we can conclude

0 1
A (CH =a+aa (/ a)}P’“Q(da))—/ a)IPQ(dw)):a(l—aIEGQD). O
-1 0

Proposition 4.1 The copula C; is positively quadrant dependent.

Proof By the fact that C,, is positively quadrant dependent, (see Proposition 3.2),

Co(u,v) = ul—ayl=ec @ 2y > yl-ayl-a a0

uv forallu,v € [0, 1]. O

Figure 3 shows that the C}; copulas exhibit even more asymmetry than Singular
Mixture Copulas. This is not surprising since the construction used was introduced
by Khoudraji (1995) to construct asymmetric copulas from exchangeable copulas.
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Fig. 3 Scatter plots of simulated points from the copula C; for @ = 0.3 and different values for
ay. The underlying mixture distribution is a % (—1, 1)-distribution

Moreover, this construction overcomes the drawback of a very restricted support
(compare Fig.2 with Fig.3) which was a major disadvantage of Singular Mixture
Copulas. Consequently, the copulas described in this section should find broader
application.

The increased flexibility of the C; copulas is also emphasized by the following
proposition which shows that C;; copulas include both the Fréchet-Hoeffding upper
bound and the independence copula as a limiting case.

Proposition 4.2 The Fréchet-Hoeffding upper bound M? and the independence cop-
ula IT* are limiting cases of a series of C = copulas.

Proof Let C} denote the copula given by C (u,v) = u'=yl=2C, (u™,

a,ay,an o,ay,az
v92), then clearly

lim lim C*  (u,v) = uvCq(1,1) = uv = I1%(u, v).

ar—>0ar—0 a.at,dz
On the other hand,

alliLnl alziLnl C;,al az (,v) = Co(u, ),

and Proposition 3.1 showed that limy—.o Cy (u, v) = M 2(u, v). O
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5 Second Extension

Following the approach of Khoudraji (1995), it is also possible to construct a new
copula using two Singular Mixture Copulas Cy, and Cg via

C*(u, v) = Co ('~ V1) Cp (™, v2)
with a1, ap € [0, 1].
Proposition 5.1 The copula C* is positively quadrant dependent.

Proof By the fact that both C,, and Cpg are positively quadrant dependent (see Propo-
sition 3.2),

C*(u, V) — Ca(ul_al, vl—az)cﬂ(ual’ Vaz) > ul—alvl—agualvaz

=uyvforallu,v € [0, 1]. O

Like the C} copulas, the C* copulas include both the Fréchet-Hoeffding upper
bound and the independence copula as a limiting case as the following proposition
shows.

Proposition 5.2 The Fréchet-Hoeffding upper bound M? and the independence cop-
ula IT* are limiting cases of a series of C* copulas.

Proof Let C}, . par.ay V) = Co (ul—a, vl’“z)Cﬁ (u*, v2), then clearly

lim hm Ca B.ai, az(u v) = Cq(u, NCg(1,v) =uv = 172(14, V).

a1—>0ar—1
On the other hand,
alllin()alzlin Cy Boar, az(u v) = Cq(u,v),
and Proposition 3.1 showed that lim,_, ¢ Cy (1, v) = M 2(u, v). ([l

As Fig.4 shows, C* copulas possess quite asymmetric shapes. This copula con-
struction also overcomes—to some extent—the drawback of the restricted support.
In contrast to the C; construction, it is possible to create copulas which distribute
probability mass only on a restricted area, but this area is much less restricted than
the corresponding area in the Singular Mixture Copula approach.

At first glance, Fig.4 might seem to show that C* can possess a singular com-
ponent. Nevertheless, this is not true. Since C, and Cg are absolutely continuous
copulas, it is apparent from its construction that C* is absolutely continuous, too.
What seems to be a singular component is in fact a very narrow band in which
probability mass is distributed.
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Fig. 4 Scatter plots of simulated points from the copula C* for « = 0.3, 8 = 0.1 and different
values of a,. The underlying mixture distributions are two % (—1, 1)-distributions

6 Concluding Remarks

In this paper, we presented and discussed two extensions of Singular Mixture
Copulas. These extensions are based on the approach introduced in Khoudraji (1995).
We showed that the constructed copulas can overcome some drawbacks of Singular
Mixture Copulas, and thus offer a more flexible tool for modeling stochastic depen-
dence. We also showed that the copula C}; possesses a form of asymmetry in the way
that it exhibits no lower tail dependence yet upper tail dependence.

Acknowledgments The authors would like to sincerely thank the reviewers for their detailed
comments, which led to an improvement of the presentation of this paper.
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Strong Laws of Large Numbers
in an F*-Scheme

Paul Doukhan, Oleg 1. Klesov and Josef G. Steinebach

Abstract We study the almost sure limiting behavior of record times and the number
of records, respectively, in a (so-called) F*-scheme. It turns out that there are certain
“dualities” between the latter results, that is, under rather general conditions strong
laws for record times can be derived from the corresponding ones for the number of
records, but in general not vice versa. The results extend, for example, the classical
strong laws of Rényi (Annals Faculty Science University Clermont-Ferrand 8:7—12,
1962; Selected Papers of Alfred Rényi, vol. 3, pp. 50-65, Akadémiai Kiadd, Budapest
1976) for record times and counts.

Keywords Number of records - Record times - F%-scheme - Almost sure
convergence + Strong law of large numbers

1 Introduction
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variables and assume that the distribution function of X is continuous, so that events
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Let L(1) = 1 and define recursively
L(n) =inf{k > L(n — 1) : X; > X1 -1}, n>2, @))
where inf #§ := +o00. The random variables in the sequence L = {L(n),n > 1} are
called the record times constructed from the sequence { X, k > 1}.
We also define a counting process y = {u(n), n > 1} via

pn) =#k: Lk) <n}, n=1, 2

i.e., the value @ (n) represents the number of records up to time n.
Rényi (1962) proved that

w(mn)

lim =1 almost surely (a.s.), 3)
n—00 logn
and log L ()
lim o8 _ 1 almost surely (a.s.) 4@
n—oo n

(see also Gut 2005, pp. 307-308, for a modern presentation). In fact, it will turn out
below that relations (3) and (4) are equivalent.

Our aim is to discuss the above “dualities” in a more general framework, that is, for
a class of nonidentically distributed random variables called an F*-scheme, which
will be introduced below. A particular case of such a scheme, where the exponents
a = {ay} form a geometric progression has been introduced by Yang (1975).

While the distributional results for F“-schemes seem to have been studied in
great detail (see, e.g. Nevzorov 2001, and the references therein), the almost sure
convergence has found much less attention. Nevertheless some results are known.

Ballerini and Resnick (1987), for example, treat the case of o, = W ley + %],
where [ - | denotes the integer part and A > 1 is a constant, and prove that

O
1m =

n—-oo n

1—27"  as. (5)

This result shows the difference between the classical setting «,, = 1 reflected in (3)
and an F*-scheme with geometrically growing indices as in (5).
Weissman (1995) studies an F'“-scheme with exponents {c,,} for which

n
Ay, :=Zaj—>oo and max{ay : 1 <k <n}=o0(A,) as n— oco. (6)
j=1

Here it turns out that
i n(n)
im =
n— 00 ]()g A,

a.s. (7N
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(see Weissman 1995). While (7) fits to the classical scheme, which is, in fact, a
consequence of condition (6), this is not the case for the Ballerini and Resnick
(1987) result (5). A more detailed discussion will follow below.

Some recent results on records in subsets of a random field, which are also related
to F*-schemes, have been obtained by Gut and Stadtmiiller (2013). Further results
concerning strong stability and asymptotic normality for p(n) in F*-schemes have
also been discussed in Doukhan et al. (2013) under condition (6). We try to avoid the
latter condition here. For example, relation (10) below does not assume (6). However,
if (6) holds, then our results intersect with those given in Doukhan et al. (2013), but
the methods presented in this paper are different from those used in Doukhan et al.
(2013). Moreover, we also study the behavior of L(n), the dual object to u(n).

An even more general scheme, called a random F“-scheme, has been introduced
by Deheuvels and Nevzorov (1994). They extend the classical setting by assuming
that {«, } are independent, positive random variables. Deheuvels and Nevzorov (1994)
are basically interested in normal approximations for the distribution function of . (n)
and do not discuss its almost sure convergence in much detail. For further discussion,
we refer to Doukhan et al. (2013).

The paper is organized as follows. In Sect. 2, we recall some definitions concern-
ing F*-schemes. Then, in Sect. 3, we provide several almost sure asymptotics for
the number w(n) of records up to time n. It will be shown that, depending on the
particular F“-scheme, there is a variety of normalizations for . (n) as well as for the
corresponding limiting constants. In Sect. 5, we prove that (3) and (4) are equivalent.
Moreover, it is shown that this remains true for arbitrary nonrandom functions u
and L, which are related via condition (30) below. We also retain (3) and (4) for the
general F'“-scheme and prove that the first relation implies the second one, but that,
in general, these relations are not equivalent. Finally, in Sect. 6, several strong laws
for L are presented, which turn out to be corollaries of the corresponding results for
w1 in Sect. 3 in combination with the implication proved in Theorem 5.

2 F%-Schemes

The class F* of independent random variables we consider in the sequel has been
introduced by Yang (1975). Let { Xy, k > 1} be a sequence of independent random
variables, @ = {«,, n > 1} be a sequence of positive reals, and let F' be a continuous
distribution function. Assume that

P(X,<x)=F"(x), n>1 xeR
Then we say that {X,,} is an F*-scheme.

We construct the sequences {L(n)} and {{(n)} as above and denote by I, the
indicator variable of a record at time n, i.e.
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1, if X, > max{Xy,..., X,—1},
In = .
0, otherwise.

Note that the event {X,, = max(Xy, ..., X,,—1)} occurs with probability 0.
Generalizing the Rényi (1962) classical result for iid random variables, Nevzorov
(1985) showed for a general F*-scheme that

(1) the random variables I,,, n > 1, are independent, and
2 PU,=1) =a,/A,,where A, = a1 + -+ ay

(see also Borovkov and Pfeifer 1995). In fact, property (1) holds only if the sequence
{X,} constitutes an F*-scheme (see Nevzorov 1985).

Set .
oy
Skzlk—A—k, SnZkZ;Ek-

It is clear that
Eg& =0 and 3

var ] = var ] = - (1 - Z—’;) . ©)

3 Strong Laws for the Number of Records

3.1 Case of {A,} Bounded

Then obviously > var[I;] converges and thus > I is finite almost surely. This
means that only a finite number of records occurs almost surely, so that the asymp-
totics have no meaning in this case.

3.2 Case of {A,} Unbounded

Since A, > 1 for (say) n > ng, one has f:o x’l(logx)’zdx < 00, hence also
no

o0

ok
> m
Ay (log Ag)

k=ng
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So, in view of (8) and (9), the random series

o &
Z log Ax

k=1

converges almost surely (see, e.g., Billingsley 1995, Theorem 22.6).
Now, from Kronecker’s lemma it follows that

. 1 <
nll>n<}o logAn ;Sk:o s

Since u(n) = >} _; Ix, the number of records up to time n, we get from the latter
relation that

1 n
fim | A0 S N=0 as. (10)
n—oo | logA, logA, = A

Various special cases will now be treated in more detail.

3.2.1 Case of o, =0(A,)

Let
lim — =0. (11D

Theorem 1 Assume that (11) holds. Then

fim A s (12)
n— 00 log A,
Proof Indeed, for all k > 2,
A d
%s/ X Jog Ax — log Ax_1, (13)
Ak Ar_1 X
whence .
lim sup S (14)
n—oo lOg A, P Ay

On the other hand, if (11) holds, then Ay/Ax—; — 1. We fix § > 0 and find a
sufficiently large ko such that (1 + 8)Ax—1 > Ak, k > ko. Then, for k > ko,

146 A d
(1 + &) L / T log Ay —log Ag_1. (15)
Ag Ag-1 A

=1 x
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Hence

j— 1
lim inf PR —
n—oo logAy £ Ay — 1+

Since § > 0 can be chosen arbitrarily small, this together with (14) and (10)
implies (12). ([l

Corollary 1 Let ¢ > —1 and o, = nL(n) for n > 1, where € is a slowly varying
function. Then

lim w(n) =c+1 as.

n—00 ]()g n
Proof Note that in this case, by Karamata’s theorem, A, ~ nc+1£(n)/(c + 1), and
thus log A, ~ (¢ + 1) logn, since log £(n) = o(logn). O

The simplest case of Corollary 1 corresponds to ¢ = 0 and £(n) = a > 0, where
all ,, are the same. If a = 1, then we are in the iid case and the result of Corollary 2
coincides with (3).

Corollary 2 Ifa, = a > 0 forn > 1, then (3) holds.

Remark 1 In fact, Corollary 2 coincides with the iid case even if a # 1. Indeed,
the distribution function F¢ is the same for all random variables X,, in this case. A
more general setting corresponds to a finite number of possible values for {«,,} (cf.
Doukhan et al. 2013, Example 2). Denoting by m and M the minimal and maximal
values of {«,}, we have nm < A, < nM, whence A, — oo. Thus (11) holds and
we obtain (12) from Theorem 1. Moreover, since log A, ~ logn, we get (3).

An even more general result can be obtained as follows (see Doukhan et al. 2013,
Example 3).

Corollary 3 Assume that
inf{a;|i > 1} >0 and sup{e;|i > 1} < oo.
Then (3) holds.

Another asymptotic corresponds to the case ¢ = —1 extending Corollary 1.

Corollary 4 Let ¢ be a slowly varying function such that the series Y {(n)/n
diverges. Assume that

R0
=

[247]

Then (12) prevails.
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Proof In view of Theorem 1 one only needs to show that (11) holds. For the latter
result, we refer to Lemma 11.9.2 in Buldygin et al. (2012), which extends a result in
Parameswaran (1961) from integrals to sums. Note that {A,} is also a slowly varying
sequence (see Buldygin et al. 2012). (]

Corollary 4 provides various strong laws of large numbers for 1 corresponding
to specific choices of £. Assume, for example, £(x) = (logx)“, x > 3, with some
a > —1.Then A, ~ (logn)**'/(a + 1), whence

W _ 41 as. (16)
n—o0 loglogn
The asymptotic behavior changes if @ = —1. Indeed, let £(x) = (logx)~!, x > 3.
Then A, ~ loglogn, whence
A as. (17)

im ———— =
n—oo logloglogn

In the case of a < —1 the series >_ £(n)/n converges, which corresponds to the
discussion in Sect.3.1.
Now we study the case where condition (11) does not hold.

3.2.2 Caseof a, ~ LA, for Some ) < A <1

Let o
lim 2+ =X with 0 <A <1. (18)

n—oo n

The normalizing sequence for {x(n)} then changes as compared to Theorem 1.

Theorem 2 Assume that (18) holds. Then

A
im wm) = — a.s. (19)
n—o0 log A, log(1 —2)
An equivalent form of (19) is given by
fim A o as (20)
n—-oo n
Proof In case of (18),
n
S %~ and log A, ~ nlog L Q1)
Ay " 1—1)°

k=1

Thus (19) and (20) follow from assertion (10).
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Here, the first asymptotic in (21) is a straightforward consequence of (18),
and the second one follows since (18) implies that A,,_1/A, — 1 — A, whence
log(A,/An—1) = —log(l — 1), which results in log A, ~ —nlog(l — A). O

Remark 2 The limit on the right-hand side of (19) equals 1 as A | 0, which is “in
agreement” with (12). Moreover, the limit in (19) equals 0 as A 1 1, which “agrees”

with (23) below.

Theorem 2 generalizes the Ballerini and Resnick (1987) result (5) corresponding

to the case of geometrically growing {«,}.

Corollary 5 Let 6 > 1 and

o, =0"—0"""  n>1.
Then
. u(n) 1
lim =1——- as
n—oo n 0
Proof Here, o, /A, — 1 — 9! =: 1 asn — oo, whence logA, ~
nlogf = —nlog(l — 1).
3.2.3 Caseof o, ~ A,
Let o
lim —% =1.
n—o00 An

Theorem 3 Assume that (22) holds. Then

Proof Indeed, in case of (22),

n

o
> A—’; = o(log A,),

k=1

loga, ~

(22)

(23)

(24)

and (23) follows from (10). The argument for proving (24) is similar to that in the

proof of the second part of (21). Note that (22) implies
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On the other hand, we obtain from (22) that A,/A,—1 — oo. Let p > 0 be
fixed. Then there exists an ng such that A, > pA,_; for all n > ng, whence

A, > Ano_l,o”_”o"’l, n > ng. Passing to the limit results in

1
liminf —log A, > log p.

n—oo n

Since p can be chosen arbitrarily large, this means that

1
lim —logA, = oo,
n—-oon

which implies (24).
Corollary 6 Leta; = 1 and
oap=n!l—m—-1)!, n>2.

Then
lim Al =0 as
n—oo nlogn

Proof Note that A, = n!, a,/A, =1—n"! — 1, and log A, ~ nlogn.

(25)

]

Remark 3 The second factor of the variance in (9) is of order o(1) in case of (22).
This can be used to improve the asymptotics of (23). Just for a brief demonstration,

let us consider the F'*-scheme from Corollary 6. Then

Ok

var&, = O(1) (1 — A—k> = —.

Fix y > 1/2. By the three series theorem,

&k
Z (logk)”

converges almost surely, whence

Now,
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Therefore, for all y > 1/2,

nll)rr;o Togk)? [(n) —n+1log(n)] =0 as. (26)
In other words, there are very many records, since the “population grows too fast”.
In particular,
lim P
im =

n—oo n

1 as. 27

(compare with (25)).
An interesting question would be to investigate the case of y = 1/2, which will
be studied elsewhere.

4 Random F*-Schemes

Deheuvels and Nevzorov (1993, 1994) introduced and investigated a (so-called) ran-
dom F“*-scheme, in which the {«,} are independent, positive random variables. We
briefly discuss this scheme for the particular case of independent, identically distrib-
uted {o, } possessing a positive first moment y = E «, since this is a straightforward
generalization of the classical iid case. For a more detailed discussion, we refer to
Doukhan et al. (2013).

Denote by o7 the o -algebra generated by the sequence {«, }. Then (see Deheuvels
and Nevzorov 1994) the record indicators are conditionally independent given .7
Moreover,

P (I,|/) = Z—” as., (28)
n

where again A, ;= o + - + .

Limit theorems for conditionally independent random variables have been dis-
cussed in several papers (see, e.g., Beck 1974). For example, Kolmogorov’s strong
law of large numbers for nonidentically distributed random variables has been proved
in Majerak et al. (2005) with a normalization b, = n. For conditionally independent
random variables, one can similarly treat the strong law of large numbers for the gen-
eral case of increasing unbounded normalizations {b,}. In particular, one can prove
a conditionally independent version of Kolmogorov’s strong law. As a consequence,
we obtain for u(n) = I + - - - + I, that

pn) — Elp®)|]
—
logn

0 as
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Combining the latter result with (28), we have

1 ! o
— — 0 as.
logn <,u(n) Z Ak) — 0 as

Now, by Kolmogorov’s strong law of large numbers for iid random variables,

A

n
— — y as.,
n

whence we conclude that condition (6) holds almost surely. Denote the random event
where (6) holds by £2;. Then, for any w € §21, we can use (13)—(15) to obtain

J— o
Z — — 1 as.,
logn P Ag

which finally results in
wu(n)
logn

— 1 as..

Hence the limiting behavior of w in the random F“-scheme with integrable iid
random variables {«;,} is the same as in the classical setting (confer (3)).

Remark 4 It should be noted that the result obtained above holds true in much more
general settings. The case of iid {«,} has just been chosen for the sake of an easy
presentation.

5 An Auxiliary Result

By definition it is clear that
uw(L(n)=n, n>1 (29)

Due to (29), the limit results (3) and (4) are equivalent (see Theorem 4 below).
Moreover, this is true in more general cases, even for dependent and nonidentically
distributed random variables { X, }. We also like to mention that the equivalence holds
for general numerical sequences © and L, too, if they are only related via the relation

o AL
m ———— =

n— 00 n

1 (30)

instead of (29), so the randomness does not really matter. In fact, we only need this
weaker condition for our asymptotics below.
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In what follows in this section we assume that u and L are two arbitrary positive
sequences or functions.

Theorem 4 Let i be a nondecreasing sequence and L be a sequence of integers
such that (30) holds. Then (31) and (32) are equivalent, where

lim A 31)
n—o0 logn
and los L
im 2L _ (32)
n— 00 n

Proof First we prove that (31) implies (32). Note that L(n) — oo as n — 00 in
view of (30). We have

o on pdm)
logL(n) (L) logL(n)’

(33)

where the first factor on the right-hand side tends to 1 by (30), while the second one
tends to 1in view of (31). This proves (32).

Now we prove that (32) implies (31). Note that this implication does not follow
via (33), since (33) proves (31) only for the subsequence {L(n)}. Instead we apply
the following lemma.

Lemma 1l Ler f be a nondecreasing function and g be a positive function on
(0, 00). If
f(g(x)) ~x and logg(x) ~x as x — o0, (34)

then
f(x) ~logx. (35)

We first complete the proof of Theorem 4 and then come back to the proof of
Lemma 1. Set

J@) = puxD,  gx)=L(xD.

Obviously, (34) follows from (30) and (32). Thus (35) follows from Lemma 1, which
yields (31). U

Proof of Lemma 1. Let 0 < ¢ < 1. It follows from (34) that there exists an xg
such that

(1+e)x

M < e(x) <e x > X0,

and also
(I—e)x < flglx)) = +e)x, x> xp.
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Since f is nondecreasing, f(g(x)) < f (e"*9¥), x > xo, and

(1 —e)x = f(g) = f (M) x = x,

whence 1
—¢
> log y, > elIFe)x0,
f@)_1+8 gy, y=ze
Similarly,
¥ (e(l—s)X> < f(g(x) < (I+e)x, x> x,
and 1
f@)51+8bg% y = ellten,
—¢

Passing to the limit y — oo in the latter two relations we get

l—e . fO) _ . f&y) 1+e
<1 —— < limsup < —.
l+e = y>oo logy y—soo logy — 1 —¢

Since ¢ > 0 is arbitrary, this proves (32). ]

In the next section, we derive some strong laws of large numbers for L by using
the results for © obtained in Sect.3. To do so we need the following generalization
of the implication (31) = (32).

Theorem 5 Let i and L be two integer-valued sequences. Assume that |4 is nonde-
creasing and that relation (30) holds. Let £ € [0, oo]. If

im H (36)

n— 00 log Ay o

for some sequence of positive numbers {A,}, then

log A 1
lim —8ALm _ -
n—o00 n ¢

(37

where 1/0 := oo and 1 /00 := 0.

Proof We only consider the case of 0 < ¢ < oo. Note that L(n) — oo asn — o0
in view of (30). Inserting L(n) instead of n into (36), we get

u(L(n)) ~ LlogApyy as n — oo,

whence (37) follows from (30). The proof for £ = 0 or £ = oo is similar. U



300 P. Doukhan et al.

6 Strong Laws for Record Times

Recall from Sect. 1 that u = {it(n)} denotes the numbers of records up to time n and
L = {L(n)} are the nth record times, respectively. Using the results for u proved
in Sect.3 together with Theorem 5, we now obtain the corresponding asymptotics
for L.

6.1 Case of o, = 0(Ap)

Theorem 6 If (11) holds, then

log A
lim 2Lt _

n—o0 n

1 as.

Proof Since u(L(n)) = n, Theorem 6 follows immediately from a combination of
Theorems 1 and 5. (I

Corollary 7 Let ¢ > —1 and o, = nL(n) for n > 1, where € is a slowly varying
function. Then
. log L(n) 1
lim =
n— 00 n c+1

a.s. (38)

Proof Condition (11) holds in this case, since A, ~ n“t1¢(n)/(c + 1). Thus
Theorem 6 implies that

. log(L(n))“tle(L(n))
lim =

n— 00 n

1 as.,

whence (38) follows since log £(L(n))/log L(n) — 0 on the random event where
L(n) — oo. O

The case of ¢ = —1 is considered next.
Corollary 8 Leth > —1,a > 0, and o, = a(logn)?/n. Then

. loglogL(n) 1
lim =
n— 00 n b+1

a.s.,

ifb > —1, and
logloglog L(n)
m ————= =1 a.s,
n— 00 n

ifb=—1.
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Proof Condition (11) holds in this case, since A, ~ a(logn)’*1/(b+1),ifb > —1,
and A, ~ aloglogn, if b = —1. By an application of Theorem 6 the proof can be

completed. (]
The result of the next corollary with a = 1 coincides with (4) (confer also
Remark 1).

Corollary 9 Ifa, = a > 0 forn > 1, then (4) holds.
Proof Combine Theorem 6 and Corollary 2. (I

Corollary 10 Assume that
min{¢;|i > 1} >0 and max{g;|i > 1} < oo.

Then (4) holds.
Proof Combine Theorem 6 and Corollary 3. ]

6.2 Case of o, ~ LAy, for Some 0 < A < 1

Theorem 7 Assume that (18) holds. Then

L 1
im 2 1o (39)
n—oo n A
Proof Combine (20), with L(n) replacing n, and (29). O

Corollary 11 Let 6 > 1 and

o, =0"—0""" n>1.

Then
. L) 0
lim = a.s.
n—»oo n 0 —1
Proof Combine Theorem 7 and Corollary 5. (]
6.3 Caseof o, ~ A,
Theorem 8 Assume (22) holds. Then
A
lim Z£" — 5 as. (40)

n—oo n
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Proof Combine Theorem 3 and (29). U
Corollary 12 Leta; =l and oy, =n! — (n — 1), n > 2. Then

L(n)log L(n) N
n

oo a.s.

Proof Combine Theorem 8 and Corollary 6.
A more precise asymptotic in case of Corollary 12 follows from (27).

Corollary 13 Leto; =1l and o, =n! — (n — 1)\, n > 2. Then

. L)
lim

n—o0o n

=1 a.s.

Proof Combine (27) and (29). O
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On Two Results of P. Deheuvels

Ju-Yi Yen and Marc Yor

Abstract We highlight some works in the probabilistic literature which are closely
related to two results by P. Deheuvels.

1 Introduction

The aim of this paper is to show the closeness between two results of P. Deheuvels
(and G. Martynov) on one hand, and two results of M. Yor (and C. Donati-Martin)
on the other hand, and more generally related works in the probabilistic literature.

e A first result, discussed in particular cases by the two authors is the existence
of Brownian motions obtained as integral linear transforms of a given Brown-
ian motion. One such transform originates very naturally from considerations of
Brownian Bridges.

e A second result, again discussed in particular cases by the two authors, is that two
quadratic functionals of Brownian motion may have the same law.

2 The Filtration of Brownian Bridges and Related Topics

2.1 The filtration

Given a Brownian motion (B, t > 0), we consider, for fixed 7, the o —field generated
by By — 7By, for u < t. This family of o —fields increases with 7, and deserves to
be called the filtration of Brownian bridges. It is easily shown that this filtration is
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the natural filtration of a Brownian motion, obtained by taking B; — (; B%ds (see
also Jeulin and Yor (1990), Najnudel et al. (2012)). This process is precisely one of
the transforms of Brownian motion considered by P.D. in Deheuvels (1982). Call .
this transform. It preserves Wiener measure, and it is shown in Yor (1992), Chap. 1,
that this transform is ergodic. Indeed, if we iterate .7, then the nth Brownian motion
is identical to fot dBgL,(log %), (see formula (2.n) in Jeulin and Yor (1990)), where
L, denotes the nth Laguerre polynomial, that is, the canonical sequence of ortho-
normal polynomials for the probability on R, with exponential density. Moreover,
considered up to time ¢, the nth Brownian motion is independent of the values at
time ¢ of the kth Brownian motions, for k < n — 1. The ergodicity of .7 follows
from the fact that these polynomials form an orthonormal basis for the L? space of
this probability.

We alsonote thatin Najnudel et al. (2012) a continuous group of Wiener transforms
extending the iterates of .7 has been exhibited.

2.2 A related computation

The computations by Chiu (1995), inspired by Lévy, show in particular that:

’

Zn—i—ltn n—+1
n n

! u
X,,(t):/o Pn(?)dBu, for P,(t) =

is also a Brownian motion. Integration by parts shows that:

t s n
Xn(t)zB,—/ d—s(2n—|—1)/ dB, (Z) .
0o s 0 N

In particular, for n = 0, we recover the Brownian motion we considered above, i.e.;
Tds
B — | —B(s),
o S

which we now denote by y (¢). In fact, we may view that X, (¢) is a Brownian motion

from simple manipulations of both X, and y: take h(s) = 32:1—:

We leave it to the reader to establish that fot s"d X, (s) is distributed as y time-
changed with h(z), which is also distributed as fé s"dy (s). Consequently X, and y
have the same law, i.e. X, is a Brownian motion. Thus, the Chiu-Lévy computations
are not so far from the content of Sect.2.1, which corresponds to n = 0t. We also
note that the covariance of X,, may be shown directly to be that of Brownian motion.
Moreover, the same computation shows that the filtration of X, is strictly contained
in that of B because f(; s"d By is independent of the past of X,,, up to time ¢.
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3 Brownian Quadratic Functionals with the Same
Law (Deheuvels and Martynov 2008),
(Donati-Martin and Yor 1991)

The main aim of Deheuvels and Martynov (2008) was to enlarge the class of Gaussian
processes for which an explicit Karhunen-Loeve decomposition may be computed
(see also Pycke (2001)). This class is not so large. Then, this leads to identities in
law for the integrals of the squares of such processes. It has been noticed by several
authors, including P.D. and M.Y., that the variance of the Brownian path, on the unit
time interval, is distributed as the integral of the square of the Brownian bridge, on
the same unit interval. This result may be obtained as a consequence of a Fubini
argument involving two independent Brownian motions, namely:

1,1 1,1
/ / dB,dCs{(u, s) :/ / dCsdB, ¥ (u, s)
0o Jo 0o Jo

Taking characteristic functions of these two quantities, one finally obtains the identity

in law:
1 1 2 taw) [ 1
/ du (/ dCxw(u,s)> = / du (/ dCﬂ/f(S,M))
0 0 0 0

This may be called a Fubini-Wiener identity in law.

The identity in law between the variance of the Brownian path and the integral
of the square of the Brownian bridge may be obtained as a particular case of a
Fubini-Wiener identity in law. The origin of the interest by M.Y. in these identities
in law comes from computations by physicists of laws related to radius of gyration
(Duplantier 1989) (see also Chan (1994), Dean and Jansons (1992), Pycke (2001),
Pycke (2005), Yen and Yor (2013)), as well as looking for some explanations of
the celebrated Ciesielski-Taylor identities in law: the total time spent by Brownian
motion in the unit sphere in R¢*? is distributed as the first hitting time of 1 by the
radial part of Brownian motion in R? (Ciesielski and Taylor 1962).

With the help of the corresponding Ray-Knight theorems for the local times of the
Bessel processes involved, the Fubini-Wiener identity in law allows to recover the
Ciesielski-Taylor identities. One may of course argue that the use of the Ray-Knight
theorem is a formidable hammer to break this stone! However, from the purely one-
dimensional Brownian viewpoint, this detour brings out remarkable identities in law
which one might not have noticed otherwise. See Yor (1992), Chap. 4.

2
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Some Topics in Probability Theory

Ju-Yi Yen and Marc Yor

Abstract We present a succinct discussion of a number of topics in Probability
Theory which have been of interest in recent years.

1 The Set of Martingale Laws

Consider, on the Skorokhod space of cadlag functions, all probabilities P which
make the canonical process of coordinates a martingale. Call .# this set. Clearly,
it is a convex set, and it may be of interest to characterize its extremal points. An
application of Hahn-Banach theorem (to the pair H'-BMO, and the fact that a BMO
martingale is locally bounded) allows to show that P in .# is extremal if and only if
any martingale under P may be written as the sum of a constant and of a stochastic
integral with respect to the canonical (martingale) process. A particularly illustrative
example is that of P = W, Wiener measure. Indeed, on one hand, from Lévy’s
martingale characterization of Brownian motion, it is easily shown that W is extremal
in .. On the other hand, it is a theorem (due to It6) that all Brownian martingales
may be written as the sum of a constant and of a stochastic integral with respect to
Brownian Motion. That these two properties hold for W is not a mere coincidence,
but is explained by the general statement above (Jacod and Yor 1977).

To our knowledge, the first author who tried to connect the two properties, namely:
extremality of P, and martingale representation property under P is Dellacherie
(1974, 1975). Dellacherie (1975) corrects Dellacherie (1974) partially, but the local
boundedness property which seems necessary for a correct proof is only found in
Jacod and Yor (1977).
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The use of the H'-BMO duality in this topic is reminiscent to that of the L'-L >
duality in the characterization of extremal probabilities, solutions of a (generalized)
moment problem. In fact, it is a theorem, according to Douglas and Naimark (inde-
pendently) the extremal points P of such a moment problem are those for which
the vector space generated by the functions defining the problem and the constant
function 1 is dense in L' (P). Yor (1978) explains how to relate the two frameworks
and extremality results.

2 Strong and Weak Brownian Filtrations

We shall say that a filtration .%; is strongly Brownian if it is the natural filtration of
a Brownian Motion. On the other hand, we shall say .%; is weakly Brownian if there
exists a Brownian Motion B for this filtration such that all martingales for this filtra-
tion may be written as the sum of a constant and a stochastic integral with respect to B
(but the integrand is predictable with respect to .%; ). Any strongly Brownian filtration
is weakly Brownian (It6’s theorem recalled in Sect. 1). It is natural to ask whether any
weakly Brownian filtration is strongly Brownian. The answer turns out to be negative:

e it is easily shown that on the canonical space of continuous functions, endowed
with any probability Q equivalent to Wiener measure W, the canonical filtration
is weakly Brownian; however, it has been shown by Dubins et al. (1996) that there
are infinitely many Q’s such that .%; is not strongly Brownian under Q;

e the filtration of Walsh’s Brownian Motion with N rays, for N > 3, is weakly but
not strongly Brownian, another result due to Tsirelson (1997). A posteriori, a clear
explanation of this result emerged as it was shown that M. Barlow’s conjecture
holds: for g, the end of a predictable set in a strong Brownian filtration, the pro-
gressive o-field up to g can only differ from the predictable one by, at most the
addition of a set. This is clearly not the case for Walsh’s Brownian motion with N
rays, N > 3, and g the last zero of this process before time 1;

e there exist time changes of the canonical Brownian filtration such that the time
changed filtration is weakly, but not strongly Brownian, a result due to Emery and
Schachermayer (1999).

3 Weak Brownian Motions of Any Given Order

Although the adjective weak is used again here, this topic has nothing to do with
topic in Sect. 2. It was suggested by a question of Stoyanov in his book of counter
examples (Stoyanov 1987): does there exist, for a given integer k, a process which
has the same k-dimensional marginals as Brownian Motion? The answer is yes, as
was proven by Follmer et al. (2000), by constructing probabilities Q equivalent to W,
the Wiener measure, such that the k-dimensional marginals of the canonical process
under Q are those under W.
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4 Martingales with One-Dimensional Brownian Marginals

Note that this topic differs from Sect. 3, where the processes constructed there are
not martingales, but, in general, semimartingales. For constructions of martingales,
see Albin (2008), Baker et al. (2011), Hamza and Klebaner (2007), Madan and Yor
(2002). There are at least two versions of these constructions, one where it is required
that the martingale is continuous, e.g., Albin (2008); the other where discontinuity
is allowed, e.g., Madan and Yor (2002).

5 Explicit Skorokhod Embedding

The problem is now well known: given a centered probability © on R, find a stopping
time 7 of Brownian motion B, such that Br is u distributed and B; 7 is a uniformly
integrable martingale. Although J. Obt6j found 21 different solutions scattered in the
literature (Obt6j 2004), few of them are explicit, as in general, the authors proceed
by finding solutions for simple 1’s then pass to the limit.

sup
Azéma-Yor found that if 7, := inf{z : §; > H, (B,)}, where S, =s <t By, and
the Hardy-Littlewood function H,,(x) is defined as:

1

() = n(lx, 00)) Jix,00)

tdu(t),

then 7, solves Skorokhod problem for p (Azéma and Yor 1979). To prove this
result, Azéma and Yor (1979) use first-order stochastic calculus, whereas Rogers
(1981) uses excursion theory. Madan and Yor (2002) remarked that for a family u;
such that the corresponding Hardy-Littlewood family is pointwise increasing in f,
the Brownian motion B taken at those stopping times is a martingale.

6 Peacocks and Associated Martingales

We say that a process X; is a peacock (:PCOC) if, when composed with any convex
function, the expectation of the obtained process is increasing in ¢. It is a consequence
of Jensen’s inequality that a martingale is a peacock. Conversely, it is a deep theorem
due to Kellerer (1972) that a peacock is a process which has the same one-dimensional
marginals as a martingale. Moreover, this martingale may be chosen Markovian.
Thus, at least, two questions arise:

1. How to create peacocks in a systematic way? One answer is: the arithmetic average
of a martingale is always a peacock. The original example of this seems to be due
to Carr et al. (2008) who took for a martingale the geometric Brownian motion;
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2. Given a peacock, how to associate to it a martingale with the same marginals?
So far, there does not seem to exist a general answer. But, in their monograph,
Hirsch, Profeta, Roynette, and Yor exhibit a number of general cases where some
construction may be done (Hirsch 2011).

7 (Brownian) Penalisations

Consider W, the Wiener measure and H;, positive, a family of adapted probability
densities (with respect to the canonical filtration). This allows to create a family W,
of probabilities on .%;. The penalisation problem is to find whether, as r — oo, W,
when restricted to %y, for fixed s, converges weakly, and if so to describe the limit
law. Two monographs have been devoted to this problem: Roynette and Yor (2009)
and Najnudel et al. (2009), the first is a collection of examples, the second aims at
finding general convergence criterions.

8 Martingales with the Wiener Chaos Decomposition

It is a well-known result, due to Wiener, that every L>-martingale for the Brownian
filtration may be written as the sum of a series of multiple integrals with respect
to Brownian motion, with the series of squares of (deterministic) integrands, inte-
grated with respect to Lebesgue measure on their corresponding sets of definitions,
converging. A similar result is true for the martingale of the compensated Poisson
process. For a long time, it was thought that these were the only two martingales with
Wiener chaos decomposition. But, Emery (1989) showed that Azéma’s martingale,
i.e., the projection of Brownian motion on the filtration of Brownian signs up to
time ¢, also satisfies this property. See also Azéma and Yor (1989) for another proof.
Emery (1989) considered more generally some martingales solutions of so-called
structure equations, some of which also enjoy the Wiener chaos decomposition; he
also wrote a synthesis Emery (1991).

9 Asymptotics of Planar Brownian Windings

A number of limit theorems (in law) for additive functionals of one- or two-
dimensional Brownian motion have been obtained throughout the years. This is
in particular the case for the winding number of planar Brownian motion up to
time 7, which, when multiplied by log% converges in law toward a standard Cauchy
variable Spitzer (1958). This result admits a number of multivariate extensions, in
particular: with the same normalization —2—the vector of n Brownian winding

. . log(1)” .
numbers around different points converges in law toward a random vector with
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(linked) Cauchy marginals Pitman and Yor (1986). The dependence between the
different Cauchy marginals may be explained from the Kallianpur and Robbins
(1953) asymptotic theorem: normalized by @, the time spent in an integrable
Borel set by two-dimensional Brownian motion up to time ¢ is asymptotically expo-
nentially distributed.

10 How to Modify the Burkholder-Davis-Gundy Inequalities
up to Any Time?

A version of the BDG inequalities is: for any positive p, the supremum of the absolute
value of Brownian motion up to a stopping time 7" has L? moment which is equiv-
alent to that of +/7. How could one modify this result when 7 is replaced by any
random time L? A technique consists in making L a stopping time and to con-
sider the semimartingale decomposition of Brownian motion stopped at L. Then, an
extension of Fefferman’s inequality allows to obtain the desired variants. For details,
see Yor (1985).
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